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US ECONOMY 


Downturn or 
recession? 
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World News 


Business Summary 


Bond charged UK insurance 
after probe market could 
into merchant lose $5bn in 
bank collapse S&L claims 


Alan Bond, one of Australia’s 
best-known businessman, was 
charged under the Western 
Australian Securities Code 
after an investigation into the 
collapse of a merchant hanfc. 

Mr Bond was released on 
bail of AS100.000 ($77,519). He 
said in a statement' 1 am 
absolutely innocent of any 
wrongdoing, and the charge 
will be strenuously defended." 
Page 20 

Nato nuclear pact 

US and Britain have dropped 
their objections to a so-called 
“third zero" under which Nato 
would abandon all its remain- 
ing ground-launched nuclear 
weapons based in Europe. 
Page? 

Soviet directors call < 

Directors ofO.OOO state enter- 
prises are today set to demand 
that President Mikhail Gorba- 
chev take tough action to 
fai»ifia economic chaos in the 
Soviet Union. Page 20 

French MPs resign 

Michel Noir, mayor of Lyon, 
quit parliament and the neo- 
Gaullist RPR party and called 
on others to follow suit, saying 
the French were fed up with 
political sfamHaifi and squabbl- 
ing. Former health minister 
Michele Banach, another 
prominent figure in the RPR 
also resigned Page 3 

Malaysia ex-PM dies 

Malaysia's first PM Timka 
Abdul Rahman has died, aged: 
87. Obituary, Page 6 - - 

Serbian poll calf 

Yugoslavia's prime minister. 
Ante Mazkovic, has called on 
Serbia, the country** biggest 
republic, to vote for a new, - 
pro-Europe Yugoslavia in next 
Sunday's elections which will 
mark the end to one-party 
Communist rule. Page 3 

Cameroon party law 

Cameroon's parliament has 
passed a law opening the door 
to multi-party politics and the 
end of 24 years of one-party 
rule. 

Afghan peace offer 

Afghan president Najibullah 
has offered to hand over sub- 
stantial control of the armed 
forces and the interior minis- 
try to a commission composed 
of all opposition groups in an 
attempt to end the country’s 
12-year-old conflict. 

More Bhutto charges 

A government court has filed 
an eighth corruption charge 
against former prime minister 
Benazir Bhutto despite her 
successor’s promise of no more 
charges, an Indian news report 
said. 

Haiti bomb kills 5 

An explosion at a. rally for a 
progressive Haitian Roman 
Calhdic priest. Father Jean- 
Bertrand Aristide, running ' 
for president, killed five people 
and injured 54, Haitian radio 
reported. . 

Italian air crash 

A blazing military aircraft 
crashed into a school in north- 
ern Italy killing 12 people and 
injuring more than 100, after 
Its trainee pilot ejected. 

IRA bombers JaSed 

Two Irish republican guerrillas 
were jailed for 30 years by a 
British court for plotting a . 
bombing rampatgn on the 
mainland. 

Top Bulgarian quBta 

Bulgaria’s main opposition 
leader Peter Benin stepped 
down after being accused of 
betraying dissident secr ets to 
police during the Communist 
parly’s rule. 
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Western leaders seek clarification, vow to maintain pressure 

Saddam orders freedom 
for all foreign hostages 


The London insurance market 
could face losses of up to SSbn . 
as a result of niaimn linked 
to the Savings and Loans crisis 
in the US, a leading firm of 
solicitors said. 

2q the US, regulators are pat- 
ting together a bid to recover 
$300bn lost through alleged 
fraud, embezzlement and negli- 
gence. Page 20 

M A R K ETS: In Tokyo the Nik- 
kei closed up -359.38 at ZL552.10. 
In Frankfurt the DAX index 
rose above 1,500 for the first 
time In 10 weeks, closing 33.71 
higher at L50487. Paris gained 
2 po: cent, with the CAC 40 
closing 33.08 higher at 1,693^2. 
Back Page Section n 

FOKDof the US and VoDmwa- ' 
gen of Germany are expected 
to give the go-ahead for a joint 
vehicle development pro- 
gramme in Europe, which will 
include budding a new assem- 
bly plant, most probably in 
Portugal. Page'21 

GRAND Metropolitan, interna- 
tional food, drinks and retail- 
ing group, pushed up pre-tax 
profits by 25J5 per cent; from 
£732m ($L4hn) to £919m. Page 
23: Lex, Page 20 

FABRXQUE Nationals Hostel, 
n«»ig<an light arms maker, 
saved from liquidation, has 
left almost nothing in its long 
hoped for rescue plan for small 
shareholders. Page 21 - 

GO- VIDEO, US manufacturer 
of videotape recorders, filed 
an anti-trust suit against Mat- 
sushita in a bid to scuttle the 
Japanese electronics compa- 
ny's acquisition of MCA, Holly- 
wood-based entertainment 
group. Page 6 

HANSON, industrial conglom- 
erate, reported record profits 
of £L29tm ($2.47bn) and is on 
the lookout for farther acquisi- 
tion opportunities as recession 
• tightens its grip an companies 
in the US and UK 
Page 21; Lex, Page 20 

SOUTH AFRICA’S formers face 
the prospect of severe drought 
unless good fains begin in the 
next fortnight. Commodities, 
Page 36. 

ITALY cleared the legislative 
path for fundamental changes 
m its securities industry. The 
lower house of parliament 
approved a law providing for 
the establishment and regular 
turn of broadly based securities 
houses. Page 3 

MIDLAND Bank and Hong- 
kong and Shanghai Bank win 
not extend an agreement, limit- 
ing the Hongkong Bank to 
owning 14J3 per cent of Mid- 
land, when it expires in two 
weeks’ time. Page 21 

HONSHU PAPER, leading Jap- 
anese paparmaker, has fluctu- 
ated on the Tokyo stock mar- 
ket on reports that the 
president of United Industrial 

Corporation, Singapore listed 

company, could fait** a signifi- 
cant stake. Page 24 

BANK of New Zealand, finan- 
cially troubled bank, won the 
support of its shareholders and 
those of the New Zealand gov- 
ernment and Fay Rtehwhite, 
merchant bank- Page 24 . 

UK Department id! Energy may 
be abolished alter the next 
election, the prime minister 
hinted. Page 8 

COMPAGNIE Gfoetate d*Eleo- 
triclte, French telecommunica- 
tions and engineering group, 
and Fiat, Italian carmaker, 
formally sealed their wide- 
ranging exchange of share .. 
stakes and activities. Page 23 

NORDBANKEN and Goto, two 
of Sweden's leading commer- 
cial banks, became the largest 
shareholders in Esselte, qne 
of the world's main office sup- 
ply producers. Page 23 

BAYEBISCHE Veremsbank, 
■Bavarian-based bank, reported 
increased partial operating 
profits for the first 10 months 
erf 1990 despite spite of tricky 
trading conditions consid- 
erable costs of expansion into 
east Germany. Page 26 


By Peter Riddell 
in Washington 

PRESIDENT George Bush and 
other western leaders yester- 
day vowed to maintain full mil- 
itary, economic and political 
pressure on Iraq after Presi- 
dent Saddam Hussein sur- 
prised the world by ordering 
the release of all foreign hos- 
tages held in Iraq and Kuwait 

As western nations urgently 
sought clarification of the Iraqi 
president’s announcement that 
all travel restrictions on for- 
eign nationals would be lifted, 
Mr Bosh said the release of the 
hostages would be “a very 
good thing". However, it did 
not mean that negotiations 
were underway, or contem- 
plated, with Iraq on other 
issues. 

“The problem is Iraq’s 
aggression against Kuwait,” he 


Concessions 
break trade 
talks deadlock 

By Peter Montagnon, William Dullforce and Tim Dickson 

i in Brussels 


Ci * 


The decision to release more 
than 2,000 western and Japa- 
nese nationals and thousands 
of other foreigners trapped in 
Iraq and Kuwait inwiwHiatriy 
fuelled speculation that the 
international pressure on Iraq 
might be paying off. 

There were suggestions that 
with Mr Tariq Aziz, the Iraqi 
foreign minister, expected in 
Washington next week, a diplo- 
matic solution to the Gulf cri- 
sis could be feasible. Oil prices 
dropped sharply on the news 
and stock markets soared. 

However, neither Mr Saddam 
nor Mr Bush gave any indica- 
tion of willingness to back 
down in their confrontation 
over Iraq's annexation of 
Kuwait, which has brought the 
Middle East to the brink of war 
in recent weeks. The US 
fldmfalBfcrafcfnn was at pains to 
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THE DEADLOCK was broken 
in the Uruguay Round of talks 
to reform the world trade sys- 
tem last night after the Euro- 
pean Community offered con- 
cessions on farm support and 
the US shifted Its position on 
services such as banking, tele- 
communications and insur- 
ance. 

The breakthrough came just 
as ministers were about to sus- 
pend their four-year effort in 
an atmosphere of rancour. 
Instead the talks will now con- 
tinue, possibly right into the 
weekend. 

Despite the apparently insu- 
perable difficulties which have 
been dogging the talks this 
week, EC ministers refused to 


reduce form supports over a 
longer period of 10 years with- 
out making specific cuts in 
export subsidies. 

It would also deprive the EC 
of the opportunity it has been 
seeking to raise tariffs on 
selected products such as oil- 
seeds and com gluten feed. 

Speculation that a successful 
outcome was now at hand was 
premature, EC officials said. 

♦ US U-turn on Mrvlcos 
ranovH crucial blockage 
Page 2 

♦ Community dogs that 

failed to baric Page 2 

+ Shsdow-boxora who 
almost mlaasd tha fight 


abandon the attempt to win a p Mn o 

broad package or agreements •“ * 

to adapt the rules of the trad- ♦V™ trad ® row ‘ *"• 

ing system to modem day real- Page «= 

ity. ♦ Old fouds that may ro- 

“Some have been urging sus- emerge Page 2 

pension. We are strongly 4 EC farm concession wel- 
comed Page 2 

4 Observer Page 18 


deny rumours that it was pre- * assembly, which is to meet 


Australian hostages celebrating leaving Baghdad yesterday 

pared to support a United today to ratify the decision, Mr 1 
Nations Middle East peace con- Saddam said he was now pre- 
ference embracing the Arab-Is- pared to release the hostages, 
raeli dispute, with which Iraq which he had been holding as 
has linked its occupation of Ti nman shields” to stave off 
Kuwait. attack, because his forces in 

hi a letter to Iraq's national Kuwait were ready for war. 
assembly, which is to meet "The time has come when I 


our forces . . are fully pre- 
pared if they had to fight. 
Bush's call for negotiations so 
for bears for us the probabili- 
ties of aggression and war and 
troops are still massing." 

In Santiago, Chile, the latest 
Continued on Page 20 


Logistical problems threaten to 
delay any evacuation operation 

Py.Jhntny Burns and Richard Evans in London 


THE RELEASE of hostages 
promised by President Saddam 
poses considerable logistical 
and ' bureaucratic problems 
which could take several days 
to resolve, diplomatic and air- 
line officials indicated last 
night 

It was unclear how the Iraqi 
government proposed to trans- 
port hostages from the various 
locations where they are held 
and In what sort of time scale. 

But one airline official said: 
“It’s got to be a very well 
orchestrated operation. There 
is no way 6,000 foreigners can 
descend on Baghdad airport. It 
would be chaos." 

Judging from the experience 
of previous selective releases, 
British officials said they 
expected the Iraqi authorities 
at the very least to insist on 
submitting the hostages to visa 
procedures which could take 
anything up to a week to pro- 
cess. 

In theory, international air- 
lines would need only 16 jumbo 
airliners to evacuate some 
6,000 civilians in groups of 
about 350. Transport officials 


said it should also be relatively 
straightforward for an interna- 
tional airline to file and receive 
an affirmative reply to its 
flight plan, seeking permission 
from the Iraqi authorities to 
ente 1 * their airspace and land. 

In practice, however, any big 
airlift may require tortuous 
negotiations between Baghdad 
and the many countries who 
have nationals still trapped in 
the Gulf, western diplomats 
fear. 

British Airways, which has 
previously flown several relief 
flights out of Amman both to 
Europe and Asia, said last 
nigfot that it had one jumbo on 
standby at Heathrow to fly to 
the Gulf. 

“We are just waiting to be 
told where and when,” an offi- 
cial said. 

The company added it was 
prepared to bear the costs of 
the flight for h nmanftflrtan 
reasons. 

Another UK airline, Virgin 
Atlantic, which has also been 
involved in repatriation of 
some western hostages, said 
last night it was also ready to 


help hut was still awaiting 
more information from the 
British Foreign Office before 
making specific plana. 

“We would be delighted to 
continue our support of the 
hostages, but until we have 
more details of numbers and 
the timing of their return, 
there is not much that we can 
do,” a spokesman for the com- 
pany said. 

The hope of seeing friends 
and relations back home by 
Christmas was tempered by 
the fear that it might all be a 
diplomatic bluff. 

Mr Andy Charles, spokes- 
man for the UK Gulf Support 
Group, said last night “We are 
cautiously optimistic and cau- 
tiously delighted, but we've 
had a lot of similar announce- 
ments in the past which have 
not borne fruit" ■ 

Mrs Lznda Grant, whose hus- 
band Roy is a member of a 
British Airways cabin crew 
held hostage since August 2, 
said: “Roy is a survivor hut I 
expect his reaction will be the 
same as mine - floods of tears. 
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against that" said Mr Peter 
Ulley, UK secretary of state for 
trade and industry. “There are 
signs of movement and we 
should profit from them." 

Mr Mats Hellstrom, the 
Swedish farm minister 
announced that the deadlock 
had been broken on the central 
subject of agriculture where all 
participants in the talks were 
now prepared to discuss the 
need for specific commitments 
in the three separate areas of 
export subsidies, domestic 
assistance to farmers and the 
reduction of barriers to 
imports. 

The EC had previously been 
resolutely resisting such 
detailed commitments and offi- 
cials last night declined to 
comment on their new 
approach to agriculture. 

Mr Iilley said, however, that 
member states bad given the 
Commission leeway to explore 
ways of making its original 
offer to cut subsidies by 30 per 
cent “more attractive". 

“Things are beginning to 
move. Ministers want to nego- 
tiate,” said a spokesman for 
the General Agreement on Tar- 
iffs and Trade. 

Delegates said that Mr Hells- 
tr&m, who is chairing the agri- 
culture talks here had circu- 
lated a proposal under which 
cuts in farm support would 
start from next year using Its 
level in 1990 as a base. Support 
would be cut by a total erf 30 
per cent over five years in each 
of the three separate areas. 

This proposal goes much fur- 
ther than the EC's offer to 


Community farm ministers 
were studying the compromise 
last night but form lobbyists 
on the fringes of the meeting 
voiced immediate dismay. 

EC officials stressed the fact 
that participants had agreed to 
proceed with negotiations on 
all outstanding issues without 
singling out agriculture. 

Among the other advances 
made yesterday was an agree- 
ment that cuts in tariffs due to 
be implemented after the 
Round will be phased in over a 
five year period. Accords have 
also been reached on opening 
the SVTOObn annual market in 
public procurement - or pur- 
chasing of goods and services 
by governments - and on a 
first package of reforms to 
Gatt's anti-dumping code. 

The US also announced that 
it was prepared to see the prin- 
ciple of non-discrimination 
known as most-fa voured-naticn 
treatment applied to the liber- 
alisation of trade in services. 

This would limit its right to 
take unilateral action against 
countries that refuse to open 
their markets to foreign ser- 
vice Industries, but the US said 
it still attached importance to 
more open markets, especially 
In advanced developing coun- 
tries, as a condition for final 
agreement 

EC officials indicated pri- 
vately that this was still not 
sufficient to obtain a break- 
through in this area. 


Gulf hopes trigger markets boost 


By Our Economics and Markets Staff in London 


HOPES of a peaceful solution 
to the Gulf crisis sparked a rise 
in shares and bonds across 
Europe yesterday, while oil 
prices fell back sharply. 

In London, the FT-SE 100 
index closed at 2JL77A, up 24A 
on Wednesday night Shares in 
Frankfurt ended the day more 
- than 4 per cent up, while the 
Paris and Amsterdam bourses 
each saw gains erf 2 per cent 

Hopes of a settlement were 
also reflected in the UK gov- 
ernment bond market. The 
March long-gilt futures con- 
tract, an indicator of general 
price movements, was quoted 
at about 89%, up nearly a 
point 

Gains were, however, held 


back by a cautious mood 
among traders. Mr Richard 
Jeffrey, director of economics 
at Hoare Govett, the London 
stockbroker, said considerable 
scepticism remained about the 
prospects for peace. 

Mr Julian Slmmonds, head 
of currency sales at Citibank in 
London, said: “We are not out 
of the woods yet” 

In European trading, North 
Sea Brent oil for January deliv- 
ery closed last night off $2.70 at 
$26.10. 

Steeper declines earlier in 
the day were pared back after 
Mr James Baker, the US secre- 
tary of stale, said the US was 
not backing any United 
Nations resolution calling for a 


Middle East peace conference. 

On Wall Street share price 
rises were relatively muted. 
The Dow Jones Industrial 
Average was little changed at 
mid-session. 

On foreign exchange mar- 
kets, the dollar declined as 
dealers decided that the rea- 
sons for holding the currency, 
which is traditionally viewed 
as a haven in timpa of' 
international tension, looked 
less valid. 

In London, the pound gained 
about 1% cents against the US 
dollar, closing at $1.9395. 
Against the D-Mark, it finished 
Stile changed at DM2A900. 
Markets and currencies. 

Section U 


Serbs face choice between 
two brands of nationafism 

Prime Minister Ante 
. Maricovic, pictured, 
left. Is calling on 6Bm 
Serbians to vote for a 
new, pro-Europe 
Yugoslavia In next 
Sunday’s elections. 
His appeal, however, 
is likely to fall on deaf 
ears 
Page 3 
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a better time 
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URUGUAY ROUND: ON THE BRINK 


‘Positions on agriculture appeared irreconcilable, but until yesterday there had been no real negotiation on a way out’ 


Shadow-boxers who almost missed the real fight 


TRADITION decrees that trade 
negotiations end in an all-night cri- 
sis session. 

Decorum prevents ministers from 
actually punching each other when 
the going gets rough. But the test of 
stamina and b rinkmans hip required 
to survive an all-night crisis pro- 
vides a socially acceptable substitute 
for physical combat 

Yet it works normally only at the 
end of a negotiating session when it 
is needed to finally break the will of 
those resisting an agreement that is 
already in sight The problem with 
this week's talks was that a crisis 
over agriculture was needed at the 
beginning of the week just to get the 
serious talking started. 

As the crisis developed on Tues- 
day and Wednesday, delegates, used 
to waiting to the end of the talks for 
the real crunch, refused to take it 
seriously. Strong words from all 
sides on the question of farm sup- 
port still looked like posturing and 
early deadlines were missed. 

The truth became clear as the 
talks teetered on the brink of sus- 
pension. It was more than just pos- 
turing. Positions on agriculture 


appeared to be Irreconcilable, but 
until last night there had never been 
any real negotiation which might 
have explored a possible way out of 
the impasse. 

The US and the Cairns group of 14 
farm-exporting nations h|a^ the 
European Community whose minis- 
terial council spent several sessions 
refusing to amend its position, 
accepting cuts of only 30 per cent in 
farm support and no specific com- 
mitments on export subsidies. 

The EC farm spokesman had jaun- 
tily sported an emerald green badge 
inscribed with the words “I love 
CAP” (the Common Agricultural 
Policy). He said the US delegation 
was “in disarray" because it could 
not make the sacrifices needed for a 
deal to liberalise trade in services 
without losing the support of the US 
Congress. 

Behind this verbal sparring lay 
some serious institutional problems 
for the General Agreement on Tar- 
iffs and Trade. 

• The agenda set out in 391 close- 
typed pages by negotiators in 
Geneva was too complicated for 
many of the ministers to cope with. 


Regional composition 
of world merchandise 
exports, 1989 

Percentage share based on value dafa 


Composition of world 
trade, 1989 

Percentage share based on value data 
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Several times this week the techni- 
cal grasp of ministers over the issues 
on which they were supposed to take 
decisions failed them at news confer- 
ences. 

• The EC’s flexibility is impaired 
by its cumbersome arrangements for 
consultation with member states 
while the Commission actually does 
the negotiating. The EC has con- 
stantly to consult back with its 


Council of Minister s and ran too eas- 
ily get involved in procedural wran- 
gling, for example over whether Mr 
Ranatn Rnggipm, Italy’s trade minis- 
ter and chairman of the EC’s council 
of trade ministers, should be allowed 
to participate in negotiating ses- 
sions. 

Some US officials say the council 
system means the EC is well-placed 
to negotiate internally, but out of its 


depth as soon as it has to deal with 
the outside world. 

• The US In turn Is hampered by 
the legal requirement for the Bush 
Administration to consult at every 
twist and turn with its private sector 
advisers and with Congress. Its com- 
mand centre at the President Hotel 
was thronged with business execu- 
tives and with congressmen and 
their s taffers . Surveying the break- 
fast roam, one lawyer said it “was 
just like a high-school reunion”. 

With each of these two delegations 
living virtually in a world of its own. 
it was all too easy for them to forget 
the rest of the players. As *at the 
mid-term review of the Uruguay 
Round in Montreal two years ago, 
however, it was Latin American 
countries which first talked openly 
about pulling the plug on the talks. 

Argentina and Brazil called openly 
cm Wednesday night for suspension 
of the talks, but such had been the 
violence of the slanging match 
between the US and the EC that no 
one had given much thmight to what 
this would mean to the Round. 

A crisis, which nobody had taken 
seriously at the beginning. 


thus began to spin dangerously out 
of control. The situation was not 
helped by the total lack of chemistry 
between the key US and EC players. 

Mrs Carla Hills, the unbending 
and forceful US Trade Representa- 
tive, is regarded by many Europeans 
as an adversarial negotiator who 
takes any suggestion of concession 
as a personal affront. Mr Ray Mac- 
Sharry, EC farm commissioner. Is 
seen by the US as an Inward-looking 
official, more concerned with his 
eventual future in Irish politics than 
the world trading system. 

After the Montreal meeting was 
disrupted by the Latin American 
countries, most trade officials 
acknowledged the world of trade 
negotiation could never be quite the 
same again because developing 
nations could no longer be ignored. 

This week’s meeting suggests that 
lesson had almost been forgotten by 
the US and the EC in their obsession 
with each other. 


William 
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ec farm us U-turn on services 

concession 

welcomed removes crucial blockage 


MR Julius Katz, the deputy US 
trade representative, yesterday 
said last night’s EC offer on 
agriculture trade reform was 
“worth evaluating”. The offer 
would open the European mar , 
ket, slash export subsidies and 
reduce internal farm supports 
by 30 per cent. 

According to US private sec- 
tor representatives who were 
briefed by Mr Katz, the EC has 
agreed to use as a base year for 
calculations the year 1990. This 
was regarded as a significant 
concession. The previous EC 
offer, rejected by virtually 
every other Gatt member, 
would have used 1986 as a 
starting point and counted the 
15 per cent in cuts in internal 
supports already made. 

The new offer marks the 
first time the EC has agreed to 
demands for market access and 
reductions of export subsidies 
used to dump surpluses in for- 
eign markets. 

A US private sector represen- 
tative in Brussels said confu- 
sion still reigned among advis- 
ers over the outcome of the 
talks. “It is the blind leading 
the blind," he said. “People are 
working diligently but they 
still don’t know If consensus 


THE US yesterday removed a 
crucial blockage to the conclu- 
sion of an international agree- 
ment liberalising world trade 
in services by reversing Its pre- 
vious position in the Uruguay 
Round talks. 

Mr Rufus Yerxa, deputy US 
trade representative, said the 
US would accept the inclusion 
of a non-discrimination clause 
among the general principles 
of the agreement Other dele- 
gates greeted the US move as 
an important breakthrough. 

Last month in Geneva, the 
US had brought talks on the 
$680bn trade in services to a 
standstill by refusing to have 
Gatt's most-favoured-nation 
(MFN) clause written into the 
framework of the agreement 
Under the principle of MFN, 
each signatory to the Gatt is 
obliged to apply to all other 
countries trade benefits 
accorded to any one country. 

Washington claimed then 
that it already operated a lib- 
eral market and needed to 
retain its own instruments to 
prise open the more protected 
markets of other countries, its 
move was understood to aim at 


compelling other countries to 
fa hip firm «immihnt>nfei to lib- 
eralise their services in the 
Round. 

The Americans’ stand was 
rejected by the European Com- 
munity, Japan and all other 
countries participating in the 
faiitn ««rt became one of the 
most controversial items for 
trade ministers at this week’s 
mppting in Brussels. 

In reversing its position, Mr 
Yerxa said that the US was try- 
ing to get the services negotia- 
tions moving. 

The new offer was condi- 
tional on the US being allowed 
derogations from the MFN rule 
for a limited number of sectors, 
notably transport, and on the 
conclusion of substantive 
agreements, opening up mar- 
kets, being concluded with 
other countries before the end 
of the round. 

Right or ninp trading blocs, 
including the EC and Japan, 
representing 80 per cent of 
world trade in services had 
submitted initial liberalising 
commitments here in Brussels. 

The US wanted to achieve a 
“critical mass” Of liber alisatio n 


by gaining commitments from 
at least the newly industria- 
lised countries among the 
remaining 9? participants, Mr 
Yerxa said. Offers had to be 
turned into signed accords 
between governments, and no 
method for doing thi« hart yet 
been agreed in the talks. 

It would take several months 
to finalise the agreements, Mr 
Yerxa considered. 

Washington is also reserving 
the right not to apply the pro- 
virions on financial services to 
other countries, if it deems 
that those countries have not 
made sufficient commitments 
to liberalisation. But, Mr Yerxa 
said, the US did not expect all 
developing countries to sign up 
to the same level of commit- 
ments as the industrialised 
nations. 

In another potentially impor- 
tant development, US nffirlals 
said Washington was examin- 
ing its rules on foreign owner- 
ship of airlines. A loosening of 
restrictions could be envisaged. 


William Dnllforce and 
Peter Montagnon 


can be achieved on many 
issues.” 

There was no possibility of 
completing a legal text of 
agreements this week, he said. 
A proposal for another ministe- 
rial conference to be held early 
next year was being held in 
reserve to push for as much 
progress as possible this week. 

Representatives of US ser- 
vices industries have shown 
increased flexibility on the EC 
demand that Most Favoured 
Nation's status be granted all 
nation's which sign on to the 
pact However, they say they 
must get "adequate commit- 
ment" from several countries 
before they throw their sup- 
port behind an accord. 

In Washington, Mr Bill 
Reinsch, chief legislative assis- 
tant to the influential Senator 
John Heinz of Pennsylvania, 
has been following the Gatt 
and hoping for a modest pack- 
age of reforms. 

“People who say Congress 
will only settle for a big deal 
are wrong," he said, "tt would 
be better to get a small pack- 
age that involves incremental 
change in a lot of areas." 

Industry groups have been 
growing increasingly con- 
cerned about US concessions 
on dumping, subsidies, govern- 
ment procurement and market 
access. “People are wondering 
if the costs will exceed the ben- 
efits,” he said. 

Miss Jennifer Brick, a legis- 
lative aide with Senator Frank 
MurkowsM of Alaska, said the 
senator still see a large pack- 
age as “the optimum scenario.” 
But with 37 senators on the 
record as opposed to test-track 
approval, “they might be 
appeased by a smaller pack- 
age." 

Mr Reinsch predicted that 
negotiators in Brussels “will 
cobble something together and 
call it a brilliant success.” Fail- 
ure would not bring a protec- 
tionist response from Congress, 
he said. 


Community dogs 
that failed to bark 


FARM TRADE ROW: 
THE PLAYERS 


Nancy Donne 


THE FIRST glimmer of hope 
emerged through the Brussels 
fog yesterday as the European 
Co mmuni ty finally indicated 
some flexibility on agriculture. 
But for the majority of disillu- 
sioned delegates and bemused 
onlookers the question was: 
"Why did it take so long?" 

The strength of the Euro- 
pean farm lobby has been viv- 
idly illustrated over the past 
few months. But expectations 
(or at least hopes) had been 
pinned on a clear change of 
tune from Chancellor Helmut 
Kohl following last weekend's 
election triumph, and on some 
prodding within the EC by the 
so-called liberal camp led by 
Britain and the Netherlands. 

Both dogs, though, have con- 
spicuously failed to bark in 
Brussels and important conclu- 
sions can be drawn. One is that 
the Bonn-Paris axis appears to 
be alive and welL The other is 
that Britain suddenly appears 
to be going out of its way to 
prove its European credentials. 

German adherence to the 
principles of the Common Agri- 
cultural Policy (CAP) was viv- 
idly confirmed during delibera- 
tions on farm reform in 
October. But there has been 
keen speculation that, once 
freed from election the con- 
straints. Mr Kohl would signal 
a willingness to mato bigger 
farm sacrifices in the wider 
interests of international trade. 

But many now realise the 
Chancellor would not only lose 
considerable face at home for 
any sudden and public 
about-turn but cause wide- 
spread dismay elsewhere in the 
EC. After ail. Bonn’s Commu- 
nity partners took a relaxed 
view of German unification 
earlier this year on the under- 



THE EUROPEAN COMMU- 
NITY has about 10m farmers, 
plus 800,000 In the former 
East Germany. France Is by 
far the biggest producer. EC 
share of world farm trade is 
about 17 per cent 


THE UNITED STATES has 
less than 2m farmers. Share 
of world farm trade, about 16 
per cent 


Kohl: has changed bfa tune 
standing that Mr Kohl demon- 
strated his commitment to 
closer EC integration. 

The behaviour of Mr John 
Gumnter, the UK’s Farm Minis- 
ter. has also been instructive. 
In press briefings he has 
stoutly defended the principles 
of the CAP and reserved his 
most bitter criticism for US 
tactics. “It is not a proper way 
for the largest trading power in 
the world to be addressed by 
the second largest,” he said 
yesterday in response to a 
transatlantic jibe. 

Mrs Carla Hills, the US 
Trade Representative, may 
have miscalculated in thinking 
Britain her best ally (at least 
when it comes to moving the 
EC from its 30 per cent offer). 

British self-interest in the 
CAP has long been underesti- 
mated. But many yesterday 
saw Britain’s new communau- 
tatre role not only as the sign 
of a new style from the new 
prime minister, bat as a delib- 
erate strategy ahead of this 
month's conference on eco- 
nomic and monetary union. 


THE CAIRNS GROUP of 14 
farm-exporting countries. 
Including developed and less 
developed nations. Members: 
Argentina, Australia, Brazil. 
Canada, Chile, Colombia, 
Hungary, Indonesia, Malay- 
sia, New Zealand, Philip- 
pines, Thailand, Uruguay, 
FIJI. They have about 227m 
farmers. Share of world farm 
trade: about one third. 



Something to smile about: Battling US Trade Representative, Bits Caria Hills, in Brussels yesterday 


GATT TALKS: THE 
OTHER ISSUES 


British ambassador fears 


TEXTILES - Third World 
exporters want industrialised 
countries to phase out import 
restrictions on their textile 
and clothing products and 
bring the entire $177bn a 
year trade under Gatt’s free 
trade rules. 


‘burst of protectionism 9 


SAFEGUARDS - Some 
Industrialised countries want 
safeguard measures, special 
tariffs or quotas, to curb 
imports in extreme cases. 


PATENTS - Differences per- 
sist over issues such as 
whether to grant patents to 
the party that is first to Invent 
or first to file for a patent 


Tim Dickson 


INVESTMENT — The objec- 
tive Is to remove or modify 
government restrictions on 
foreign investments — such 
as those requiring the use of 
locally-produced parts or set- 
ting aside of a specific share 
of plant output for export 


BRITAIN’S ambassador to 
Bonn yesterday warned 
German businessmen of “a 
burst of protectionism with 
terrible consequences" unless a 
last-minute compromise was 
found at the Gatt trade 
talks. 

Sir Christopher Mallaby told 
a meeting of Ruhr 
businessmen that excess EC 
agricultural spending 
represented “a scandalous 
waste of money". 

Taking Germany to task for 
its refusal to make serious cuts 
in farm spending, he said: "tt 
remains absurd to pay fanners 
to produce unwanted goods 
and to spend more on storing 
them." 

Sir Christopher stressed that 
constructing the Community, 


improving tt and completing it 
was fundamental to Britain’s 
foreign policy. 

His speech came as German 
diplomats said they were 
searching for ways of 
improving Anglo-German ties 
after the tension of the last two 
years. 

Sir Christopher’s speech was 
punctuated by unnsnally 
barbed remarks on Germany’s 
policies on European Monetary 
Union. 

Commenting on the lack of 
genuine public debate in 
Germany about the 
consequences of Emu. he said: 
“People seem to assume that 
all proposals that claim to 
advance the cause of European 
union are automatically good, 
like motherhood. Yet surely 


Sir Christopher said that 
Emu would cause a painful 
loss of flexibility unless EC 
states first converged 
economically. He said the 
"hard Ecu" concept developed 
by the British Treasury - 
savaged in recent weeks by 
both the Bundesbank and 
Bonn - “could potent ially 
have a powerful unifying effect 
on monetary policy in the 
Community as a whole”. 


David Marsh 
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US and EC locked in expensive grain subsidy war 
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THE subsidy war in the world 
grain markets looks set to con- 
tinue as the big exporters bat- 
tle for a larger share of a 
shrinking market 
Faced with soaring produc- 


tion and falling prices, the 
United States and the Euro- 
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United States and the Euro- 
pean Community have become 
locked In a competition which 
neither is likely to win. They 
are paying hi gher and hi gher 
subsidies that the treasuries of 
neither side can afford to con- 
tinue. 

The root of the problem lies 
with the transformation of the 
EC under the Common Agri- 
cultural Policy (CAP) from a 
net grain importer to the 


world’s second-biggest exporter 
after the US. 

The CAP was designed to 
give grain farmers fair and 
good prices. But by the mid- 
1970s European farmers started 
to grow more grain than the 
continent consumed - and 
export restitutions were intro- 
duced. 

The restitutions bridge the 
gap between the price within 
the EC and the price that can 
be fetched on the world mar , 
ket The US, alarmed by the 
growth in EC exports, started 
its own Export Enhancement 
Programme (EEP) with the aim 
of winning back sales to 
selected markets by offering an 


extra subsidy. 

The effect of the two pro- 
grammes has been to lower the 
world traded price of wheat to 
$70 (£36.46) a tonne and less. 
The lower the price, the bigger 
the subsidy must be. 

In September, EC restitution 
levels were $135 a tonne for 
soft wheat and more than $200 
a tonne for hard wheat while 
the US was paying on average 
$46.90 a tonne on wheat to 
Egypt compared with only $9 a 
tonne in September 1989. 

While the US and the EC 
have been slugging it out dol- 
lar for dollar, other countries 
including Canada, Australia 
and Argentina have felt the 


squeeze. Canada, which the EC 
replaced as the number two 
exporter, has a record harvest 
this year - and might have to 
make deficiency payments of 
more than C$lbn (£443m). 

Canada is not alone this year 
in having a big harvest The 
International Wheat Council 
recently raised its estimate for 
1990-91 grain production by 
14m tonnes to 1.42bn tonnes. In 
the same report the IWC pre- 
dicted that total grain trade 
was falling by 16m tnnnra to 
18 im tonnes. 

This is below the 1980 total 
world trade in grains of about 
200m tonnes, according to Ms 
Maria Cappucrio, traded policy 


coordinator at the UK’s Grain 
and Feed Trade Association, 
who believes that a collapse in 
the Gatt talks will reduce trade 
even farther. 

Ms Cappuccio argues that 
despite the vast amounts of 
money poured Into the export 
subsidy programmes - $2bn 
by the EC and $5QQm by the US 
7 the two giants have not 
dented each other's market 
shares. 

‘‘It’s such a waste of money 
in subsidies. We should be 
working to unlock the poten- 
tial Third World demand for 
grains,” she said yesterday. 


David Blackwell 


GATT 


ML 


Old feuds 
put aside 
may now 


re-emerge 


one should think carefully 
about the momentous step of 
abolishing the Deutschmark 
and replacing the Bundesbank 
by an international central 
bank with a different 
character.” 


Nancy Dunne 
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MANY long-simmering trade 
feuds between the US and the 
European Community could 
reach boiling point If the nego- 
tiators in the Uruguay Round 
fall to agree. 

In its 1990 report on foreign 
trade barriers, the US Trade 
Representative's office devotes 
11 pages to alleged wrongs 
committed by the Community. 
These Include high tariffs, sup- 


ports for coal production arid 
markets closed to American 


markets closed to American 
telecommunications products. 
Action has been delayed on 
many of these until completion 
of the Round. 

The dispute over support for 
Airbus by the governments of 
France, Germany, the UK and 
Spain remains a primary area 
of contention. The US Com- 
merce Department says with- 
out subsidies no Airbus pro- 
grammes would be viable. 
With them. Airbus threatens 
the US aviation industry. 

Most immediately, an out- 
break of hostilities is likely 
over agriculture issues unre- 
solved by an accord under 
Gatt. The US is threatening 
sanctions over the failure of 
the two sides to renew a pact 
providing compensation for the 
loss of the US feed grain mar- 
kets when Spain joined the EC. 
For four years the EC made 
special provision for annual 
Spanish purchases ol 2.3m 
tonnes of foreign feed grains, 
and feels no further payment is 
necessary. 

The US wants the agreement 
extended another year or 
re-negotiated. The $420 m 
market is still lost, officials 
say, and continued compensa- 
tion is merited. 

The EC's Third Country 
Meat Directive, which governs 
sanitary requirements for food 
imports, has slowly strangled 
American meat exports to the 
Community. Serious clashes 
might have occurred already if 
the US Industry had not been 
pleasantly distracted by the 
brisk business it has been 
doing in Asia. 

However, the EC cut-off of 
American pork imports on 
October 31 and the threatened 
ban on all meat imports as of 
the end of the year seems the 
final outrage. Without a settle- 
ment - and none seems in the 
offing - sanctions could come 
soon against a wide range of 
EC food exports. 

A failure of the Gatt to har- 
monise food safety and health 
rules would also leave out- 
standing the fight over the 
EC's hormone ban. In 
response, the US imposed 100 
per emit tariffs on Community 
agriculture imports valued at. 
about $97m, although duties 
against about $4 .3m worth 
were later removed in response 
to an interim agreement 

Warning signals are also 
flashing over decisions readied 
in the EC 1992 market integra- 
tion exercise. The controversial 
Community Broadcast Direc- 
tive, which would reserve for 
European producers the major- 
ity of entertainment program- 
ming, is a prime candidate for 
further action under the Gatt. 

The US Commerce Depart- 
ment is also monitoring the 
impact of the EC programme of 
standards, testing and certifi- 
cation. Disagreement is out- 
standing over standards relat- 
ing to toys, furniture and 
medical devices. 

An jbc “Buy Europe" public 
procurement provision, which 
permits authorities to reject 
tenders with less than so per 
cent European content and 
grants a 3 per cent price prefer- 
ence to European bids, is 
another area of conflict. 

Also of concern in the US are 
directives covering EC intellec- 
tual property rights provisions 
and rules of origin. 
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4 Italy clears 
way for 
securities 
reforms 

By John wyies in Rome 
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Objection droi 


EUROPEAN NEWS 

to elimination of Nato’s ground-launched missiles 


US and UK change nuclear stance by resignation of 


THE LEGISLATIVE path was 
cleared yesterday for funda- 
mental dhasges In Italy’s secu- 
rities industry. The lower 
house of parliament finall y 
approved a law providing for 
the establishment and regula- 
tion of broadly-based securities 
houses. 

The law, which has to be 
approved by the Senate, pro- 
vides for a transition period to 
the end of 1992 leading to the 
creation of so-called Soderta di 
Intennediazione Mobiliare 
(SIM). These will be companies 
specialising in securities trad- 
ing but also able to participate 
in bond issues, underwriting 

uni flmrt twanagpmpnt 

A hey part of Italy’s strategy 
for modernising its stock mar- 
ket the legislation establishes 
dual capacity dealers author- 
ised to undertake broker com- 
missions on behalf of 
and also to transact business 
on theta- own account 

They will be required to 
trade exclusively through RTMa 
on the stock market where all 
transactions will be concen- 
trated; at present about 70 per 
cent of business is done out- 
side thf» exchange. 

Existing brokers, whose 
monopoly of equities trading 
will be broken, are covered by 
a protective requirement that 
will require an SIM to operate 
with an established broker dur- 
ing the transition period. The 
new rules lay down that SIMs 
should be joint stock compa- 
niea or partnerships with share 
capital open to Italian and for- 
eign Imhik, brokers mi indus- 
trial companies. 

Italian banka, now heavily 
involved in stock market 
operations, are expected to be 
the creators of at least half the 
estimated 60 SIMs which 
experts think are hkety to be 
established. 

The SIMs will be regulated 
by the Hank of Italy and the 
Consob, the stock exchange 
regulatory authority. 

The law should gb some way 
to placate broking commu- 
nity, whose dealers and other 
staff have staged a series of 
strikes in protest at the length 
of its itinerary through parlia- 
ment and at the government’s 
quite separate move to impose 

a ca pital gains fane 


By David White in Brussels 

THE UNITED STATES and 
Britain have dropped their 
objections to a so-called “third 
zero” under which Nato would 
abandon all its remaining 
ground- launched nnriiaar weap- 
ons based in Europe. 

This means that Nato 
nuclear deterrents, below the 
level of i n te r continental strate- 
gic aims, will concentr a te on 
planned new missiles that can 
be launched from “dual capa- 
ble” aircraft. 

The third zero involves elim- 
ination of ground-launched 
weapons with ranges of less 
than 500km (short-range mis- 
siles and battlefield artillery 
shells). Two categories of mis- 
siles with ranges between 
500km and 5,500km were ban- 
ned under the 1987 Intermedi- 


ate Nuclear Forces treaty 
between the US and the Soviet 
Union. 

Remaining land-based weap- 
ons are due to be the subject of 
further US-Soviet negotiations 
starting next year. Officials at 
Nato said a mandate for the 
tflUra might be agreed by 
foreign ministers later this 
month. 

The proposed "third zero” 
would not cover weapons in 
France's nuclear arsenal, 
which includes both intermedi- 
ate-range and short-range land- 
based missiles. However, the 
French government is indepen- 
dently reviewing the structur e 
of its nuclear forces. 

Under Mrs Margaret 
Thatcher's prime ministership. 
Britain took a strong line on 


opposing any move towards a 
third zero. At a hard-fought 
qpmmtt |g month h ago, it only 
reluctantly agreed to the prin- 
ciple of negotiations bong held 
at an. 

Up to this summer, the UK 
pfintimipd to argue for main- 
taining some ground-launched 
nuclear weapons until mem- 
bers had committed them- 
selves to the new air-launched 

micgTUx 

The US in recent months has 
been ambiguous on the issue of 
how tar reductions should go. 

British officials said yester- 
day that there was no longer 
any division between the US 
and British position and that of 
Bonn, which has argued for 
removal of the weapons, most 
of which are fielded on German 


territory. Nato has already 
shelved plans to replace its 
current short-range missiles. 

Defence minis ters in Nato’s 
nuclear planning group are 
today due to review progress 
on re-assessing Nato’s nuclear 
requirements in the aftermath 
of the cold war. The future size 
of Nato’s nuclear stockpile is 
expected to be determined next 
spring, but officials are still 
avoiding seeking public com- 
mitments from allies on the 
sensitive issue of where the 
new air-launched weapons will 
be based. 

Nato is estimated to have 
about 4,000 nuclear warheads 
in Europe, on shells, missiles, 
bombs and depth charges, 
excluding French weapons and 
aims deployed at sea. 


Gaullists disturbed France acts 
by resignation of 

rising young stars urban areas 


Concern about vanishing arms 


By Davkl White in Brussels 

NATO DEFENCE ministers 
yesterday voiced worries about 
the reduced amount of Soviet 
military equipment scheduled 
for destruction nnrtw- (ha Con- 
ventional Forces in Europe 
treaty «igwaif with the Warsaw 
Pact last wwn H i 
Mr Tom King, Britain's 
defence secretary, said there 
was “great concern” whether 
the treaty process was going 
forwar d with “the degree of 
control and accuracy tM was 
intended”. Latest Nato calcula- 
tions show that more Soviet 


faming ar mo ured vehicles, artil- 
lery guns gTu ^ rocket launchers 
have been moved east of the 
ripil - mountains and out of the 
tre a ty area (thereby avoiding 
destruction) than the total 
numbers that Nato will be 
allowed to field In Europe 
under the treaty terms. 

The transfers involve almost 
784)00 of these a r m y weapons 
and some 800 combat aircraft. 

As a result, the Soviet Union 
retains much larger overall 
weapon holdings tha-n had 
been expected. 


Mr King said it was “a mat- 
ter of some urgency” for Nato 
to draw up its new post-cold 
war military strategy. Uncer- 
tainties and instab ilities in 
eastern Europe and the Soviet 

Union maria it im p or tant for 

Nato to maintain a “relevant, 
flexible defence structure,” be 
said 

Work on rewriting Nato’s 
operational str a t e gy is due to 
be completed next spring, but 
officials said it would take 
much long ar to implement the 
new policies. 



King ; worried 


By Ian Davidson in Paris 

FRANCE’S leading 
conservative opposition party, 
the Gaullist RPR movement, 
has been shaken by the abrupt 
resignation, from the party and 
from their parliamentary seats, 
of two of its leading young 
stars. 

Mr Michel Noir, 46-year-old 
mayor of Lyon and a former 
trade minister, and Ms Michele 
Banach, 47-year-old Paris dep- 
uty and former junior social 
affeirs minister, both abruptly 
announced their resignations 
yesterday. Their resignation, 
statements were strongly criti- 
cal of the GauDist party and 
the state of French politics. 

Denouncing the “sickness” 
of France, Mr Noir condemned 
the “mediocrity of the behav- 
iour” of the Gaullist party lead- 
ership. 

He called on other politicians 
to follow his example, in a 
“vast national uprising” 
against the sacrifice of 
national interests to party 
political “games”. 

His appeal was answered 
within hours by the resigna- 
tion of Ms Michele Barzach. 

The resignations come one 
day after tha Gaullists adopted 
a new European policy marked 
by an emphatic return to the 
party’s historic hostility to the 
federal ambitions of ^ Com- 
munity institutions. 

The timing appears to be 


entirely coincidental, however. 
Mr Noir has been thinking of 
leaving the party for some 
months. 

IBs departure is primarily in 
protest at the apparently irre- 
movable party leadership of Mr 
Jacques Chirac, and the man- 
oeuvres between the latter and 
Mr Valdry discard d*Bstal ng , 
leader of the centre-right UDF 
grouping. 

Mr Noir rose to national 
stardom last year, when he 
won a sensational victory in 
the March local elections and 
captured the town hall of 
Lyon, France’s second city. 

Since then be has, on several 
occasions, attempted to mount 
a challenge to the Gaullist par- 
ty's old guard, by mobilising 
like-minded reforming conser- 
vatives. both within the Gaull- 
ist party and in the UDF. 

His first initiative came in 
the spring of last year, when 
he tried to field a list of young 
conservative candidates in the 
1989 European Parliament elec- 
tions; the attempt was crushed 
by the apparatus of the Gaull- 
ist hierarchy, and the young 
reformers were scattered. 

Earlier this year, Mr Nob- 
launched a new reforming 
group, called United France, 
which included young conser- 
vatives from the Gaullist move- 
ment and other conservatives. 


Serbs face choice between two brands of nationalism 


By Laura Sllber in Belgrade 

YUGOSLAVIA'S Prime Minister, Mr 
Ante Markovic, has called on Serbia, 
the country’s biggest republic, to vote 
for a new, pro-Europe Yugoslavia in 
next Sunday’s elections which will 
mark the «nri to one-party Communist 
rote 

“It is not necessary to destroy 
Yugoslavia in order to get the chance 
to rule ... but to bufld an reforms to 
compose a new Yugoslavia which will 
stay together and join Europe” Mr 
Markovic told a p^i»i auditorium on 
Wednesday night 

However, his appeal is .likely to go 
nnhaedei by most of Serbia’s &£m 
voters in p)yti<mn which pit national- 
ists against Communists. 

Serbia must choose between the 


Communist (renamed Socialist) party, 
and its leader Mr Slobodan Milosevic, 
or the for right-wing Movement for 
Serbian Renewal party, led by Mr Vuk 
Draskovic. This party is seen as the 
only <me capable of ousting the Com- 
munists after their nnhmk«i 50-year 
hold over Serbia. 

The campaign, in which 52 parties 
are competing for the presidency and 
the parliament, has failed to address 
economic issues despite the fact that 
the republic's heavily-subsidised 
ind u stry is virtually bankrupt and the 
budget deficit was increased in order 
to buy votes. 

Mr Milosevic — ahead of Mr Dras- 
kovic in the latest polls - is expected 
to gain support from Communists, 


from workers who fear that a market 
economy will leave them without 
jobs, and from those who fear a vic- 
tory for Mr Draskovic will lead the 
republic into civil war. Mr Draskovic 
has said be would redraw Serbia’s 
borders to Uichvfa p arts of neig h bo u r- 
fag Cr oatia and Bosnia-Hercegovina. 

. Mr Milosevic came to power in 1967 
by promising that his brand of nation- 
alist co mmunis m would restore 
Serbia’s injured pride. Serbs harbour 
deep grievances that their political 
role in the Yugoslav federation was 
stunted under President Tito - pre- 
cisely in order to oo n fa nn the repub- 
lic's tgrritnrial ambitions. 

Moreov e r, Mr Milosevic won great 
popularity as the first leader who 


promised to shake up the ossified and 
privileged party bureaucracy, to 
restore Serbia’s authority over the 
two provinces of Kosovo and Vojvo- 
iHna, anri fo Up the plight Of the 
200,000 Serbian minority in Kosovo, 
where Albanians are a majority. Serbs 
have repeatedly accused the Albanian 
majority of discriminating against the 
Serbian minority. 

But the costs of Mr Milosevic's poli- 
cies have bear high. Scores of ethnic 
Albanians in Kosovo have been killed 
during protests against Serbia's forc- 
ible reintegration of the province into 
Serbia. So intense is the re se n tment 
towards Mr Milosevic’s control over 
foe province that the L8m Albanians 
have decided to boycott the elections. 


The parties representing the 400.000 
Hungarians and the non-Serbian 
minorities in tee northern province of 
Vojvodina, which was also reinte- 
grated into Serbia, have managed to 
form a united platform against the 
Communists. 

On the eve of the elections, Serbia 
is now isolated from Yugoslavia’s 
western republics and condemned by 
the western governments because of 
human rights violations in Kosovo. 
But ironically, by encouraging nation- 
alism, the Communists of Serbia can 
be credited for catapulting Yugoslavia 
into a new era fraught with uncer- 
tainties about its ability to remain a 


By William Dawkins 

in Paris 

THE French government has 
launched fresh plans to tackle 
tee social and economic prob- 
lems of deprived suburbs, in an 
attempt to prevent a repeat of 
recent riots, the worst in 
France for nine years. 

It alms to transfer FFrtJbn 
(£220m) of state grants away 
from rich urban areas to poor 
ones over the next two years, 
and will shortly create its first 
minister specifically responsi- 
ble for urban problems, accord- 
ing to Mr Michel Rocard, the 
prime minister. 

The move is important not 
just u?cause it shows the seri- 
ousness with which the Social- 
ist government views urban 
deprivation. 

It Is also one or the clearest 
signs yet that the government 
is rethinking some of the 
decentralisation which it has 
encouraged in recent years. 

In another advance for cen- 
tral control, the government 
has just appointed a close 
senior adviser of President 
Francois Mitterrand, Mr Chris- 
tian Sautter - a loyal Socialist 
- as its administrative chief in 
the mainly right-wing Ile-de- 
France. the country's largest 
region. 

Mr Rocard is planning to re- 
allocate FFr700m of grants due 
to the richest communes, the 
equivalent of British town 
councils, next year, rising to 
around FFrl.5bn in 1991. 

This is on top of the FFr4bn 
the government had already 
earmarked for next year for its 
existing urban programmes. 

The government also plans 
to table a law early next year 
to encourage the creation of 
more cheap housing, and to 
send more top civil servants to 
local authorities. 

The beneficiaries will be 400 
areas certified as being danger- 
ously poor, with high rates of 
unemployment and immigra- 
tion. 

The immediate trigger for 
the government’s concern 
came with tee outbreak of vio- 
lence two months ago in a 
Lyons suburb, followed last 
month by another riot near 
Paris. These intensified govern- 
ment fears that it is failing to 
foster the Socialist values sup- 
posed to keep it in power. 
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Who do bankers bank on? 

For the Brussels- based Society for Worldwide 
Interbank Financial Telecommunication (S.W.I.F.T.), 
the answer is simple. 

Northern Telecom. 

S.W.I.F.T. provides transmission services among 
major banks round the world. They chose us to: 
provide them with the most reliable data network 
available. We are, after all, not just Europe s, but also 
the world’s largest supplier of data packet networks. 

When completed, this telecommunications 
solution will connect some 2,600 bank locations in 
over sixty countries. 

So much for the big money. 


Now what about the peanuts? 

For Cargill, one of the leading agricultural and 
commodity companies, the problem was entirely 
different. They needed an internal phone system 
that ensured fast and reliable communications 
between their commodity traders across the world. 

They chose Northern Telecom because no one 
sells more advanced business communications 
systems than we do. 

Just two of the ways in which Northern Telecom 
advanced telecommunications products are helping 
both big and small businesses in more than one 
hundred countries worldwide. 

Can we help you? 


But we also help if it’s peanuts. 
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THE GULF 


Hostage gesture points to search for face-saving way out for Saddam 


By Tony Walker in Dhahran and Lamia Andonl In Amman 


PRESIDENT Saddam Hussein's 
decision to free all western and Jap- 
anese hostages tends to confirm 
what has been whispered in Middle 
East capitals for the past several 
weeks - that the Iraqi leader Is 
seeking a face-saving way out of the 
predicament he finds himself in 
over Kuwait 

Mr Saddam’s gesture is widely 
seen as an attempt to improve the 
climate ahead of talks in Baghdad 
later this month with Mr James 
Baker, the US secretary of state. 

The Iraqi leader appears to have 
timed his decision so that the hos- 
tage issue will not obstruct his 
apparent strategy of transforming 
talks with the Americans into a 
first phase of negotiations covering 
all the region's problems, including 


the Arab-Israeli conflict. 

Mr Saddam secured the support 
of his main allies for his strategy at 
a meeting in Baghdad earlier this 
week attended by King Hussein of 
Jordan, Mr Yassir Arafat, the Pales- 
tine Liberation Organisation chair- 
man, and Mr Ali Salem al-Baldh, 
Yemen's vice president. 

The trio have promised to rally 
Arab support behind Iraq's negotia- 
ting position, while Mr Saddam is 
believed to have pledged that he 
will insist that the Palestinian ques- 
tion will top his own agenda in 
talks with Washington. 

The Iraqi leader is reliably 
reported to have told his allies that 
he would accept a compromise on 
Kuwait if the US were prepared to 
endorse the idea of holding an inter- 


national peace conference on the 
Middle East. President Saddam Is 
expected to up the ante by demand- 
ing that a date be set for such a 
conference. 

PLO officials fear that the UN 
could approve a resolution suggest- 
ing such a conference, but in a 
vague resolution which would pre- 
empt Iraqi demands for a fuller US 
commitment while holding up a 
peace process in the Middle East 

The officials also believe that the 
US could allow a resolution to pass 
which would suggest a conference, 
but one which would fall short of 
satisfying Palestinian and Iraqi 
demands for a dear commitment to 
a meeting in which the PLO would 
be represented. 

Mir Jamil HUai, director of the 


PLO’s information department in 
Tunis, said yesterday he saw little 
new in qualified US support for 
such a meeting. He noted that the 
US had previously used the terms 
“properly structured" and “at the 
appropriate time’' in reference to 
the proposed peace conference, but 
remarked: “At the appropriate time 
means at a time the Americans 
choose. Properly structured means 
excluding the PLO on an equal foot* 
mg.". 

Washington, according to Iraqi 
and Palestinian officials, is trying to 
shore up the alliance against Bagh- 
dad by preventing a potential rift 
among them over the Palestinian 
issue, particularly since the Soviet 
Union and - particularly - France 
have been pushing for a settlement 


of Israeli-Arab conflict. 

However, whatever diplomatic 
movement the hostages’ release 
may have set in motion, western 
and Arab officials caution against 
expecting any quick and dramatic 
progress towards a peaceful resolu- 
tion of the crisis. 

While Mr Baker indicated in 
statements this week to congressio- 
nal leaders that, if Mr Saddam with- 
draws totally from Kuwait, the US 
would not attack his forces inside 
Iraq, there was no corresponding 
co mmitm ent to ease economic pres- 
sures. 

Mr Saddam would no doubt seek 
undertakings about the removal of 
the stranglehold on Iraq before 
withdrawing from Kuwait, but 
equally the US and its allies can 


hardly afford to allow the Iraqi 
leader to emerge from the crisis 
without penalty. 

If war is avoided, and this is by 
no means certain, the West is likely 
to find itself involved in a "several 
stage process” including first the 
liberation of Kuwait and restoration 
of the legitimate government, fol- 
lowed by steps towards setting in 
place regional security arrange- 
ments to prevent a fresh crisis 
erupting - each stop corresponding 
to demands contained in the 12 UN 
resolutions so far passed since the 
crisis began- 

A French formula, advanced ns 
for back as August might emerge 
as the basis for a comprehensive 
settlement France envisaged then 
an Iraqi withdrawal, followed by 


moves to convene a peace confer- 
ence tu deal with regional disputes. 
Including tho Palestine quest lun. to 
be followed by n process of disarma- 
ment throughout the Middle East. 

But officials acknowledge these 
are highly complex, interlocking 
aims and that the Middle East is 
unlikely ever to lend itself to neat 
solutions of its many problems. 
They also behove that Mr Saddam 
will engage in a process of brink- 
manship to the bitter end. 

There is, they say. plenty of scope 
for things to go wrung in u region 
where the worst case scenario often 
seems to prevail. But. as one West- 
ern ambassador said: "Once the two 
sides (Iraq and the US) arc engaged 
in talks, the pressure to keep 
talking will remain strong " 


Talks yes, but 
no deals, says 
Washington 

By Peter Riddell, US Editor, in Washington 
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JS and its allies can an Iraqi withdrawal, followed by talking will remain strong 

UN edges towards call for 
Mideast peace conference 

By Robert Mauthner in London, Quentin Peel in Moscow and George Graham in Paris 


THE BUSH administration is 
still hoping for a peaceful solu- 
tion to the Gulf crisis, but it is 
not prepared to accept a nego- 
tiated compromise. 

Just as Washington was 
never gripped by war fever in 
the first two months of the cri- 
sis. so now the White House is 
taking a sceptical view about 
all the talk of deals. 

President George Bush 
made clear late yesterday in 
Santiago, the Chilean capital, 
that while there were diplo- 
matic contacts between the 
United States and Iraq, there 
were “no secret negotiations, 
direct or indirect, with Iraq 
over this question (the Gulf 
crisis) - none, and there will 
be none.” 

For the past week, since the 
UN Security Council resolution 
authorising the use of force 
was approved and the US pro- 
posed direct talks with Bagh- 
dad. there bas been much spec- 
ulation about whether 
Washington is seeking to offer 
President Saddam Hussein a 
way out 

Added to this is the reputa- 
tion of Mr James Baker, the US 
Secretary of State, as a deal 
maker. 

In public, the administration 
has been uncompromising, rul- 
ing out negotiations either on 
the UN resolutions (insisting 
on full compliance) or on 
related matters such as the 
Palestinian question or Leba- 
non. It believes that only by 
credibly threatening force is 
withdrawal and a peaceful 
solution likely. 

The stated aim especially of 
Mr Baker's proposed visit to 
Baghdad is to put over the 
stark message to President 
Saddam that either he com- 
plies with the UN i resolutions 
or else he faces miitary action. 

That In part reflects discus- 
sions by the foreign ministers 
of the five permanent represen- 
tatives held in New York after 
the resolution was passed on 
November 29. 

They apparently agreed that 
the Iraqi leader had not so far 
appreciated the unity of the 
international coalition and it 
would be desirable to convey 
that message directly. 

Yet US officials were aware 
from the start that the pro- 
posal of direct talks risked 
Baghdad trying to embroil 
Washington in complex negoti- 
ations. That is why the US 
public line has been so firm 
and speculation about private 
signals has immediately been 
quashed. 

Indeed, the Bush administra- 
tion interpreted yesterday's 
announcement on the release 
of hostages as a sign that its 
strategy was succeeding rather 
than the start of a process of 
barg ainin g. 

However, it may be more dif- 
ficult to hold other members of 


the international coalition, 
including some in Europe, to 
that line. 

It is also hard to find many 
private signals of reassurance 
for Iraq. Mr Baker has merely 
said that Iraq's only “reward” 
for complying with UN resolu- 
tions would be that the US and 
its allies would not attack - 
which would not have hap- 
pened anyway in these circum- 
stances. 

He remarked that the carrot 
was that “if he gets out he 
doesn't get the stick". Implic- 
itly, therefore. President Sad- 
dam can remain in power. 

Insisting that Iraqi aggres- 
sion must not be rewarded, the 
US has ruled out partial solu- 
tions, such as withdrawal from 
only some of Kuwait. 

Disputes between Iraq and 
Kuwait about access to the 
Gulf and the oil field on their 
borders could be dealt with 
bilaterally after total with- 
drawal, and then only if the 
restored Kuwaiti government 
wants to do so. 

Moreover, the US has said 
that, even if Iraq complies fully 
with the UN resolutions, the 
international community will 
have to deal with the problem 
of Iraq's military machine, its 
possession of chemical weap- 
ons and its nuclear programme 
through a continued arms 
embargo, further sanctions and 
non-proliferation agreements. 
This is not tough enough for 
the minority in the US who 
believe such issues must be 
faced now. 

The US has been cautious 
about offering any fig leaf to 
Iraq on broader Middle Eastern 
questions. Mr Bush yesterday 
again ruled out any linkage 
between the Gulf crisis and the 
Arab/Israeli dispute. 

Ail that the administration 
has done is to repeat its belief 
that once the immediate crisis 
is over there will be an urgent 
need to make a further effort 
to deal with tbe Palestinian 
question. But it is not prepared 
to make any prior commit- 
ments. 

Similarly, there was some 
confusion early yesterday 
about reports that the US was 
backing a Security Council 
draft resolution calling for a 
Middle East peace conference. 

Mr Baker quickly made clear 
that, while the US believed “an 
international conference, prop- 
erly structured, at an appropri- 
ate time, might be useful”, it 
was not now recommending 
such a conference, nor support- 
ing a UN resolution to convene 
such a conference. 

The US is seeking to amend 
the draft resolution to avoid 
any reference to an Immediate 
conference since it does not 
want to use its veto, which 
would antagonise its Arab 
partners in the anti-Iraq coali- 
tion. 
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INTENSE diplomatic 
manoeuvres at the United 
Nations yesterday could lead 
to the early adoption by the 
Security Council of a resolu- 
tion recommending that an 
international Middle East 
peace conference be convened 
at an unspecified date. 

That, at least, was the 
impression left by a number of 
western officials, in spite of an 
official denial by the US. 

According to earlier reports, 
ambassadors of the five perma- 
nent members of the Security 
Council had reached agree- 
ment on the terms of such a 
resolution, which would sati- 
sfy, at least in principle, one of 
Iraqi President Saddam Hus- 
sein's main conditions for 
withdrawing from Kuwait 

Mr James Baker, the US sec- 
retary of state, in testimony to 
the House of Representatives 
Foreign Affairs Committee, 
later denied that the US would 
support such a resolution 
which, he said, would under- 
mine Washington's consistent 
refusal to link the Gulf crisis 
with the Arab-Israeli dispute. 

"This Is certainly not an 
appropriate time for an inter- 
national conference,” he said. 

Other officials, however, 
stressed that US refusal to 
back the resolution did not 
necessarily mean that Wash- 
ington would veto it. Indeed 
Mr Baker, while denying that 
there had been any shift in US 
policy regarding a Middle East 
peace conference, stressed that 
Washington had. long adopted 
the position that an interna- 
tional conference, "properly 


Congressmen make their doubts clear 


By Peter Riddell 

DEMOCRATIC Senator Paul 
Sarbanes from Maryland has a 
reputation as a quiet, earnest 
figure, certainly no oratorical 
star of the Senate. 

But on Wednesday he was 
eloquent and emotional, at one 
point apologising for getting 
worked up, when he warned 
Mr James Baker, the US secre- 
tary of state, at a hearing of 
the Senate Foreign Relations 
committee, that the build-up of 
US forces in the region “almost 
takes you irresistibly down tbe 
path of going to war. 1 cannot 
say to a family that loses a son 
or a daughter in a conflict that 
may well take place in 60 or 90 
days that we exhausted every 
possibility for a peaceful solu- 
tion before this happened 
because the sanctions option 
has not been exhausted.” 

The bipartisan coalition of 
support for President George 
Bush’s Gulf policy which 
existed up to early November 
has fractured. 

Senator Sarbanes's doubts 
have been echoed by most 
Democratic senators and 
House members (including 
such infl u ential , mainstream 
figures as Senator Sam Nunn, 
the chairman of the Senate 


Armed Services Committee) 
during tbe past 10 days of con- 
gressional hearings on the Gulf 
crisis. This includes a few 
Republicans, though most sup- 
port the administration. 

Most Democrats are worried 
that the combination of the 
near-doubling of the US mili- 
tary build-up, last week's 
United Nations resolution 
authorising the use of force, 
and the increasingly impatient 
statements of the Bush admin- 
istration have put the US on a 
course for war early in the new 
year unless Iraq complies fully 
with the UN resolutions. 

The resulting criticisms 
mean that the US does not 
speak with one voice, as Mr 
Bush would obviously like, and 
this undoubtedly undermines 
the credibility of the adminis- 
tration’s threat to use force. 

Indeed, there Is a marked 
contrast between the unusu- 
ally wide international support 
for the US position - at least 
for the threat of force, if not its 
actual use - and the deep divi- 
sions within the US about mili- 
tary action. 

Parallels are Inevitably being 
drawn with the Vietnam war. 
bat this time only a tiny 


minority dispute the goaL As 
Congressman Les Aspin, the 
Democratic chairman of the 
House Armed Services Com- 
mittee, pointed out, “the coun- 
try is united on ends hut 
divided on means”. 

Over the past 10 days there 
has been an absorbing public 
debate in the US about Gulf 
policy with every kind of cur- 
rent or former official and Mid- 
dle East expert testifying 
before a series of congressional 
committees in nationally tele- 
vised hearings. In spite of the 
tough line advocated by Dr 
Henry Kissinger, the former 
Secretary of State, the weight 
of evidence has gone against 
the administration - urging 
persistence with sanctions and 
caution about using force. 

Particular Congressional 
doubts have focused on: 

• Whether sanctions are 
working. Most Democrats 
believe they are having an 
impact on Iraq’s economy, seiz- 
ing on the evidence of Mr Wil- 
liam Webster, the director of 
the Central Intelligence 
Agency, that the trade 
embargo was shutting off more 
than 90 per cent of Iraq’s 
imports and 67 per cent of its 


exports and will have a grow- 
ing impact on the Iraqi armed 
forces by next summer. Demo- 
cratic Senator Joe Biden has 
accused the administration of 
“abandoning” its previous pol- 
icy of letting sanctions put 
pressure on Baghdad. 

• Scepticism about whether 
waiting would risk splitting 
the international coalition, as 
Mr Baker has warned. Senator 
Claiborne Pell, Democratic 
chairman of the Senate For- 
eign Relations committee, said 
the administration’s rationale 
for urgency was “disturbing”. 

• Concern that Saudi Arabia 
and other Gulf states which 
have benefited from the rise in 
the oil price are not doing 
more to compensate Turkey, 
Egypt and eastern European 
states badly hit by sanctions 
and economic disruption. 

• Widely held objections, both 
by Democrats and Republicans, 
that the US is having to bear a 
disproportionate share of the 
burden in terms of ground 
forces and potential casualties. 
Senator Pell commented that 
“our UN allies are more than 
willing to fight to the last 
American,” a view repeated by 
several leading Republicans. 


Oil prices see further decline Major responds with caution 


By Steven Butler 

OIL TRADERS yesterday 
interpreted tbe las test events 
in the Gulf crisis to mean that 
prospects for peace and there- 
fore ample oil supplies were 
brightening. 

Yesterday's price fall was 
not as big as the decline of 
more than S3 a barrel which 
took place late on Wednesday 
evening, after the US con- 
firmed that Iraq had officially 
accepted US proposals for 
high-level talks. 

Prices for North Sea Brent 
oil were propelled about SI 
lower to about $26 a barrel yes- 
terday by the announcement in 
Baghdad that all hostages 
would be released. 

Oil prices have soared since 
Iraq's August 2 invasion of 
Kuwait, topping $40 a barrel by 
late September as a result of 
both the cut-off of 4.3m barrels 
a day of Iraqi and Kuwaiti 
exports, and fears that Saudi 
Arabian oil exports could be 
disrupted in the event of war. 

Meanwhile, the members of 
the Organisation of Petroleum 
Exporting Countries, led by 
Saudi Arabia, have boosted oil 
production much faster than 
generally thought possible. 
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While most oil analysts had 
believed Saudi Arabia could 
not sustain production much 
above 7m b/d, it is believed to 
be producing well over 8m b/d. 

As a result, nearly all the oil 
exports from Iraq and Kuwait 
have been replaced from other 
sources, although with some- 
what lower quality oiL 
The sharp rise in prices 
appears to have led directly to 
a decline In consumption, but 
slowing US economic growth 
has also had an impact 


The International Energy 
Agency, the Paris-based body 
which coordinates energy pol- 
icy for 21 industrialised coun- 
tries, forecast that oil con- 
sumption in the industrialised 
countries could decline by up 
to 4 per cent on a year-on-year 
basis by the third quarter of 
next year, assuming oil prices 
stood at $30 a barrel. 

Therefore, barring any fur- 
ther disruptions to oil supplies, 
the world appears well 
equipped to cope with the loss 
of Kuwaiti and Iraqi produc- 
tion. 

A senior oil company execu- 
tive yesterday said a severe 
collapse in prices, to below SIS 
a barrel was likely should a 
peaceful resolution to the Gulf 
crisis be found. According to 
this view, countries which 
have increased production 
would cut back only slowly. 
wMle Iraq and Kuwait would 
be anxious to get oil into the 
market quickly. 

Even so, continuing chances 
that war may erupt have kept 
the oil market on edge, pre- 
venting a sudden fall in oil 
prices to pre-crisis levels of 
below $20 a barrel 


By Ivo Dawnay, Political Correspondent 

MR JOHN MAJOR, the prime — — 

minister, yesterday greeted WES 

President Saddam Hussein’s JAPAN E 
decision to free all foreign hos- 
tages in Iraq and Kuwait as 

“wonderful news”. Britain 

But both the prime minister us 

and Mr Douglas Hurd, the for- japan 

eign secretary, insisted that Italy 

Iraq must withdraw "totally Netherlands 

and unconditionally" from Canada 

Kuwait and its legitimate gov- Switzerland 

eminent must be restored for Denmark 

war to be averted- Australia 

In a cautious statement from 2? l ! wa |f 
Downing Street Mr Major said: Hnland 
“I very much welcome the • m bon Kuwait 
report about the hostage situa- n Minimum mm 
tion in Iraq and Kuwait which, 
if confirmed, wifi be wonderful ZSJmTEdiim 

news for the hostages them- - - — 

selves and their families who 
have endured so much. 

"1 would be even happier was still sc 
when they are actually back in as to when 
the country, both those in Iraq mated 1.1(K 
and those still in Kuwait. It is the two cou 
something we have always go. 
pressed for from the beginning "We are d 
and this would implement just hostages ai 
one of the steps of the UN They have i 
Security Council resolutions.'' dignity and 
In the Commons, Mr Hurd past weeks 
also welcomed the reports. But said. “In o 
he added that the government Hussein sho 


WESTERN AND 


JAPANESE HOSTAGES 


Kuwait 

Iraq 

Britain 

443 

725 

US 

■700 


Japan 

6 

233 

Italy 

0 

195 

Netherlands 

*133 


Canada 

19 

69 

Switzerland 

0 

ICO 

Denmark 

29 

27 

Australia 

*21 


Norway 

1 

21 

Finland 

0 

ns 

* In both Kuwait and Iraq, t Approsdmato 

ft Minimum mmbnr. 



Almost 2m mwr toratgnm ramam In Iraq 
and Kuwait, maMy Egyptian*. Sri Lanfcona, 

Indiana, and Bangladaania. 



was still seeking clarification 
as to when and how the esti- 
mated 1.100 UK nationals in 
the two countries would be let 
go. 

"We are delighted for all the 
hostages and their families. 
They have suffered with great 
dignity and courage over the 
past weeks and months,” he 
said. “In our view, Saddam 
Hussein should now implement 


in full the UN resolutions, 
withdraw unconditionally from 
Kuwait and allow the legiti- 
mate government to return to 
that country." 

Despite Mr Hurd's welcome, 
foreign office officials said the 
government's advice to some 
440 British citizens still in hid- 
ing in Kuwait was to remain 
under cover until further infor- 
mation was forthcoming. 

Asked by Sir David Steel the 
former Liberal leader, if the 
release would apply to those in 
hiding in Kuwait, Mr Hurd said 
the British embassy in Bagh- 
dad was' seeking details of the 
release conditions. 

He told the Commons that 
the implication of Mr Saddam’s 
letter to the Iraqi Assembly 
was that the hostages would be 
allowed to leave immediately. 
But he added: "This has to be 
cleared up.” 

Responding for the opposi- 
tion, Mr Gerald Kaufman. 
Labour's shadow foreign secre- 
tary, also welcomed the Iraqi 
move as "clear evidence” that 
sanctions were working. He 
went on to urge that they 
should be given a chance to 
work further. 


structured" and at “an appro- 
priate time." might be useful. 

The confusion about the US 
position had come about fol- 
lowing reports that tbe non- 
aligned countries - Colombia, 
Cuba, Malaysia and Yemen 
- had agreed to include a men- 
tion of the conference in a 
milder text proposed by the US 
on the Israeli-occupied territo- 
ries. 

Though the US did not want 
to support the revised draft, it 
appeared anxious not to veto it 
because that might upset the 
alliance forged with a number 
of Arab states in response to 
Iraq’s invasion of Kuwait 

Intense negotiations on a 
compromise text were continu- 
ing yesterday. A Security 
Council meeting to discuss the 
resolution was postponed until 
today. 

A UN Security Council call 
for an international Middle 
East peace conference would 
certainly be in line with both 
Soviet and French policy, and 
might well have been a condi- 
tion of Soviet support for the 
US-sponsored resolution allow- 
ing the use of force against 
Iraq, if it did not withdraw* 
from Kuwait by January IS. 

From the beginning of the 
crisis, President Mikhail Gorb- 
achev and Mr Eduard Shevard- 
nadze, his foreign minister, 
have put greater public empha- 
sis than the west on the need 
to negotiate a comprehensive 
Middle East peace settlement, 
including the summoning of an 
international conference. 

Though Mr Shevardnadze 
has been at pains to reject 


direct linkage of a peace con- 
ference to the Iraqi invasion of 
Kuwait, he has stressed that 
stepping up the pressure to 
hold such a conference would 
make a Gulf solution easier. 

Mr Gorbachev and Mr Shev- 
ardnadze gave Mr Tariq Aziz, 
the Iraqi foreigu minister, a 
rough ride when he came to 
Moscow last week, to counter 
any suggestion that Moscow 
was less than wholeheartedly 
supportinp the allies’ insis- 
tence on Iraqi withdrawal from 
Kuwait But the pressure on 
the US for a peace conference 
has remained constant. 

France, too. has taken an 
active part in urging the five 
permanent members of the 
Security Council to consider 
the issue on the basis of the 
draft resolution sponsored by 
the non-aligned members. 

Earlier this week, Mr Roland 
Dumas, the French foreign 
minister, said it was “indis- 
pensable” for the international 
community tn consider a 
global settlement one day for 
all the crises in the Middle 
East. He has, however, insisted 
that the Gulf crisis must be 
settled by the full implementa- 
tion by Iraq of all the relevant 
Security Council resolutions 
before the other Middle East- 
ern conflicts can be discussed. 

President Francois Mitter- 
rand caused an international 
stir when he told the UN Gen- 
eral Assembly in September 
that “everything would become 
possible" once President Sad- 
dam had made it clear he was 
willing to withdraw from 
Kuwait. 


Israel worried by 
prospect of Saddam 
remaining in power 


By Hugh Camegy in Jerusalem 

AS MOVES Intensify to find a 
diplomatic way out of the Gulf 
crisis before war ensues, so dis- 
quiet has deepened in Israel 
over the prospect that Presi- 
dent Saddam Hussein's Iraqi 
regime might escape intact 

The right-wing government 
of Mr Yitzhak Shamir Insists it 
is not seeking to nudge the US- 
led alliance into war. 

But ministers have made no 
secret of their desire to see Mr 
Saddam toppled and Iraq's for- 
midable array of conventional 
and non-conventional weap- 
onry - and particularly its 
nuclear programme - disman- 
tled. 

“Stability and peace in the Sfa 
Middle East are very hard to 
envision if Saddam Hussein it 
remains with the weapons of 
mass destruction, the war wl 
machine that he has and is Bi 
building,” Mr Binyamin Netan- da 
yahu. the deputy foreign minis- ba 
ter, said this week. “No coun- as 
try is more threatened by 1 
Saddam Hussein than Israel” tiv 

More than, that, Israeli offi- ini 
dais are deeply anxious that, m 
for all the assurance that there rej 
would be no "linkage” between pit 
Iraq’s occupation of Kuwait thi 
and the Israeli-Arab Issue, an po 
essential part of any peaceful ha 
settlement in the Gulf would ph 
be the stepping np of Interna- ; 
tional pressure on Israel to of 
make concessions to the Pales- evi 
tinians. hu 

The frequently heard phrase im 
is that Israel should not have go 
to “pay the price” for any set- en 
dement Jo; 

So while most of the world a 
has drawn some hope that m t 
developments over the past 
week might lead to the aver- un 
sion of war, the Israeli govern- in 
ment has Instead begun to 
sound alarm .bells about the th; 
dangers of making concessions thi 
to Baghdad. wi 

It was uneasy about the thi 
Bush administration's dedsion pri 
to talk directly to the Iraqi gov- Isr 
eminent and was worried that mi 
Washington might go along sai 
with a UN Security Council eig 
resolution suggesting an inter- I 
national peace conference on ini 
the Middle East. po] 

Israel remains implacably prt 
opposed to such a conference as 
- regarding it as certain to be lnt 
overwhelmingly biased against de' 
it - and to date has relied sis 
on US rejection to protect nai 



Shamir: short of chips 

it from the prospect. 

The problem for Mr Shamir, 
who will see President George 
Bush in Washington next Tues- 
day, is that he appears short of 
bargaining chips in seeking to 
assert his concerns. 

The US has been apprecia- 
tive of Israel's low profile dur- 
ing the Gull crisis. But Mr Sha- 
mir's unyielding and 
repressive policies in the occu- 
pied territories have angered 
the Bush administration to the 
point where the two leaders 
have not even talked by tele- 
phone since February. 

Israel is also in greater need 
of US financial assistance than 
ever before, to help it absorb a 
huge wave of Soviet Jewish 
immigration. Officials say the 
government will need US gov- 
ernment guarantees to cover 
loans worth billions of dollars, 
a request Mr Sh amir will be 
making of Mr Bush. 

The clout that Israel 
undoubtedly still does hold lies 
in its military power. 

"If anyone thinks that 
through some manoeuvre In 
the name of peace. [Saddam j 
will be able to continue to 
threaten with the aim of sur- 
prising Israel, he will find 
Israel ready, always, with its 
might, to destroy ms security." 
said Mr David Levy, the for- 
eign minister, this week. 

Such a drastic move would 
involve such high military and 
political risks that it could well 
prove counter-productive. But 
as long as Israel believes its 
interests may be threatened by 
developments In the Gulf cri- 
sis, the more likely such fultni- 
nations will be heard. 
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Happy 

Christmas. 

(A prosperous 

Newlfear 

depends on 

1 ~ save 


in pow 


with.) 




Introducing Bright Horizons. Four new ways to save. 


At Nationwide, we have some wonderful 
surprises for you to open this Christmas. 

A range of four new accounts called ‘Bright 
Horizons^ which have been specially designed to 
make saving with us even simpler 

For only £1 our CashBuilder account will pay 
you a very un-scrooge like 9% net pa. 

What*s more, you can have a cash card giving 
you 24 hour access to your money through most of 
the 4,500 LINK machines. Alternatively, ifyou don’t 


want the constant temptation to spend, well give 
you a passbook instead. 

Whilst our 90 day CapitalB udder account pays 
a top rate of 15% gross pa (11.25% net pa, for basic 
rate taxpayers) and allows you to make one immedi- 
ate, penalty free withdrawal of jG 5,000 a year. 

If however, you can keep your resolution to 
save and leave your money alone for a year, our 
PrestigeBond will pay you our highest rate of!5-50% 
gross pa (11.62% net pa). 


And since it’s the season of goodwill, we also 
have an account that pays interest monthly, appro- 
priately enough called Monthlylncome. 

All of which means, that unlike most building 
societies, we can wish you a happy Christmas and 
a prosperous New Year. 

^.Nationwide-. 

The Nation's Building Society 


■ 11 1 1 ■ Nmtionwictc Apylim Building Sppdf . 

_ , n Hr- noid lh< deduction of income tax at ihe bode rale. curreotJySSiKHfc. Tax may be redaunod from the Inland Rcrcaua wbtre the amount deducted cxcccda an utdmduaTa labSity n> tax. lotcreBt may be paid at the giou rate, without deduction of tax to indhridualt who are eligible and rcgiaier that 

camnd in «»«**«« other Ifiwwtt k opitaAaed, or the kctom is dowd prior to the toil Aprf I *91. dw micros wffl Ik paidat the adwiriaedM* tore, the baric nuaxIMtiltooa which wfflbedbchai]icdaj>d which ma* not be reclairaedAUra^ 

tub jeet to branch and agency Umttx.Cap«t aI B a ilt kr : for bakncc, ufbelow £10.600, one withdrawal of up to £5.000 allowed per cakndarycaeRirtbcr withdrawal, in tame year subject to 90 day,’ notice or W day, 1 loacfirH crew: on amount withdrawn. Balance, ewer £30 060. 
except Maothly Income. Correct at nine w*® 11 * mxtantncceas with no penally after initial 90 day period P i mig eBond: no withdrawal, allowed Chtwerfietd Home. Blootrobmy Way. London WC1V6PW 
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INTERNATIONAL NEWS 


Indians 
arrest 2,000 
Hindus at 
temple site A 

^ talriner 

NEARLY 2.000 Hindus were 
arrested yesterday as saffron- 
clad, slogan-shouting activists 
marched towards the barri- 
caded Babri mosque in Ayod- 
hya, northern India, where 
they are trying to begin work 
on building a temple to the god 
Ram at the same site, Arvind 
Bhist writes from Ayodhya. 

They were stopped by more 
than 8,000 armed paramilitary 
forces and policemen and pre- [ tralian 
vented from entering the fled th 
mosque. Unlike the first 1 — J — 

attempt a month ago, when 

more than 20 people were | would 
killed in police fire, security 
forces used no force and the 
Hindu volunteers did not 
attempt to provoke them. 

However, some march lead- 
ers claimed that about 25 Hin- 
dus sneaked through the barri- 
cade and entered the mosque, 
where they performed a sym- 
bolic act of building the tem- 
ple. Police denied that such an 
attempt was made. 

There was considerable ten- 
sion in Ayodhya throughout 
the day. Towards the evening, 
small groups of Hindus and 
Moslems clashed briefly and 
one person was stabbed. Shops 
remained closed most of the 
day. 


Australia bays for blood of its fallen businessmen of Angolan 

High-profile entrepreneurs now under investigation, once cheered, are now jeered, writes Kevin Brown j n sight 

.... • , ... ■ Anetralin h .IS 


A ustralians cheered 

when their high-profile 
entrepreneurs were 
taking on the world in the 
1980s. Now many are baying 
for blood in the wake of corpo- 
rate crashes which have cost at 
least ASSbn (£2bn) in lost 
equity and put a question 
mark over nearly A$12bn lent 
by the banks. 

Mr Henry Bosch, former 
chairman of the National Com- 
panies and Securities Commis- 
sion (NCSC), thinks it should 
both surprise and disturb Aus- 
tralians that society “magni- 
fied the paper entrepreneurs 
and made them grow into 
something Ear larger than they 
would otherwise have been”. 
Some were given honours, 
many were lauded by politi- 
cians, and their success was 
often praised in the media. 

“The Australian public far 
too often mindlessly chanted 
‘Come on. Aussie, come on’," 
said Mr Bosch. 

in 1987, when the global 
stock market crash slashed 


asset values, it was only a mat- 
ter of time before most of the 
over-borrowed entrepreneurs 
went out of business. 

But it has taken some time 
for the lesson to sink in that it 
may take years to remove the 
blemishes from Australia's 
tarnished international image. 

As Australia sinks into 
recession, the excesses of the 
1980s are beginning to look 
obscene and opinion is running 
strongly in favour of stiff pun- 
ishment for anyone convicted 
of corporate crimes and much 
tighter regulation in future. 

The change of heart has 
been led by business leaders 
such as Sir James Balderstone, 
chairman of the AMP Society. 
Australia’s biggest institu- 
tional shareholder, who echoed 
President George Bush’s com- 
ments on the treatment of US 
corporate criminals: “Throw 
the crooks in jail.” 

Newspapers have joined the 
crusade. The Australian Finan- 
cial Review, in a recent edito- 
rial, said there were “plenty of 


MR George Herscu, the 
former head of Hooker Corp, 
a collapsed Australian prop- 
erty and retail group, was 
found guilty of corruption 
yesterday, Reuter reports 
from Brisbane. Charges 
related to a A$100,000 
(£40,000) payment made in 
1983 to Mr Russ Hinze, then 
a Queensland state cabinet 
minister. The prosecution 
said the money was paid to 
encourage Mr Hinze to assist 
with political favours. Sen- 
tence is today. 

Australian candidates" for a 
sentence of the order of the 
10-year prison term handed 
down to Mr Michael Milken, 
the US junk bond financier. 

Even Mr Paul Keating, the 
federal treasurer (finance min- 
ister) whose deregulation of 
the financial system is blamed 
by some for the loose money 
which fuelled the entrepre- 
neurs, is getting in on the act 
He says the tight-money 


MR Robert Philpott, a 
prominent New Zealand 
businessman, was yesterday 
jailed for two years, writes 
Terry Hall in Wellington. He 
was chief executive of Cory 
Wright and Salmon (CWS), 
an importer of executive jets 
and equipment manufacturer 
placed in receivership In 
1988. He was found guilty of 
making false entries in 
accounts, falsely reporting to 
the stock exchange the sale 
of 5m shares, and one charge 
of forgery. 

regime he is now operating is 
“de-spiwing" Australia. 

The NCSC was unable to 
police corporate regulation 
properly because of its inade- 
quate funding of just ASSbn a 
year, combined with a consti- 
tutional provision which forced 
it to put prosecutions in the 
hands of the various state and 
territory corporate a ff a i rs com- 
missions. 

“Inevitably this system 


increases delay and reduces 
the likelihood of prosecutions 
being launched. The chance of 
prosecutions being conducted 
successfully in some very com- 
plex cases revealed in some 
recent collapses is small," the 
commission said in its recent 
annual report 

Both problems will be 
largely corrected by the estab- 
lishment from January 1 of the 
Australian Securities Commis- 
sion (ASQ, a replacement for 
the NCSC. which will have the 
three of federal law and a bud- 
get of AS107m. 

Mr Tony Hartnell, the ASC 
chairman , said he plans to use 
the courts as part of a “reso- 
lute effort" to restore Austra- 
lia's reputation, and has 
announced plans for 16 major 
investigations. 

The federal government 1ms 
announ ced plan* to tighten the 
law governing the behaviour of 
directors of public companies, 
the Australian Stock Exchange 
has proposed tighter disclosure 
rules for listed companies, and 


Western Australia has 
announced a Royal Commis- 
sion into alleged corrupt links 
between government and busi- 
ness. 

Many problems remain. The 
effectiveness of the ASC is 
likely to be reduced in the 
short term by the refusal of 
Western Australia to pass the 
necessary enabling legislation 
to allow federal law to operate 
in the state. 

This decision, which arises 
from an impasse between the 
state's political parties, means 
the ASC will not have full legal 
powers in Western Australia, 
and up to 20,000 companies 
operating on both sides of the 
border will have to comply 
with two companies codes- 

There are also fears that the 
legislation establishing the 
ASC will be flawed because of 
the haste with which it was 
drafted after a compromise 
agreement between the federal 
government and most of the 
states on the commission's 
powers. 


Bangladesh’s 
new caretaker 
leader sworn in 

GENERAL Hossain 
Mohammad Ershad, Bangla- 
desh’s military ruler for nearly 
nine years, yesterday handed 
over power to Mr Justice Sba- 
habuddin Ahmed, the coun- 
try's chief justice, who was the 
opposition’s nominee as a neu- 
tral vice-president. Reazuddln 
Ahmed writes from Dhaka. 

Mr Ahmed heads an interim 
government which is due to 
supervise parliamentary elec- 
tions within three months. He 
told the leaders of opposition 
parties whose six-week cam- 
paign toppled Gen Ershad that 
he himself had no long-term 
ambitions and would go back 
to his judicial job after the 
three months. 

The Bangladesh Nationalist 
Party and the Awami League 
will contest the elections. Mr 
Ahmed is likely to form a cabi- 
net within a few days of minis- 
ters regarded as neutral 


OBITUARY 

Malaysia 

TUNKU Abdul Rahman Putra 
ibni Almarhum Sultan Abdul 
Hamid Halim Shah was his full 
nam e and title. He was known 
throughout the world as sim- 
ply The Tunku - The Prince. 

He lived fast, became Malay- 
sia’s first prime minister and, 
later, father of the nation. He 
was often controversial, some- 
times unpredictable but always 
Immensely popular and 
respected - except by the 
most severe and least humor- 
ous of his political opponents. 

He was bom on February 8, 
1903, the 20th of his tether’s 45 
children. His mother was the 
sixth and favourite of eight 
wives. “Of course, my tether 
only had four wives at any one 
time. That is what was 
allowed,” he said. In so ter as 
the young Tunku went to 
school at all in the early days, 
it was to Penang Free School. 
“When I was young, I didn't go 
to school. I was taken there but 
I used to run away," he said. 

He reformed in time to win a 
scholarship to St Catharine’s, 
Oxford in 1922. but truancy 
and a love of leisure remained 
dominant influences. He 
passed his bar examinations 
only when he was 45, test cars, 
horse racing, and other attrac- 


Rahman 



dons getting in the way before 
then. 

His passionate devotion to 
association football (he played 
inside right for St Catharine’s) 
later led to occasional acts of 
truancy from Commonwealth 
prime ministers’ meetings - 
particularly if the meetings 
were in London. Chelsea were 
playing at home, and the con- 
ference subjects under discus- 
sion did not seem greatly to 
affect his people. 

He was one of an increas- 
ingly rare breed of politician- 


Austerity lifts Argentine 
state companies’ figures 


By John Barham in Buenos Aires 


ARGENTINA'S largest 
state-owned companies have 
substantially improved their 
financial and commercial per- 
formance in the first three 
quarters of this year, a federal 
government report shows. 

The government's 12 largest 
companies have reduced their 
overall borrowing require- 
ments by 57 per cent to $l.72bn 
in the first nine months of the 
year, while sales grew by 10 
per cent to $7.63bn. The compa- 
nies reported an operating 
profit of S5 72m. in place of an 
operating loss of $664m in the 
equivalent period of 1989. 

Argentina's ailing state com- 
panies have been the principal 
drain on government revenues 
for decades. Their improving 
performance is reflected in 
sounder public finances and 
declining inflation rates, as the 

Noriega tapes 
to go public 
says CNN 

THE US television service 
Cable News Network has 
decided to allow court tran- 
scripts of its tape- recordings of 
telephone conversations 
involving General Manuel 
Noriega to be made public, ; 
without further legal battles, 1 
the network and its attorney 
said yesterday. AP reports 
from Miami. 

Judge William Hoeveler. 
presiding over the trial in 
Miami of the Panamanian for- 
mer ruler on drug- trafficking 
charges, ruled that the tran- 
scripts could be released yes- 
terday, unless CNN decided to 
take the case to a higher court 

CNN’s lawyer said it had 
decided not to appeal, adding 
that its main concern had 
always been to protect its con- 
fidential source. 

CORRECTION 


government resorts less to the 
mint's printing presses to 
finance their losses. 

President Carlos Menem’s 
government has undertaken an 
aggressive privatisation policy 
which will shift most of the 
companies listed to private 
ownership. Two of them - the 
ENTel telephone service and 
national airline Aerolineas 
Argentina^ - were privatised 
last month. The government 
has chosen to administer the 
companies on an emergency 
basis, rather than inject new 
capital to prepare them for pri- 
vatisation. 

Thus the dwindling lasses 
are more the result of a sharp 
rise in monopoly prices, com- 
bined with tough employment 
and spending cuts, rather than 
an improvement in efficiency. 

Purchases of inputs and raw 


materials fell by 7.4 per cent to 
$5.12bn, while investment 
remained almost unchanged at 
ILSbn. 

The strict cash limits have 
made the state companies noto- 
riously unreliable customers, 
not honouring debts to public 
and private sector suppliers. 
The government has decreed 
that public sector debts out- 
standing in March will be com- 
pulsorily refinanced with 10- 
year bonds. 

Officials have begun win- 
nowing to renegotiate “unrea- 
sonable" claims on the public 
sector before issuing the 
bonds. Mr Saul Bouer, Trea- 
sury Secretary, says the net 
debt may run to SSbn. Other 
officials say the final figure 
could be ter lower, since sup- 
pliers are suspected of much 
padding of their invoices. 


S&L rescue cost ‘to raise 
budget deficit to $320bn’ 

By Michael Prowse in Washington 


Antigua 


IN an article published by the 
Financial Times yesterday, the 
Caribbean state of Antigua and 
Barbuda was erroneously 
described as a British depen- 
dency. It acquired Indepen- 
dence from Britain on Novem- 
ber 1, 1981. 


THE rapidly rising cost of the 
bail-out of the savings and loan 
industry in the US will raise 
the headline federal budget 
deficit to $320bn in 1991, com- 
pared with $277bn this year, 
the Congressional Budget 
Office reported yesterday. 

However, provided the 
spending caps imposed in the 
budget agreement in October 
are honoured, the total govern- 
ment deficit, including social 
security and other trust funds 
now classified as off-budget, 
will rise to only S252bn next 
year, compared with $220bn in 
1990. This is because the social 
security fund is moving rapidly 
into large surplus. 

The increase mainly reflects 
the higher cost of the savings 
and loan rescue, which rises 
from $58bn in 1990 to $91bn 
next year. Most the extra cash 
is needed to close or subsidise 
the sale of hundreds of insol- 
vent thrifts (S&L bodies). 

The CBO warns, however, 
that deficit figures, including 
the costs of the thrifts bail-out, 
are economically misleading. 
Borrowings on account of 
bankrupt thrifts do not put 
increased pressure on interest 
rates because the cash is rede- 
posited in new accounts or 
reinvested in earning assets. 

The best economic measure 


of the budget deficit includes 
social security and excludes 
the bail-out costs. On this 
basis, the CBO estimates the 
deficit will be S162bn next year, 
unchanged from 1990. 

The CBO - an independent 
advisory body for Congress - 
is optimistic that all measures 
of the deficit will decline over 
the next five years, as fore- 
shadowed in the October agree- 
ment between the White House 
and Congress. 

The headline deficit is expec- 
ted to fall from a peak of 
$337bn in 1993 to S143bn in 
1995. The deficit. Including 
both the social security surplus 
and the costs of the thrift bail- 
out, is projected to tell to $29bn 
in 1995. The deficit, including 
the social security surplus but 
excluding the thrift costs, tells 
to S58bn - a smaller reduction 
because the thrifts rescue is 
expected to generate revenue 
in 1994 and 1995. 

The CBO’s analysis thus sup- 
ports the White House's claim 
that the budget agreement will 
bring about a large reduction 
in the deficit in the medium 
term. The best economic mea- 
sure of the deficit (including 
social security but excluding 
thrifts) tells from about 3 per 
cent of GNP in 1991 to less 
than 1 per cent in 1995. 


who stumbled into government 
by riianrft , took tO Iwadwrahip 
with the ease bom of privilege, 
charmed both colleagues and 
opponents and relied heavily 
on instinct. 

He was chief minister of 
Malaya from 1951 until becom- 
ing prime minister in 1955. 
Malaysia’s independence from 
Britain two years later was not 
easily negotiated, but it was 
achieved without lasting ran- 
cour and without a single 
Malay leader spending even a 
night in jail. “I fought the Brit- 


ish. I was not frightened of 
them. But when it was all over 
they became my Mends," he 
said, being an angiophile at 
heart. 

The Tunku cared deeply 
about the Commonwealth and 
about the principles of inde- 
pendence agreed with the Brit- 
ish, which is why In his later 
years he became a bitter oppo- 
nent of Dr Mahathir Mohamad, 
the present prime minister, 
whom he accused of turning 
Malaysia into a police state. 

“He is going against all the 
promises we made at indepen- 
dence to make this country a 
democratic, parliamentary 
state with a constitutional 
ruler. 1 did not think that any 
member of our party would 
ever resort to this," the Tunku 
said in 1987, referring to the 
use of the Internal Security 
Act to detain more than 100 
people without trial, the ban- 
ning of three newspapers 
including the Star, of which 
the Tunku was chairman, and 
the introduction of draconian 
press laws. 

The official reason for those 
measures was to reduce racial 
tension between the Malay and 
Chinese communities, and to 
prevent a recurrence of the 


communal riots in 1969 when 
the Tunku said, weeping: “It is, 
perhaps, the saddest day of my 
life.” He resigned as prime 
minister the following year. 

In 1971 he established the 45- 
nation Islamic Conference 
Organisation, based in Jeddah, 
Saudi Arabia, becoming its 
first secretary general in 1971. 
He was a devout Moslem who 
worked hard as head of the 
Moslem Welfare Organisation. 
Bnt that did not mean he 
approved of all the religion’s 
strictures: he gave up neither 
his brandy and soda nor his 
Gold Flake cigarettes. 

When two men were jailed in 
Kelantan state for drinking 
alcohol, he sent their families 
6,000 Malaysian ringgit (£1.350) 
each. “Islam should be about 
helping one another, bringing 
people together, the rich assist- 
ing the poor, doing things for 
the good of all people and car- 
rying out welfare work among 
the Moslem minorities," he 
said. 

He was a journalist's delight. 
Reporters used to stop bis car 
anywhere in town and he 
would give impromptu road- 
side news conferences. A few 
days after he expressed sup- 
port for the American bombing 


of North Vietnam, a reporter 
asked him to elaborate. The 
Tunku replied: “I’d better not. 
The Cabinet just criticised me. 
They said we would lose sup- 
port among the Afro-Asians." 
But no one printed that 
remark, for the press liked him 
so much they protected him. 

The Tunku was a staunch 
anti-communist, his maxim 
being: “Never trust a commu- 
nist Once a communist always 
a communist. They will 
destroy us.” 

The late Indonesian Presi- 
dent Sukarno was a hero to 
him until he launched his con- 
frontation with Malaysia in 
1963. A broken-hearted Tunku 
said he could never understand 
why Sukarno had done this, 
and the huge picture of 
Sukarno in the hall of his resi- 
dence came down. 

In his later years, his eye- 
sight faded and increasingly 
severe back problems confined 
him to a wheelchair. But 
whether through his acerbic 
and influential newspaper writ- 
ings. or through the private 
counsel be gave to the unend- 
ing stream of visitors, Tunku 
Abdul Rahman remained a 
central figure in Malaysia to 
the end. 


By Michael Holman, 

Africa Editor 

AN END to Angola's 15-year 
civil war seemed In sight last 
night following the announce- 
ment by Mr Jonas Savlmbl. 
leader of the Units rebel move- 
ment, that he would sign a 
ceasefire If the government 
accepted a multi-party system. 

A combination of external 
mediation, war-weariness, ami 
the changed regional and 
international political climate, 
has pushed both Unite and the 
rating MPLA party towards 
compromise. . 

Mr Savimbl’s statement, 
made at a news conference on 
Wednesday at the rebel head- 
quarters in Jamba, southern 
Angola, came as a special con*, 
gress of the country’s ruling 
MPLA party was preparing to 
endorse proposals for radical 
eco nomic and political change. - 

-If they (the government) 
approve the multi-party sys- 
tem now* . . . what we do is sign 
a ceasefire." Mr Savlmbl said. 
He reiterated his call for inter- 
national forces to monitor a 
ceasefire, a condition so far 
opposed by Luanda. 

ANC supporters 
march in cities 

About 15.000 supporters of the 
African National Congress yes- 
terday marched tbrongh the 
streets of Johannesburg and 
Pretoria to demand that a 
multi-racial interim govern- 
ment be set up to govern 
South Africa while a post- 
apartheid constitution is nego- 
tiated. Patti Waldmeir writes 
from Johannesburg. 

The demonstrators, singing, 
dancing and waving flags of 
the ANC and the closely-allied 
South African Communist 
Party also called on the gov- 
ernment to establish a directly 
elected constituent assembly 
to draw up a new constitution. 

World Bank to 
lend extra $4bn 

The World Bank is likely to 
lend an extra $4bn over the 
next two years to help devel- 
oping countries suffering the 
impact of the Gulf crisis, 
according to World Bank offi- 
cials, Stephen Fidler writes. 

The amount, in enlarged 
programmes and accelerated 
disbursements, will cover the 
almost 80 countries affected. 


AMERICAN NEWS 


Suit filed 
against sale 
of MCA to 
Matsushita 

By Louise Kehoe 

in San Francisco 

AN anti-trust suit has been 
filed in the US against Mat- 
sushita in a bid to Seattle the 
Japanese company’s acquisi- 
tion of MCA, the Hollywood- 
based entertainment group. 

The suit - filed to Arizona 
by Go-Video, a US manufac- 
turer of video-tape recorders 
- charges Matsushita with 
conspiracy with other Japa- 
nese companies to monopolise 
the US consumer electronics 
market An injunction to pre- 
vent the acquisition of MCA by 
Matsushita Is sought 

The move reflects growing 
sentiment to the US against 
Japanese acquisitions of US 
companies. It attacks alleged 
collusion between big Japa- 
nese companies to eliminate 
non-Japanese competition. 

“What Matsushita can’t 
copy they buy - Hollywood. 
We’re not going to take this 
any longer," said Mr R. Terren 
Dunlap, Go-Video chief execu- 
tive officer. 

Go-Video alleges that Mat- 
sushita has conspired with 
Sony and other Japanese con- 
sumer electronic manufactur- 
ers unlawfully to restrain 
trade in the market for televi- 
sion sets, VCRs and andio 
equipment. To entrench their 
monopoly positions in the 
hardware industry, Matsushita 
and its co-conspirators are try- 
ing to monopolise and unlaw- 
fully to restrain trade to the 
market for films, TV pro- 
grammes, and video and audio 
recordings. Go-Video claims. 

Mr Joseph Alioto, a promi- 
nent San Francisco attorney 
who is representing Go-Video, 
said: “This is another example 
of Japanese industrialists 
embarked on a deadly, danger- 
ous, 10-year programme to 
unlawfully control and domi- 
nate the economy of the US by 
the end of this century." 

Mr Alioto, former mayor of 
San Francisco, has represented 
several US companies and 
individuals in legal battles 
with Japanese companies. 

The anti-trust complaint 
alleges that Matsushita and 
other Japanese companies 
have shared patents to the 
exclusion of all outsiders, par- 
ticularly Americans, and con- 
spired to fix prices among 
themselves and through their 
distribution rfmlng 


Haiti edges towards credible poll 

Many still fear violence that halted 1987 vote, writes Canute Janies 

W ITH help from its country through the election. which, although officially dis- l * 
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W ITH help from its 
Caribbean neigh- 
bours, from the UN 
and not least from astute elec- 
toral officials, Haiti’s tortured 
efforts at its first credible elec- 
tions for more than three 
decades seem set to bear fruit 
In spite of violence on 
Wednesday night that claimed 
seven lives and injured 52. the 
threat that voting, scheduled 
for December 16, will be dis- 
rupted is still being discounted. 
The parties have been cam- 
paigning and most of the esti-' 
mated 3m voters have been 
registered- 

Since the overthrow erf Presi- 
dent Jean-Claude Duvalier in 
February 1986. Haiti has had 
several governments headed by 
army generals, an election of 
dubious integrity which 
installed a short-lived civilian 
government, and currently an 
interim administration, led by 
Mrs Ertha Pascal-Trouillot, 
whose mandate is to take the 


country through the election. 

It has been the powerful 
rump of Duvalierism, repre- 
senting the radical right and 
acting with the army, which 
has frustrated most efforts at 
political change. 

In an effort to stem the con- 
tinuing instability which they 
feared could affect the region, 
Haiti's Caribbean neighbours 
and the UN have been helping 
with the election. 

It was, however, Haiti's elec- 
toral council which deftly dif- 
fused a threat to the elections. 
Among the aspiring candidates 
who were not accepted by the 
council was Mr Roger Laf on- 
tan t, a former interior minis ter 
in the Duvalier dictatorship, 
and who is widely associated 
with the murder of 34 people 
that forced the abortion of elec- 
tions in 1987. 

Mr Lafontant also headed 
the tontons macoute, the 
dreaded praetorian guard of 
the Duvalier dynasty and 



Father Aristide: From the pulpit to the palace? 


which, although officially dis- 
banded. reappears too fre- 
quently for the comfort of most 
Haitians. 

Mr Lafontant returned to 
Haiti from exile earlier this 
year. The government issued a 
warrant for his arrest, but so 
powerful is his support that he 
appeared in public with impu- 
nity, was elected to head the 
neo-Duvatierist, ultra-right 
party, and later said he would 
be a presidential candidate. 

Under Haiti’s post-Duvalier 
constitution, former function- 
aries and zealous supporters of 
the dictatorship are barred 
from standing for public office 
until after 1997, when Duva- 
lierists were rejected by the 
electoral council to late 1987, 
thugs razed the council’s 
offices. 

' This time Mr Lafontant was 
rejected, not because of bis 
Duvalierist connections, but 
because his application did not 
include his birth certificate. 
His rejection on this technical- 
ity, and that of other non-Du- 
valierists, has left him without 
a credible complaint. 

He says he will continue 
campaigning and will contest 
Since his name will not be on 
the ballot, and candidates can- 
not be “written In", Haitians 
still fear a backlash from the 
tontons. 

Three candidates have signif- 
icant support The most colour- 
ful is Father Jean-Bertrand 
Aristide, a Silesian priest 
whose advocacy of liberation 
theology has so ruffled the 
church hierarchy that he was 
removed from his urban parish 
two years ago and sent to run 
a boys’ home. Fr Aristide has 
support from the many slums 
in Port-au-Prince, the capital. 

Mr Louis Dejoie of the Indus- 
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trial and Agricultural Party is 
receiving support in the south 
of the country, a stronghold of 
his father whose loss in the 
1957 election to Mr Francois 
Duvalier was widely held to 
have been the result of fraud. 

Then there is Mr Marc B azin, 
a conservative and former 
World Bank technocrat who 
served for nine months as the 
dictatorship's finance minister, 
but who absolved himsoif ua 
the eyes of Haitians by getting 
fired for a vain attempt to curb 
corruption in high places. Mr 
Bazin is getting support from 
his native north of the country, 
from the urban middle class, 
and is widely held to be the 
man the US would like to see 
installed as president next Feb- 
ruary. 

The army, nurtured under 
the dictatorship, and which 
provided some of the country's 
leaders since, has said it will 
support the election and 
respect its outcome. Many Hai- 
tians have not forgotten that 
much the same was said in 
1987 before senior officers 
looked on dispassionately as 
thugs murdered prospective 
voters. 


Bush assures Chile on regional free trade 


By Leslie Crawford in Santiago 

PRESIDENT George Bush yesterday 
sought to reassure Chile that his Enter- 
prise for the Americas Initiative was not 
simply “an empty slogan”, and that he 
was serious about promoting free trade 
between the US and Latin America. 

“The US Congress must be brought in as 
a full partner, but I want to shoot down 
now the idea that the US bureaucracy will 
block the initiative,” Mr Bush said on 
arriving to Chile, on the latest leg of his 
one-week Latin American tour. 

Chile - with a small export-oriented 
economy - is a strong supporter of Mr 
Bush's initiative, winch was unveiled to 
June. But it is disappointed that the plan 


has hardly left the drawing board. 

President Patricio Aylwin and his 
Finance Minister, Mr Alejandro Foxley, 
told Mr Bush that negotiating a free-trade 
accord with the OS remained one of 
Chile's top economic priorities. 

Mr Bush said that a successful conclu- 
sion of the current round of Gatt talks 
would be the best way to remove trade 
barriers, but that he had also held a useful 
discussion with Mr Aywlto and Mr Foxley 
on ways to foster bilateral trade. 

While Sir Bush was addressing the Chil- 
ean Congress in the port of Valparaiso, Mr 
Foxley and Mr Nicholas Brady, US Trea- 
sury Secretary, were talking in Santiago. 


the capital, on how to accelerate US-CUil- 
ean free trade negotiations. 

Foxley was also expected to canvass 
Mr Brady’s support for a Latin American 
integration fund. This initiative came into 
being at an informal meeting of Latin 
American finance ministers in Chile last 
weekend. 

The fund, financed by the World Bank 
and Inter-American Development Bank, 
would promote investment, economic 
restructuring and the harmonisation of 
trade policies in the region. 

Mr Foxley explained that the aim was to 
create a common market similar to that of 
the European Community. 
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These suppliers have 
won the Ford Quality Award 
But the real winner is you. 


ri# 


Ford European Q1 Quality Awards are reserved for the few — those 
special suppliers who achieve the highest performance against Ford’s 
rigorous quality standards. In short, higher quality for you, the customer. 
822 suppliers have already joined this £lite. Now there are 33 new 
winners. Congratulations to them all. Ford salute them. 


A Raymond KG 
Ldrrach 

Alcan Deutschland GmbH. 
Werk Ohle 

August Bx I stein GmbH & Co KG 
Hans Bilstein Werk 
Mandern 

Avlatube 

Carquefou 

. British Timken 

Duston 

■ Robert Bosch GmbH . 
Lichtwerk Feuerbach 

Copra 

La Combelle 

Carflow Products <UK) Ltd . 
Leighton Buzzard 

EAH Naue GmbH & Co KG 
Espelkamp 

Empe Werke 
Geretsried 

Eisenwerk Fraulautem GmbH 
Saarlouis 

Heinrich Gillet KG 
Werk Mussbach 


Gloria Werke 
Wadersloh 

Hay* 

Sobemheiro 

Hasenclever 
' Battenberg 

Illbruck Ltd 
Milton Keynes 

International Radiator Services 
' Leicester . 

Knecht Filterwerke-Ges.m.b.H. 
Werk St Michael 

Ugnotock Manufacturing 
(UK) Ltd . 

Telford 

Lucas Automotive Malaysia 
jahore 

Magna Auteca Ges.m.b.H. 
Weiz 

Pneutron Priesemuth GmbH 
Breitenburg 

Precision Cut Rubber Co Ltd 
Corsham* 


Ratcliffe Springs & Pressings Ltd 
West Bromwich 

Rockwell International 
St Di6 

SFS Stadier AG 
Heerbrugg 

T P Manipulations 
A Division of Senior Tube Ltd 
Warley 

Thyssen Concordiahiitte 
Bendorf 

Valeo Eclalrage Signalisation 
Plant Angers 

Vegla/Sekurit 
Werk Stolberg 

Vereinigte 

Schraubenwerke GmbH 
Altena 

Vickers Pressings 
Newcastle -upon -Tyne 

Wigo Werk Kreuznach 
Chemische-Fabrik GmbH 
Bad Kreuznach 
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British Steel outlines strategy for investment in N America 


BRITISH STEEL yesterday 
gave the clearest public indica- 
tion yet that Its long term 
strategy will include a signifi- 
cant investment in the North 
American steel industry, 

writes Charles Leadbeater. 

Mr Martin Llowarch. the 
company’s chief executive told 
a Commons select committee 
that the North American mar- 
ket was particularly attractive 
because of its size. 

He told the select committee 
on trade and industry that 


British Steel had three long 
term priorities : to invest in its 
UK plants to maintain its mar- 
ket share, to establish a lead- 
ing position in European mar- 
kets in selected products and 
to expand into the US. 

Mr Llowarch said :“The 
North American market is 
very big and we want to see to 
what extent we can get 
involved in it” 

British Steel executives, led 
by Sir Robert Scholey. the com- 
pany's nhairman . were giving 


evidence to the committee’s 
Inquiry into the decisions to 
close tiie hot strip rolling min 
at the Ravenscraig plant and 
the nearby Clydesdale tube 
works. 

The two closures, which wDl 
lead to almost 2.000 job losses 
In the next year, have pro- 
voked considerable contro- 
versy in Scotland. 

Sir Robert made a robust 
defence of the financial ratio- 
nal of the two decisions and 
the way the company had con- 


sulted its 

He said British Steel would 
keep its options open on 
whether it would sell the 
equipment in the hot strip mill 
for scrap after its closure next 
year. 

Sir Robert said there was no 
question of the mill being sold 
to someone who would rebuild 
it elsewhere within the Euro- 
pean Community. 

The company will provide 
the committee with a confiden- 
tial paper on the gains from 


economies of scale it will make 
by concentrating hot strip 
rolling at its two plants in 
South Wales. 

Specialists who have studied 
the Ravenscraig works esti- 
mate the savings could amount 
to about £iOQm a year. 

Sir Robert said he had not 
provided the Scottish trade 
unions with commercially sen- 
sitive information about the 
economies of the closures 
because he did not believe they 
nmiifl guarantee rh«» informa- 


tion would be kept confiden 

fiat , 

Mr James Cran. a Conserva 
tive MP. asked whether con- 
cern about leaks lay behind the 
decision not to give commer- 
cially sensitive information to 
Mr Mayyiiwi Rjfinnd, the for- 
mer Scottish Secretary. 

Sir Robert replied : “It Is not 
for me to comment on leaky- 
ness. After two weeks I find it 
very difficult to trust all sorts 
of people." 


Lament renews 
support for hard 
Ecu alternative 



Norman Lamont 


By John Mason 

MR NORMAN Lamont, the 
chancellor of the exchequer, 
yesterday told the House of 
Common that the government 
remained opposed to the Impo- 
sition of a single European cur- 
rency. 

Speaking in the Commons 
chamber for the first time as 
chancellor, Mr Lamont re-af- 
firmed his support for Britain’s 
alternative - the hard Ecu. 

Replying to a challenge from 
Mr Alan Beith. the finance 
spokesman for the Liberal 
Democrats who asked if there 
was any life in the govern- 
ment’s proposals for a hard 
Ecu, Mr Lamont said the hard 
Ecu could, in time, develop 
into a single European cur- 
rency. 

He stressed, however, that 
this would depend upon the 
willingness of both the market 
and individuals to use it 

A number of other European 
countries, including France, 
were now expressing interest 
in the British proposal, he 
added. 

In response to questions 
from opposition Labour MPs, 
Mr Lamont claimed that the 
evolutionary and market- 
driven approach of the hard 
Ecu would allow it be intro- 
duced according to the require- 
ments of individual members 
of the European Community. 

He told MPs an imposed sin- 
gle currency would lead to a 
degree of political integration 
that Europe was not prepared 
for. Greater economic conver- 
gence between European econ- 
omies would be necessary 
before a single currency could 
be operated, the chancellor 
said. 

He also underlined the gov- 
ernment’s determination to 
fight inflation following the 
change of prime minister. 

“Of course the economic pol- 
icies are to be the same. Bear- 
ing down on inflation remains 
the top priority of this govern- 
ment,” he said. 

Challenged by Mr John 
Smith, the finance spokesman 
for the opposition Labour 
party, on how the government 
would respond to possible 
increases in unemployment 
and company bankruptcies 
caused by the recession, Mr 
Lamont said the government 
remained opposed to helping 
businesses by relaxing fiscal 
policy. 


EMPLOYERS" ASSOCIATION AND FT SURVEY OF DISTRIBUTIVE TRADES 

Retail sales growth slows to virtual halt 


By .Rachel Johnson, Economics Staff 


THE GRIMMEST-EVER survey 
of the UK’s distributive trades 
yesterday showed that the 
recession has brought retail 
sales growth to a virtual halt 
and is now biting into high 
street jobs. 

The results of the latest sur- 
vey by the Confederation of 
British Industry, the employ- 
ers’ association, and the Finan- 
cial Times describe the worst 
business conditions for seven 
years for Britain's retailers, 
wholesalers and motor traders. 

Trading conditions in the 
retailing sector have been 
deteriorating since April. 

In November, however, 
retailers reported sales growth 
was the lowest for seven years, 
although their expectations of 
a busy Christmas provided one 
bright spot in an otherwise 
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gloomy picture provided by the 
survey results. The CB1 said 
there was “some confidence in 
the outlook for Christmas 


trade, particularly for lower- 
priced items.” 

Extremely tough business 
conditions had forced compa- 


nies to lay off staff, with the 
result that employment levels 
were lower this November 
than last November for the 
first rime on record. 

Motor trader job losses were 
at a six-year high end employ- 
ment continued to fall in 
wholesale businesses. 

Mr Nigel Whittaker, chair- 
man of the CBFs distributive 
trades panel. mnd- ** rh{fi is the 
fastest rate of decline In 
employment we have seen." 

The picture does not 
brighten over the next three 
months, with all sectors 
expecting conditions to worsen 
farther over the next three 
months and retailers reporting 
their first fall in business confi- 
dence for a year. 

Investment Intentions are at 
an all-time low, with the sur- 


vey showing that all distribu- 
tors expect to authorise Less 
capital expenditure over the 
next 12 months than over the 
last year. 

“Short term business pros- 
pects into 1991 are not very 
encouraging, with companies 
tairfp g a firm Hn> on control- 
ling their flow and their 
capital spending.” he said. 

Depressed domestic demand 
as a result of the prolonged 
period of high interest rates 
had two encouraging results. 
Companies’ ability to pass on 
higher prices had been limited, 
resulting in the lowest rate of 
price increases for four years. 

Stagnant demand had also 
kept down import levels in the 
wholesaling and retailing sec- 
tors. 


Britain’s bankers propose voluntary code of practice 


BRITAIN'S lenders and plastic 
card issuers responded to criti- 
cism of their practices yester- 
day by proposing a banking 
code to clarify their custom- 
ers* rights, writes David Las- 

celles. 

The 23-clause code sets out 
standards for “good hawking 
practice” in the areas most fre- 
quently singled out for com- 
plaints: bank charges, confi- 
dentiality, credit marketing, 
and responsibility for losses 
on misplaced or stolen cards. 

It was immediately wel- 
comed by Mr John Marples, 
the Economic Secretary to the 
Treasury. “I am particularly 
pleased that they are giving 
their customers the chance to 
comment on the code in draft • 
it is the customers after all 
that the code is all about,” he 
said. 

The main features of the 
proposed code are: more clar- 
ity on bank charges; a limit of 
£50 on customers liability on 


lost or stolen cards; care to be 
shown when marketing credit 
to young people; no indiscrimi- 
nate use of direct mailing . 

The document also contains 
a glossary of everyday bank- 
ing terms. 

Although the code refers to 
banks. It will also apply to 
building societies and issuers 
of plastic cards, notably the 
large high street retailers. 
Trade groups representing 
these sectors were involved in 
the drafting. 

Sir George Blunden, the for- 
mer deputy governor of the 
Bank of England, who chaired 
the committee, said he 
believed the draft created an 
acceptable balance between 
the interests of banks and 
their customers. Bat be also 
stressed it would probably 
mean little change to the way 
banks conduct themselves. 





Sir George Blunden (left) hopes his code will deter an assault by John Major 


Moderation enshrined in coded message 

David Lascelles examines the non-radical approach adopted by British bankers 


S IR George Blunden, the 
former deputy governor 
of the Bank of England 
who headed the team which 
drafted the new banking code, 
gave a warning when he 
launched the document yester- 
day. 

It will probably disappoint 
people, he said, because it con- 
tains nothing that is startling. 
In fact, from the banks* point 
of view, “it won’t mean much 
change at all”. 

Whether this turns out to be 
a strength or a weakness will 
emerge over the coming 
months when the 36-page draft 
with an accompanying com- 
mentary will be circulated in 
government, and among banks 
and consumers. 

The banks will be pleased 
because the code’s non-radical 
tone confirms what they have 
claimed all along: that their 
practices are sound and fair. 
But the banks' critics, who 
included Mr John Major when 
he was still Chancellor of the 
Exchequer earlier this year, 
may want to see something 
tougher. Excessive lending, 
hidden charges and poor han- 


dling of complaints are all sore 
points. 

The code is a voluntary exer- 
cise by UK banks, building 
societies and big retailers to 
clarify the rights of users of 
ba nk ing and credit services. It 
was proposed in response to 
the 1989 Jack Report on bank- 
ing services which called for a 
statement of best practice, but 
the threat of legislation was 
always in the background if 
the banks did nothing. 
Demands for a code intensified 
during the heady days of the 
late 1980s, when the high pres- 
sure marketing of credit, par- 
ticularly to young people, 
became a big political issue. 

Mr Major himself rebuked 
the banks and complained 
about the time it was taking 
them to get the code together. 

Sir George said yesterday 
that the code was not designed 
specifically to meet the prob- 
lem of excessive credit, or the 
mood of the moment. “We 
want a code that can last a 
long time.” he said. “We are 
not concerned with current 
economic circumstances.” 

Many of the code’s 23 clauses 


aim to clarify consumers’ 
rights ou fairly basic matters 
like bank charges, customer 
confidentiality, handling of 
complaints, data protection, 
and even what happens to out 
of date cheques. 

A typical clause, on bank- 
ers’ references, reads as 
follows: “Banks will on 
request: a) advise customers 
whether they provide bankers’ 
references or hankers’ opinions 
in reply to status enquiries 
made about their customers; b) 
explain how the system of 
bankers' references works." 

Despite Sir George’s dis- 
claimer, the code does address 
current concerns about credit 
marketing. Clause 9 says 
“Banks will act responsibly 
and prudently in marketing 
and advertising . . . Particular 
attention will be paid to appli- 
cations from young people for 
credit with the aim of prevent- 
ing them from over-committing 
themselves." 

Another clause pledges the 
hanks not to use direct mail 
indiscriminately and to exer- 
cise restraint with minors. 

But one area where the 


banks plainly do not intend to 
yield ground is over automatic 
debiting of bank charges to 
customers’ accounts. The code 
rejects suggestions that cus- 
tomers should be advised in 
advance what their bank 
charges are likely to be as too 
complicated and costly. 

The draft, however, does 
commit hanks to greater trans- 
parency in their charges. It 
also recognises that many peo- 
ple do not understand how the 
clearing system works, and 
that customers may need more 
information about the time it 
takes to dear cheques. 

The largest section covers 
plastic cards, an area which 
'has seen the biggest changes in 
recent years, but where com- 
plaints are also most frequent 
This is also the area of lending 
which includes the main non- 
bank providers of credit the 
high street retailers. Mrs Eliza- 
beth Stanton of the Retail 
Credit Group which helped 
draw np the Code said her 
group members accounted for 
about 80 per cent of the store 
cards issued. 

The main provision here is 


to limit a cardholders liability 
to £50 for charges made on a 
lost or stolen card. But Sir 
John Quinton, the chairman of 
Barclays, the largest UK card 
issuer, stressed that this will 
not apply where people have 
acted fraudulently or negli- 
gently. And negligence, he 
said, would include cases 
where people wrote their per- 
sonal identification numbers 
(FIN) on their cards. 

Although the banks are 
encouraging people to com- 
ment, Sir George said his com- 
mittee had gone over the 
ground so thoroughly that he 
doubted that there would be 

major amendmenta “We think 

we have a very balanced code 
between the interests of the 
banks and their customers.” 

When the code is promul- 
gated. it will be up to individ- 
ual banks, building societies 
and stores whether they adopt 
it. The great majority are 
expected to. 

For the banks and building 
societies the code will operate 
in conjunction with their 
respective Ombudsman 
schemes. 


In TRANSIT WAREHOUSE 
VauxhalL, London SW8 

URGENT PUBLIC AUCTION 

Distraint Order Executed by the Court Appointed Bailiff 
District Court Judgement Landgericbt Dunddotf 

SEIZED 

VALUABLE ASSETS 

A Large Confiscated Stock of 

PERSIAN & EASTERN 

Handmade Carpets, Rugs & Corridors 

Including: Isfahan, Ktrman. Main, Bitfjar, Herix. Koshkas. Afshar. 

Kurdtsum, Kunda;. Kan Kazak etc. in Silk £ WoaL 
All Sizes, incL many extra large room sizes to 15” x W 

Last remaini ng goods seqaestered in accordance with the 
Court verdict now apportioned with other Heim for 
immediate liquidation by 

SHORT NOTICE 
PUBLIC AUCTION 

SUNDAY. 9th DEC at 11.00 a.m. SHARP 
Inspection from 10.00 \ 


This superb last portion redirected in transit now onfeied to be sold 
in quickest ponMe manner PIECE-BY-PIECE at 

SKELUON STORAGE WAREHOUSE 
£7-71 Bondway, Vaaxhall. London SW8 

(Situated 200 yards from Vanxhall Bridge, direction Nine Elms) 
Terms: Cash, Certified cheques, major Credit Cards 

8ICK6NSTAFF ft KNOWLES. Auctioneers. 

6 The Arcade. Thu Hoc Su London SW7. Teh 071-589 7971. 


Energy department may be abolished 


By AUson Smith and David Thomas 


MR JOHN Major yesterday 
raised expectations that the 
department of energy would be 
abolished after the next elec- 
tion in one of his first state- 
ments as prime minister. 

Mr Major told parliament in 
a written parliamentary state- 
ment that bis present expecta- 
tion was that keeping a sepa- 
rate department would be 
justified “at least until the end 
of this parliament.” 

The announcement, immedi- 
ately after the closure of the 
regional electricity companies 
share offer, was seen in West- 
minster as confirming that the 
department’s remaining 
responsibilities are set to be 
dispersed under a new admin- 
istration. 

Mr John Wakeham. the 
energy secretary, joined the 
department in the summer of 
1989, with ensuring the success 
of electricity privatisation as 
his main task. There has 
already been speculation that 
he may retire as an MP at the 
election. 

The department employs just 


over 1000 civil servants. Its 
budget of £3.15bn is spent on 
two main programmes: £2.8bn 
supports the coal industry and 
£289m is spent on research and 
development, principally in the 
nuclear industry. 

The department’s responsi- 
bilities for overseeing the 
energy industries are expected 
to pass to the trade and indus- 
try department, although some 
of its remit may pass to the 
department of the environment 
or to free-standing agencies. 

OU industry representatives 
yesterday expressed concern 
that the energy industry would 
no longer have its own repre- 
sentative of Cabinet rank. 

Mr David Boyd, chairman of 
Goal Petroleum, a leading inde- 
pendent oil company, said: “1 
regret the passing of the 
Department of Energy. The 
danger is that the energy busi- 
ness will In future be treated 
as of lesser account by Govern- 
ment" 

Dr Harold Hughes, director 
general of the UK Offshore 
Operators Association, 


expressed concern about the 
dissipation of the energy 
department’s oil industry spe- 
cialists. 

However, Mr Stewart Boyle 
of the Association for the Con- 
servation of Energy saw the 
change as an opportunity to 
strengthen the Government's 
role in energy efficiency. He 
called for the creation of a 
powerful, free-standing energy 
efficiency office. 

Some ministers have long 
believed that the energy 
department's role in energy 
efficiency and renewable 
sources of energy, together 
with its responsibilities for set- 
ting limits on emissions from 
power stations could better be 
han dled in a “green” ministry. 

The Association for the Con- 
servation of Energy, an indus- 
try-backed lobbying group, yes- 
terday said that responsibility 
for energy efficiency ought to 
be at the centre of the Govern- 
ment’s environmental policy. 
But it also called for the 
Energy Department’s energy 
efficiency office to be trans- 


formed into a powerful inde- 
pendent agency. 

Another candidate for inde- 
pendent agency status would 
be the Offshore Supplies Office, 
the wing of the Energy Depart- 
ment which has championed a 
buy British policy in the North 
Sea oil and gas industry. 

Privatisation has bitten into 
the department's tasks since 
1979. BP, Briton. Enterprise Oil 
(British Gas's offshore oil 
assets) and most spectacularly 
British Gas, with 4.5m inves- 
tors, have all been transferred 
to the private sector. 

There is also more to come, 
with the electricity generating 
companies to be privatised 
next year, and the “historic 
pledge” by Mr Cecil Parkinson, 
a former energy secretary, to 
privatise British CoaL 

The transfer of the depart- 
ment’s role ta offshore safety 
to the Health and Safety Exec- 
utive, however, follows intense 
criticism of what happened in 
the Piper Alpha disaster on a 
North Sea oil rig two years 
ago, in which 167 men died. 


Labour launches health proposals 
and counters government reforms 



The opposition Labour Party has launched the alternative to the 
government's health reforms on which it will fight the next 
general election. Its proposals - A Fresh Start tor Health - 
state explicitly that Labour would “abolish the market In health 
care" on which next April's reforms are based. Mr Robin Cook, 
the Oppo sition spokesman on health (above), said that Labour 
would the underfunding of the NHS and “redress the 

neglect of the past decade." Labour plans to allocate rands on 
the of performance agreements. Extra hinds wou ld be 
available to hospitals which “outperformed their agreed targets 
by delivering high activity levels In the priority areas" through 
a proposed system of flexed budgets. 


BRITAIN IN 
BRIEF 



European 
Court rules 
on imports 

The European Court of Justice 
has ruled that Danish and 
Irish limits on personal 
Imports of beer are illegaL 
The ruling means that Danes 
can bring in beer to a value 
of Dkr3,l00, about 1,500 
bottles, so as long as the beer 
is for private consumption. 

In Denmark, beer retails for 
roughly twice the price in 
neighbouring German)'. 

Irish beer drinkers will now 
no longer be restricted to 12 
litres, a blow to the Irish tax 
collection, which currently 
receives duties of almost one 
ecu per litre - almost 50 times 
the rate of tax in France. 

The problem underlines the 
difficulties for the EC in trying 
to smooth out some of the 
differences in excise rates 
before 1992. 

Hurd sets out 
agenda for IGC 



Douglas Hurd: call for 
efficient EC institutions 

Improving the efficiency of 
the European Community’s 
existing institutions should 
take precedence over any 
moves to extend their powers, 
Mr Douglas Hurd, the Foreign 
Secretary maintained in the 
Commons last night 
Outlining the Government's 
approach to the 
inter-governmental conference 
on political union to be held 
in Rome next week he 
envisaged a bigger role for the 
European Parliament in 
monitoring expenditure rather 
than it being given legislative 
powers. 


RAF to charter 
civil aircraft 

The RAF is being forced to 
charter civil airliners for 
regular flights to the 

Fa lk l a n d s because of 
increasing pressure on its own 
fleet as a result of the Golf 
crisis. 

The Ministry of Defence is 
seeking tenders from 
British-based carriers for the 
twice-weekly 16,000-mile 
round journey. The new flights 
will begin on December 13. 


Directors leave 
stock exchange 

International Stock Exchang e 

iS tO lose the managing 
directors of two of its three 
operating divisions just eight 
months after they were 
appointed. 

The departures of Mr George 
Hayter, managing director of 
the trading markets division, 
and Mr Stewart Douglas-Mann, 
of the primary markets 
division, suggest that the 
shake-up at the exchange 


initiated by Mr Peter Rawlins, 
the new chief executive, is far 
from over. It was Mr Rawlins 
who created the three 
operating areas out of a 
sprawling exchange 
bureaucracy in April this year. 

Fujitsu links up * 
with Quotient 

Quotient, a leading UK 
supplier of computer software 
for financial services has been 
chosen by Fujitsu of Japan, 
the world's second largest 
computer company, to develop 
jointly an advanced securities 
trading system. 

The system, which will cost 
up to £5m to develop and 
involve up to 25 Quotient 
software experts, is expected 
to be ready by early 1993. 

Record haul 
of heroin 

Customs officers making a 
random check on two Turkish 
lorries found a record 203 kilos 
of heroin with a street value 
of £20m concealed under the 
floor boards. 

The discovery at Dover. 

Kent, was the largest ever fa 

single seizure of heroin in 
Britain. The lorries travelled 
the “Balkan Route” from 
Turkey overland across Europe 
before catching the ferry from 
Ostend to Dover. 


Vehicle sales 
continue slump 

The deterioration in the UK 
new vehicle market 
accelerated in November with 
a fall of 18 per cent in new 
car registrations. 

The decline to 117,499 from 
143,323 a year ago was the 
second largest monthly fall 
this year as the recession In 
the UK new car market now 
enters its second year. 

Imported cars accounted 
for 56.9 per cent of the UK new 
car market in the first 11 * 

months, a marginal fall from 
the 57.1 per cent of a year ago. 

Call for 
justice reform 

Ways must be found to ensure 
access to justice for those who 
do not qualify for legal aid but 
cannot afford to fund litigation 
from their own pockets. Lord 
Mackay, the Lord Chancellor, 
said at the London School of 
Economics last night. 



Lord Mackay: 

critical of lack of ft 

But he stressed that the 
problem would not be solved 
by making available additional 
public funds. The British 
system of justice was often 
thought to be the best in the 
world but, Lord Mackay asked. 
“is it really justice If in order 
to get it you need to pay so 
much?" 


Durham enters 
big league 

The county of Durham, in the 
north of England, is to become 
first class cricket’s 18th 
county - the first minor 
county to be admitted since 
1921. Founded in 1882, it has 
won the Minor Counties 
championship a record nine 
times and has produced 86 
first-class cricketers, nine of 
whom have gone on to play 
Test cricket for England. 
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The IBM PS/2 Models 90 and 95. The new flagships 
of our state-of-the-art range of personal computers. 
Computers which unleash the full power and 
potential of 486 technology. 

Performance which is visually stunning, thanks to 
their dazzling XGA (Extended Graphics Array) 
graphics. Graphics which set a new standard in high- 
resolution quality, conjured up in the blink of an 
eye. Performance enhanced by IBM’s super-fast 
hard disks. Performance which, thanks to Micro 
Channel architecture, is delivered without delays or 
bottlenecks. And, in use with IBM’s OS/2 version 1.3 
operating system, the results will not only appear 
faster on-screen, but will be easier and quicker 
to read. 

Today, the difference between a personal computer 
and an IBM Personal System has never been more 
apparent. To find out more about the remarkable 
new PS/2 range, visit an IBM Authorised Dealer 
within our network throughout Europe. 
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Sensing 
the green 
challenge 

NEW ways of monitoring 
environmental changes could 
lead to market opportunities 
worth about £170m over the 
next five years in the UK 
alone. Similar opportunities 
are emerging elsewhere in the 
European Community, as com- 
mon standards for environmen- 
tal protection are evolved. 

This is a main conclusion of 
a report* into “green" sensor 
technologies commissioned by 
the UK Department of Trade 
and Industry from Robert 
Bogue and Partners of Yelver- 
ton, Devon. 

The work is part of the DITs 
advanced sensor technology 
transfer programme, which 
aims to encourage industry to 
use more of the latest sensing 
techniques for environmental 
monitoring and controL 

John Fleming. DTI co-ordina 
tor for advance! sensors at the 
Laboratory of the Government 
Chemist, says that “in environ- 
mental monitoring you have to 
have a sensor to provide the 
information and to control the 
process which cuts pollution”. 

The growing need for 
advanced sensing technologies 
results from the requirement 
for more accurate and continu- 
ous monitoring of the environ- 
ment This concern is reflected 
in the new Environmental Pro- 
tection Act which became law 
in the UK last month and the 
European Commission’s envi- 
ronmental action programme. 

“The biggest change is com- 
ing from new disciplines and 
new techniques, such as bios- 
ensors, which can recognise 
individual bacteria; from fibre 
optic sensors, for remote moni- 
toring and from solid state sen- 
sors,” Fleming says. 

He hopes that the pro- 
gramme will interest smail- 
and medium -sized companies 
involved in the design and pro- 
duction of instruments for 
sensing the environment. 

“These companies often find 
it difficult to keep track of new 
technology.” he says. “Yet, if a 
company gets involved In a 
new technology early enough, 
it gives the company a strong 
competitive edge." 

Lynton McLain 

* Copies of the report are avail- 
able from the LGC. Queens 
Road, Teddmgton, Middlesex, 
TW1J OLY. Tel: 081-943 7388. 


“THE TRAIN has been delayed 
because of extended intervals 
between trains.” Such tautolo- 
gous information comes daily 
to those who wait for London’s 
tube trains, leaving passengers 
irritated and none the wiser. 
To managers at London Under- 
ground, however, such appar- 
ently minor incidents could 
contain the seeds of crisis. 

“Anything In an organisa- 
tion handling minions of peo- 
ple that departs from normal is 
a potential crisis.” says John 
Gardner, information technol- 
ogy research manager at Lon- 
don Underground, 

He is seeking an approach to 
crisis management that har- 
nesses computers to the exten- 
sive knowledge and experience 
of the staff who run the 
world’s busiest underground 
railway. 

Knowledge-based computer 
systems involve programs that 
model the decision-making pro- 
cesses made by experts. 
Human decision-making pro- 
cesses are enhanced by the 
power of a computer to take 
into account more facts and to 
consider more alternatives in a 
given time than any one expert 
could accomplish, says Tom 
Addis, professor of computer 
science and head of the know- 
ledge systems group at Read- 
ing University. 

Addis’s group is assisting 
London Underground in find- 
ing ways of BiiTnifilring human 
behaviour on a computer while 
using the knowledge of under- 
ground staff to formulate a cri- 
sis management strategy. 

The ultimate result could be 
a computer system that would 
interact with a real crisis as it 
develops in a station, says 
Addis. “The objective is to help 
people make good decisions 
quickly,” he says. 

Gardner says the current 
knowledge-based work “will 
not automate the management 
of a crisis on the underground, 
but that certainly is a 
long-term objective. It has the 
potential for Integration with 
automated control systems, 
and could include inputs of 
real-time information about 
passenger movements". 

A fire could be monitored by 
the knowledge-based crisis 
management computer. This 
could automatically seal off 
dangerous exits, illuminate 
signs for safe routes and chan. 
nel people to safety, while 
simultaneously instigating fire 
fighting procedures. “This is 
possible, but Is way down 
stream at the moment.” Gard- 
ner says. 

At present, staff faced with a 
crisis use procedures laid down 
in manuals with pre-set plans. 
These are drafted to take 


Lynton McLain reports on steps 
by London Underground to get 
to grips with crisis management 

Ticket to a 
safer ride 
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Even a late train represents a potential crisis 


account of as much collective 
experience and wisdom of staff 
at London Underground head- 
quarters at St James’s Park 
and among the 273 stations on 
the network. 

The manuals are updated 
continuously in the light of 
new knowledge and crises such 
as the King’s Cross fire three 
years ago which killed 31 peo- 
ple and the subsequent Fennell 
Report which called for sweep- 
ing improvements in safety 
systems on the underground. 

London Underground says it 
will have spent more than £lbn 
on safety improvements in the 
subsequent period to 2000. 
Improvements under way 
include emergency evacuation 
and crowd control plans for all 
stations and measures to 
increase the capacity of central 
London stations, so they are 
less crowded. 

At the moment, it is not 
known how much of the under- 
ground's collective experience 
is being tapped, nor whether 
the best knowledge available 
has been incorporated in the 
crisis manuals. As Gardner 
says, "someone may have a 


skill, but it may not be known 

that he hac fho gfcill " 

One of the aims of the work 
at Reading University is to 
help identify the nan-obvious 
knowledge among staff that 
could be of value in the man- 
agement of a crisis. “At pres- 
ent, the knowledge of crisis 
management is in the 
and minds of the people most 
concerned with the manage- 
ment of a crisis,” says Gardner. 

The starting point of the 
work at Reading has been to 
investigate factors which affect 
crowd response in a station in 
a crisis; to investigate passen- 
ger reaction and record the 
actions of experienced opera- 
tors in handling a gimnlateri 
crisis. 

The Information stored in 
the computer system may be 
used as a simulator and train- 
ing aid. It could be tailored to 
any of the bigger stations on 
the underground network and 
used as the basis for tr aining , 
role playing and evaluation of 
crisis management strategies 
by the local management. 

The first stage of the Read- 
ing work has been completed. 


QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 


HERE ARE SOME ANSWERS. 

Expanding your business to the United States offers some special challenges. Now, The Principal 
Financial Group and Princor are producing a series of publications designed to provide informa- 
tion you need to move smoothly into the American workplace. 

• Guidebook To Pension Planning 

• Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 

• A Guide To Employee Benefits in The United States 

• The United States Workplace — Background Information For Foreign Companies 
■ How To Select A U.S. Ufa Insurance Company 

• The 1990 U.S. Tax Guide 

The first book in this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful information about the practical and legal issues raised 
by providing a pension for U.S. employees. 

The first book in the series published by Princor, Responsibilities of Corporate Officers and Direc- 
tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under 
U.S. securities laws of corporate officials who supervise U.S. company operations. 

The two series provide information that will be useful to any executive relocating to the United States. 
As part of this series. The Principal Financial Group and Princor will also provide other general 
information books by various authors which deal with specific topics of interest and concern to 
executives entering the U.S. marketplace. 

Get the answers you need; contact Corporate Relations Department, Office of International Publica- 
tions, The Principal Financial Group, 711 High Street, Des Moines. Iowa U.S.A. 50309. 
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100% TAX ALLOWANCES 
TO INVESTORS 
AND OWNER OCCUPIERS 


FINAL INVESTMENT OPPORTUNITY ON 
THE LAST GOOD INDUSTRIAL SITE IN 
TEAM VALLEY. TYNESIDE ENTERPRISE 
ZONE. 

• High quality warehouse /industrial units for sale 

• Wry successful Enterprise Zone location 

• 10 0% tax allowances lor investors and owner 
occupiers 

• Excellent tenant demand plus rental guarantees 

• Units available 12,000 - 25,000 sq.ft 


FOR APPOINTMENT. CONTACT: 


C O M M f K C I 


Middogsts Group PLC, 
HooHWd BwjfcwH Part, Yeedon, Leeds 
LSI 9 7VA W. 10332} 500366 


HALL 

CHARTtAD wuwtots 

g fcfuismd HooMc Old Bra w ei y Coat 
Sendyfced Road Heweasrie upon Tyne 
HE7 IXG Tel: 091 322 0636 


NEW CANADIAN GOLD MAPLE LEAF 

Produced by the Royal Canadian Mint in 
pure gold. Now available from the largest 
retailer of gold coins in the U.K. We offer . 
highly competitive prices, whether you are l 
buying or selling. 

Telephone now for details. 

SPINK & SON LTD, 5 King St 
St. James's, London SW1Y 6QS 
Telephone: 071 -930 4772 
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EMPLOYEE SHARE OWNERSHIP 


The FT proposes to publish this survey on 
23rd January 1991. 

It will be of special interest to the 79% of 
Chief Executive in Europe's Top 2000 
companies who read the Financial Times. If 
you want to reach these important audiences, 
call Bill Castle on 071 873 3760 or Tax 071 873 
3062. 


FT SURVEYS 


On a computer model, small 
coloured squares represent 
people moving about a station, 
seeking tickets, advice, a news- 
paper, snack or looking for the 
platform or the way out. 

This model has been adapted 
to deal with the monitoring of 
staff carrying out their duties; 
the interaction between differ- 
ent crowds with distinct objec- 
tives - a crowd of football sup- 
porters has different 
characteristics to an group of 
orderly Japanese tourists - 
and the effects of unexpected 
events, or crises. 

"A crowd model of this kind 
would indicate the expected 
response of a given group or 
mixture of types of people to a 
variety of situations,” Addis 
says. “The effects of different 
station conditions [passages 
blocked, escalators not work- 
ing, etc], simulated fires, floods 
and criminal acts can all be 
explored.” 

Such a model and its support 
system could be used for plan- 
ning responses to possible cri- 
ses. It could be used for train- 
ing staff to cope with a variety 
of novel situations and it could 
help in design arid viability 
of buildings, such as stations, 
under different conditions. 
Gardner points out that know- 
ledge-based crisis management 
could be applied to other 
organisations subjected to sud- 
den rhangp particularly where 
large numbers of people are 
involved. 

Reading University has pro- 
nosed the creation of a speci- 
alised knowledge-based “shell” 
that will model any London 
Underground station. The shell 
is a generic programme that 
Will contain information on the 
electricity, water and gas ser- 
vices involved as well as the 
means of moving people, such 
as trains, escalators, stairs and 
footpaths. 

“The model will be compre- 
hensive. All the characteristics 
of an individual station will be 
incorporated, including the 
skills and psychological poten- 
tial of individual members of 
staff, the breadth and condi- 
tions for emergency facilities, 
the chain of command and 
communications," says Addis. 

London Underground hopes 
to use the prototype system for 
training staff through role 
playing. Staff would show how 
they would apply their know- 
ledge to tackle a crisis, while 
the knowledge of other experts 
already input into the system 
could be passed on to tr ainees. 
Addis says that “a crisis will 
be successfully managed, with 
the minimum of potential dam- 
age, when normality is 
regained or a stable situation 
is reached." 


The plastic bottle 
cleans up its act 

ALTHOUGH plastic salt drinks 
baffle* ere routinely recycled 
to make items ranging from 
carpeting to garden furniture, 
they have never contained 
recycled materia is them- 
selves, writes Karen Zagor. 

The Food and Drug Admin- 
istration (FDA) In Ota US has 
banned using recycled plastic 
In food packaging for reasons 
of hygiene. 

Now, however, Coca-Cola 
and PepsiCo believe they 
have partners with the tech- 
nology to produce recycled 
plastic pure enough to put 
R In contact with food. 

PepsiCo Is working with 
Goodyear Tire A Rubber, 
which has spent two years 
developing a recycled resin 
based on ground “post-con- 
sumer” soft drink containers, 
which are depolymertsed. The 
PET (polyethylene teraphthai- 
ate) flakes are then repoly- 
merised and combined with 
virgin raw materials to form 
a new bottle. 

These bottles “wfti be no 
different in quality and safety 
than bottles made entirely 
wKh virgin materials, ” said 
Jim Stanley, idee president 
Scientific and Regulatory 
Affairs at PepsiCo. 

Coca-Cola Is working with 
Hoechst Cetanese, which has 
produced a similar resin 
using recycled PET to be 
used in bottles which Coca- 
Cola plans to Introduce in a 
test market early in 1991. 

The FDA is reviewing the 
process to make sure the new 
bottles meet its safety stan- 
dards. 

Vehicle fleet 
makes tracks 

MOST companies with large 
vehicles fleets have only two 
options If they want to know 
exactly where their drivers 
are: rely on the Imprecise 
Information from the driver; 
or Invest In expensive vehicle 
navigation systems. 

Now a system developed 
by a Cambridge University 
lecturer maintains the preci- 
sion while doing away with 
the expense of a land-based 
or satellite radio navigation 
system for tracking the 
vehicle. Instead, the Cursor 
system uses the existing 
radio transmitter Infrastruc- 
ture of the broadcast compa- 
nies - such as the BBC In 
the UK. 

A fixed base station and 
the vehicle incorporate equip- 
ment which receives the radio 
programme. The programme 


signal Is then transmitted on 
a second hop from the base 
Station to the car (or vice 
versa), completing the mire 
side of a triangle. By compar- 
ing the time fiie two signals 
take to reach the vehicle, a 
series of positions can be cal- 
culated. By taking similar 
measurements using two 
other transmitters the exact 
location can be pinpointed. 

Cursor Is being marketed 
through Cambridge Research 
and Innovation (Cril). 


Angling for a 
safer catch 

THE latest controversy over 
a fishing vessel being towed 
under by a nuclear submarine 
entangled in Its trawl net has 
focused attention on ways 
of avoiding similar accidents 
In future, writes Robin Burton. 

The basic problem la that 
a submarine does not want 
to send out exploratory sonar 
signals which can be used 
as an Indication ot tts pres- 
ence, and Instead relies 
mainly on hearing noises 
from other vessels. This 
means that a trawl net, which 
is normally silent, wJH not be 
picked up until It is loo late. 

One solution has been 
devised In Norway. Sonic 
equipment made by Scan mar 
of Asgardstrand, and sold 
In the UK by Scantron of 
Aberdeen, gets the net to 
reveal all. 

Intended to inform a skip- 
per that his not Is towing at 
the right angle, the net has 
transponder devices posi- 
tioned at strategic points. 
These Interrogate each other 
with about the distance 
between them and then send 
confirmation to the vessel 
so that the crew can work out 
how long H wUI be before they 
need to haul their trawl-net. 

A comprehensive system 
of this type can cost as much 
as £15,000, but It would cost 
perhaps a mere £2,000 to fit 
a single transponder working 
on a common Nato frequency 
to warn off an approaching 
submarine. 


A combination of 
old and new 

THE latest technologies are 
being used to preserve and 
record some of world’s oldest 
artefacts. 

At the British Library a 
transparent polyester Aim 
called Moflnex, which usually 
finds Its place wrapped round 
food packages In the super- 
market, Is being used to pre- 
serve a collection of medieval 
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WATCHING 

by Delia Bradshaw 


Chinese manuscripts, discov- 
ered In Gobi desert caves. 
Two sheets ol the semi- 
rigid film, developed by 1C! 
Rims, of Welwyn Garden City, 
are used to encapsulate the 
fragments of the manuscripts, 
so that they can be easily 
handled. The two sheets of 
film are stitched together 
around the edge to ensure 
adequate ventilation reaches 
the old documents. 

• The York Archaeological 
Trust Is using the latest multi- 
media technology to archive 
what Is known about the 
Viking world. In conjunction 
with (he National Museum 
of Denmark, It Is producing 
a laser fflse containing words, 
pictures and moving Images 
of Viking reties, using equip- 
ment from VkJeoLoglc of Hert- 
fordshire. The disc will even- 
tually be available to schools, 
museums and libraries. 


Papering over the 
plastic carrier 

THE ubiquitous supermarket 
carrier bag Is getting a Facelift 
with a development in Spain 
which combines the beat of 
both the plastic carrier and 
the paper one. 

Developed by Eurobags 
Espane, the begs are made 
of a combination of low- and 
hlgh-denetty polyethylene wtth 
celtuloee. The bags have the 
attractive feel of paper while 
being lough and waterproof 
and easy to produce, tike 
plastic bags. 

The company is now con- 
ducting tests to check how 
degradable the bags are. 


Contacts: CM Cota: US. 404 078 3SXL 
Hotdnt Ctttensso; US. 704 554 2224. 
PspsICota: US, 014 707 74BS. 
Oootfysor: US. 310 790-5548. Cril: UK, 
8223 512888. Scanmar: Norway. 3 37 
10 33. Scantron: UK, 0224 089522. 

K3 rare* UK. 0707 337588- 
VMaoLofllc: UK. 0023 260511. 
EuroteSK Spain. 88 78 12 02. 


FT LAW REPORTS 


Police cannot produce documents 


MARCEL AND OTHERS v 
COMMISSIONER OF POLICE 
FOR THE METROPOLIS AND 
OTHERS 

Chancery Division; Sir Nicolas 
Browne- Wilkinson, vice-chan- 
cellor: November 30 1990 

DOCUMENTS AND informa- 
tion seized by the police for 
the purposes of a criminal 
Investigation or prosecution, 
must not be used for any other 
purpose. Accordingly, they 
cannot lawfully be passed on 
to a party to civil proceedings 
for use in his litigation, even 
though without them he will 
be unable to put his case. 

Sir Nicolas Browne-WBMnson, 
vicechancellor, so held when 
granting injunctions to the 
plaintiffs, Mr David Marcel. Mr 
Stephen Morgan and Mr Paul 
Gunning, restraining the Met- 
ropolitan Police, Mr Warwick 
Jaggard and his solicitors, 
Proctor Gillette, from using 
documents seized by the police 
in a criminal investigation, for 
the purposes a civil action by 
Anchor Brewhouse Develop- 
ments Ltd against Mr Jaggard. 

THE VICE-CHANCELLOR said 
that in two main actions relat- 
ing to sales of fiats in an 
Anchor Brewhouse dockland 
development, the defendant, 
Mr Jaggard alleged fraudulent 
misrepresentation by Anchor 
representatives. He applied to 
re-amend his defence and coun- 
terclaim in one of the main 
actions, to raise new allega- 
tions of fraud against Anchor. 

The allegations made in 
those amendments were based 
on documents and information 
obtained from the Metropolitan 
Police by Mr Jaggard’s solici- 
tors, Proctor Gillette. The doc- 
uments were seized by the 
police in the course of investi- 
gating allegations of criminal 
offences by Mr Marcel, Mr Mor- 
gan and Mr Gunning, the pres- 
ent p lain ti ffs , all of whom were 
closely connected with the 
development and were Anchor 
witnesses in the main actions. 

Mr Marcel, Mr Morgan and 
Mr Gunning were all arrested 
and charged with conspiracy to 
defraud. Documents were 
seized from Mr Marcel’s home 
and office, and from Mr Gnn- 
nings’s home. None was seized 
from Mr Morgan directly, but 
his solicitor was arrested and 
the police seized documents 
which Mr Morgan said were 
his property. 

The documents were seized 
by the police without search 
warrant under the powers con- 
tained in Part H of the Police 
and Civil Evidence Act 1984. 


A subpoena duces tecum was 
served on the police to produce 
the seized documents at trial of 
the main actions. 

On the present motion the 
plaintiffs claimed an injunction 
restraining the police from 
dealing with the seized docu- 
ments save for purposes con- 
nected with the investigation 
and prosecution of crime, or in 
accordance with court order. 
Against Mr Jaggard and Proc- 
tor Gillette the plaintiffs 
claimed delivery of all copies of 
the documents, and an order 
restraining them from using 
information obtained from the 
copies or the documents. 

The first question was 
whether it was lawful, without 
subpoena, for the police to dis- 
close to third parties docu- 
ments seized by them under 
the Act otherwise than for the 
purpose of investigating and 
prosecuting crime. 

Section 22<2Xa> of the Act 
provided that anything seized 
“for the purposes of a criminal 
investigation” might be 
retained “(i) for use as evi- 
dence . . . or (ii) for forensic 
examination or for investiga- 
tion in connection with an 
offence . . .” 

Although subsection (2) pro- 
vided useful guidance as to the 
statutory intention, the Act 
contained no express provision 
regulating the purposes for 
which seized documents could 
lawfully be used. 

However, there manifestly 
must be some limitation on the 
purposes for which they could 
be used. Search and seizure 
under statutory powers consti- 
tuted fundamental infringe- 
ments of the Individual’s 
i mmunit y from interference by 
the st ate with bis property and 
privacy — basic human rights. 

Where there was a public 
interest which required impair- 
ment of those rights, parlia- 
ment legisla t ed to permit such 
impairment. But in the 
absence of clear words parlia- 
ment could not be assumed to 
have legislated to interfere 
with the individual's basic 
rights to a greater extent than 
was necessary to secure protec- 
tion of that public interest 

Fart Q bad to be interpreted 
having regard to its subject 
matter, Le. conferring police 
powers for police purposes. 
Powers conferred for one pur- 
pose could not lawfully be used 
for other purposes without giv- 
ing rise to an abuse of power. 
Hence in the absence of 
express provision, the Act 
could not be taken to authorise 
the use and disclosure of seized 
documents for purposes other 
than police purposes. 

Subject to any express statu- 


tory provision in other Acts, 
the police were authorised to 
seize, retain and use docu- 
ments, only for public purposes 
relating to investigation and 
prosecution of crime and the 
return of stolen property to the 
true owner. Investigation and 
prosecution would normally 
involve no communication of 
documents or information to 
others. However, if communi- 
cation was necessary for the 
purpose of the investigation 
and prosecution, it was author- 
ised. 

It was not lawful for the 
police to make the documents 
available to Mr Jaggard’s solic- 
itors for the private purposes 
of Mr Jaggard’s litigation 
against Anchor. 

The second question was 
whether the plaintiffs hpd any 
right to prevent the use of the 
documents in the main actions. 

The plaintiffs had a cause of 
action against Mr Jaggard and 
his solicitors for breach of con- 
fidence. When the police or 
any other public authority 
used compulsory powers to 
obtain information and docu- 
ments from the citizen, the 
relationship between them was 
such that the information or 
documents were received 
solely for those purposes for 
which the power was con- 
ferred. Equity imposed on the 
public authority a duty not to 
disclose them to third parties 
save under order of the court 

It followed that all docu- 
ments and information dis- 
closed to Mr Jaggard’s solicitor' 
before start of the trial were 
disclosed In breach of confi- 
dence. 

There were two relevant lim- 
itations on the equitable duty 
of confidence. 

First, there could be no 
breach once the information or 
documents were in the public 
domain and confidentiality had 
disappeared. Documents read 
in open court lost their confi- 
dentiality by disclosure. 

Second, the right to insist on 
the duty of confidence was not 
absolute. Where enforcement 
at the duty came into conflict 
with other public interests, the 
court bad to balance the rele- 
vant factors to see whether 
that duty was outweighed by 
the public interest 

In the present case the duty 
of confidence was in direct con- 
flict with the public interest in 
ensuring that all relevant 
information could be used in 
evidence in the main actions. 
The court had no discretion to 
override legal professional 
privilege. But In all other 
instan c es of conflict of between 
co nfidential ity and the public 
interest, the court had to 




weigh the relevant factors to 
see where the balance of public 
interest was to be struck. 

The third question was 
whether the subpoena against 
the police should be set aside. 

The subpoena had not been 
spent. By consent the docu- 
ments had been lodged with 
the court They had not been 
proved. There was no reason 
why any person whose legal 
rights would be interfered with 
by execution of the subpoena ▼ 
should not be heard. 

On one side there was the 
basic public interest in ensur- 
ing a fair trial ou full evidence. 

Anything which prevented 
full facts coining before the 
court might lead to injustice 
through failure to protect liti- 
gants’ rights. Were Mr Jaggard 
not permitted to use the docu- 
ments and information already 
in his hands or in police hands , 
he would be deprived of the 
right to put his case. 

On the other side, there was 
a public interest in upholding 
confidentiality even as 
between private individuals. It 
was immensely increased 
when the information had been 
obtained by a public authority 1 

u sing compulsory powers. r 

If information obtained by 
the police, the Inland Revenue, 

Social Security offices, the 
Health Service and other agon- 
cies, were to be gathered 
together In one file, the free- 
dom of the Individual would be 
gravely at risk. 

The dossier of private infor- 
mation was the badge of the 
totalitarian state. 

The public interest in ensur- 
ing that confidential informa- 
tion obtained by public author- 
ities from the citizen under 
compulsion remained inviolate 
and (incommunicable to any- 
one, was of such importance 
that It admitted of no excep- 
tions and overrode all other 
public interests. ^ 

The Injunctions were 
gnuited. The subpoena on the 
police was set aside. The order 
required delivery up of the doc- 
uments to the police, not to the 
plaintiffs. 

for the plaintiffs: Alan Neiv- 
man QC and Paul Epstein 
(Simons Mutrhead & Burton). 

For Anchor Terence Etherton 
QC (Travers Smith Braith - 
mate). 

For the polio: Jeremy Gam - 
perk QC and Duncan Madeod 
(Metropolitan Police solicitor). 

For Mr Jaggard: Daniel Ser 
ota QC and John R Davies 
(Proctor Gillette). 

For the solicitors: Paul Low- 
eastern (Proctor Gillette). 4 

Rachel Davies 

Barrister 
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WOULD YOU ASK AN AMATEUR 
WHICH ONE TO CHOOSE? 
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Today, since (he financial market has the world as 
its playing field, it's important to know how to play 
the game and to have available the most appro- 
priate instruments. And to have the backing of a 
partner capable of offering in-depth professional' 
experience. In the City, for example. HO has been 
present since Ibl 1. This long tradition has put us 
in a privileged position compared to other foreign 
banks, enabling ns to develop extensive experi- 
ence in this prestigious financial centre. We have 
specialized capabilities in the major markets in- 
cluding that of syndicated loans, eurobond offer- 
ings. trade and acquisition finance, corporate fi- 
nance. currency and interest rate swaps, currency 
options and other innovative products. In the 
playing field of the lira we are. without question, 
the number one. If you want to be a leader in your 
game, ask HO. We can offer you the winning mix 
of innovative solutions and individual creativity. 
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MANAGEMENT 


I n the race to prepare for 
Europe’s planned single 
market, few companies 
start out with as many 
advantages as International 
Business Machines, the US 
group which is the world’s 
largest computer maker. 

With 109,000 employees, 12 
plants, nine research and 
development facilities and rev- 
enues last year of $23bn in 
Europe, IBM towers over its 
local competitors. Not only can 
none of them match the trans- 
European span of its 
operations, but it outsells all of 
them even on their home terri- 
tories. 

Sensitive to the highly politi- 
cised nature of European mar- 
kets, IBM has long strived for 
acceptance as a local citizen at 
both the national and Euro- 
pean Community level. Its 
efforts were recently rewarded 
by membership of Jessi, the 
most important of the EC’s 
high-technology programmes. 

However, the advent of 1992 
has convinced the company 
that it needs to update its pan- 
European vision. The result 
has been an extensive reorgan- 
isation of its regional manage- 
ment. intended to equip it to 
respond to rapidly changing 
patterns of customer behaviour 
in a more integrated market. 

IBM’s increasing dependence 
on Europe has lent added 
impetus. Last year the region, 
along with the Middle East and 
Africa, provided 39 per cent of 
IBM’s $62_7bn worldwide turn- 
over and an astonishing 71 per 
cent of its S3.76bn net income. 

Though IBM has long manu- 
factured for the whole of 
Europe in a few large plants, 
most downstream business has 
been handled by a federation of 
separate “country organisa- 
tions", each responsible for its 
national market But as cus- 
tomers have begun to venture 
across borders, this patchwork 
structure has handicapped 
IBM's ability to follow them. 

“It's getting more difficult. 
Optimisation at the country 
level might have been wonder- 
ful when there were trade bar- 
riers and not so much interac- 
tion between countries,” says 
David McKinney, the Ameri- 
can-born president of IBM 
Europe. “It is not so wonderful 
in today's world.” 

The thrust of the changes 
which McKinney has spear- 
headed has been to take pan- 
European management respon- 
sibilities long exercised by IBM 
Europe's Paris headquarters 
and place them directly under 
the control of the general man- 
agers of the four largest coun- 
try organisations. 

Tony Cleaver, chairman of 
IBM UK. has taken charge of 


IBM in Europe 


Regrouping to widen its horizons 


Guy de Jonquieres and Alan Cane explain the rationale behind the US computer multinational’s extensive reorganisation, 
including moving the headquarters of its communications systems division from New York to London 

IBM's European strategy for |RU 

personal computers and for the ■ .... - - --- 

banking and financial services % Revenues by sector 1989 Revenues by geographic area 
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IBM’s European strategy for 
personal computers and for the 
hanking and financial services 
sectors, while Hans-Olaf Hen- 
kel, his counterpart in Ger- 
many, ha_s been given similar 
authority for mainframe com- 
puters and manufacturing 
industry. 

Europe-wide responsibility 
for telecommunications, main- 
te nance, software and IBM's 
internal computing systems 
has gone to IBM France, while 
mid-range machines, scientific 
computers and the government 
and public sector are con- 
trolled from Italy. 

The reorganisation, 
announced last July, is partly 
dictated by IBM's current drive 
worldwide to cut costs and get 
closer to its customers by 
streamlining bureaucracy and 
devolving head office functions 
to line managers. 

IBM Europe in Paris has 
retained responsibility only for 
manufacturing, order process- 
ing and finance. Its staff is 
expected to shrink to 200 to 300 
people from 1,700 in the next 
two years as jobs are spread 
out around Europe. 

But the shake-up Is also 
intended to meet objectives 
peculiar to Europe. One is to 
get IBM’s country organisa- 
tions to widen their horizons 
beyond their national markets 
and co-operate more closely 
with their sister companies in 
neighbouring countries. 

To support customers with 
cross-border operations, an 
international marketing execu- 
tive is being set up in each 
operating unit It will provide a 
single point of contact in the 
customer’s home country and 
have dear authority to enlist 
the co-operation of other IBM 
country organisations. 

McKinney expects the bene- 
fits of tighter co-ordination to 
show up first in better service 
to small anrf medium-sized cus- 
tomers, many of which have 
complained that their efforts to 
expand across borders have 
been hindered by poor commu- 
nications between IBM's 

national units 

Similar criticisms have been 
made by independent software 
firms, with which IBM is work- 
ing closely in an effort to 
broaden its access to the mar- 
ket. “Trying to do anything 
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with IBM on a pan-European 
basis has been a nightmare," 
says one. "You go through end- 
less negotiations and end up in 
frustrated disappointment.” 

IBM has long spared its most 
prized customers these trials 
by assigning to them an 
account manager responsible 
for their worldwide business. 
But McKinney expects the 
reorganisation also to benefit 
large companies such as Volvo, 
the Swedish carmaker, which 
has been pressing IBM to pro- 
vide it with one bill, denomi- 
nated in one currency, for all 
its European operations and to 
make its contracts enforceable 
across borders. 

How well the new system 
works will depend critically on 
personal relations between the 
four general managers with 
Europe-wide responsibilities 
who sit on a European manage- 
ment board created 18 months 
ago. 

“What I think is going to 
happen over time is that this 
European management team, 
with peers measuring and sup- 
porting each other, is going to 
have a little different chemis- 
try,” he says. “Instead of say- 
ing (to IBM Europe), this is a 
crazy strategy you have, they 
will be talking to each other 
about their joint strategies.” 

His confidence is based 
partly on the fact that the four 


general managers were closely 
involved from the outset in 
planning the reorganisation 
and in sharing out Europe- 
wide responsibilities. 

The allocation broadly 
reflects the relative strength of 
national markets for specific 
products and services, and of 
the particular expertise of the 
local IBM organisations. How- 
ever. McKinney admits that 
“there were some very close 
calls. Some country general 
managers said, T think I would 
be best at that’ - and no other 
country thought so." 

Assigning responsibility for 
telecommunications appears to 
have been particularly tricky. 
France won it because, histori- 
cally, most of IBM’s European 
technical resources in the 
industry have been based 
there. Yet Britain’s telecommu- 
nications market Is far more 
developed - as recognised by 
IBM's decision this week to 
move its worldwide Communi- 
cations Systems headquarters 
to the UK, in spite of strong 
representations by IBM France. 

The “European" general 
managers have a strong finan- 
cial motivation to achieve 
results. As much as 40 per cent 
of their pay depends on how 
well they perform their new 
responsibilities, measured by 
IBM’s pan-European market 
share, customer satisfaction 


and service quality. Their 
recently acquired European 
support staffs are also on 
incentive schemes. 

McKinney insists the sin gl e 
most important determinant of 
success will he choosing the 
right people for the top jobs: 
“People and their motivations 
are much more important than 
organisation structure. If peo- 
ple don't work well together, 
they can foul up the most per- 
fect organisation." 

Tony Cleaver, who aims to 
spend one day a week on his 
European responsibilities, says 
much will depend on a shared 
sense of inter-dependence. He 
expects colleagues in IBM Ger- 
many. for instance, to support 
industrial customers in Britain 
because they need IBM UK’s 
expertise in personal comput- 
ers and financial services. 

But can IBM manage to 
“Europeanise" Its country 
organisations, without blurring 
their focus on national mar- 
kets or weakening the intense 
rivalry which keeps them striv- 
ing to out-perform each other? 

“It’s a good question,” says 
McKinney. “Ask me in a year. 
This will have tensions that go 
both ways. As this develops, 
we will learn more about it as 
we go. We're inventing it as we 
go, on the fly. We just started 
in July . . ." 


BUSINESSES FOR SALE 
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By order of the Joint Administrative Recovers F Scans] E*i FCA. 
and L Homan Esq FCCA. of Messrs Hacker Young &. Parmer* 
nr. Banersea Studio Production Co Ltd 


Hydraulic Ram Manufacturer 
and Precision Engineers 

(In Administrative Receivership) 


LONDON SW8 
Superb 

Television Production 
Centre 


The Joint Administrative Receivers offer for sale the business and assets 
uf the above company. 

□ Uncoln area. 

□ Fully equipped industrial unit with modem CNC machinery. 

□ Freehold property - 8,000 sq.ft, with one acre of development land. 

□ Turnover approximately JL2 million. 

□ Skilled workforce. 


FOR SALE 


□ Two television studios with post production facility, 
offline editing suite, sound sweetening techniques, etc. 

D Fully sound proofed and air conditioned 
O Extensive client list 


Fur further details and a sates package, please contact Lindsay Denney 
or Nick LXirgun at the address below: 


FREEHOLD 


ReF.GSM 


Mi-"*- 

DHTlntemai tonal 


! WondbonKigh Road, Nottingham NG1 3FC. 
Tel: 0602 400511. Fax: 0602 ‘5900^0. 
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Commercial Stationery Suppliers 


Opportunity to acquire the business and assets of Business Needs Limited 
which include: 


♦ Turnover approximately £1.5 million pier annum. 


Freehold property approximately 10,000 sq feet in Mansfield. 
Nottinghamshire. 


♦ Stock and good customer base. 

The business consists of two main divisions, that of commercial stationery 
suppliers and the production of a two monthly business newspaper. 

For further details please contact Peter Powell, The Joint Administrative 
Receiver or Sit roll L>ikc at Stoy Hayward, Foxhall Lodge, 

Gregory Boulevard, Notcinqham NG7 6LH. Tel: 0602 626578. 

Fax: 0602 601043. 


STOY HAYWYRD 


Accountants and Business Advisers A member of Horwach International 

Authored by ihc liuutiuv of Chartered Accountants in England and Wales to carry on investment business 


2 Southwark Street, London Bridge, London SEl IRQ 
Tel: 07 1-407 8454 Telex: 8954348 Fax:071-407 6423 

LONDON MANCHESTER LIVERPOOL BRISTOL SOUTHAMPTON 



CAST NYLON EQUIPMENT 

AND TECHNOLOGY 




The Joint Administrative Receivers of 
Nylacast Systems Limited offer for sale the 
business and assets as a going concern. 

The principal features include: 

* Custom designed production system for 
polyamide manufacture 

* Freehold property 

» Two systems in Work in Progress 

* Highly skilled personnel 

For forther information please contact 
Myles A Halley. 


Peat Marwick Corporate Recovery 

Peat House, 1 Waterloo Way. Leicester LEI 6LP. 

_ . 47 H 22 . Fax: 0533 547626 . 


TINNING COMPANY 
WEST LONDON 
1 989 - T/O £4S5K, PBT C95K 
FREEHOLD FACTORY/OFFICE 
FOR FURTHER DETAILS WRITE BOX H7787 FINANCIAL 
TIMES. ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 


FOR SALE 


Profitable asbestos 
removal business 
3 year licence. 
East Midlands Based. 


fv 4 *Mt •rntm Bob H 7784 HmmU Ttam 
Cn> Swtfi— fc OMg* Set *HL 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Asset 
TEL 071 262 1164. 


Established courier business 
within the golden triangle of 
Newbury, Reading, Basingstoke. 


Turnover £500,000 per annum 
with sound customer base. 
Fleet of 25 vehicles ail less than 
three yeas ok). Purchase ml 
in dude small garage for vehicle 
servicing. Price negotiable. 


Write Box H77B5 Financial Times, 
One Southwark Bridge. 
London SE1 9HL 


Wholesale Cash and Carry 

Greeting Cards (Simon Elvin, Kingsley, etc), 
stationery and associated products, soft-toys, 
etc. Large leasehold premises on a modem 
Industrial Estate near Ml motorway in 
South Yorkshire. 

Valuable business with excellent 
growth potential. 


Principals only write Box H7786 Financial Times, 
One Southwark Bridge, London SEl 9HL 


David McKinney 


Creating a bridgehead 

I BM has been planning for Europe: large computer 
some years to underline range computers, pe 
its international creden- computers, software, t 


I BM has been planning for 
some years to underline 
its international creden- 
tials by moving responsibility 
for a principal line of business 
to a European country from 
the US. Its dilemma until the 
past three months was which 
nn»- of business and when? 

The decision, announced 
earlier this week, to shift the 
headquarters of its communi- 
cations systems division from 
Somers, New York, to a site 
near London in the UK is 
underpinned by a matrix of 
political, commercial and tech- 
nological considerations in 
which the single European 
market after 1992 and the 
opening up of eastern Europe 
are major elements. Just as 
important Is the shock-wave of 
telecommunications liberalisa- 
tion spreading across Europe 
from its epicentre in the UK. 

With the move, IBM has 
both strengthened its claims to 
be a truly global operation and 
established a bridgehead in a 
fast developing and strategi- 
cally vital telecommunications 
market 

“Line of business" is the 
way IBM describes its product 
development organisations. It 
had six to choose from In 
selecting a candidate for 


Europe: large computers, mid- 
range computers, personal 
computers, software, technol- 
ogy and communications. 

Executives in the line of 
business organisations are 
charged with determining 
which products will satisfy 
IBM's customers' require- 
ments in specific geographic 
areas. 

Their remit is worldwide; 
their responsibility is to coor- 
dinate product planning with 
the operations of IBM’s devel- 
opment laboratories and man- 
ufacturing sites to ensure that 
national marketing organisa- 
tions have access to the most 
appropriate equipment 

It Is IBM’s answer to the 
dilemma of trading locally 
while manufacturing globally. 
Products are rarely unique; 
they are tailored for specific 
requirements. 

Ellen Hancock, general man- 
ager of communications 
systems (CS). who will be mov- 
ing to London early next year 
to establish the new* headquar- 
ters, describes the organisa- 
tion’s global mission: “We 
have more than 12,000 employ- 
ees throughout the world in 
locations such as our develop- 
ment laboratories in La 
Gande, France; in Hnrsley, 


near Winchester in the UK; in 
Raleigh. North Carolina; and 
our newest laboratory in 
Rome. Italy." 

CS is responsible for a range 
of hardware and software 
which enables customers to 
build and manage computer 
networks. Large companies 
worldwide increasingly realise 
that their ability to remain 
competitive in global markets 
depends on the efficiency with 
which they arc able to gather 
and transmit Information 
throughout their organisation. 

IBM's CS line of business 
alrcadv turns over about 
SlObn a year, about oat sixth 
of the company’s total busi- 
ness. While corporate com- 
puter networking In the US is 
well established, ft Is at a pio- 
neering stage In Europe, ham- 
pered both by differing tele- 
communications standards 

and lack of networking experl- 
cnee. 

CS also has responsibility 
for value-added network ser- 
vices and for voice-and-data 
teleco mm unications, a new 
market sector where IBM has 
powerful ambitions. 

Neither product develop- 
ment nor production will be 
affected by the relocation of 
CS to the UK. The more will 
involve simply the transfer of 
about 120 US executives from 
Somers, New York, to new 
offices near Brentford, on Lon- 
don's outskirts. 

How, then, does moving CS 
headquarters fit la with IBM'S 
long-term plans foT manage- 
ment of Its increasingly Impor- 
tant European operations” 

Europe is much more fertile 
ground for telecommunication 
opportunities than the US 
where the telecommunications 
market has been Liberalised 
for the past seven years. IBM's 
method of connecting Its com- 
puters together - SNA • Is a 
de facto standard. 

Furthermore, the US repre- 
sents a homogeneous telecom- 
munications environment 
unlike Europe where different 
interconnection standards add 
substantially to the complex- 
ity of computer and voice com- 
munications. 

The European telecommuni- 
cations market is distin- 
guished by a pioneering posi- 
tion In international standards 
including Open Systems Inter- 
connection lOSI) for computer 
systems and Integrated Ser- 
vices Digital Networking 
(ISDN) for voice and data tele- 
phony. With the UK in the 
vanguard, the European tele- 
communication authorities arc 
yielding up their monopolistic 
positions. 


Touche 

Ross 


Party Plan Sales Company 

(In Administration) 


The Joint Administrators offer tor sale the business and assets of die 
above company. 

□ Quality range of house and gif'eware. 

□ Established salesforce in excess of 200. 

□ Easily relocated headquarters. 

□ Experienced management available. 

□ Young company with potential for growth. 

For limiter details, please contact the Joint Administrator, 

Mr Lindsay- Denney or Mrs Dkm Wardie at the address below: 


DRThtematorat 


1 Wood borough Rixid, Nottingham NGl 3FG. 

Td: 0602 50051 1 . Fax: 0602 590060. 

AiaUirfctxl hi ihc Iimhihc ■* CkmnuJ A»«mui» In KnghuJ jiv| h- umv in Jim-suium ihivtv. 


Prolog Timber Limited 

(In Administrative Receivership) 


The Joint Administrative Receivers. L H. Gatoffand R. T Summerflekl 
offer tor sale the business and assets of the above company. 

□ Established North East importers and suppliers nfsottvoxxl and 
hardwood timber. 

O Leasehold site in Darlington. County Durham, extendinn to 
■i acres including -tH.000 sq. fi. of warehousing and offices. 

□ Excellent sawmill Facilities. 

Q Established sales team. 

□ Quality customer txisc. 

□ Expected annual turnover cite. *1.8 million. 

For further details please contact W. Paxton or I. H Oimum at the 

address below. 


DRTlntortattanal 


93a Grey Street. Newcastle upon Tvne NE1 (SEA. 
Td: 091 26l 4111. Fax: 091 232 7665. 

n«mnc ,/ rjwkTiU *uuonb in i-iwu»l u-ji b- 
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Tuesdays, Saturdaysand now FRIDAYS 


For further information please contact 


Gavin Bishop on 071-873 4780 


or 

Sara Mason on 073-873 -3308 
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•Debut of a 
new unit trust 


*•>' '<“-•$£*: 


By Vanessa Houlder 

IF PROPERTY remains an 
illiquid market, it Is net for 
want, of trying to improve 

liquidity. 

The problem was addressed 
In the 1980s through the Intro- 
duction of new instruments 
bearing the faintly ludicrous 
names of PINGs, SPOTs and 
SAPCOs (property income cer- 
tificates, single-property own- 
ership trusts and single-asset 
t property companies, respec- 
r tively.) These allowed inves- 
tors to take shares in buildings 
but, for the most part, they 
never got very Car. 

Another proposal - for 
authorised property unit trusts 
CAPUTs) - is now about to be 
introduced. The trusts may 
improve liquidity, but the 
industry is not holding its 
breath. 

The prospects for APUTs 
were boosted this week by the 
publication of a new consulta- 
tive paper by the Securities 
and Investments Board. This 
proposed a new type of unit 
trust, which could invest in 
commercial and residential 
buildings, land and property 
shares. Unlike evifiting prop- 
erty unit trusts,, which are 
fused by tax-exempt pension 
t funds, these will be available 
to the private Investor. 


The APUTs are making a 
late appearance. Unauthorised 
property trusts were invented 
in the mid-1960s and property 
bonds, which are operated by 
insurance companies, came 
into force 15 years ago. The 
delayed debut of APUTs tan be 
blamed on the tax regime, 
which subjected unit holders to 
some double ^rraf^nr \ 

That changed with the 
Finance Acts of 1989 and 1990, 
which eradicated the author- 
ised unit trusts* tax disadvan- 
tages. Indeed, in some ways, 
such as their ability to realise 
investments and and reinvest 
proceeds without suffering a 
tax charge. APXJTs may even 
be at a tax advantage over 
direct investment “It is a very 
good regime from the tax and 
legal point of view,” says 
David Sproul, a senior tax 
manager at Arthur Anderson. 

Unless there are serious 
objections to the consultation 
paper, APUTs will get the 
go-ahead in early spring. A 
handful of trusts are then 
expected to be launched by 
institutions, some in partner- 
ship with chartered surveyors. 

Not everyone believes their 
success is assured. Given the 
underperfbrmance of property 
Anri the difficulties of the rest- 
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Midland Montagu House, which Midland Montagu bought in 1989 from a single-asset 
property company. Now another new Instrument - the auttiorlsed property unit trust 
- is about to make its appearance In the market 



dential sector, Savins, the sur- 
veyors, says “it does not 
appear to us to be a good time 
to launch these trusts”. 

That said, some institutions 
may consider the slump in the 
market to be more of an oppor- 
tunity than a threat. Unit 
trusts may try to sell them- 
selves as vulture funds, offer- 
ing a chance to get in at the 
bottom of the market. That 
claim, though, might sit uneas- 
ily with the unit trusts’ tradi- 
tional selling-point, which is 
that they spread and so reduce 
investment risk. 

Another worry concerns 
liquidity. Confidence in unit 
trust s was severely dented in 
the 1987 stockmarket crash. 


when investors found they 
could not bail out of unit trusts 
because the funds were unable 
to sell their shares fast enough. 
This type of problem could be 
commonplace with APUTs, 
given an illiquid market 
The experience of Rodamco, 
the world's fourth largest prop- 
erty fund, may bold some les- 
sons. With two-thirds of its 
portfolio in US and UK prop- 
erty, it suffered Galling asset 
values and a flood of redemp- 
tions. In September, the “bot- 
tom of the vaults came into 
view" and it dismayed the 
Amsterdam bourse by stopping 
buying back shares at net asset 
value. The SIB recognises that 
there may he a problem. 


APUTs will be allowed to 
Invest up to 35 per cent of their 
portfolio in gilts, to ease liquid- 
ity. It may also restrict single 
holdings to 10 per cent If there 
is a liquidity problem, manag- 
ers will be able to apply to the 
SIB for extra time over and 
above the one-month period 
already allowed. 

The new trusts may face 
other concerns. They will be 
exposed to the subjective 
nature of valuations in a slow- 
moving market However, the 
SIB's proposals were mostly 
well received. Compared with 
the taxation, regulation and 
marketing obstacles faced by 
other instruments, APUTs are 
being given a good start 



Richard Ellis 

International Property Consultants 


Raimundo Fernandez Villaverde 

Madrid Central Business District 
Lettable area: 

10,406 m2 of office accommodation 

Fully leased under modem contracts 




Paseo de la Casteflana.51 
Edifiao “La Caixa“- 28046 Madrid 

TeL : (34-1 ) 308 42 42 
Fax.: (34-1 ) 319 4080 


,ompanv 


■ Attractive low 
initial rental 

■ Sub-leases 
available. 

■ Up to 33,000 sqA 
of quality office 
space. 


PRE 31 DECEMBER 
ENTERPRISE ZONE INVESTMENT 
SALFORD 

58,000 sq ft Industrial buScfing - high- office content 
Major PLC pre-let. £377,000 per annum, 35 year lease. 
£4.73 miffian 

AKELER DEVELOPMENTS PLC - 0532 460060 (Mark Glatman) 



RENT 

Attractive 

Pin 

GRADE QNE 

£19 

LISTED OFFICE 

SQ 

BUILDING Jfc 


Available IJM 
TO LET ieS 

12,634 SQUARE FEET 


071-4092121 


INTERNATIONAL 

INVESTOR 

has £100 million, 
available to invest in 
commercial property 
in London. Fully let 
freeholds with long 
leases desirable. 
Looking for yields of 
11% equivalent. Can 
make fast decision. 
Will also consider 
buying stake in 
property company. 


Write cJo 
Peter Spencer 
170 Sloane Street, 
London SW1 9QL 


LONDON 

BERKELEY SQUARE 


Elegantly furnished, 
luxurious office suites for 
frequent or infrequent use 
are immediately available If 
you require prime London 
office representation, with 
full service. 

For further details, contact 
Fiona Gibbs: 
Nightingale Secretariat 
3 Berkeley Square 
London W1X 5HG 

Tel: 071-629 6116 
Fax: 071-491 4811 . 


A 

WISE 

MOVE 


CAM 1.1. WOOD 
UOCSK 

N l : .\V OXFORD 
STREET 

!.()M)ON WCI 


Contact 
Julian Stocks or 
ftiuJ Yeariey 


esaa 

071-493 6040 


■ Secure on-site 
parking facilities. 

■ Spacious patio- 
style garden. 

• Round-the-clock 
security. 


FREEHOLD FOR SALE 

LONDON SW1 

1 4,000 SQ FT 

NEW AIR CONDITIONED 
OFFICE DEVELOPMENT 

£5.9 MILLION 

SUBJECT TO CONTRACT 

ALL ENQUIRIES TO BOX A31 8 FINANCIAL TIMES 
ONE SOUTHWARK BRIDGE, 
LONDON SE1 9HL. 


HAVE YOU GOT THE VISION 

£20^11 /£20perqft 




FOR 
YEAR 1 


TOR 
YEAR 1 




MICHAEL 

ELLIOTT 


2jOQO sq ft of newly refoifaiahed 
office aeeommodatiaa in Soho, W1 

TO LET 

tEi All enquiries 


071-493 8184 


Valuation discrepancies 
cause dissension 


By Richard Gourlay 

WITH professional valuers 
already groping for clues as to 
how far property prices have 
fallen , an increasingly public 
row has started to echo around 
the world of chartered survey- 
ors, further undermining confi- 
dence in the art of valuation. 

The controversy surrounding 
two hugely different valuations 
of five London restaurants 
owned by Scotts, the London- 
based restaurant chain, has led 
to Baker Lorenz, the chartered 
surveyors, accusing the profes- 
sion’s governing body of bring- 
ing valuation into disrepute. 
That body - the Royal Institu- 
tion of Chartered Surveyors - 
while claiming that valuations 
rarely differ by a factor of 
nearly three, as in this case, 
admits that valuations can 
sometimes be all things to all 
men because they ultimately 
concern matters of opinion. 

The valuation of the restau- 
rant properties is particularly 
contentious because it deter- 
mined the terms of a merger 
with BS group, the property 
group, which was approved 
after anguished cries from 
minority BS shareholders last 
week. 

The “official" valuation from 
Baker Lorenz, which was 
retained by BS and Scotts, 
placed a value of £6.4m on the 


restaurants; de Morgan, 
another chartered surveyor 
firm retained by a group of 
minority shareholders for BS, 
came up with a value of £2 3m. 

Had a lower valuation of the 
restaurants been used, B$ 
shareholders would have had 
to part with fewer of their 
shares for each Scotts sbare 
than the four-for-one swap 
finally approved. 

Fanning the flames of the 
controversy was the RICS 
statement that both valuers 
had valued the properties on 
the same basis and in accor- 
dance with the guidelines laid 
down in its “Red Book". While 
the valuations “were wholly 
attributable to a difference of 
valuation opinion", the differ- 
ence was significantly greater 
than it should have been. 

This appears to have been 
little comfort to those profes- 
sionals who rely on profes- 
sional valuations, for example 
for security on loans, and 
sparked some comments horn 
analysts that tbeir security 
might not be worth the pa[>er 
the chartered surveyor's opin- 
ion was written on. 

It also prompted Baker 
Lorenz to write to the RICS 
General Practice Division 
claiming de Morgan only capi- 
talised profit rentals and did 


not take into account the pre- 
miums that restaurants pay Tor 
running a high-class site. 

The response from de Mor- 
gan has been that it stands by 
its valuation, and that it was 
prepared to have had it exam- 
ined by an independent arbi- 
trator before the merger. 

Should the new year see a 
return to takeovers of property 
companies, differences of such 
magnitude could well become 
more commonplace and with 
far larger deals at stake, some 
analysts say. 

A puzzling epilogue to this 
squabble came in a letter to 
the November 3 edition of the 
Estates Gazette, the trade pub- 
lication. from Mr Tony Lorenz, 
senior partner at Baker Lorenz, 
eight days after his firm valued 
Scotts. In an argument based 
on the £85 a square foot paid 
by McDonalds for its new’ site 
in Leicester square, Mr Lorenz 
argues that valuers should no 
longer be allowed to compare 
the rents of fast-food take- 
aways in their valuations of 
high-class restaurants. “Unfor- 
tunately, the current rent 
review rules lead to an artifi- 
cially inflated market, where 
the hamburger reigns supreme 
and the high-class restaurant 
balances on the edge of obliv- 
ion," concludes Mr Lorenz. 



Sl build 

Contact the Construction 
__ream for your future 
on 0602 613100 dEf 


PROMINENT LOCATION OVERLOOKING HYDE PARK 

LANCASTER GATE HOTEL LONDON W2 
FREEHOLD 

66 bedrooms 


HEALEY8BAKER 
071 629 9292 


nmnuwt 


MITCHAM 

(Town Centre) 

Excellent Production B1 Building 

27,000 sq.ft plus 60 car spaces 
Includes 6,300 sq. ft offices. Eaves height 21 ft. 
FOR SALE OR TO LET 





071-493 4422 


IMMEDIATE CASH PAYMENT 


OFFERED 

to any parson or Company who can arrange io take over the lease ot 
stunning new CITY offices which are now surplus to our requirements. 

Approx 5.700 sq.1L well lit air conditioned, fully accessible raised 
floor, newly carpeted, comprising: 

THE WHOLE SELF CONTAINED 1ST FLOOR OF A HIGH 
SPECIFICATION MODERN BUILDING ON THE EC3/E1 BORDERS - 
convenient to Fenchurch St & AJdgaia Stations - (Inc. 2 car parking 
spaces) 

Tel: (071) 930-1205. (No agents) 


PRESTIGIOUS HEADOUARTER/OFRCE BUILDING 
CHISWICK, W4 TO LET - NO PREMIUM 
Fast Floor 791 Sqfl 

Second Floor SSSsqft 

Total Net Area BB3a q ft 

And 7 car park spaces 
Rent £56^)00 p.a. 

Contact Commercial 

barnaid 

maicus 

071-730 3435 Fax: 071-623 6105 

—Bass 


SHORrnONO TEW« Furrtshed o»c*» tn W1 
- availebto new. TW. 071-734 7282. 


onoevaufl SOUAM ProWwlonti Ome*> 
SuUaa available. T SO- 1250 aq ft. C37 
FSF.AhOME Sara - 071 880 6804 


Enterprise Zone Developments 


100% Tax Relief 

FOR MDIVlDUALS AND COMPANIES 
100% ISA's are avaflable on Industrial and Business units In two otthe 
UK’s tearing Enterprise Zones: 

CORBY and TYNESIDE 

with GUARANTEED construction completion before 
the end of their dedgnateJ period - mkJ i£»l . 

kivostmont Opportune as are also i.vaiiaWa wfthin post ’Ql zones 
Prices range from £70,000 la £3 miKon for toividLri properties 

CcntacROataa Hobson 

EZD Property Group He World Trade Centra, London Et BUN.rat.-07T 480 7313 


Enterprise Zone Developments 




HOTEL AND 
RESIDENTIAL 
DEVELOPMENT 
OPPORTUNITIES IN 
PROVENCE 

ST TROPEZ - HOTEL IN SUPERB 
POSITION within walking distance 
of Poit and Town Centre - 28 room* 
all with sea view and garden with 1 
two old villas for renovation. ; 
FF28.000.000. 

DRAGUIGNAN - 19c HOTEL 
WITH 30 ROOMS AND 
CONFERENCE CENTRE with 
posribiUiy of renovating a further 10 
rooms. Gaidai and garages. Simated 
in centre of important leisure area. 
FFl&OOOjOOO. 

FLAYOSC - 8JS HA BUILDING 
LAND WITH PLANNING 
PERMISSION to build 130 two 
bedioomed villa*. 5k from a new 
golf complex. FFS.S32.00a 

For information on these and many 
other commercial properties, office 
developments, golf course projects, 
etc, throughout France 
please telephone 

No6 G las man & Company 
071-625 8611. 


FOR SALE ON 
WAKEFIELD ENTERPRISE 
ZONE 

1.6 ACRES WITH FULL 
ALLOWANCES 
RING 0423 871884 


YOUR MAIN OFFICE IN PARIS 
66 AYE DES CHAMPS ELYSEE5 
With part-time offices 
Trilingual secretariat: 

ABC UV 

At your service since 1778 
Tat 33 I 4289 87 3* 

Fnc33 I 42 89 87 30 


COMMERCIAL 

PROPERTY 

appears every 
Friday in the 
Financial Times. 
For advertising 
information 
please call 

Edward Bait on 
071 873 4196 


NTERNATIONAL 




CENTER OF 

MONTE CARLO 

PRESTIGIOUS OFFICES 
of different sizes (58 to 435 
sq.m.) tor rent in now luxury 
buldfog right in the business 
center of Monaco; entirely air 
conditioned and partitioned, 
with parking space and caters. 
UNIQUE LOCATION. 

Fbr further details please 
contact the Exclusive Agent 


A.G.E.D.I. 

ERI Commercial 
26 bis Bd Princesse Charlotte 


BUDAPEST HUNGARY 
51 Hectares (127 Acres) 

warehouse tHstflbutlontsrwp- 
pfng cwtffl highway location at &m> 
main tfitorcftango connecting Hun- 
gary & western Europe Ideal 
Investment or Immediate develop- 
ment-fi.8 Million USD. Alao 
downtown hotel Investment 1411 
return. 

Tot: 212 B83 3200 Fa* 21? 683 3360 

„ . _ m usa. 

Tel: 96 1 1105 133 Fmcaa i ng aiss 
In Hungary. 
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ARTS 


Arts 

Week 
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THEATRE 

London 

The Rehearsal (Garrick)* Jean 
Anouilh's play directed by Ian 
McDiarmld with costumes by 
Jasper Conran in a production 
that has received excellent 
reviews ion 37s 6107). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
intimate chamber operetta 
derived From David Garnett's 
1955 novella is musically Interest- 
ing and well directed by Trevor 
Nunn. (639 5972). 

Hamlet (Lyric Hammersmith). 
Cheek by Jowl's idiosyncratic 
production, directed by Declan 
Donnellon (071 839 2244). 

Man of the Moment (Globe). 

Nigel Planer and Gareth Hunt 
in an Alan Ayckbourn play about 
media manipulation (4373667). 
Miss Saigon (Drury Lane). Spec- 
tacular and successful musical 
about a love story between an 

OPERA AND BALLET 

London 

Royal Opera. Covent Garden. 

A new production by Adolf Dre- 
sen of Fidrho conducted by 
Christoph von Dohnanyi. 

English National Opera. Coli- 
seum. Cost fart tutu, in John 
Coot's stylish I960 production, 
returns with a new cast, led by 
Rita Cullis and Glenn Wins lade, 
and Peter Robinson as conductor 
Further performances of the new 
double bill - Delius's Femtanore 
cud Cerda. Puccini's Gianni 
SctsuxM - conducted by Charles 
Mackerras, produced by Julia 
Hollander. 

Ballet. The Royal Ballet presents 
a new double bill at Covent Gar- 
den; also La Bayadere. 

»- 

Kins 

Josef Nod) and his Thtftre jel 
come with a surrealistic pre- 
miere of Comedia Tcmpio. 

Theatre de La ViUc (42742277). 
Choreography by Balanchine, 
Lubovitch, Gamier, Kylian to 
music by Stravinsky, Packer 
and JaniMck. Opera Palais Gar- 
nier (47425371). 

Optra. Plagued by strikes, the 
controversial opera’s Otello prod- 
uction is followed by Figaro's 
Hocterit conducted by Gabriele 
Ferro. Bastille Opera (40011616). 

Brussels 

K iminkhj itp viaamse Opera. 

Royal Flanders Opera in Van 
Goah. Un Malheureux cetu de 
notr by Jan van VUJmen, con- 
ducted by Reinbert de Leeuw. 
(03-233 66 85). 


American GI and a Vietnamese 
girl during the fall of Saigon In 
1975(0718368108). 

Into The Woods (Phoenix) Julia 
Mckenrie shines as the witch 
in Stephen Sondheim's compen- 
dium of fairy tales. Hie title song 
Is more memorable rh-vn a story- 
line that descends Into recrimi- 
nation and chaos as the charac- 
ters' dreams turn sour (867 1004). 
Cats (New London). The formula 
of T.S. Eliot words, Lloyd Webber 
music and feline dance has made 
this Britain's longest r unning 
musical (405 0072). 

The Rocky Horror Show (Picca- 
dilly). Revival of the 1970s clas- 
sic, directed by Robin Lefevre 
(071 867 1118). 

New York 

Folsettoland (Lucille Lortel). 

It will be known as the first 
musical about Aids hitting New 
York but it goes much further 
than that, showing the effect 
on a larger circle of people, who 
include a boy having a Bar Mitz- 
vah and his parents, all three 
of them (924 8782). 

Les MlsArablca (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons In pageantry and drama 
(239 6200). 

Phantom of the Opera (Majestic). 
Stuffed with Maria BJomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies In this transfer 
from London (239 6200). 


Antwerp 

Dc SlngeL Monnole Opera in 
Mefisuydc by Arrigo Bolto (con- 
cert version), conducted by Emil 
Tchokarov. (03-248 38 00). 

Bareatona 

Gran Teatre del Liceo. (Jwe 
Mund conducts Wagner's Die 
Walkdre. with a cast led by Mon- 
tserrat Caballe and Johann 
Meier. Ends December 17 (412 
14 66). 

Rome 

Teatro Deli'Opera. Season opens 
In style with a new production 
of Tosca by Mauro Bolognini. 
Luciano Pavarotti sings Cavara- 
dossi to Ralna Kabalvanska'a 
Tosca, with Ingvar Wlxell taking 
the port of Scarp la, conducted 
by Daniel Oien (8091.26). 

Teatro OUmplco. Two chamber 
operas: Denys le Tiran’ by Andrfr- 
Gretry and □ Carillon del 
Gesulta' by Paolo Area, both 
designed and produced by Ste- 
tano Vlzloll and conducted by 
Francesco Vbdoli (393304). 

Naples 

Teatro San Carlo. Season opens 
with an old favourite, Mascagni's 
CavaUeria Rusdcana, with Shir- 
ley Verrett. teamed with a film. 
Rapsodia Satanica by Nino Oxl- 
lia to Mascagni's music (7973412). 

Milan 

Teatro Alla Seals. Riccardo Muti 
opens the new season conducting 
Roberto de Slnone's production 
of Mozart's Idomcnea, designed 
by Mauro CarosL (72003744). 


Washington 

Grand Hotel, the Musical (Opera 
House). Tommy Tune’s five Tony 
award winning musical stars 
Liliane Montevecchi. Brent Bar- 
rett and Mark Baker in the 
remake or the Garbo film that 
recreates decadent, dark and 
dramatic Berlin of the 1330s. 
Kennedy Centre (468 4600). 

Chicago 

Other People’s Money (Royal 
George). Corporate takeover art- 
ist Larry “the liquidator" Gar- 
flnkle Is played for all his mis- 
chievous worst by Peter Van 
Wagner in Jerry Stern's funny 
view of contemporary finance. 
(988 9000). 

Phantom of the Opera (Audito- 
rium). The mid western produc- 
tion stars Karen Gulliver sur- 
rounded by t h e familiar 
chandelier and other heavy duty 
props in a full blown staging 
(902 1919). 

A Christmas Carol (Goodman). 
William J. Norris returns for 
his 12th season as Scrooge 
(443 3800). 

Tokyo 

Kahnki- Performances at Kabu- 
ki-za centre around a name- tak- 
ing ceremony for the actor Sen- 
jaku, wbo follows in his father's 
footsteps to become GanJiro ffl. 
Both performances (11am, 

4.30pm) are mixw l pmg wnni«w, 
combining drama, spectacle, 
song and dance. Earphone guide 

in English ami Kr> g U«fh. Inng nn p n 

programme (541 3131). 


EXHIBITIONS 


Teatro La Fenice. A co-produc- 
tion with the Teatro di Monte- 
carlo of Pier Luigi Pizzi's produc- 
tion of Verdi's La trumata, 
conducted by Roberto Abbado. 
(5210161). 

NwwYork 

Metropolitan Opera. John 
Copley's new production of Ros- 
sini’s Se m ir ami de conducted by 
James Conlon. wbo also conducts 
Salome in Nikolaus LehnhofPs 
production. Julius Rudel con- 
ducts Dtno Yannopoulos’s pro- 
duction of Giordano’s Andrea 
Chenier. (382 6000). 

New York City Ballet. The Nut- 
cracker takes over for its annual 
appearances. New York State 
Theatre. Lincoln Center (496 
0600). 

Chicago 

Lyric Opera. Tatiana Troyanos 
has the tile rale in Carmen with 
Neil Shlcoff as Don Jose, con- 
ducted by Eduardo Mata. Leo 
Nucd stags the title role of Rigo- 
letto in Sandro Sequi's produc- 
tion conducted by John Flore. 
Civic Opera House (332 2244). 

Washington 

Washington Dance (Terrace 
Theatre). Local choreographers/ 
dancers Johne Forges, Nabagh- 
ana Shyam Stogha and Liz Ler- 
man appear in the fifth annual 
celebration of Washington dance 
(Thur). Kennedy Center 1467 
4600). 


London 

Hoy ward. Jasper Johns. 

Retrospective of the American 
artist South Bonk. Dally: Late 
dosing Tue and Wed. Until Feb- 
ruary 3. 

Royal. Academy. Egon Schiele 
and his contemporaries. Major 
exhibition of Viennese pain- 
taings, including Kokoschka and 
Klimt Daily. Ends February 17. 
Paris 

Carte musfies et monuments sold 
In museums and metro stations 
enables visitors to avoid queues 
at 60 museums and monuments, 
I n cludi n g the Louvre, Muafc 
d*Otsay and Ve rsailles 
Grand Palais. Simon Vouet 
(1590-1649). The exhibition brings 
together paintings, drawings 
and tapestries by the Paris-born 
artist whose vast compositions 
decorated palaces and churches 
at the time of Louis XHI and 
Richelieu. Having returned from 
Italy inspired both by Caravag- 
gio’s realism and by the Vene- 
tians' luminosity of colour, 

Simon Vouet's influence spread 
through his pupils beyond his 
time and across frontiers. Closed 
Tue: Wed late closing night. 

Until February 13. 

Mus6e d’Orsay. From Manet to 
MoneL The museum's acquis- 
dam over the last seven years 
comprise paintings and draw- 
ings, photographs and furniture 
with an exceptional ensemble 
of Galie vases. Rue BeUachaaae 
40494814. Closed Moo. Ends 
March 10. 

BUbUotbeqne rationale. Mem- 
olras d ’Egypt*. The exhibition 
pays homage to ChampoQlon 
for elucidating the mystery of 
hieroglyphs crucial to egyptol- 
ogy. 58, rue Richelieu. Ends 
March 17. 

Louvre. Recent acquisitions of 
the Department of Objets 
d’Art.136 exhibits of medieval 
ivories and Bnidgmt ths 1 work, 
of renaissan c e bronzes, enamels 
and majolicas and of 18th cen- 
tury Furniture, tapestries and 
porcelain - many of which are 
royal gifts or royal possessions 
- have come to enrich and to 
complete the museum's collec- 
tions. Hall Napoleon, dosed Tue, 
ends January 2L 
Galerle Daniel Malingue. Maitres 
Impressionisms et moderoee. 

From a Pissarro gouache show- 
ing in hazy blues, greens and 
greys two women returning from 
the fields to a pleasing Berthe 
Morisot portrait of young girls 
framed in an open window, from 
white-toned Utrillos catching 
the essence of Montmartre to 
the poetry of Mlro’s flying star, 
Daniel Malingue has assembled 
works of rare quality to repre- 
sent his favourite period. 26. ave 
Matignon (42666033). Open all 
days except Sun, Mon mornings 
and lunchtimes. Ends December 
22. 

Mask Mannottan. Goya. 

Monet's museum plays host to 
four cycles of 218 engravings 
by Goya on loan from thp Funda- 
cion Juan Marcha. Tbere are 
masterful renderings of bull- 
fights. of lecherous men ogling 
young beauties abetted by harri- 


dans, there are monsters born 
from Goya's nightmarish Imagi- 
nation and - quite contemporary 
in their brutality - scenes of 
war and repression. 2, Rue Louis 
Boilly. Closed Mon (42240702). 
Galerie Maurice Gander. Ber- 
nard Buffet - La Bretagne. In 
bis mimiRbiiwihic spiky hand- 
writing. the painter beloved by 
the Japanese, pays homage to 
Brittany's ports and beaches. 

6. Ave Matignon (42256165). 

Closed Sun, Mon and lunchtimes. 
Mamottan’s Monets. For lovers 
of impressionism, the Musde 
Mannottan is a must A charm- 
ing town house set in greenery, 
it houses an Important collection 
of paintings and drawings by 

Claude Mnnpt anil hie frionric 

Monet's love of London is repre- 
sented by the Houses of Parlia- 
ment In the last 20 years of 
Monet’s life, his garden in Gfv- 
eroy became bis great inspira- 
tion. In glowing colours and 
changing light be painted its 
Japanese bridge and weeping 
willows. Musee Mannottan, 2 
rue Loufs-BoiUy, dosed Mon. 
Andre Masson. An exhibition 
astoundlngly rich in the quantity 
and quality of works summing 
up Masson's oeuvre. He moves 
quickly from gentle Cubist begin- 
nings to flame-like nudes, from 
a symbolist mood to antic vio- 
lence expressed in an explosion 
of turbulent reds. Galerie Oder- 
matt-Cazeau. 85 bis. Rue du Fau- 
bourg Saint-Honor^ (42689258). 
Mus6e des Arts Decoratifs. Pan- 
oramic wallpapers. If a wealthy 
French bourgeois of the 19th 
century felt the need for chan- 
gem his co mf or ta ble but some- 
what boring life, a panoramic 
decor covering the walla of bis 
salon would Instantly transport 
him to an exotic scene. There 
was an endless choice of subjects 
and locations - Peru with lush 
palm trees, crusaders liberating 
Jerusalem or the 1830 barricades 
in Paris. 107, Rue de Rivoli 
(42663214), closed Mon. Tue. Ends 
January 21. 

Louvre. Euphronios. Some 60 
objects, craters, amphoras and 
bowls testify to the art of 
Euphronios, painter and potter 
in the 6th century BC in Athens, 
in mastering the technique of 
red figures on black background. 
Euphronios and his friends of 
the Pioneers Group brought 
invention and originality to their 
representations of mythological 
subjects and scenes from every- 
day life. Open all days from 12 
am to 10 pm, except Tue. Ends 
December 31 (40205166). 

Haholdt and Co. The newly 
opened gallery presents in its 
luxurious setting a selection of 
old masters from Holland, Ger- 
many, France, Belgium and Italy 
with names as diverse as Ter 
Borch and Canaletto, Boucher 
and Tiepolo. 137, Fbg. St Honoi-6 
(42895881). 

Galerie dn Carrousel. 19th cen- 
tury French masters. There are 
some remarkable small bronzes 
by Degas and Daumier, there 
are two or three oils, but the 
speciality of this small left-bank 
gallery remain drawings by the 
Ecole de Barbizon. Precu r sors 
of the impressionists, the Barbi- 
zon painters dicrardod both aca- 


demic conventions and romantic 
dramatisation in flavour of a sim- 
ple, realistic vision of nature. 

U, Qua! Voltaire (42611975). 
Closed Sun and Man. 

Grand Palate. Picasso. A portrait 
of Jacqueline Picasso with her 
hands crossed round her knees 
is the symbol and the central 
point of an exhibition of 47 paint- 
ings, two sculptures, 40 draw- 
ings, 24 sketchbooks. 19 ceramics 
and 247 engravings and litho- 
graphs which have come to 
enrich. In Ueu of death duties, 

thfl flench w yHmwl Anlhrtln T W 

The exhibition begins with the 
blue period and ends with the 
obsessive erotic works of Picas- 
so’s last 10 years. A period whose 
Importance has only recently 
been recognised. Closed Tue. 
late closing Wed. 

Brussels 

Mos£e dTxeUcs. ITmpression- 

isme et le Fauvisme en Belgique 
is a major exhibition of Bel gian 
painting from the 1880s to the 
1920s. While several artists fol- 
lowed the lead of French impres- 
sionists and German expression- 
ists, others such as Claus, 
Stobbaerts, Wouters have a dis- 
tinct and Increasingly valued 
style of their own. The finest 
show seen in Brussels for some 
time. Closed Mem. aids Decem- 
ber 16. 

Galerie Isy BrachoL An exhibi- 
tion to celebrate its 75th anniver- 
sary: contemporary paintings. 
Galerie de la CGER. The Belgian 
Dynasty and Belgium’s cultural 
Development. Daily. 

Palais des Beanx-Azts. 5 million 
years: The Human Adventure. 
Man's evolution seen through 
200 Paleontological exhibits. 

Daily, ends December 30. 

Musle d'Art Modeme. The Gold- 
schmidt Collection of modem 
paintings recently left to the 
museum is on view in Its entirety 
for the first time. Works by Bra- 
que, Chagall. Hockney. Elea, 

Mlro and others. Place Royale. 
Closed Monday, ends December 
16. 

M usees Royaux d'Art et d’HSs- 
toire. Inca-Peru an exhibition 
that traces the evolution and 
decline of the Inca culture 
through 450 artefacts. Closed 
Monday, ends December 31. 

Madrid 

Centro de Arte Relna Sofia. After 
undergoing seven months of 
major reforms the centre reopens 
as Spain's “national” contempo- 
rary art museum. Memory of 
the Future: Italian art 1900-1964 
is the most comprehensive show 
organised to date an 20th century 
art. 

Mnseo Nadonal Centro de Arte 
Relna Sofia. Giacometti, 
undoubtedly the most important 
retrospective organised to date 
of this Swiss artist’s work. Some 
300 works are on show including 
drawings, puintingii and sculp- 
tures - half of these have never 
been publicly exhibited before. 
Fundadon Juan March. Cars. 
Andy Warhol's unfinished series 

of car drawings and paintings, 
commissioned by Daimler-Benz 
on the centenary of the invention 
of the automobile, on i«»i from 
Daimler-Benz in Stuttgart 


The Combo Legacy. Frabresc 
Cam bo, rgiyian financier and 
politician, was also the owner 
of a magnificent private collec- 
tion of paintings, buUtup 
between 1927 and t he Sp anish 
ctvU war. Intended from the 
ho ginning to flnir irtl eventually 
the collections of the Prado and 
Museo de Cataluna and. to fill 
in their artistic gaps, paying par- 
ticular attention to Italian renais- 
sance art Botticeffl. Titian. Tin- 
toretto, Verones, Sebastian© del 
Ptombo, Perugino, Goya, el 
Greco, Zurharan, Rubens. Museo 
del Prado. Ends December. 

Barcelona 

Mnseo de arte Modem©. Modern- 
ism. A c om prehensive show of 
modernism as “total art”. Organ- 
ised by Olimpiada Cultural, the 
aim of the exhibition Is to show 
off Barcelona's rich mod ernis t 
inheritance In all Its different 

aspects: including painting, post- 
ers, Jewellery, furniture, stained 
gia« , wrought Iron and ceram- 
ics. Many erf the items on show 
belong to private collections and 
have never been publicly exhib- 
ited before, others are museum 
pieces which have been specially 
restored for the occasion. An 
additio n* * suggestion would be 
to walk around Barcelona's mod- 
ernist area In order to admire 
some of its most important mod- 
ernist facades. 

Museo Picasso. Homage to Jac- 
queline - between 1964 and 1970 
Jacqueline Roque was a constant 
source of inspiration for Pablo 
Picasso, they married in 1958. 

The exhibition brings together 
some 150 works including por- 
traits. paintings, sculptures, 
prints and pottery, in an Impor- 
tant retrospective of the last 20 
years of Picasso's artistic life 
and a homage to his favourite 
model. Ends January. 

Rome 

American Academy: Giovanni 
Battista Piranesi: 135 engravings 
of Rome, made around 1770, the 
year of Piranesi's first visit to 
Rome, and the beginning of his 
long love-affair with the city. 
Recently acquired by the Arthur 
Ross foundation, this group of 
engravings includes a remark- ’ 
able view of the Colosseum, seen 
from high on the outer wall, the 
city's grand baroque palaces seen 
from surprising angles and with 
d mmeHe lig ht effects Which 
make them almost sinister, and 
detailed accounts of the four 
main t nuriHraa of Christian 
Rome. Ends December 16. 

Spanish Academy. Small but 
delightful exhibition of works 
lent by the Barcelona Museum, 
at present undergoing restora- 
tion. All the works are of high 
quality, and offer astonishing 
contrasts of style from Zurhar- 
an’s sugary charm to El Greco’s 
fierce mysticism. Included are 
two Italian works: Tin to retto's 
Portrait of a Gentleman and Bas- 
sano’s Crucifixion, flnrtg Jan 9. 

Berlin 

Krongrinzenpalais, unter den 
linden. The Kronprinzenpalais, 
reopens with an exhibition 
Poland, Time and Art. Eight Pol- 


ish artists, born between * 

1946-1961, show 60 works, most 
of them covering the last three 
years. Ends Dec 14. 4 1 

Frankfurt 

Staedel Museum has opened its \ 

new extension: L300 square 
metres display of 20th century 
art ranging from Picasso to Max ] 
Beckmann and Amseln Kiefer. t 

For the opening ceremony there f 

are four special exhibitions on I 

the ground floor concentrating ' 

on Max Beckmann with works 
which have only be seen before 
in Leipzig, the hometown of the 
painter. Among the other artists 
are the American sculptors Rich- - 
ard Surra. Amselm Kiefer aswell 
as sculptures In the garden by 
Per Kirkeby. Staedel, Scbaumain 
kai 63. Ends January. 

Bremen 

To commemorate the 100th anni- 
versary of the constructivist 
painter Walter Drexel a retro- Jt 
spective Is being held. He worked 
as painter, advertising manager 
and teacher. Ends January 13. 
Kunsthalle am Wall 207. 

New York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 
mature this compre- 

hensive exhibit makes the dal™ 
tor Albert Pinkham Ryder as 
the first modern American 
painter. 

Metropolitan Museum. Mexican 
art from pre-Columbian handi- 
crafts to modem murals lnrfmiqg 
a majestic panorama with more 
thnn 300 works covering 30 cen- 
turies. 

Douglas Drake Gallery. David 
Hockney prints and photographs. 

50 W 57th St. 

Museum of Modem Art. High 
and Low: Modem Art and Popu- 
lar Culture may have too broad a 
a Hiewie in hi ghlig htin g common ' 
objects, like newspaper frag- 
ments in Cubist works, in 20th- 
century art, but it brings 
together a wide range of works 
by Dubuffet. Duchamp, Picasso, 
Warhol, Lichtenstein, among 
others. 

Washington 

National Gallery. The 350th anni- 
versary of the death of Anthony 
Van Dyck is the occasion of this 
major exhibit of 90 masterpieces 
borrowed from around the world 
and mixed with the gallery’s own 
fine collection. Ends Feb 24. 


Chicago 

Art Institute. One of Chicago's 
most noted contemporary artists 
returns home when Ed P&schke's 
travelling exhibit, which first 
appeared at the Pompidou Centre 
test year, arrives with 47 of the 
painter’s day-glo portraits and 
landscapes. 

Chicago Historical Society. A 
House Divided. America in the 
Age of Lincoln. Documents, 
mementos and personal effects 
of the Great Emancipator. 

Terra Museum of American Art. 
Winslow Homer in the 1890s 
focuses on the artist’s Maine 
landscapes done at Prout's Neck. 
664 N. Michigan A v. 
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the manufacture of precious metal-based products requires pre- 
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liable products for an ever-changing world. 
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Metals. Chemicals. Pharmaceuticals. 
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77ze modeller who met his Waterloo 

Patricia Morison on images of war at the National Army and Imperial War museums 


~T ▼"istorical models are 

m m admittedly a minority taste. 

■/ ■/ However. I have developed a 
JL soft spot for these 
unfashionable objects ever siwi^ taTWng 
my way into a locked room at the 
Archaeological Museum In Naples 
where there is a fantastic model of 
Pompeii, carved out of cork. The 
lumber-rooms of our museums are full 
of crumbling miniature worlds. Roman 
villas and cities, cathedrals with 
pinnacles mantled by dust. Captain 
Si borne’s Waterloo Model is one such 
Lilliputian achievement After 30 years 
in store, it has returned as centrepiece 
of The Road to Waterloo, the new 
permanent exhibition at the National 
Army Museum in Chelsea (071-730-0717). 

Captain William STborne began his 
huge model 420 square feet of plaster, 
in 1830 with money pledged by the 
Commander in Chief. It must have 
seemed a fine idea, fifteen years after 
the Battle of Waterloo, public interest 
was still intense. Moreover, any tourist 
could see that the landscape of the epic 
contest of June 18, 1815, was changing. 
New houses were being built, and in 
1826 the government of the United 
Netherlands in a mood of ebullient 
patriotism created the Butte du Lion, a 
huge mound to mark the spot where 
Prince William of Orange was wounded. 
Sibome convinced his superiors that a 
model was tbe answer. He was an 
expert surveyor, so for nine months he 
stayed at a farmhouse charting every 
undulation of the battlefield. Then he 
sent out a questionnaire to British 
officers asking for recollections of the 
scene when the battle was at its cTtmar 
Neither the Prussian allies nor the 
French were invited to contribute. 
Indeed, Sibome left off the stretch of 
terrain which would have shown most 
of the Prussian lines. His was a 
thoroughly British view of the battle. 

Be that as it may, the model is 
fascinating and made with military 
precision. The 75,000 tin soldiers 
represent half the real number of 
combatants. They stand only 7 
millimetres high so that at first sight 
they are lost in the landscape. So. to, 
are the corpses, of which there should 
by rights be some 39,000. You can just 



Corporal John McCain, 5th 
Dragoon Guards C1832, by A-J 
Dubois Drahonet 

pick out Napoleon, on bis white 
charger. 

Sibome was a better modeller than a 
businessman. Three years Into his 
project, the Army cut off funding to the 
model He was determined to continue 
at his own expense, but when be 
eventually unveiled the model to the 
public at the Egyptian Hall in 
Piccadilly, tbe takings barely covered 
the cost of the exhibition. Sibome 
concluded that what the public really 
wanted was more models of the battle, 
smaller and on a larger scale. 
Unsurprisingly, when Sibome died in 
1849 he was a ruined man. a martyr to 
the cause of miniaturism. 

As for The Road to Waterloo itsel£ 
this is a worthy destination for a 
Christmas holiday route march with 
the children. In a low-key way, the 
National Army Museum has done well 


with its vignettes of a soldiering life. A 
disembodied voice tells us that in 1811, 
the British Army lost 23,000 men, of 
whom only 3,000 died in battle, the rest 
perished from hardshi p and disease. 

Only the officers’ uniforms have 
survived so the other ranks uniform is 
a recreation, muddied and tom to bring 
home the discomfort of it alL For that 
matter, officers also looked shambolic 
away from the mess-room and 
parade-ground. A full-sized 
reconstruction of a dragoons officer at 
Waterloo shows him with a muddy coat 
a nd Ift flthpr trousers - uniforms had to 
be paid for out of an officer’s pocket. It 
rained heavily before the battle and the 
umbrella over the officer’s arm is not 
curatorial license. Wellington 
reprimanded officers for carrying 
umbrellas and making themselves 
ridiculous in sight of the enemy French. 

The skeleton of Marengo, Napoleon’s 
Arab grey, stands hunched in his glais 
case and missing a couple of hoofs. 
Marengo survived Waterloo and was 
put out to stud at Ely in 
Cambridgeshire. It appears that the 
stress of carrying the Hegelian ’World 
spirit” into defeat had affected his 
constitution. Marengo's potency was 

A rather effective model of a lady 
with a wounded soldier on her back 
refers to the story of a Mrs Skiddy, who 
carried her soldier husband on the 
retreat from Burgos in 1812. It seems 
that, pace innumerable historical 
novels, working class women could 
with complete respectability accompany 
the British Army overseas. Every 
company of 100 men was allowed to 
take 16 wives. A ballot was held on the 
quayside just as the troops were about 
to embark, in an effort to prevent men 
who drew the wrong piece of paper 
from taking to their heels. 

Those with a passion for uniforms, 
which does not include your reviewer, 
will want to see the other exhibition at 
the National Army Museum (13 
December to 10 March); British Military 
paintings by Alexandre-Jean Dubois 
Drahonet He was a pupil of Ingres, 
commissioned to paint what were in 
effect military pin-ups for King William 
IV. A search through the Public Record 


Office has uncovered all manner of 
unsavoury details about the lives and 
times of Draho net's sitters. As for tbe 
paintings, Drahonet’s first exhibition in 
this country, suffice it to say that their 
chief point of interest is that the Queen 
still has them hang in g in the Private 
Apartments in Windsor. 

★ 

At the Imperial War Museum in 
Lambeth, The Half-Used Life is a small 
exhibition honouring tbe centenary of 
Isaac Rosenberg's birth. Over the last 
four decades Rosenberg has come to be 
widely regarded as the finest of the 
First World War poets. This is 
essentially a literary exhibition, with 
the manuscripts tbe most interesting 
things in it. 

Rosenberg was bora in 1890, the sons 
of Latvian immigrants who moved to 

the East End. His early paintings are 
muddy and dull. His competence was 
much greater by 1915, when he painted 
a series of self-portraits showing a 
tense, even hostile young man. He 
hoped to earn a living from portraiture. 
After all, there were Jewish artists who 
prospered mightily, like Solomon J. 
Solomon, subject of a retrospective at 
the Ben Uri Gallery in London last 
month. 

However, Rosenberg was an outsider, 
working class, Jewish, and 
weak-chested into the bargain. In the 
summer of 1915 he enlisted, not out of 
patriotism for a country which inspired 
no deep affection in him. but because 
he could send half his soldier's pay 
home to family. 

In pencil on precious scraps of paper. 
Rosenberg struggled to write poems 
adequate for the horror of the war. He 
rejected the "begloried sonnets” of 
Rupert Brooke, a symbol of patriotic 
self-sacrifice from his death in 1914. 
Instead he wrote that he was looking 
for a style which would be "colder, 
more abstract, with less of the million 
feelings everybody feels”. Rosenberg 
was killed in action on 1 April, 1918. It 
took eight years before the place of his 
death was ascertained by the imperial 
War Graves Commission, and then 
military rules did not allow bis family 
to have the words poet and artist 
inscribed on his tombstone. 


Beneath the Skin 


SADLER*S-WELLS 

The opening image of 
Jonathan Lmm's new Beneath 
the Skin for London 
Contemporary Dance Theatre 
is promising. The cast hang 
above the stage on trapezes 
and ropes as if watting to 
descend into the dance. When 
they reach stage-level 
however, nothing which 
follows lives up to that 
first quick shock of interest. 
This is a piece with a message 
- so declares its programme 
note - about two groups who 
battle for some form of 
social supremacy, and worthy 
as its ideals may be. the 
result is grindingty earnest 
as bodies tussle and pair off 
in dismal couplings. Dingy 
lighting - which may have 
been owed on Wednesday 
night to the Wells’ power 
foOuze in the foyers - and 
activity at once gloomy and 
frantic, shed no illumination 
on the theme. 

That the dancers are farther 
lumbered with the most 
hideous and capricious clothes 
I have seen on the dance-stage 
t hin year - some of the men 
in tartan trews with 
mini-kilts; the women given 
dresses that make them look 
like Soviet lady truck-drivers 
en grande toilette - is no help 
to understanding their 
behaviour. There are, 
nonetheless, dance-ideas of 
interest, despite a score 
(Britten's solo ’cello suite) 
which sits ill with movement, 
but they are obscured by the 
incidentals of social prea chin g 
and production. 

Happily the programmes 
has as its heart Kim 


Brandstrup's Orfeo. This seems 
to me that rare thing, a 
perfectly balanced and 
proportioned work of art It 
is formally subtle, tbe legend 
told in terms of modern dance 
and Baroque opera, yet with 
no disjunctions of style. It is 
visually exquisite, Craig 
Givens' clothes both elegant 
and ravishing; his setting, 
with its simple balustrade, 
economical and poetic. It has 
an electronic score, by Ian 
Dearden, as alert to period 
contrasts and harmonies as 
the choreography. There 
results a retelling of the myth 
that is piercingly apt, and no 
less piercingly beautiful, as 
two theatrical languages unite 
in purpose and grace. 

Performances are 
magnificent: Kenneth Tharp 
a beast of prey as Death; 

Tracey Fitzgerald radiantly 
pure as Eurydlce and David 
Hughes innocent and ardent 
as Orfeo; Jonathan Lmm a 
commanding Apollo. 
Brandstrup’s dances, moving 
from noble pose to fluent 
action - Eury dice dying as 
a flower dies, folding in on 
herself; Death a prowling 
presence, poised for the kill 
- bring a seamless and 
heart-touching anion to 
gesture and step. It Is a work 
wherein imagination and 
expression have been perfectly 
tuned. It should be seen - 
it remains in the repertory 
until Saturday - and It must, 
surely, be recorded for 
television. 

Clement Crisp 


What the 
Butler Saw 

HAMPSTEAD THEATRE 

"Have you taken up transvestism? Td no idea 
our marriage teetered on the edge of fashion.” 
How good to be back in Joe Orton country. In 
recent years it has been easier - thanka to the 
biography, the diaries, the play, the film - to 
spend time in the world of Orton’s personal life 
than in that of bis plays. When we hear now 
that Dr Prentice in What the Butler Saw views 
Gentlemen's Lavatories as "the last stronghold 
of male privilege,” we can’t help finding new 
connotations. 

But who Orton was or how he lived and died 
is of no great consequence while the curtain is 
up on one of his plays. Fast, ingenious, hilarious 
and subversive. What the Butler Saw is a classic. 
It sparkles with the comic wisdom of Coward, 
Wilde, Feydeau, the Restoration playwrights 
and Aristophanes. 

And, though Orton wrote it 23 years ago, it is 
a great modem comedy. Just look at some of the 
things that occur in the first three minutes 
alone. A psychiatrist, interviewing a new secre- 
tary, has her undress for him. She reports that a 
recent gas explosion not only killed her step- 
mother but imbedded parts of a statue of Win- 
ston Churchfil in her. She announces that her 
shorthand speed is 20 words a minute and that 
she hasn’t got round to typing yet And he tells 
her his wife is a nymphomaniac. 

This would be disarming enoug h to la unch 
any play well. But what maims What the Butler 
Saw so satisfying is that they aren’t just there 
as easy laughs, they're all part of the plot Orton 
introduces tbe threads of his farce with casual 
brilliance. Who could know, the first time 
arourulhow important the Station Hotel Chur- 
chill's exploded statue, a woman's wig and more 
will be? 

The director of this Hampstead production is 
John TiUinger, who has staged numerous Orton 
plays on ana off Broadway. 1 wish I could praise 
his work here and his cast more. Everything 
goes at a property fast and furious speed. The 
cast - Clive Francis and Sheila Gish as Dr and 
Mrs Prentice. Camille Coduzi and Ben Porter as 



Masttir iMr 

Camille Coduri and Clive Francis 

the two youngsters who find themselves trapped 
in this madhouse. Joseph Maher as Dr Ranee 
and Gary Olsen as Sergeant Match - is expert. 
Bui early on, some dialogue rattles along more 
smoothly than is sensible in these fraught force 
situations. Later, the reverse occurs and charac- 
ters show hysteria when they should be trying 
desperately to paper over the cracks. 

Everyone tends to play their role as a stock 
type rather than as the unnervingly subtle char- 
acters Orton’s play is all about. Some of the 
play’s sexual innuendo is so nudged and under- 
lined that the more blatant eruptions become 
less, not more, funny. If you have clear memo- 
ries of good stagings of What the Butler Saw, 
you have no need to see this one. If you do go, 
however, you can rely on the play itself. Orton 
himsplf never disappoints. 

Alastair Macaulay 



Tamsin Oliver, Susan Kyd and Joan Plowright 


Time and the Conways 


THE OLD VIC 

The time is 1919. The play is 
middlebrow, the background 
middle class and tbe place is 
middle England - a city called 
Newlingham. There is a switch 
from the end of the first world 
war to the eve of tbe second, 
and back again. Tbe Conways 
are a solid family whose hopes 
are not fulfilled. There may 
also be a message that the 
post-1918 hopes were not ful- 
filled either. In short, this is a 
well-made drama by J B Pries- 
tley, starring Joan Plowright to 
bool 

Time is not kind to tbe Con- 
way family. It could have been 
kind to the Conways play, for 
the text and the construction 
have a great deal going for 
them. The production at the 
Old Vic leaves that in doubt. 

Much of the fault must lie 
with Ms Plowright, though tbe 
direction can scarcely escape 
whipping. Tbe principal error 
is that the production fails to 
show that 20 years is quite a 
long tim e, and that a family in 
decline whose money has run 
out can go down quite a long 
way. 

Ms Plowright plays Mrs Con- 


way, a widow and mother of 
six who at the start is in her 
early 40s. She is short neither 
of wealth nor position. All the 
signs are that she must have 
been fairly attractive. Ms Plo- 
wright plays her as if she is 
already over the top. That cre- 
ates problems when we make 
the 20 year year jump to 1939. 

Ms Plowright looks then 
much as she did at the begin- 
ning, drinking a bit more port 
perhaps, but otherwise not vis- 
ibly different Neither has the 
set, which the text suggests 
should have become noticeably 
more shabby - it is after aU 
the same house - much deteri- 
orated. This lack of attention 
to detail means that some of 
the underlying assets that 
Priestley provided are thrown 
away. 

Some of the best lines are 
thrown away as well Perhaps 
it is too much to expect a mod- 
ern audience to understand ref- 
erences to Lloyd George and 
the line in the game of cha- 
rades in 1919: "We’ve had too 
many generals.” But you could 
at least try to get them across. 
In particular, you should pay 


some attention to Mrs Con- 
way's line: "Thank goodness I 
was not so stupid as to stop 
singing German songs. What 
have Schubert and Schumann 
to do with Hindenburg and the 
Kaiser?” German music has a 
bearing on the play, as we dis- 
cover at the end, but by then it 
is too late. 

The lines that get the laughs 
are from the mother being 
rude about her daughters, 
much as you might see in a 
television soap. That is unfair 
to Priestley, who wrote an 
intelligent piece. He also 
devised some fine parts. 

The best two at the Old Vic 
are Madge, the school mistress 
who went to Girton (played by 
Julia Swift), and Alan, the 
amia ble son without ambition 
(Andrew Hawkins). 

Time is directed by Richard 
Olivier, and there are several 
other Oliviers in the cast. The 
production is intolerably slow: 
a consolation is that it is a 
good enough play to improve 
with time. 

Malcolm Rutherford 


Flor’s Mozart 


ROYAL FESTIVAL HALL 

The deluge of Bicentennial 
Mozart is beginning in earnest 
Wednesday's Philharmonia 
concert, which launched tbe 
"Sunday Times Times Mozart 
Bicentennial Festival”, is just 
one of the earliest of the 
all-Mozart programmes which 
will be occupying London’s 
concert halls over the next 12 
months (and probably longer). 

Sane Mozart-lovers - and 
this phrase must not be 
allowed to exclude his most 
impassioned admirers - may 
already be worrying over the 
linked dangers of Mozart 
overkill and Mozart surfeit 
with which they are faced; 
however, if all the events prove 
to be as carefully prepared and 
finely executed as this one, 
then sheer quality will offer 
the best protection against 
indigestion. 

The conductor was Claus 
Peter Flor, the young German 
(formerly East German) of 
growing international 


reputation - next year he 
becomes this orchestra’s Chief 
Guest. On this showing he 
possesses an excellently keen 
ear for balance, a nice sense of 
Mozartian instrumental colour, 
and, best of all, a willingness 
to engage with the argument of 
the music rather than simply 
prettifying it and jollying it 
along. The opening work, the C 
major Symphony, K.338. 
showed as much: 
bright-sounding, athletically 
light, moved along by currents 
of agile phrasing edged, in the 
best way, with nervous energy 
(this was greatly assisted by 
woodwind prominence). Only 
the necessary smiling touch 
was miss in g 

Flor’s vigorous but 
“personal" approach, and the 
Philharmonia’s evident 
response thereto, were to be 
again admired in the E flat 
Sinfonia Concertante: the 
accompaniment to the string 
soloists was expertly tactful 


yet unusually vivid in flecks 
and details of colour. The only 
imbalance came, 

unfortunately, with the leading 
duo - Victor Tretyakov’s 
clean bat rather plain violin 
line was continually 
outpointed by the seductive 
beauty and grace of Yury 
Bashmet’s viola. 

As finale, and the with the 
addition of London Voices as 
compact-sized choir. Flor gave 
us a Coronation Mass of 
precisely judged style. This is 
not a deep work, so nothing 
would be gained by attempting 
to turn it into one: but its 
blithe major-key charms need 
firm, fresh handling, which 
they here unfailingly received. 
A bouquet for the soprano of 
the solo quartet, Yvonne 
Kenny, whose lustrous soprano 
is now in full bloom, and who 
shaped all her solos with ideal 
delicacy. 

Max Loppert 
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ARTS GUIDE 


December 7-13 


MUSIC 

London 


BBC Symphony Orchestra con- 
ducted by LotharZagrosefc. 
Schoenberg, Busoni and Bee- 
thoven's 7th (Fri). Royal Festival 
Hall (071 SOS 8800) 
Kremer/Argerich play sonatas 

by Prokofiev. (Sat). Barbican 

Rail 

Glory of Christmas: music by 
Bach, Handel Mozart. (Sun). 
Barbican Hall. 

London PhShanaonic is joined 
by mezzo-soprano Sarah Walker 
to sing a Prokofiev cantata con- 
ducted by Kurt Masnr. Also 
Schumann and Br ahm s (San). 
Royal Festival Hall (071 S28 8800). 
Royal Philharmonic plays 
Johann Strauss' Fledermaus. 
Andre Previn conducts and 


(Mon)- Royal Festival Hall (071. 

9288800). 

Chamber Orchestra of Europe 
directed by Paavo ] 

Haydn. 

bican Hall. 

Academy of St Martin-ln-the- 
FleMs conducted by Sir Neville 
Mflrrtner. Tchaikovsky and Dvo- 
rak (Tue). Royal Festival Hafl. 
City of Birmingham Orchestra 
conducted by Simon Rattle per- 
form Mozart and RsveL (Wed). 
Barbican Hall 

London Symphony Orchestra 
conducted by Sir Colin Davis 
perform Mozart. flhurX Barbican 
Run. 

Paris 

Noel Lee-Christian Ivakh. plana 
Schubert, Debussy, Stravisnky. 


(Mon). saDe Gaveau (49530607). 
Ghecrghe Zamfir, pan's flute 
with the Oratorio's choir and 
French orcehstra, Versailles 
polyphonic ensemble, Francis 
Poulenc choir conducted by Jean- 
Pierre Lore: Bach, Bartok. 2am- 
flr. (Mon)- Salle PleyeK45638873). 

RnwmMe Orchestral de Peris 
conducted by Armin Jordan. 
Raphael Oleg, violin: Mozart. 
Beethoven (Tue). Salle Pieyel 
(45638873). 

Panl Badura-Skoda recital (Tue). 
SaDe Gaveau (49530507). 

Or cb estre de Paris conducted 
by Semyon Bychkov, Jean-Phi- 
lippe CoDard, piano: Bizet, Salnt- 
Saesw. Dutmenx, Ravel (Wed. 
Thur). SaDe Pleyel (45638873). 
Orchestre National de France 
conducted by Earl Anton Rlcken- 
bachen Mendelssohn. Ives, Bee- 
thoven (Thur). Th Mtre des 
Champs Elysees (47203637). 

Lee Arts Floriasants conducted 
by wiinam Christie: Marc- An- 
toine Charpenflar (Thur). Audito- 
rium des Halles (40282840). 

Antwerp 

CoUegtum Aureum andTolzer 
Knabencbor conducted by Ger- 
hard Schmidt-Gaden- Bach's 
Christmas Oratorio (Thur). 

Amsterdam 

Royal Oo a c arte dW B W Orchestra 
conducted by Klaus Tennfitedt 
perform works by Schfinberg, 
Mahler. (Fri, Sun matinee). 

Netherlands Philharmonic con- 
ducted hy Hartmut Haenchen 
perform Schumann and Schub- 
ert (Sal Tue). 

Hague Philharmonic perform 
Lalo. (Mon). 


Royal Concei t ge b a nw play 
Tchaikovsky and Dvorak. (Wed. 
Thur). 

Brussels 

Belgian National Orchestra con- 
ducted by Ronald ZoLtman and 
the Brussels Choral Society con- 
ducted by Tom Cunningham 
with Greta De Reyghere 
(soprano), Christine Cairns 
(mezzo), Martyn HH1 (tenor), 
Brian Rayner Cook (bass). Men- 
delssohn and Schubert (Fri, Sat). 
Palais des Beaux-Arts (507 BZ 
«D. 

Wt mmr Ka m m ar phflhim iu mta 

conducted by Claudius TraunfeD- 
ner with Bettina Gradinger (vio- 
lin), Wolfgang Redlk (violin). 
Bach, Mendelssohn. Rossini 
Schoenberg (TuesX Maison de 
la Radio (649 OS 14). 

Ploranos 

Zobln Mehta conducting Bartok, 
Brahms (with pianist Murray 
Perahla) and Vivaldi (Fri, Son). 
Teatro Verdi(212320). 

Rome 

Janos Foret conducting Fame, 
Lalo and Bruckner (Sat Sun. 
Mon, Tues). Auditorium In Via 
Della Condllazfone (6541044). 
Nnovo Quartette dl Roma {day 
Faur6 and Brahms (Thur). Orato- 
riodel Gonfalons (6875952). 

Madrid 

Spanish National Orchestra con- 
ducted by Al do Ceccato, with 
Aldo CSccohni (piano). R Schu- 
mann (Fri 7. Sat 8, Son 9). Andl- 
torio Natio n al de Muslca (337 
0100). 


Renata Scotto (soprano). Vin- 
cenzo Scalera (piano). Gluck. 
Rossini Verdi Puccini (Wed 12). 
Auditario National de Musica 
(337 01 00). 

Joaquin Soriano (piano). Mozart, 
Schumann. Rachmaninov, Scria- 
bin (Thurs 13). Auditario 
National de Musica (837 03 00). 

B a r ce lo na 

Klara Takacs (mezzo-soprano), 
accompanied by Bfiklos Harazdy 
(piano). R. Strauss, Wagner, 
Schumann (Mon 10). Palau de 
la Musica Ca t alana. (301 11 04). 

New York 

Canadian Brass. Christmas pro- 
gramme. (Tue). Carnegie Hall 
(347 7400). 

Boston Symphony Orchestra 
conducted by Seiji Ozawa with 
Peter Sedan (piano). Verdi 
Schoenberg, Beethoven. (Wed). 
Carnegie Hall (247 7400). 

New York Philharmonic con- 
ducted by Samuel Wong with 
Vladimir Feltsxnan (piano). 
Schnittke. Rachmaninoff, Shosta- 
kovich. (Thur). Avery Fis her 
Hall Lincoln Center (874 6770). 

Washington 
Chamber Mimic Society of Lin- 
coln Center directed by Fred 
Sherry. Schubert, Brahms, Men- 
delssohn. (Wed). Concert Hall 
Kennedy Carter (467 46001 
National Symphony conducted 
by John Eliot Gardiner with 
Joshua Bell (violin). Chambrier. 
Schumann. (Tue). Concert HaH. 
Kennedy Center (467 4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Erich LeinSdoit 
Stravinsky, Prokofiev. (Thur). 
Orchestra Hall (435 8122). 


SALEROOM 


Sellers withdraw before auction 


After the disasters at Christie's 
and Sotheby’s on the preceding 
evenings Phillips had few illu- 
sions about its sale of Impres- 
sionist and Modern art on 
Wednesday night It totalled 
£656,403 but was 72 per cent 
unsold. Many sellers withdrew 
their works just before the auc- 
tion so the result might have 
been even worse. However the 
top lot a gouache of 1919 by 
Picasso which merged Cubism 
with naturalism, sold well 
above estimate at £254,000. 

The woe continued at Soth- 
eby’s post-War and contempo- 
rary art sale yesterday which 
brought in £&28m but was 63 
per cent unsold. However, tbe 
failure of the two most Impor- 
tant lots to find buyers contrib- 
uted greatly to the high bought 
in percentage: a Dubuffet, 
“Ofires galantes”, was unsold 
at £950,000 and a Yves Klein at 
£780.000. in terms of lots 25 
were unsold as against 33 that 
found buyers. Another work by 
Klein, a totally blue canvas, 
went to the US for £242,000 
(well below its £350.000^450.000 
estimate) and a German dealer 
paid £201500 for "Tourist” by 
the German artist Gerhard 
Richter. 

Picasso Is difficult to sell 
these days and the major dis- 
appointment at Sotheby's book 
auction was "Saint Matorel”, 
one of the most important 
illustrated books of tbe 20th 
century. It was written in 1911 
by Max Jacob, and Picasso pro- 


vided tbe four plates which 
were the earliest Cubist etch- 
ings. Only 106 copies were 
printed and Sotheby's put an 
estimate of up to £75,000 on the 
volume. The highest (unsuc- 
cessful) bid was £36.000. 

A large archive devoted to 
the circus sold well, at £52,690, 
and Gyles Brandreth disposed 
of a large group of pantomime 
scripts going back to 1807. the 
source of many of his jokes, for 
£3,410. An unrivalled archive 
about George MacDonald, the 
19th century Scottish fantasy 
writer, with many signed first 
editions, realised £4,620 while 
Quaritch bought 400 copies of 
Russian satirical journals of 
the period 1905-7 for £8,250. 

Old Master prints is one of 
those markets for serious col- 
lectors which is not suffering 
too badly during the recession. 
Sotheby's auction yesterday 
totalled £905.795 with 20 per 
cent unsold. A group of almost 
50 Rembrandt etchings did par- 
ticularly well, making £364,430 
and only 5 per cent unsold. 
They provided the top price - 
£93.599 from Artemis, the Lon- 
don dealer, for a tiny landscape 
with a sportsman and dog. A 
German dealer paid £79,200 for 
an engraving of an elephant 
with a castle on its back cata- 
logued as "After Hieronymous 
Bosch”. Its top estimate had 
been £12,000. 

Antony Thomcroft 
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Linkage good 
and bad 


PRESIDENT SADDAM 
Hussein's announcement that 
oil foreign hostages in Iraq and 
Kuwait are to be freed can only 
be welcomed, especially if it is 
swiftly translated into fact. His 
statement that the decision 
was taken for humanitarian 
reasons and “not related to 
political developments” can. 
however, scarcely be taken at 
face value. In fact he contra- 
dicted it himself when he 
added that the hostages' depar- 
ture (previously to have been 
staggered over three months 
from December 25) had been 
brought forward in response to 
President Bush's proposal of 
direct US-Iraqi talks. It seems 
likely that the US made the 
release of all the hostages a 
precondition of Mr James 
Baker's visit to Baghdad. He 
would scarcely, after alL have 
wished to take his place in the 
long line of elder statesmen 
who have gone there to inter- 
cede for them. 

What are Mr Saddam’s 
motives? No doubt he is well 
aware of the growing anti-war 
feeling in the US and is anx- 
ious to encourage it Presum- 
ably he has also been con- 
vinced. by his succession of 
western visitors, that holding 
the hostages would not in the 
last resort deter the US and its 
allies from a military attack, 
and might even make it easier 
for them to order such an 
attack, by making Iraq spe- 
cially odious to western public 
opinion. 

Palestinian problem 

So far so good. But report- 
edly be also hopes to create a 
favourable atmosphere for the 
US-Iraqi talks, at which he 
intends to put the Palestinian 
problem at the top of the 
agenda. That will not and 
should not work. The US has 
rightly set its face against 
"linkage” in the sense of allow- 
ing Mr Saddam to bargain his 
withdrawal from Kuwait 
against an Israeli withdrawal 
from occupied Arab territory. 
There is no reason why the 
unfortunate Kuwaitis - who 
as it happens were always gen- 
erous in their support of the 
Palestinian cause - should be 
used as hostages to extort con- 
cessions from Israel and the 
United States. 

But in another sense the two 
issues are inescapably linked. 
Arabs who oppose Iraq’s sei- 


Adapt now or 
pay later 


THE UNEMPLOYED are once 
again to bear the consequences 
of myopic British pay-bargain- 
ing. Employers and unions 
remain unwilling to recognise 
that wage settlements based on 
last year's retail price inflation 
are a recipe for disaster. Not 
least because the external con- 
straints upon wage bargainers 
have changed, so too must the 
style of wage contracts. 

Faster nominal wage growth 
in Britain than in Europe can 
presumably no longer be offset 
by a depreciation of the 
exchange rate, now that ster- 
ling has entered the European 
exchange rate mechanism. 
Competitiveness will fall, 
instead, until price inflation in 
interna (tonally competitive 
goods and services drops to 
German levels. 

Yet. old habits died hard. 
The inevitable fall in nominal 
earnings' growth is set to occur 
at the expense of accelerating 
unemployment. Wage rises of 
10 per cent imply an unsustain- 
able level of real wage growth 
over the coming year, even if 
inflation does not drop quite os 
fast as the Treasury forecasts 
for the end of the year. Wages 
enuld increase by more than 4 
per cent in real terms, at a 
time of falling output and stag- 
nant labour productivity. 

Real wage gains on this scale 
would reduce competitiveness 
and profits, so increasing 
unemployment until the threat 
of job losses moderates the 

demands of pay bargainers. 
Such transitional unemploy- 
ment is economically wasteful, 
disastrous in human terms and 
difficult to reverse, as Euro- 
pean experience of the past 10 
years illustrates. 


Necessary consequence 

Rising unemployment is not 
a necessary consequence of 
nominal wage deflation. 
Employers should, instead, 
offer contracts that guarantee 
a feasible level of real wage 
growth over the coming year. 
For example, real wage growth 
of 1 per cent would imply a S 
per cent rise in nominal wages 
in 1991. given the expected 
price inflation of 5 per cent. 

The risk for employees is 
that actual inflation might be 
higher than expected. This risk 
could be removed by guaran- 
teeing the agreed real wage 
increase. If inflation were 
higher than expected, the com- 


pany could make up the differ- 
ence in a lump-sum at the end 
of the year. 

Such forward-looking con- 
tracts would not prevent com- 
panies from varying wages 
according to the need to 
recruit and motivate different 
types of workers. Contracts 
based on expected inflation 
would speed the fall in average 
nominal wage growth, but 
would not distort relative 
wages. 

Nominal wage 

A sbift to such contracts 
would be In the interests of 
both management and work- 
ers. The problem is that the 
majority of companies must 
move to the new style of con- 
tract together. While collec- 
tively rational, it might be irra- 
tional for Individual companies 
to cut the nominal wage they 
pay relative to their competi- 
tors at time when skilled 
labour is in short supply. 

Thus, the Confederation of 
British Industry's exhortations 
to individual employers to base 
wage increases on prospective 
inflation are inevitably ineffec- 
tive, as the CBI has implicitly 
conceded. Its latest forecast 
predicts the rise of average 
earnings in manufacturing at 
9.3 per cent in 1991. 

The CBI appears unwilling 
and perhaps unable to coordi- 
nate a concerted move to for- 
ward-looking contracts. But by 
consistently arguing that com- 
panies should pay real wage 
increases equal to their indi- 
vidual productivity growth, the 
CBI has contributed to intellec- 
tual confusion and thereby 
made a rapid fall in wage and 
price inflation more difficult. 
Economic efficiency requires 
that above average productiv- 
ity gains be passed to consum- 
ers in the form of lower prices 
rather than wage increases, 
which merely boost the aver- 
age rate of wage inflation 
around which relative wages 
can vary. 

To reduce average wage 
growth to European levels will 
require either a major shift in 
attitudes to wage-setting or a 
costly rise in unemployment 
The latter is unnecessary, 
undesirable and unreasonable. 
A concerted, effort by the gov- 
ernment and the CBI to per- 
suade companies to shift to for- 
ward-looking wage contracts is 
long overdue. 
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zure of Kuwait End it acutely 
embarrassing to have to rely 
on the support of a power 
which also supports Israel, 
enabling that state to maintain 
its occupation of Arab territory 
and its refusal of any dialogue 
with the designated representa- 
tive of the Palestinian people. 
The US has always claimed to 
be working for an equitable 
settlement of that conflict. 
Now of all times it cannot 
afford to let that claim sound 
hollow. 

Peace conference 

Such is the point repeatedly 
made to the administration by 
Its European allies, and the 
administration has found it 
sufficiently persuasive to be 
willing to discuss a new Secu- 
rity Council resolution, and at 
least to consider wording 
which would refer to the possi- 
bility "at an appropriate time’ 
of a “properly structured’ 
international peace conference 
- wording which Mr Baker’s 
denial yesterday seemed care- 
fully to avoid ruling out. 

That does not offer much 
real hope to the Palestinians, 
but at least it will enable Mr 
Bush to tell Mr Tariq Aziz, 
when he attempts to raise the 
issue, that it is already being 
dealt with in a Ear more appro- 
priate forum, the UN Security 
Council. If Mr Saddam chooses 
to claim that as an achieve- 
ment to cover his withdrawal 
from Kuwait, well and good. 
But what will be of much more 
immediate importance to him 
is an assurance that, if he does 
withdraw. Iraq will not be 
attacked. 

That assurance should be 
forthcoming, and Mr Bush 
should make it clear that he 
expects Israel as well as his 
other allies to respect it What- 
ever other war aims one may 
like to imagine, from the 
destruction of Iraq’s putative 
nuclear weapons programme to 
the deposition of Mr Saddam 
himself, the fact is that to go to 
war for those aims without the 
freedom of Kuwait as casus 
belli would be neither morally 
nor politically justifiable. The 
liberation of Kuwait without 
war would not be a “Middle 
Eastern Munich" but a great 
achievement of the new world 
order, and a basis from which 
to apply creative diplomacy, 
rather than violence, to the 
Middle East’s other problems. 
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It’s termed a 


T he debt-laden US economy 
defied both its critics and 
gravity during the 1980s. But 
it now appears to be sinking 
rapidly. Nearly every recent economic 
indicator - from consumer confi- 
dence to industrial production and 
employment - is signalling a sharp 
deterioration in business conditions. 

Policymakers are still refusing to 
use the dreaded word recession but 
almost everybody agrees the economy 
has entered what Mr Alan Greenspan, 
the chairman of the Federal Reserve, 
dubs a “meaningful downturn”. 

But the likely duration and severity 
of the downturn remain hotly dis- 
puted. Mr John Summit, the White 
House chief of staff, predicts a short 
and mild recession, quipping in pri- 
vate that it “will be over before most 
economists acknowledge that it has 
begun”. Such optimism is supported 
by the Organisation for Economic 
Co-operation and Development's lat- 
est assessment of the US economy. 
While highlighting medium-term 
structural problems, this foresees 
nothing worse in the short run than a 
sharp slowdown In the rate of growth. 

Others, however, worry that an 
unintended tightening of credit, popu- 
larly dubbed a “credit crunch”, will 
interact with chronic problems in sec- 
tors such as real estate and precipi- 
tate a full-blown recession perhaps 
approaching in severity the 1973-75 
and 1981-82 downturns. 

- The Federal Reserve signalled its 
concerns about credit tightening this 
week by announcing a cut in banks’ 
reserve requirements, the first such 
change since 1983. This was designed 
to boost banks' profitability and 
encourage increased lending. Mr 
Nicholas Brady, the treasury secre- 
tary. has repeatedly urged banks not 
to abandon their good customers 
while promising Ear-reaching reforms 
or the beleaguered banking industry. 

The Fed has also gradually lowered 
interest rates in recent weeks despite 
the exceptional weakness of the dollar 
and fears that the US's overseas credi- 
tors might withdraw funds. 

Forecasters of all stripes agree that 
predictions are particularly hazardous 
at present. Not all indicators point to 
decline: durable goods orders, for 
example, remain fairly strong even 
allowing for erratic items. The econ- 
omy, moreover, has changed structur- 
ally in the past decade with service 
industries assuming greater impor- 
tance. Computer models have not 
fully caught up with the changes nor 
do they cope well with “balance 
sheet” effects, such as falling asset 
prices, which have not played a key 
role in previous post-war recessions. 

Economists are also keenly aware 
that the outcome of the Gulf crisis, 
while critical for the US economy, 
remains unpredictable despite yester- 
day’s announcement by President 


downturn”, not a 

Cracks 


“recession” 


— yet, says Michael Prowse 

deepen in 


the US economy 


Saddam Hussein that all foreign hos- 
tages were free to go home. If peace 
initiatives succeed, oil prices could 
sink back below S20 and improve the 
outlook for growth and Inflation, but 
if hostilities prove unavoidable, oil 
prices could soar to $80 a barrel. 

The only certainty is that the econ- 
omy, having bobbed about for most of 
the year, began to weaken rapidly this 
autumn. The important indicators of 
possible recession include: 

• Purchasing managers’ inrfpr. This 
broadly-based and closely-watched 
gauge of industrial conditions is the 
first Important indicator to be pub- 
lished each month. In November, it 
fell more than two points to 41.3, the 
lowest level since May 1982. A reading 
below 50 indicates that the manufac- 
turing economy is declining; a read- 
ing of below 44 that the whole econ- 
omy is contracting. The index has 
been failing since June and has been 
below 44 for two months. 

• Leading Indicators. The composite 
index fell L2 per cent in October, the 
fourth successive monthly decline. 
The coincident index of economic 
activity has also fallen for four 
months. Such persistent weakness is 
a strong but not certain indicator of 
recession. 

• Industrial production. The fall of 
0.8 per cent in October was sharper 
than expected. But what really made 
alar m bells dang was the fact that 
declines were registered in almost 
every sub-sector of industry. The 
press release was a sea of minuses. 

• Consumer confidence. Very sharp 
falls in October have carried over into 
November. The widely followed Uni- 
versity of Michigan index registered 
its biggest fall for 40 years. Confi- 
dence is now nearly as low as during 
the 1981-82 recession although con- 
sumer spending itself is holding up 
rather better. 

• Employment. Private sector 
employment and hours worked both 
dropped markedly in October. Initial 
claims for unemployment insurance 
have moved significantly higher in 
recent weeks. Bad November employ- 
ment figures are expected today. 

• Housing starts. Real estate has 
been in recession in many parts of the 
country, notably the north-east, for at 
least a year. But the 6 per cent decline 
in starts In October was unusually 


large. There were also signs of weak- 
ness in California, which had been 
more buoyant than the east coast. 

The consensus view is that the 
recession did not begin until Septem- 
ber or October. In last week’s testi- 
mony to Congress, for example, Mr 
Greenspan said the economy had been 
expanding at a moderate rate prior to 
Iraq’s August 2 invasion of Kuwait. 
This had a substantial adverse 
impact, raising prices and reducing 
business and c onsum er confidence. 

Other economists, however, while 
accepting that the Gulf crisis aggra- 
vated the downturn, say the economy 
peaked much earlier. Mr Geoffrey 
Moore, the director of the Centre for 
International Business Cycle 
Research at Colombia University and 
a member of the nffiwai pawl which 
dates recessions, believes this down- 
turn may have begun as early as 

Forecasters now expect 
GNP to fall this quarter, 
although estimates of the 
anim al rate of decline 
vary from under 1 per 
cent to about 3 per cent 

Jane. This is when total employment, 
industrial production, real income 
and sales, and the coincident index of 
economic activity peaked, he says. 

Most forecasters now expect Gross 
National Product to fell this quarter, 
although estimates of the likely 
annual rate of decline vary from 
under I per cent to about 3 per cent. 
Most see the weakness extending into 
the first half of next year but few 
anticipate a prolonged and severe 
downturn comparable to the reces- 
sions of 1973-75 and 1981-82. These 
lasted about 16 months and involved 
peak-to- trough declines in GNP of 45 
per cent and 35 per cent respectively. 

The likely duration of this recession 
is put at well under a year with GNP 
felling by no more than a total of 
about l A per cent Some economists 
regard this as an overestimate, argu- 
ing that recent cuts in production are 
precautionary rather than a response 
to collapsing consumer demand, and 
will be reversed early next year. 


The consensus view that any reces- 
sion will be fairly shallow reflects an 
attempt to balance several positive 
and negative factors. In its upbeat 
assessment the OECD drew attention 
to the relative stability of the “core” 
inflation rate - in other words the 
haadHnp rate min us erratics such as 
Oil and food - and the leanness of 
business inventories. 

The deep recession of the early 
1900s was precipitated by the sharp 
monetary tightening ordered by Mr 
Paul Volcker, then Fed chairman. The 
crackdown was needed because the 
US feced the threat of double-digit 
infla tion. In the absence of a Gulf 
war, no such threat exists today. 
Interest rates are being lowered 
rather than raised. There is thus no 
reason, say optimists, to expect a sud- 
den collapse of economic activity. 

The sharpness of the 1981-82 down- 
turn also reflected a rapid build-up of 
inventories or unsold goods. Savage 
production cuts were the only way to 
clear them away. But US industry 
now employs more sophisticated 
stock control technology and watches 
dgmanri trends more closely. 

The inventory-to-sales ratio is 
accordingly near to an historic low, 
having trended down for eight years. 
The leanness of inventories, claim 
optimists, makes sharp production 
cuts unlikely; the recession will there- 
fore he modest The argument how- 
ever, is not entirely persuasive. Better 
technology means that fewer invento- 
ries are needed even in good times. 
And a declining inventory-to-sales 
ratio in the early 1970s did not pre- 
vent the severe 1973-75 downturn. 

Indeed, Mr Rudolf Penner, the for- 
mer director of the Congressional 
Budget Office, recalls that in Novem- 
ber 1973 tight control of inventories 
provoked a similar mood of misplaced 
confidence. A little later the economy 
fen over a cliff. 

A third alleged ground for confi- 
dence is the strength of exports, 
which accounted for more than 80 per 
cent of growth in the first half of this 
year. However, the export turnaround 
of recent years whs due as much to 
the rapid expansion of overseas mar 
kets as the fell in the dollar. The US’s 
Anglo-Saxon trading partners - Can- 
ada, the UK and Australia - are now 
in recession while growth is faltering 


in much of the rest of the world 
inni.irfing parts of continental Europe. 
Exports in any case account for only a 
small portion of US GNP. 

Pessimists can cite some apparently 
compelling reasons for expecting a 
more serious recession. The large bud- 
get deficits spawned by the Reagan 
years of “voodoo economics" (to use 
Mr George Bush’s expression) have 
eliminated any scope for fiscal relax- 
ation. Indeed, the White House and 
Congress have just agreed a five-year 
programme of tax increases and 
spending cuts. 

Monetary policy is also constrained 
by the dollar's weakness and the need 
to keep America's external creditors 
happy. However these constraints can 
be exaggerated. The Fed is likely to 
respond to further economic weak- 
ness by lowering interest rates again, 
even if this causes the dollar to depre- 
ciate. And creditors cannot object too 
loudly because a really deep US reces- 
sion is in nobody’s interests. 

But the largest source of concern 
remains the fragility of the banking 
system and the extraordinarily high 
level of personal and corporate indebt- 
edness. The ratio of private and pub- 
lic debt to GNP rose sharply through- 
out the 1980s and on some 
calculations now approaches levels 
last seen in the 1930s. 

The risks here are difficult to quan- 
tify. The OECD, rather bravely, has 
tried to calm nerves. It says worries 
about corporate debt are overdone 
because they ignore corresponding 
rises in the market value of equity. 
And it says banks’ balance sheets are 
not so weak as to suggest an impend- 
ing “credit crunch”. 

The Federal Reserve, however, 
seems perturbed. Mr Greenspan has 
said that many types of company are 
now experiencing diffic ulties obtain- 
ing financing. And the statement 
accompanying Tuesday's cut in 
banks' reserve requirements said that 
the unintended tightening of credit 
conditions was exerting a “contrac- 
tionary influence on the economy". 

The Fed would clearly do its best to 
counter the kind of chain reaction of 
defaults that wrecked the US econ- 
omy in the 1330s. But it is already 
discovering that in a recessionary cli- 
mate, monetary relaxation can some- 
times be as ineffectual as “pushing on 
a piece of string”, to use Keynes’s 
memorable phrase. 

Financial fragility is a serious 
worry. But given modem understand- 
ing of how economies work, an unnec- 
essary deepening of the present down- 
turn on this score should be avoided. 
However, America's burden of debt - 
private, public and external - will 
constrain growth In the medium-term. 
It may also scupper the White House's 
hopes of a speedy recovery from 
recession. That could dent Mr Bush's 
prospects rtf reelection In 1992. 


The miracle 
that failed 

There was a media stampede 
at the deadlocked GATT talks 
in Brussels when the public 
address system announced an 
immediate news conference 
by “the EC”. Reporters’ hearts 
as well as feet raced at the 
thought that the European 
Community might be miracu- 
lously releasing its brake on 
the wheels of progress. 

The panting mob were disap- 
pointed. The conference had 
been called, not by the Euro- 
pean Community, but by the 
Ecumenical Community - 
a group of clergy wishing to 
discuss the spiritual aspects 
of tree trade. 

They were disappointed too. 
Despite their clerical collars, 
security guards refused them 
entry to the conference room 
because they bad omitted to 
get official accreditation 
badges. 

The real news, when it came 
later, was less exciting. What’s 
happened, it seems, is not so 
much that negotiations are 
to go forward as that they 
merely tailed to break down. 


Troubled water 

Faced with a record budget 
deficit, the Greek government 
wants to sell the presidential 
yacht, the Argo, which it inher- 
ited under the will of shipping 
tycoon Aristotle Onassis who 
died In 1975. 

It has been used only once 
in the past six years, to enter- 
tain a visiting head of state. 

But it costs the Defence 
Ministry Sl-Sm a year in 
maintenance even without 
leaving port. 

Current president Constan- 
tine Caramanlis has no objec- 
tion to the sale. But it bas run 
into troubled water. 

Nobody wants the ship as 
such. It is a former Canadian 
Navy frigate which Onassis 
converted in the 1950s. Poten- 
tial buyers are Interested 
solely in its contents. Besides 
the tycoon's valuable cabin 


Observer 


furniture, they include per- 
sonal effects such as books 
presented by Sir Winston 
Churchill a frequent guest 
on board, and three paintings 
attributed to El Greco. 

Ownership of the contents 
is claimed for the Onassis 
Foundation - guardian of the 
family interest on behalf of 
four-year-old Athtna Onassis, 
the tycoon’s grandchild - 
which wants to display them 
in a museum named after him 
which is being built in Athens. 

Having had no response to 
its offer to buy them, the foun- 
dation is considering legal 
action to get them back. 


Cross purposes 

■ The good news is that the 
Republic of Ireland’s beer 
drinkers can now take full 
advantage of cheaper prices 
in Northern Ireland. A ruling 
by the EC Court of Justice says 
Dublin’s regulations limiting 
the import of beer from the 
North to 12 litres per person 
are illegal. 

Beer is up to 50 per cent 
cheaper In Northern Ireland 
than the south. 

The bad news is that the 
EC has not said how much 
beer the southerners can now 
bring in. 

The Irish government says 
they cannot simply Import it 
by the trolleyload. They must 
fust prove that it is “for per- 
sonal nse only” (a stipulation 
once applied to the importation 
of condoms). 

Also there is the possibility 
that tbe EC judgment will be 
overruled by the Irish Repub- 
lic’s own 4&hour regulations, 
requiring anyone bringing in 
goods from die North to prove 
they have been out of the 
south for at least two days. 

Then again, the good news 
is that earlier this year the 
European Court declared that 
the republic’s 48-hour rule was 
illegal... tbe bad news bring 
that the Irish government has 



Tm wondering whether or 
not to pay my poll tax.” 

so far refused to implement 
the EC ruling. 

It is all very confusing to 
travellers crossing from North- 
ern Ireland to the south. But 
smugglers are unlikely to take 
much notice of all tbe rules 
and regulations. For years they 
have made a substantial living 
out of ferrying goods across 
the 270 mile long border. 


Cold comfort 

■ British Rail has pulled an 
unseasonable plug on one of 
its more potent assets, the 
Great British Rail Breakfast 
It goes down the plughole 
along with BR’s entire dining 
service for the whole Christ- 
mas period from Friday, 
December 21 . 

Full service will not be 
resumed until Wednesday, Jan- 
uary 2, when “leisure travel- 
lers” joining loved ones for 
the holiday nave been replaced 
by the “business community”. 
Only the latter, the rail 
bureaucracy thinks, are enti- 
tled to the option of a hot meal 
in the middle of winter. 

“When train catering was 


offered during holidays in the 
past, we found it was not 
required," BR said. “We feel 
it is right to provide what is 
wanted by the majority ." 

That seems an odd word to 
use. Even when the business 
community is on tbe move, 
breakfast is eaten by only 72 
of the 400 passengers on a typi- 
cal Inter City train. 


Goal warning 

■ Beware the Curse of Gazza 
seems to be the message of 
the resignations of two direc- 
tors of Newcastle United Fort- 
ball Club: chairman Gordon 
McKeag and John Hall a prop- 
erty developer. 

The departures follow tbe 
collapse of a proposed £8m 
share issue by the club which 
is £Sm in debt. Tbe issue was 
personally promoted by Paul 
Gascoigne who marked the 
launch last month by announc- 
ing that he would be buying 
shares. 

Five days earlier the 
England footballer had popped 
round to Downing St for tea 
with Margaret Thatcher. 
Everyone knows what hap- 
pened to her. 

In April Bobby Robson 
finally yielded to pressure and 
played Gascoigne in an inter- 
national match. Less than a 
month later the England man- 
ager announced his impending 
departure from the job. 

Tottenham, the club that 
bought Gazza from Newcastle, 
is struggling with debts which 
have spiralled to an estimated 
£10m in the two years since 
they bought him. They are now 
considering selling this prize 
asset to a wealthy Italian club 
for about the same amount 

Who knows, maybe the 
recession will go with him. 


Grounded 

■ Two caterpillars were chew- 
ing a leaf together as a butter- 
fly passed overhead. One of 
them nudged the other, and 
said: “They'll never get me to 
go up in one of those things, 
you know." 
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G&H 


On advertising 
our wares. 


We are more than prepared, 
should any of our clients request it, 
to remove our celebrated satin label 
from within a Gieves & Hawkes suit, 
however long we have laboured in 
its creation. 

Partly, we admit, because the 
word of a gentleman is the best 
advertisement for our skills. 

But in the main, because the 
instant a gentleman puts on a new 
Gieves & Hawkes suit, it ceases to 
be part of us, 
and becomes, 
instead, part 
of him. 




Gieves &Hawkes 

No. 1 Savile Row, London 

The mark of a gentleman. 

London and the U.K. 

Hong Kong Taipei Tokyo Singapore 
and at fine stores throughout the USA 


G&H 
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M any of ns dream - but; as 
you will shortly see, we may 
dream In. vain - of a 
Europe based on the principle of sub- 
sidiarity. It is a snappy little slogan, 
sore to sweep tbe country. Well, per- 
haps It does need a little t rimming , a 
4 few syllables shorn off here and there. 
Come to think of it, it would be 
greatly improved if it were scrapped 
altogether, to be replaced with, say, 
“parish power'’, or “weH do it our- 
selves”, or “render unto Delore that 
which is Delons”*. 

The dream survives its semantic 
infelicity. In the ideal new Europe of 
subsidiarities, individuals would do 
for themselves what they could. 
Higher authorities would be pre- 
cluded from interfering. Communities 
would, however, have a role. At the 
lowest level - seeing to the oversight, 
perhaps, of street lighting and litter 
- would be. the parish coundL Local 
roads and planning might he the 
remit of a higher local authority. . 

We could dream on. The complete 
review of local government 
announced on Wednesday by Mr 

t Michael Heseltine, the prodigal minis- 
* ter returned to the fold, could in 
another world result in a proper 
structure far a genuinely independent 
local democracy In Britain: it mi ght 
even loosen our constitutional think- 
ing enough to give the Scots *>!*» r 
own assembly. Do not h ank on it. The 
House of Commons will not relin- 
quish its power to botch local govern- 
ment, while the Treasury will rfing 
tenaciously to its apparent right to 
intervene unnecessarily and often 
with disastrous effect in wbomsoev- 
er's financial affairs it can get its 
hands an. Scots will have no joy from 
the present government. 

Whatever Britain does with its four 
nations the best fancy for a demo- 
cratic new Europe is that, as in Ger- 
many, regions cur Under might drain 
authority from the nation-state. The 
latter would constitute a fb«rt harrier 
against the dreaded supranational 
power. Because of subsidiarity we 
would at each stage have independent 
governing bodies, but, because of 
careful definition of their powers, less 
government overall This is why the 
notion m agma to appeal to both sides, 
those who believe in more govern- 
ment and those who want less of it 
As Mr Andrew Tyrie, of whom more 
In a moment argues, subsidiarity is 
“the ultimate irmHtutinnai elixir”. 

Under thw heady influence of thtc 
giirir the tiers would rise, leaving the 
European Community's Institutions 
with carefully circumscribed responsi- 
bilities, for trade and agriculture, the 
establishment of the -ringte market as 
a giant level playing field, and curtail- 
ment of the emission of noxious sub- 
stances into the common environ- 
ment lh real life, away from dreams, 
you have to throw in cross-border 
transport, a common (though, not nec- 
essarily single) foreign arid security 
policy and, with Conservative teeth 
gritted, something- called social 
Europe. The ; other U members of the 
EC will be fortunate If subsidiarity 
alone renders all on this menu palat- 
able to the government's taste. 

The entire beanfeast. will be served 
up at the intergovernmental confer- 


POLITICS TODAY 


Europe in thrall to a 
slogan, not a principle 


By Joe Rogaly 



ence on political union which opens 
in Rome next week. It promises to be 
a raggedy affair, since the few papers 
that have appeared in advance con- 
tain either vague generalities or 
scarcely-developed proposals to tinker 
with existing institutions. The British 
government has been partially 
soothed by the discovery that In 
Eurospeak “union” does not mean 
union, hut rather association or, at 
worst, club. This is not enou gh, how- 
ever, to allay some British fears of the 
emergence of a powerful Brussels 
bureaucracy; hence the cling in g to 
the principle of subsidiarity. 

Here the dream aide. An interest- 
ing paper hot off the presses of toe 
Institute of Economic Affairs* seeks 
to demonstrate that the very word 
“subsidiarity” is a trap. I will explain 
why in a moment, but first note that 
toe authors, Andrew Adonis and toe 
aforementioned Mr Tyrie, are both fel- 
lows of Nuffield College, while the 
latter was special adviser to Mr John 
Major when he was chancellor of toe 
exchequer and served Mr Nigel Law- 
son before that. You can be sure, 
therefore, that as this paper floats 
around Whitehall people will pick it 
up and read it 

Mr Adonis argues that “subsidiar- 
ity” is a slogan, not a legal principle. 
It is derived from the encyclical Quad- 
ragesimo Armo issued by Pope Pius XI 
in 193L The encyclical assumed sub- 
jection to tiie authority of the Church; 
it was issued by a Pope who felt 


obliged to sign a Concordat with Mus- 
solini. “Subsidiarity mth 1 authoritari- 
anism want hand-to-hand,” writes Mr 
Adonis. After the war, German and 
Italian Christian Democrats adopted 
the word, which was interpreted to 
suit sometimes opposite purposes. For 
toe EC, “subsidiarity” realty did not 
surface nwtii fhw sing ia European Act 
of 1986; after that it became a mantra. 

The im plication is dear. The prove- 
nance of ttip notion belies its connota- 
tion as a protector of the freedom of 
smaller units from the unwelcome 
attentions of larger ones. It all 

The British have been 
soothed by the discovery 
that in Eurospeak ‘union’ 
does not mean tmion 


of course, on definitions — 
that is the trouble. Mr Adonis 
selects right recent mu»a, and divides 
them into three categories- The first 
two give powers to higher authorities 
on grounds that bureaucrats in Brus- 
sels will always find agreeable. They 
get the extra task if that ttibbtik that 
objectives they lave doubtless defined 
can be “attained better”. They get it, 
too, if “common interest” - no doubt 
riafiri «i by themselves - is the test 
The British prefer to call subsidiarity 
toe principle that things should not 
be done at Community level unless 


they cannot be done at national level 
This is the test of necessity. To my 
mind , it Kan merit. 

Whatever the definition, writes Mr 
Adonis, if subsidiarity Is applied to 
future extensions of EC areas of pol- 
icy, “it could prove to have the same 
expansionist qualities as the inter- 
state commerce clause of the US con- 
stitution”. (For a full exposition of a 
fine-marketeer’s recipe for avoiding 
that, get Europe’s Constitutional 
Future, another DBA publication**, 
and read Professor James M Buch- 
anan on how he and Hayek would 
bnSd in safeguards.) 

There are many consequential argu- 
ments, but I am sure that by now you 
get the picture. It Is rammed home by 
a description of toe European Court of 
Justice in Mr Tyne’s section of the 
paper as an institution with a commu- 
nauUdre track record. Mr Adonis pro- 
poses various reforms to the political 
structure of toe community that he 
argues would be better protection 
than the insertion of the word “subsir 
charity” here and there. Mr 'tyrie is 
less sanguine. 

“The European institutions them- 
selves see subsidiarity as a vehicle, 
not only for furthering political union 
but also enhancing their powers,” he 
writes. There is no room for doubt on 
what he regards as the political back- 
ground to this. For example, he 
argues that “the market approach to 
tax approxi m ation may ho winning 
the day but a market approach to 


labour market regulation has cer- 
tainty not yet won the day.” Bang 
goes the Social Charter. 

Now Mr Tyrie is not what is nowa- 
days called a “European minimalist”, 
but he does see us as trapped by mis- 
takes made in the mid-1950s and the 
early 1970s (and, 1 would add, the mid- 
1980s). In each period, Britain stood 
aloof for too long, or made mistakes 
and eventually had to take what was 
designed on the continent In conse- 
quence. it has a pretty low hand to 
play today. Since Mr Tyrie believes 
that “subsidiarity could well become 
a federalist Trojan horse,” he wishes 
to warn toe government that he so 
recently advised that its plan to insist 
on the concept’s inclusion in any revi- 
ston of the Treaty of Rome should be 
abandoned. He suggests more minor, 
and therefore to the .uninitiated eye 
more attainable, reforms than does 
Mr Adonis. 

The basis for this low-key approach 
is that in Mr Tyrie’s view it consti- 
tutes practical politics. Radical 
reforms of community institutions, he 
suggests, are unlikely to make head- 
way; if they did they would be used as 
an opportunity to increase, not 
restrict, the powers of the Commu- 
nity’s institutions, especially those of 
the European Parliament 

A committee of waffan al parliamen- 
tarians could act as a European sen- 
ate, set above the directly -elected par- 
liament, or it could merely adjudicate 
disputes about subsidiarity. Mr tyrie 
tentatively favours such an assembly 
of delegates from member Parlia- 
ments, as, with rattier more convic- 
tion, do Sir Leon Brittan, Mr Michael 
Hp»Mnp and, I suspect, the Labour 
party’s Mr John Smith. (The latter 
has in the past week been seen to be a 
skilful negotiator of the opposition's 
new-found slightly-more-European- 
than-thou policies on the European 
monetary union and the faroff notion 
of a single currency.) 

I have rehearsed these counter-ar- 
guments to subsidiarity because 1 
have not previously run across them 
in so trenchant a form, and they 
ought to be heard before the inter- 
governmental debate gets under way. 
The foreign secretary, Mr Douglas 
Hurd, showed in the Commons yester- 
day that he is alive to the dangers and 
will work hard on the definitions and 
the overseeing court - the one that 
would adjudicate on subsidiarity. 

My own standpoint is different We 
are often told that in the German 
mind the word “federal” is not pejora- 
tive, and certainty not a code word for 
bureaucratic centralisation, but 
rather means the decentralisation of 
power. A true federation, which 
retains maximum powers for the low- 
est elected bodies seems more likely 
to be democratic than a centrally- 
dominated state such as Britain. But 1 
sympathise with the DBA authors over 
policy; imposition of French and/or 
German political nostrums in under 
the guise of promoting inter-state 
commerce would not be acceptable. 
Let us have a Labour government, but 
let us, in toe spirit of subsidiarity, be 
free to choose it for ourselves. 

* Subsidiarity — as history and poiicy. 
JEA. 2 Lord North Street SW1 
**Abaoe address, £8.95 


Basic Incomes 


How to mend the 
social safety net 


By Andrew DHnot 


T he UK social security 
system still needs 
reform; radical sugges- 
tions for it are made by Samuel 
Brittan and Steven Webb in 
Beyond the Welfare State*. 

Brittan and Webb assess a 
system based on Basic Incomes 
(BI). A BI scheme pays a bene- 
fit to all individuals regardless 
of income or willingness to 
work, and is fended (ideally) 
by a single tax rate. Most other 
benefits, and tax allowances, 

would be abolished. 

Three main arguments for BI 
are identified. First, the cur- 
rent sys tem fails to act as a 
safety net More than 1.5m 
families had incomes below the 
Supplementary Benefit level in 
198S because of non take-up of 
benefit, circumstances not cov- 
ered by the rules, or disqualifi- 
cation. Some of these gaps may 
be defensible, but most are not, 
and should be plugged. 

Second, toe current system 
damages incentives. But a BI 
would create incentive prob- 
lems of its own by abolishing 
tax allowances and raising toe 
tax rate. 

The third argument is that it 
is right that benefits be paid 
regardless of status or needs. 
Whether the state should sup- 
port the voluntarily unem- 
ployed is a question for politi- 
cians. 

A “pure" BI at a generous 
enough level to abandon other 
benefits needs an income tax 
rate of 70-85 per cent, and is 
therefore impossible now. But 
many look to a rosy future 
when such a scheme will be 
possible. Brittan tackles this 
problem, saying that toe only 
hope is to accept “a distinct 
and growing gap between 
national income per head and 
the target minimum"; that is, 
those retying on BI would fall 
behind the rest, enabling the 
scheme to be funded. 

All this seems too optimistic. 
Beveridge expressed similar 
hopes in 1942, but post-war 
governments have not been 
happy to see lone parents or 
the old, the sick and the disa- 
bled fell behind. Universal ben- 
efits were too expensive to 
raise; our incoherent means- 
tested benefits were born to 
help toe poorest groups. The 
same would happen agafn- 

Webb presents a quantitative 
analysis of an alternative cost- 
cutting route, abandoning indi- 


vidual-based BI for a family- 
unit BI, avoiding the expense 
of paying non-working mem- 
bers of reasonably well-off fam- 
ilies. Another scheme abolishes 
all but a small residual tax 
allowance and Imposes a single 
income tax rate or 40 per cent 
while paying the current 
Inborne Support level to all 
families. Such a scheme, by 
automatically paying benefits 
to all, could deal with the holes 
in the safety net. 

But means-tested housing 
benefit Is retained, and the 
numbers feeing mar gin al tax 
and benefit withdrawal rates 
over 50 per cent rise because of 
the virtual abolition of tax 
allowances. The cost could be 
cut by Imposing a higher with- 
drawal rate on low incomes, as 
is the case now. 

The most useful contribution 
to the debate comes in the final 
chapter, which argues for an 
unpacking of the BI idea Into 
Its constituent parts. Most of 
the components outlined are 
supported by most people 
interested in the reform of 
social security; speed and nuto- 
maticlty of payment, closer 
integration of tax and benefit 
administration, symmetry of 
treatment for net recipients 
and net contributors, adequacy 
of benefit leveL 

The others - payment of 
benefit without work test (or 
any other test) and a single 
withdrawal rate - are the dis- 
tinguishing features of BL and 
far more controversial Brittan 
and Webb are happy to aban- 
don a single tax rate to allow 
increased generosity to the 
poor, a trade-off I heartily 
endorse. 

No solutions are offered, but 
many difficult questions are 
tackled, and some clever ideas 
outlined. Those interested in 
social security would do well 
to read their pamphlet and 
ponder on the distinguishing 
elements of BI, while uniting 
behind a call to plug the gaps 
and improve toe administra- 
tion of our present system. 

* Beyond the Welfare State : An 
examination of the role of basic 
incomes m a market economy. 
Samue/ Brittan and Steven 
Well (David Hume Institute 
Paper No. 17). Aberdeen Univer- 
sity Press, £6.95. 

Andrew Ditnot is deputy direc- 
tor of the Institute for Fiscal 
Studies. 


Letters 


Drop the poll tax: a revised rating system could be the substitute... 


Prom Mr Stephen F. Timmins. 

Sir, As you write (“Picking 
up the pieces”, November 24), 
and as predicted by many, the 
“poll tax has knocked the stuff- 
ing out of support for the Con- 
servatives”. I wonder “what or 


who misled the 
respected Margaret That 
According to the moral phi- 
losopher Adam Smith, taxation 
should bear as lightly as possi- 
ble on industry, bear equally 
on all, be easy to assess and 


collect, be paid by toe person 
on whom U is levied, and be 
certain in amount. Perhaps 
someone thought that the poll 
tax bears equally on aR 
Candidates in the recent 
leadership election all 


. . . But not based on selling price 
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From Mr Henry Law, 

Sir, Is it too much hope that 
politicians will grasp toe frill 
Import of your leading article 
(“Fudging the poll tax”, 
November 30), in which you 
nrooose “a nrooerty tax that 
reflects imputed rental income 
or capital value of the site of 
domestic dwellings”? 

This is, of course, a very dif- 
ferent thing from the former 
rating system, which, taking 
Into account buildings and 
improvements, was ■ inded a 
“roof tax”. 

To appreciate the advantage 
of your proposal, it Is neces- 
ri sary only to look at the 50-odd 
'■ houses in my street Although 
they were all built at the same 
time and are superficially iden- 
tical, they are all very differ- 
ent, and u the new tax were to 

be based on selling prices, each 


house would have to be 
inspected to determine its mar- 
ket value. Yet they all stand an 
identical plots, and enjoy the 
same services. 

The system you propose 
would avoid the complexities 
and the administrative costs 
entailed in assessi n g buildings 
and improvements, while 
maintaining the clearest possi- 
ble relationship between pay- 
ments and benefits received. 

Henry Law 
IB Queen's Gardens 
Brighton BNl 4AR 

From Mr Robert Holland. 

Six , When the new Tory 
leader carries out his “review” 
of the poll tax, what are the 
chances that he will start with 
an accurate version of the 
facts? 

Douglas Hurd stated in a TV 


interview on Sunday Novem- 
ber 25 that central government 
pays for three quarters of local 
authority spending. In Coven- 
try this year, the poll tax payer 
is paying for 37 per cent not 25 
per cent of services received 
andCoventxywas not “capped”. 
Robert Holland, 

Labour councillor, 8 Mount 
Sheet, Coventry 

From Dr D.J. Strawbridge 
Sir, You featured “The Tow- 
ers”, East Finchley, as the 
most expensive house on the 
London market (“Mere million- 
aires need not apply”, Novem- 
ber 10). It must provide an out- 
standing example of the 
fairness of the community 
charge. 

D.J. Strawbridge, 

222 North AIBngton, Bridport, 
Dorset DT6 5EF 


expressed a willingness to 
review the poll tax to see what 
improvements could be made 

“while wianttaTning the princi- 
ple”. I beg to ask what princi- 
ple? 

Citizens have paid or are 
paying dearlv for their land, 
and the cost of the fruitful 
activities of the community at 
large - including toe cost of 
local government - is 
reflected and included in the 
price paid. The poll tax 
requires citizens to pay again. 

The tax must be dropped in 
favour of a rating system with 
payments levied on the occu- 
pier as previously, but revised 
so that valuation Is on land 
only as distinct from bu il di n g s 
and improvements. The price 
of land would be reduced by 
operation of the market and 
the Universal Law of Rent and 
Wages as formulated some 25 
years ago by the School of Eco- 
nomic Science. A system of 
land registry could be set up, 
to public scr utiny a nd 
an appropriate system of 
al by which to challenge 
[nations. The present L a nd 
Registry just will not do. 
Stephen F. Timmins 
38 Dry HUI, Crockerton, 
Warminster, WUts 


Why the £9m electricity payout? 



From S.B.ScammeIL . 

Sir, That toe electricity issue 
would be over-subscribed was 
a certainty once a safeguard 
had been written Into It to 
cover any market collapse 
owing to war In the Gulf. 


Why then did the govern- 
ment pay out. £9m to unneeded 
underwriters? 

S.E.Scammell 

CTfflff* 8 

East Knoyle, Salisbury, 

wots 


Exaggerated and misleading 
figures do not help discussion 


Good response to start-up funds 


On 

•\ ■ “ 


From Mr Michael RusselL 

Sir, £ would like to respond 
to your article “EG to relaunch 
business start-up . funds” 
(November 22). Far from being 
disappointing, the response 
was extremely encouraging: 24 
fimds wot selected to be frill 
members of the network from 
more than 80 applicants, and a 
further seven were included on 
a different baste. 

We are still receiving appli- 
cations to join and are consid- 
ering a form of associate mem- 
bership of the scheme by 
Which fends, though not bene- 
fiting from the finanHul incen- 
tives offered by the Commis- 
sion, would have access to its 
general networking facilities. 

It is also untrue that “prob- 
lems are particularly acute" in 


the British and Irish funds. 
There are about half a dozen 
memb ers In several countries 
which have not completed 
their funding arrangements, 
and this for a variety of rea- 
sons not all connected with the 
funding itself. 

The “relaunch” is intended 
to draw attention to the 
appointment of toe European 
Venture Capital Association to 
coordinate the network and to 
emphasise toe continuing com- 
mitment of the European Com- 
mission. ff it also helps to per- 
suade institutions and others 
to invest in some of the fends 

in the scheme, we shall be well 
pleased. - 

Michael N. Russell, 
coordinator, European Seed 

Capital Fund Network, Brussels 


From Mr Jeffery Botoman. 

Sir, I have been asked by the 
fiflwfldifln firm of Price Water 
house to correct a misleading 
impression given by your 
report (“MUlion-doIlar lawsuits 
plague US firms”, Nov 29). 

The article states that “Price 
Waterhouse... settled two large 
lawsuits In Canada recently... 
The first suit claimed flOOm in 
damagP B while the second was 
for a $40m mistake.” The clear 
m f ernnoB is that Price Water- 
house has paid out significant 
sums in damages hi Canada in 
respect of these matters. 

In feet, FW Canada has not 
pain out any such sums. In the 
article, reference was made to 
a lawsuit relating to Calgroup: 
while the company and certain 
parties threatened to sue FW 
ranadfl for $100m, they did not 
proceed. A separate lawsuit in 
respect of other shareholders 
of Calgroup was launched in 
the US but was settled on a 
Hade that did not Involve the 
payment of substantial 
amounts. 


The article also referred to 
lawsuits relating to National 
Business Systems. There are 
several lawsuits outstanding in 
which a number of parties. 
Including PW Canada, are 
named as defendants. How- 
ever, in the only one of these 
which has been dealt with judi- 
cially, the claim against PW 
was dismissed, and there has 
been no final disposition to 
date of the other NBS actions. 

In the same article there is a 

reference to the US firm of 
Price Waterhouse feeing a 
U$$2.4bn lawsuit This case 
has been in progress since 1988 
and is due to come to trial in 
1991; I cannot therefore com- 
ment on it in detail However, 
public discussion of the Issue 
of litigation against auditors is 
not helped by exonerated and 
misleading figures inflated by 
preposterous claims of fraud. 
Jeffery Bowman, 
senior ixn tiisr. 

Price Waterhouse, Southwark 
Towers, 32 London Bridge 
Street SE1 


WHICH FT DIARYWILL YOU 
CHOOSE FOR 1991? 



WITH OVER 100 PAGES OF METICULOUSLY RESEARCHED 
INFORMATION - PRESENTED IN A CHOICE OF THREE 
SUPERB FINISHES -THE FINANCIAL TIMES DIARY MUST BE 
YOUR CHOICE FOR 199L 

The FT Desk Diary b an invaluable aid to 
good management. Not only does ft make day-today 
planning simpler and more wffleiMii, ftb also 
indispensable as a permanent ready-reference 
source. In bet, ft* iSm baring an International 
business database on band whenever yon 
ft. All Information has beat meticulously 
researched wife everything easy to find 
and dearly laid out - just as yon would 
expect from Europe* leading business 
newspaper fee Fin a nci al Times. After 
all, our reputation has been founded cm interpreting 
fee needs of badness people everywhere. 

WE CONTENTS THAT MAKE IT MORE THAN A DIARY 

Bnrineee Directory. Stock Market glossaries and top H» international 
banka. Fariwiw Tmd. Surveys covering airports, car hire, hotels, visa and 
<Mne»yregidattoi».8tatistfcsa»dAaaty9feGraph8shawfogma^intermitk^ 
indexes. Detachable tbnMrimd addrees/tekphoae directory. 

Diary Section. Buns Oram 3rd December 1BB0 - 2nd February 1902 and 
shows a week to view, i n t ern atio n al public iwMdgffs,iHimberofdays passed and left 
in fee yew- together wife tax and calendar week lumbers. Phis bar months of fee 
1991 calendar on each page. 

THE DIARY OFTHE YEAR IN THE BINDING OFYOUR CHOICE 

To match Individna! tastes and budgets, thereh a selection of cower bindings 

to choose limn - rich black leather; burgundy bonded leatber or black leafeerdoth. 

WE CHAIRMAN’S SET 

A desk and pocket diary set bound in rich brown leather, finished in fine gold 
tooling and complete in its own presentation box. Whether you give ft to say “thank 
you” or keep it for yoorwHi irt sure to impress. 

WE RAGE A DAT FT PINK DESK DIARY 

Squatty at borne on a desk or In a briefcase, fee FT Pink Desk Diary 
with its innovative format ghee you ample Space for each dayfc notes and 
It is covered in Mack bonded bather. 

THE FT APPOINTMENTS DIARY 

Its unique two days a page format is divded into 
hourly time segments. It is covered In black simulated 
leather wife matching ribbon and plush cream 
paper wife gift edging. 

THE FT PERSONAL ORGANISER. 

BeantHhliy produced with a black or burgundy leather 
edwm ft includes a fortalght-toriew Diary; Notes, Expenses, 
Addresses and Information (maps, UK and 
overseas business centres guides and other useful frets). 

Refill paries available. 


SM0S 


FT 



LARGE ORDER DISCOUNTS. 

Fnrthennoro - order 26 items or more from the FT Collection and yoo will 
quality for discounts of up to 25X. 

DISTINCTIVE GIFTS THAT MAKE 

GREAT COMMERCIAL SENSE. 

Contact u> now on 071 -799 2002 for more details on oor business 
gift services, or write to FT Collection, FT Business Information Ltd., 

60-84 Broadway, London SW1H 0DB. 

| FOR YOUR FREE FT COLOUR BROCHURE RING 071 -7992002 NOwT| 

ORDER FORM Ptammurnn: 

MMMOckwtoffWwacaM*. FT CoBacUon, 

□ Ptawa Nnd ma ITM FTColacaan fktxiwa and Ontaf fan FTBustMss tnkmnulan U»L 

□ rmw TltdlnuMnBWFTCoWalBnMtii n i n iwB— ■ 90-04 Broadway; 

WMW4WM* London SW1H0OB. 

□ II naawiWmara itm wdhow, TW: 071 - 7002002 . 

Mama TWwt: 027 2S2 FWTUI O. 

p*M*a«aata) Fax: 071-700 22M. 


Haw 10 eampla t a yew aria: 

1. tndeaw ma quansty and typa at dwy 
motor aganbat 

2 . Wteus how many khtvi you with to tm 
BOW blocked w«n your MIWi andAor 



PTCf}r.T.KCTTrtN- 
A QUALITY PROPOSITION. 

What wtfw shown here is but a small sample of 
the wide range in the FT CoDectho, so why not send 
for the FT Collection colour brochure and see tor yonrsdf - it is packed with 
many invaluable business essentials from diaries to document esses. Contact 
us now on 071-788 2002, or write to FT Collection, FT Business Information 

D4-, &0-64 Broadway, London SW1H QDB, or send your business card. 

FIRST IMPRESSIONS WAT LAST 

All Items wID be doubly welcome If they are personalised with initials 
andfor surname In high quality, long-lasting, gold blocking. Itfe tills kind of 
personal touch that enhances the pleasure and worth to the user. 

WE WORLD’S MOST APPRECIATED BUSINESS GIFTS 

Om business giflservicea in dade * Gold blocking ““ 

of your logo • Up to eight publicity pages in fee diaries 
and personal organiser • Direct despatch of jour gifts to 
fee recipknta together wife your compliments slips or 
greetings cards • Samples. We will even reserve jour 
choke of FT Collection gifts if you are unable to finalise 
JOhr gilt list early is the yean 



Caw. 


core 

PRODUCT 

UK 

r 

orr 

onn 

t 

art 

flESTOFWOflLQ 

SUDTOW 

C 

eunMce 

s 

otr 

OWL 

r 

OTY 


tttlDWVCS 










tun mml 

Omni* Bar 

ib? an 


11033 


11IS7 


11123 



MM, 

OnkOmDMlMMf 

MW 


3795 


3UI 


BUD 



w w 


»!■ 


17 « 


stii 


<203 




DMOwNaWWlUi 

mm 


2 792 


23 41 


Z7W 



M, MM 

FT PM M> DMA 

BN 


MW 


SUM 


»« 



run Mm 

topmMWDWr 

ON 


isao 


M»1 






PEflKMLOHQMBERB 










me na 


3M 


•on 


MM 


«4m 



an xw 

MWMMMMT 

XJ3 


4003 


■ 7* 


M7B 




PEraauuunoH 










""F 

MUH 

135 


LB 


139 


IB 



tamo 

1 —iiuWinin 

MS 

— 

SB 

— 

SB 

— 

SB 



HOWTO nw Tl “ 

t 

t 


LMoniwzm 

pVFAX aygaWBiMpwBy m W t wVrwanlaifcaBWww—an— OaW 
cwertaOrtwiMon nsssm 

BVUM. MiawMMarknMyiu MBmwwai 



m it 1 1 1 ( 1 1 1 i fTTri tBEaasst. . 1 . a n 


L For further Information on buskins gift onlere 
ptoeea ring 071-799 2002. 


OMoaicftNa 


® 071-799 2274 


TJ 


T 




4 


Hunting 

Gate 


FINANCIAL TIMES 


Friday December 7 1990 


Local Gonunitnient 
Gl obal Capac ity 

Nomura Imeraarional pfc N£wamHo®c 
1 , & Martin's-te-Gnmd London BCIA WP 
Telephone: 071-2368811 TOe*S»n 9 

Mwnhgf of TSA apd ISE _ 


Failed S&Ls could cost UK $5bn I Chairman 

By Richard Lanner in I nnrinn offers to 


LLX COLUMN 


By Richard Lapper in London 

THE LONDON insurance market could 
face losses of up to S5bn as a result of 
claims linked to the Savings 
crisis in the US, a leading firm of UK 
solicitors claimed yesterday. 

In the US, regulators at the Federal 
Deposit Insurance Corporation are prepar- 
ing More than 100,000 civil recovery 
actions against directors, banks and 
advisers of the S&Ls - which provide 
finance for domestic housing - in a bid to 
recoup S300bn lost by the Institutions 
through alleged fraud, embezzlement and 
negligence. 

Claims could be made on so-called D&O 
insurance policies, which indemnify direc- 
tors and officers against liability in 
respect of acts such as negligence, breach 
of trust or wrongful advice. 

Claims could also be made on profes- 
sional Indemnity policies taken out by 
accountants, attorneys and real estate 
agents, among others. 


Some of these policies were either 
directly under writte n or reinsured in the 
London market. 

About a third of 3,000 S&Ls have 
entered into difficulties or become insol- 
vent over the past 10 years, after impru- 
dent lending and rapid expansion In the 
aftermath of deregulation. Because the 
deposits in S&L accounts are federally 
insured up to 3100,000 per account, the OS 
government has had to assume primary 
responsibility for the losses. 

In a report on the issue, Davies Arnold 
Cooper, which specialises In insurance 
and represents a number of leading fig- 
ures in the Lloyd’s Insurance market, 
claim that if only 10 per cent of the proj- 
ected losses are recoverable from Insur- 
ers, the London market could expect 
claims of between $3bn and SSbn. 

London market Insurers reacted scepti- 
cally tO the film's claim*- One leading 
underwriter of US liability risks said that 


only a modest pecentage of US D&O busi- 
ness was now placed in London. 

However, one broker who has speci- 
alised in placing the liability Insurances 
of financial institutions, said “claims 
could technically get to the $3hn-Sbn. 
mark". However, there were “a lot of 
coaids in there”. 

Mr David McIntosh, a senior partner in 
Davies Arnold Cooper, insisted that “the 
S&L debacle has all the hallmarks of an 
action replay of file asbestosis and pollu- 
tion crisis which have severely disturbed 
the world's insurance markets’*. 

Losses of this scale could even exceed 
those resulting bom asbestos- related 
claims of the early 1080s, which have so 
for totalled about $3bn-S4bn. US court 
awards to asbestosis victims led asbestos 
producers and many other companies to 
claim on their liability Insurance policies, 
many of which were either placed directly 
or reinsured in London. 


Industrialists 
want tough 
action from 
Gorbachev 

By Ley la Boulton, 
in Moscow 

DIRECTORS of 3.000 state 
enterprises are today set to 
demand that President Mikhail 
Gorbachev take tough action 
to tackle economic chaos in the 
Soviet Union. 

“We want order In the coun- 
try. We need to stop creating 
committees and start work. Let 
the president carry out his job 
and we will carry out ours,'’ 
said Mr Viktor Komarov, 
director of a tube factory, as he 
left a closed two-day 
conference which began yester- i 
day. 

The industry chiefs, assembl- 
ing in the Kremlin, convened 
the meeting with the aim of 
reading the riot act to the 
country's politicians. The 
industrialists are frustrated 
with perestroika's failure to 
deliver tangible economic ben- 
efits, and want order, disci- 
pline and steady supplies. The 
directors are expected to list 
their demands in a formal 
appeal to be issued today. 

They are apparently not too 
choosy about how the Soviet 
leaders, already under pres- 
sure from a disgruntled parlia- 
ment, go about imposing 
order. 

Mr Gorbachev has outlined 
constitutional amendments 
which will strengthen his 
own power, while giving some 
more responsibility to the 
republics, but this is not good 
enough for the people who 
control most of the country’s 
industries. 

Mr Alexei Vasiliev, director 
of the October plant in 
Leningrad, said that Moscow 
should stop issuing new laws 
and decrees which nobody 
heeded and concentrate on 
carrying out earlier decisions. 
He and another colleague, Mr 
Benjamin Kuznetsov, director 
of a chemical factory in 
southern Russia, agreed this 
required slowing down the 
pace of economic reform, and 
strengthening executive gov- 
ernment. 

One elderly provincial direc- 
tor said demands also included 
a freeze on ail sovereignty 
declarations 

He said that Mr Boris Yelt- 
sin. the popular Russian pres- 
ident who has pushed for 
these rights, had come under 
fierce attack at the conference. 

“We have four conductors at 
the moment - Gorbachev, 
Yeltsin, our regional council 
and our city authorities,” said 
the delegate, who declined to 
would not be named. 

“They are all playing a dif- 
ferent tune, but we want one 
tune: a presidential one." 

The conference is also pro- 
posing an economic agreement 
which would bind republics to 
preserving existing ties: a 
euphemism for traditional 
state orders and supply con- 
tracts. But it is difficult to see 
how the agreements would be 
implemented, except under a 
revamped authoritarian sys- 
tem. 

Mr Nikolai Ryzhkov, the 
prime minister, and also a for- 
mer manager of the mighty 
Uralmash combine, said that 
only half contracts needed for 
next year had been signed so 
far. He also sought to reassure 
the directors by saying his 
government agreed that “old 
structure should not be demol- 
ished until new ones are in 
place." 

Mr Ryzkhov. attacked by 
critics as being incapable of 
introducing a market econ- 
omy. appeared to find a last 
bastion of support among 
many of his former colleagues. 


Poland hears popular appeal 
of a presidential pretender 


By Christopher Botoinsfci recently In Jastrzebie 


AN UNEXPECTED finale to 
Poland's presidential election 
is showing that the Poles’ 
much-praised stoicism In the 
face of this year’s hardships is 
coming to an end. 

On Sunday, Mr Stanislaw 
Tyminski, a Polish-Canadian 
businessman unknown until a 
month or so ago, will challenge 
Mr Lech Walesa for the presi- 
dency. the country’s most pow- 
erful post. 

Mr Tyminski will probably 
lose, since Mr Walesa should 
have the united Solidarity 
trade union vote behind him. 
Moreover, the influential 
Roman Catholic church has 
made it clear that it wants a 
Walesa victory. 

But in the space of just a few 
weeks Mr Tyminski has accu- 
mulated an impressive coali- 
tion opposed both to present 
government policy and to Soli- 
darity's political hegemony. 
The Tyminski campaign unites 
many of those dislodged from 
power since the summer of 
1989, when Solidarity took over 
from the Communists. More 
important he has drawn many 
ordinary people who are begin- 
ning to despair that their lot 
will ever improve. 

Their frustration has 
exploded in the past few days 
at Mr Tyminski's rallies in 
coal-mining towns, where 


workers have not only seen 
themselves foil from the top of 
the 00001X7*8 pay league but 
now fear for their jobs. 

Mr Walesa had hoped to har- 
ness such discontent in his 
campaign by criticising the 
government of Mr Tadensz 
MazowieckL his erstwhile ally, 
and then defusing such criti- 
cism, for a time at least to give 
the expected benefits of 
Poland’s reforms a chance to 
trickle down. Bat he miscalcu- 
lated and opened the way to 
Mr Tyminski’s populist drive. 

Mr Tyminski has been reach- 
ing the people who have begun 
to slide down the social scale. 
They have grasped his message 
that they can emulate his rags- 
to-riches success story in 
North America and Peru if 
they vote for hhn_ 

Low taxes, a massive devalu- 
ation of the Polish zloty to 
spark an “export offensive " 
against the west, a foreign pol- 
icy based on trade and warn- 
ings that Poland is file object 
of foreign economic aggression 
- such is the populist and pop- 
ular daily fore served up by Mr 
Tyminski. 

At Jastrzebie, a new, dreary 
mining town on the southern 
frontier, with over 100,000 pop- 
ulation, just under half of 
whom voted for him on 
November 25, he told a crowd 


of 4.00Q on Tuesday: “Long live 
a Poland independent of for- 
eign capital.” 

“Foreign influ ence has ended 
in Poland because they have 
understood that Stanislaw 
Tyminski represents the will of 
millions, they don't fear me, 
they fear you,” he shouted into 
a microphone above the din, 
his Peruvian-born wife Gra- 
dela beside him. 

Away in the body of the hall, 
a group of heavily outnum- 
bered Solidarity loyalists 
chanted “Back to Peru, back to 
Peru," and “KGB.” an allusion 
to suspicions that Mr Tyminski 
has had connections with the 
former Communist security 
apparatus. 

The scene exceeded Walter 
Mi tty's wildest dreams for the 
slight 42-year-old emigrant 
from a middle-class Toronto 
suburb. 

Joining in the ecstatic 
applause were a handful of Jas- 
trzebie’s former local security 
policeman, all purged by Soli- 
darity earlier this year. 

A few yards away, a woman 
explained why she was going 
to vote for Mr Tyminski: “I’ve 
seen what the Communists did 
to the country, I’ve seen what 
Walesa has done. Let’s give 
Tyminski a chance." She 
admitted, though, that she 
knew nothing about him. 


Bond charged under securities 
code after bank investigation 


By Kevin Brown In Sydney 

MR ALAN BOND, one of 
Australia's best-known busi- 
nessmen, was charged under 
the Western Australian Securi- 
ties Code yesterday after an 
investigation into the collapse 
of a merchant bank. 

The charge against the 
majority shareholder and for- 
mer chairman of Bond Corpo- 
ration Holdings, producer of 
Swan and Castlemaine XXXX 
lager, was brought at police 
headquarters in Perth by law- 
yers acting for a special gov- 
ernment task force. Its investi- 
gators have been examining 
the collapse of Rothwells, a 
merchant bank run by Mr Lau- 
rie Connell, a friend and busi- 
ness associate of Mr Band. 

Mr Bond was released on 
bail of AS100.000 (177,519.30) 
with a surety of the same 
amount, to appear in Perth's 
central law courts today. He 
said in a statement: “I am 
absolutely innocent of any 
wrongdoing, and the charge 
will be strenuously defended." 

Mr Bond is the most promi- 
nent of a number of business- 
men, mostly based in Perth, to 
be charged by the task force. 


UP : . 



Alan Bond: denies charges 

Others include Mr Connell 
himself; Mr Geoff Lord, a direc- 
tor of Fosters Brewing; Mr 
Peter Falk, a Sydney stockbro- 
ker; and Mr Dallas Dempster, a 
Perth casino developer. All 
have denied the charges. 

Rothwells, which went into 
liquidation last year, was the 
subject of a parliamentary 
report published in August by 
Mr Malcolm McCusker QC. 


which blamed the collapse on 
Mr ConnelL 

The McCusker report said 
Mr Connell falsified Rothwells' 
annual accounts to hide debts 
which had grown to at least 
AS350m by 1988. Rothwells 
announced record profits in 
1987, a month before it was 
temporarily rescued by a con- 
sortium including Mr Bond 
and the state government. 

The charge against Mr Bond 
alleges that he dishonestly con- 
cealed an arrangement 
between Rothwells and Bond 
Corporation Holdings from 
another member of the rescue 
team, Mr Brian Coppin. 

The rescue arrangement pro- 
vided for Bond Corporation 
Holdings to contribute ASITm 
to the Rothwells rescue. But it 
is alleged that Mr Bond did not 
tell Mr Coppin he was to 
receive a ASISm fee for helping 
to authorise the rescue 

The charge alleges that by 
concealing the arrangement Mr 
Bond induced Mr Coppin to 
contribute to the. arrangement 
through an underwriting 
agreement with Wardley Aus- 
tralia Securities. 


Saddam orders freedom for hostages 


Continued from Page 1 
stop on a Latin American tour, 
Mr Bush said the Iraqi 
announcement showed that his 
strategy was working and the 
international coalition had to 
maintain the pressure. 

“I don't want people to think 
there are secret negotiations or 
that L on behalf of this world- 
wide coalition, will even con- 
sider making a concession or 

incentive. 

“We are not going to get 
diverted from the full imple- 
mentation of the UN resolu- 
tions to give him some 
face-saving way out of some- 
thing he shouldn't have got 
into in the first place," he 
said. 

Both Mr Bush and Mr James 


Baker, the US secretary of 
state, stressed that the release 
of all hostages would not mark 
the start of a period of bar- 
gaining either about Iraqi 
withdrawal from Kuwait or 
about other issues such as the 
Arab/lsraeli dispute. 

“We’ve got to continue 
tokeep the pressure on. It [the 
hostage freedom report) would 
be welcome if true, but it will 
not change my thinking on his 
[Saddam's) need to comply 100 
per cent, without condition, to 
the UN resolutions," Mr Bush 
told a news conference. His 
remarks were echoed by Mr 
John Major, the British prime 
minister. 

In Rome, Mr Gianni de 
Michelis, the Italian foreign 


minister and current chair- 
man of the European Commu- 
nity council of ministers, said: 
“I hope this is the first step 
towards complete compliance 
with UN resolutions." 

Mr Bush said there was no 
linkage between the invasion 
of Kuwait and the Palestinian 
question. 

Mr Yitzhak Shamir, the 
Israeli prime minister, in Lon- 
don for stopover talks with Mr 
Major, reiterated his govern- 
ment’s fierce opposition to on 
international peace confer- 
ence. 

The US wants to maintain an 
uncompromising irnbllc line to 
convince the Iraqi leader that 
he feces military action unless 
he withdraws. 


negotiate 
sale of 
Nissan UK 

By Kevin Done, Motor 
Industry Correspondent, 

In London 

MR OCTAV BOTNAR, 
riiHTTmiiit and manag ing direc- 
tor of Nissan OK, the privately 
owned company which Is the 
exclusive distributor of Nissan 
vehicles in the UK, has offered 
to negotiate the sale of the 
company to Nissan Motor of 
Japan. 

The surprise move by Nis- 
san’s most important Euro- 
pean distributor, follows 
protracted disagreements this 
year between the two compa- 
nies over the Japanese car 
maker’s pricing policy for the 
UK market. 

The conflict developed into a 
public row dming the antmnii 
launch of the Nissan Primera, 
the Japanese group’s large 
family car which has replaced 
its Bluebird range, and which 
is produced at Its assembly 
plant at Sunderland In 
north-east Rn giami — the first 
Japanese car plant in Europe. 

In Ootober Nissan UK 
openly accused the Japanese 
car maker of nr-Htig “unfairly” 
against the British consumer. 
The company, which is con- 
trolled by Mr Octav Botnar, 
claimed tha* thy British con- 
sumer was “effectively having 
to subsidise" the price of UK- 
built Nissan cars sold more 
cheaply In West Germany, the 
Netherlands and Belgium, 
“where the distributors are 
owned by Nissan Motor Com- 
pany itself*. 

Nissan UK has fought an 
intensive campaign against 
the Japanese carmaker all 
year in order to try to reduce 
the wholesale mice at which it 
has to buy the Nissan Primera. 

According to NUK, the pres- 
ent arrangement is making it 
virtually Impossible for It to 
penetrate the alMmportant UK 
fleet market for company cars, 
where the bulk of the compet- 
ing models such as the Vaux- 
hall Cavalier, Ford Sierra and 
Peugeot 405 are sold. 

Mr Botnar said that he had 
w r itte n in recent days to both 
Mr Yntaka Knmp, president of 
Nissan and to Mr Takashi Ishi- 
hara, Nissan chairman, to seek 
top-level talks in order to dis- 
cuss and agree prin ciples for 
Nissan’s takeover of NUK. 

Mr Botnar said that he was 
prepared to dispose immedi- 
ately of a minority stake in 
NUK and to agree to a com- 
plete takeover phased over 
several years. 

Such a deal could be similar 
to the agreement readied at 
the beginning of the year 
between Inchcape and Toyota 
for the gradual acquisition by 
the Japanese carmaker of a 
majority stake in Toyota (GB), 
the Inchcape subsidiary, which 
is Toyota's UK importer/dis- 
tributor. 

Mr YosMkazu Kawana, pres- 
ident of Nissan Europe, said 
that Nissan would consider Mr 
Botnar’s latest offer “very seri- 
ously". He said the two sides 
had negotiated previously, 
however, and “we really are 
very doubtful that they will 
have businesslike negotia- 
tions. We do have some doubts 
whether these kind of negotia- 
tions can be successful because 
of the past experience of our 
dealings.” 

The relationship between Mr 
Botnar and Nissan has a che- 
quered history, and earlier 
agreements in principle for the 
takeover of NUK have found- 
ered. 

When Nissan Motor began 
its feasibility studies a decade 
ago for establishing an assem- 
bly plant in the UK, it was 
agreed that it would eventu- 
ally take over the importer/ 
distributorship. 

The gradual takeover was 
supposed to have begun when 
Nissan started production at 
the Sunderland plant in 1986. 

A memorandum of under- 
standing was signed in Novem- 
ber 1985 between Ms Botnar 
and NiSSBU Motor and Ml tori, 
the Japanese trading house for 
the sale of 26 par cent by the 
end of July 1986 and 100 per 
cent by the end of July 1988. 
but the deal came to nothing. 

The success of the Nissan 
franchise in the UK has been 
instrumental in making Nis- 
san the leading Japanese car 
marque in Europe, but its 
sales have begun to flounder 
this year. Nissan’s new car 
registrations in the UK have 
fallen by 22.3 per cent in the 
first 11 months, depressing its l 
market share to 5.4 per cent ■ 
from 6.1 per cent a year ago. I 


The view beyond 
the Gulf 
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The market reaction to 
President Saddam Hussein’s 
latest initiative must be a com- 
bination of irritation and admi- 
ration of his skill at haggling. 
The release of the hostages is 
part of a process of apparent 
detente which this week has 
taken $6 off the oil price ami 
added 100 points to the Dow. 
But it does little to affect the 
likeliho od of war, ntnng it has 
no bearing on the occupation 
of Kuwait. Hie jump in world 
equity markets on yesterday's 
news proved correspondingly 
short-lived. The week’s gains 
could still be reversed by a 
chance remark from either 
side. 

All this serves to mask a 
more fundamental bullish ten- 
dency over the past month 
- the strength of bond mar- 
kets around the world. This is 
particularly surprising in the 
US, where inflation is still ris- 
ing sharply. It has to be 
assumed that the markets are 
looking through the recession 
to a period of felling Inflation 
further out The forces holding 
equity markets down remain 
| formidable: the Gulf, the wor- 
ries about the US and Japanese 
banking systems and, most 
recently, toe fear of a 1930s- 
style plunge Into protectionism 
should the GATT talks finally 
collapse. But the underlying 
tendency is upward, all the 
same. 

GrandMet 

Perhaps the most striking 
figure in Grand Metropolitan’s 
foil-year results is not in the 
profit and loss account at alL 
Operating cash flow in the 
year was Efim, after an £S00m 
bill for brand promotion. This 
puts GrandMet’s net debt of 
£23bn in a slightly different 
light, especially since the fig- 
ure will be reduced by some 
£600m bn completion of the 
Courage deal early next year. 

But then, GrandMet’s defen- 
sive strengths were never in 
doubt. Recession and dollar 
weakness notwithstanding, 
earnings this year should still 
be slightly ahead of last. The 
question, as always, is one of 
strategy. Since October 1989 
the company has bought UB 
Restaurants, sold William Hill 
and Bern! bins and undertaken 
the radical Courage deal- Only 
GrandMet could describe this 
as a period of consolidation. 

While this relative calm may 
last a while yet, there remains 
the feeling of a company in 
transition. In particular, the 
food business is not yet big 
enough for a world inhabited 
by Unilever and Philip Morris. 
More immediately, it might be 
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asked how much farther the 
stock can go after outperform- 
ing the market by 20 per cent 
in the past year. But perhaps 
there is a more positive way of 
looking at it; the price relative 
to the market is still 15 per 
cent below its all-time high in 
1972. 

GUS 

- Since the end of June, GUS 
'A' shares have outperformed 
the market by 30 per cent 
Long-term holders have Utile 
cause to rqjblce after yean of 
lagging the market; but at 
least the group’s defensive 
merits have been better recog- 
nised since the Gulf crisis. 

. Yesterday's interim results 
were slightly better than 
expected. The 8.5 per cent half- 
year dividend Increase was jus- 
tifiable gLven a cash pile of 
over £450m. Much of the 65 per 

cant rise in pre-tax profits 
came from better margins in 
home shopping. At best, how- 
ever, sales were flat and will 
probably fall in the second 
half, so margins will stay 
under pressure. For the full 
year, prospective profits of 
£435m and eamtngB afll3p per 
share suggest a p/e of around 
10 and a yield of 4Jj per cent. 
That looks fair value, or even 
slightly cheap on the basis of 
. relative growth in earnings. 

Hanson 

Only a rash observer would 
say Hanson has no chance of 
keeping its earnings per share 
growing in 1991. But the signs 
are not auspicious. At least 
half a dozen of its businesses, 
headed by aggregates and tita- 
nium dioxide, are up against 
unusually trying operating 
conditions already. The one 
indisputably recession-proof 
business is Imperial Tobacco. 
But that is also one of the big- 
gest capital spenders, as it 
rationalises its cigarette pro- 


duction. So while pre-tax prof- 
its could well exceed £l.3bn 
this year, it would not do to 
assume an advance in ea r n i n g s 
per share or anything like the 
22 per cent dividend increase 
in 1990. 

But the key to Hanson, as 
ever, is its cash flow and the 
scope it leaves for deal-making. 
The hwariWne figure of £69bn 
fash is a misleading: net 
of borrowings, the pile dwin- 
dles to a comfortable but less 
grandiose £564m- At the operat- 
ing level, cash flow may still 
look good. There is still scope 
for Hansonisation at Peabody 
Coal, where 265 head office 
have gone so far. Capital 
e xpen di tu re group-wide should 
not be much more than 1990‘s 
£250m. But the tax charge has 
been iwrfiing up towards 25 per 
cent. Tax and dividends com- 
bined will suck out at least 
£813m this year. 

It may therefore be a trifle 
early for commentators to start 
fm-erastin g a huge Hans on bid 
in the near fixture. An added 
obstacle is that Hanson’s abil- 
ity to break up businesses it 
acquires depends on the will- 
ingness of the banks to lend to 
those baying the bits. 

Pilkmgton 

A year ago, analysts were 
talking of Pilbington making 
pre-tax profits of £375m and 
earning 30p per share this 
year. After yesterday’s SO per 
cent fell in Interim pre-tax 
profits, it will be lucky to make 
£200m or 15p per share. Next 
year could be even worse. The 
dividend H«« been held, gear- 
ing has edged over' 50 per cent 
and the only thing stopping 
the shares felling further is a 
near 9 per cent yield. 

Pflktng tnn is not yet in the 
same leagtte as Standard Char- 
tered or Trafalgar House, but it 
is slowly developing into a 
great British company which 
seems to be lasing its way. 
With 60JD00 employees, it is one 
of only a handful which can 
fairly claim to. be a world 
leader in a major industry. Of 
course, it was never going to 
buck a global recession. Bat it 
has exhausted the stock of 
goodwill which enabled it to 
see off BTR four years ago. Its 
earnings have stagnated, it has 
no scope to raise its dividend 
and any substantial profit 
recovery is at least two years 
off 

If Pflkington is to have an 
independent fixture, it needs to 
prove fairly soon that It can 
get to grips with its cost base 
and sort out its troublesome 
Vlsioncare acquisition. The 
City is getting tired of excuses. 


■u hen you spend the ben purl of your life building * business, you like [o 
think it will carry on as a successful, independent company after you step down. 
This aright be in the ownership of your family, or in the hands of someone you trust! 

Whether you want to hand your business on now or in the longer term, h’s 
worth contacting 3i. Bur don't wait until it's too late. A successful handover 
requires planning - and good phoning takes time. 

Ji has "been working with family businesses for over 45 years, providing 
capita] and expertise to help meet their needs and preserve their independence. 

To receive a copy of our booklet ‘Management of Succession', return the 
coupon. To arrange a confidential meeting, phone us today on 071-928 7803. 

3 Group pie and 3> pie ara regulated » ttm ccnduct of hwaatnurtf buaneaa by se. 

Please send me foil details on the Management of Succession. * 
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Where AT&T bid 
does not compute 

Wall Street Is excited, 
But the euphoria over 
AT&T's $8bn bid to 
acquire NCR Is not 
Shared within the US 
computer industry. 
“There is no history of 
success of computer 
companies solving their 
problems through merg- 
ers, " says Mr John Scul- 
ley head of Apple and 
one of many US com- 
puter company chief executives to express 
their misgivings. Page 22 


GIIS profits rise 6% 

Trading Is grim on the UK high street But 
Great Universal Stores, the home shopping, 
retail, finance and property group, still man- 
aged to grind out a 6 per cent gain in interim 
pre-tax profits. Mr Richard Pugh, the deputy 
chairman, said: “I think that conditions are 
very tough and will probably be even tougher 
in the second half, i do not see any marked 
improvement this aide of autumn next year.** 
John Thornhill reports. Page 30 
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PiHcmgton 30% down at midway 

_ — _ Pre-tax profits at Pilklng- 

ton, the UK glass maker, 
have (alien by 30 per 

) cent for the six months 
to September 30 
because of tougher eco- 
nomic conditions around 
the world and the 
strength of sterling. The 
• — — fall was not as steep as 

some analysts had 

feared, and the company maintained its interim 
dividend. Andrew Rob, finance director, said 
the group would cut back on capital expendi- 
ture over the next 18 months, and continue to 
reduce employee numbers. Redundancies cost 
about £4.5m ($8.6bn) in the first half. Page 28 


Honshu’s walk on the wiki side . 

Wild gyrations have been seen this week in the 
Tokyo-listed share price of Honshu Paper, a 
leading Japanese papermaker. The cause has 
been reports that Oei Hong Leong. president of 
United Industrial Corporation, a company listed 
in Singapore, is in a position to take a signifi- 
cant stake, if he goes ahead he could stir up 
as much. controversy as Mr T. Boone Pickens, 
the Texan corporate raider, did last year when 
he bought into Koito Manufacturing. Page 24 


Anglo United Is ahead off 
schedule on debt repayment 

Anglo United, the UK 
fuel distribution com- - 
pany, increased turnover . 
from E166m <$31 9m) to 
£321 m in the six months 
to September 30 and 
improved trading profits 
from £7.3m to £15.5m. 
Last year the group bor- 
rowed heavily to buy the 
' much larger Coalite 

group for £478m, and 

JB yesterday Mr David 
McErlain (left), chairman, said debt repay- 
ments were ahead of schedule. Page 31 
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Ford and VW 
seal European 
joint venture 

By Kevin Done, Motor Industry Correspondent 


FORD of the US and Volkswagen 
of Germany are expected to give 
the go-ahead next week for an 
ambitious joint vehicle develop- 
ment programme in Europe, 
which will include building a 
new assembly plant, most proba- 
bly in Portugal. 

The project, expected to 
involve an investment of between 
$2.5bn and SSbn. will have a 
capacity of 150,000 to 200.000 
vehicles a year. 

The programme has been 
approved by the Volkswagen 
supervisory board and is expec- 
ted to receive the backing of the 
Ford board next week. 

The Ford/VW collaboration 
involves the development of a 
so-called multi-purpose vehicle or 
people carrier, a high roof 7-8 
seat estate car. 

The niche for such vehicles, 
pioneered in Europe by the Ren- 
ault Espace. is expected to be one 
of the fastest growing segments 
of the European car market in 
the 1990s. 

Output from the plant, likely to 
be a 50/50 joint venture, wiO be 
shared between the two groups 
and marketed separately under 
the Ford and VW badges. 

The most likely location for the 
assembly plant is Setubal, near 
Lisbon. 

The final choice, however, is 
dependent on Ford and VW 
receiving financial support from 
the Portuguese government and 
the approval of the European 
Commission, which has the 
power to investigate state aid to 
the auto industry. 

VW and Ford are already allied 
following the merger in 1987 of 
their local operations in South 


Hanson 


America to form Autolatina, 
owned 51 per cent by VW and 49 
per cent by Ford. 

Multi-purpose vehicles are 
claiming a growing share of the 
US car and light truck market 
following the pioneering success 
of the Chrysler Voyager launched 
in 1983. 

Chrysler is preparing to assem- 
ble the Voyager in Europe in a 
joint venture with Steyr-Daimler 
Puch in Austria. 

The concept has also been 
developed by several Japanese 
vehicle makers, iwimiwg Nissan, 
Toyota and Mitsubishi, which 
have entered the market in 
Europe with their Prairie, Previa 
and Space Wagon ranges. 

Fora and VW’s decision to 
cooperate in this sector is evi- 
dence of the growing pressures 
on even the world's biggest 
vehicle makers to collaborate. 

As part of this process: 

• Ford linked last year in 
Europe with Nissan of Japan for 
the joint development and pro- 
duction of a four wheel drive lei- 
sure/utility vehicle. 

• Ford has also linked with Nis- 
san in the US to develop a multi- 
purpose vehicle for North Amer- 
ica. 

• Honda of Japan and Rover of 
the UK have jointly developed 
two car ranges. 

• Renault of France and DAF of 
the Netherlands are jointly devel- 
oping a van range for launch in 
the mid-1990s. 

• Peugeot of France and Fiat of 
Italy have a tong-established joint 
venture, Sevel, to develop and 
produce vans, which are sold 
under the Peugeot. Citroen and 
Fiat badges. 




Conferring: George Walker (left), head of Brent Walker, and Wilfred Aquilina whose compensation package could reach £400.000 

Brent Walker’s finance director steps down 


By Maggie Urry in London 

ME WILFRED AQUILINA has 
given up his post as fhumrtal 
director of Brent Walker, the UK 
leisure group which has just 
completed a refinancing parfrag ** 
with its banks. He is expected to 
receive a compensation package 
of about £400,000 (1758,000). 
However, Brent Walker will con- 
tinue to employ him as a consul- 
tant. 

The company issued a terse 
statement yesterday saying that, 
with effect from December 5, Mr 
Aquilina “ceases to be finanrial 


director of Brent Walker." It also 
said he had resigned from the 
board and from the boards of its 
subsidiaries. 

Mr Aquilina is understood to 
be one of two directors whose 

annual salaries are listed in the 

accounts as between £210,000 
and £215,000. He was not avail- 
able to comment yesterday. The 
group's shares fell lp to 77p. 

Brent Walker has already 
begun interviewing potential 
replacements for Mr Aquilina. 
The interviews of five or six can- 


didates will be completed by the 
end of next week. 

Also expected soon is the 
appointment of two new non-ex- 
ecutive directors and possibly a 
new chairman. The group's 
banks are keen to see a strength- 
ening of the board, but any 
appointments need to be accept- 
able to both the banks and to Mr 
Walker, who, with his family, 
holds 27.1 per cent of the gronp’s 
shares on a fully-diluted basis. 

Mr Aquilina's departure bad 
been urged on the company by 


its bankers who were concerned 
that its financial controls had 
not kept pace with the growth of 
the business. 

One broker said yesterday that 
companies such as Brent Walker, 
which grow rapidly under the 
direction of an entrepreneurial 
head, often find it hard to make 
the change to having a board 
more suitable to a large public 
company. The replacement of Mr 
Aquilina was a step in this direc- 
tion. 

Brent Walker's troubles Page 32 
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Hanson ready to pounce on recession-hit prey 



Jan 1990 


By Andrew HHI in London 

HANSON, the industrial 
conglomerate, reported record 
profits of £l-29tm ($3J2bn) before 
tax in toe year to September 30, 
and is on toe look out for further 
acquisition opportunities as 
recession weakens industrial 
companies in the US and UK. 
The group’s profits increased 

21 per cent from £1.06bn in 
1968-89, although earnings grew 
more slowly, after a tax charge of 
24.4 per cent (23.6 per cent), ris- 
ing 8 per cent to l£L9p (18.4p). 

Hanson proposed a final divi- 
dend for its 250,000 shareholders 
of 7.4p (6p) per share, which 
would make 10.4p (&5p), a rise of 

22 per cent for toe full year. The 


shares closed 3%p higher in a 
buoyant market at 199’Ap. 

Lord Hanson, the chairman, 
said the conglomerate prepared 
its strategy for a deterioration in 
market conditions some time ago, 
although the group had only 
noticed the general effects of the 
downturn In recent months. 

The company would not go 
into detail about its plans for fur- 
ther purchases, except to say that 
any acquisitions would be made 
in toe UK or US. At the year-end 
the company had cash balances 
of £&9bn available for its con- 
tinuing acquisition strategy - 
about £560m net of debt - and 
“substantial borrowing capacity”. 


FN rescue deal leaves small 
shareholders in the lurch 


Hanson said it had benefited 
from disposals from the Consoli- 
dated Gold Fields acquisition last 
year, which hadnow generated 
£L13bn. 

The group’s UK building prod- 
ucts division suffered from the 
fall in demand for construction 
materials, and trading margins 
declined from 25 per cent to 15.5 
per cent. The division made 
£146m (£L09m) on sales of £942m 
(£433m). 

Mr Martin Taylor, Hanson’s 
vice chairman and principal 
spokesman, said he thought the 
group’s brick manufacturers. 
London Brick and Butterley 
Brick, were poised to emerge 




from the 18-month slowdown in 
that market. 

Hanson's figures were, as 
always, complicated by disposals 
and acquisitions. 

Group turnover during the 
year rose from £7bn to £7.15bn. 
but the company managed to 
restrain costs and overheads at 
£5B7bn (£5B3bn). 

Mr Taylor said the company 
was confident it could cut costs 
still further. 

He pointed out that the process 
of bringing overheads into line 
had only just begun at Peabody, 
the US coal miner. Hanson 
bought the outstanding shares in 
Peabody at the beginning of July 


and the company' said it had 
made a “useful ", though unspeci- 
fied, first contribution in these 
figures. 

Mr Taylor added that Imperial 
Tobacco, part of Hanson’s large 
UK consumer division, was In the 
middle of a large productivity 
programme which he was confi- 
dent would lay the groundwork 
lor further improvements in mar- 
ket share. 

Sales in the consumer division, 
which also includes the battery 
manufacturer Ever Ready, were 
static at £2.7bn, but Hanson man- 
aged to push profits ahead to 
£283m (£245m). 

Lex, Page 20 


By Lucy Kellaway in Brussels 

small shareholders in Fabrique 
Nationale Herstal, tbe Belgian 
light-arms maker which was last 
week saved from liquidation, 
yesterday discovered that there 
was almost nothing left for 
them in the long-hoped-for rescue 
plan. ' 

Preference shares in tbe com- 
pany fell by 73 per cent in Brus- 
sels yesterday to BFi36 compared 
with a price last week of BFrl35. 
The scale of the fall was made 
particularly dramatic by a fire at 
toe Belgian bourse which closed 
trading from Friday until yester- 
day morning. 

Several shareholders expressed 
their bitterness over a deal which 
left them with the rump of the 
company with a large negative 
net shareholders value. The 


group's more valuable industrial 
assets - carrying a balance sheet 
totalling BFr5bn (3161m) and 
including the part of the com- 
pany that makes Browning guns 
- were sold last week to Glat 
Industries, the French arms 
maker. 

The rump consists of debt, 
some current assets, a 45 per cent 
stake in FN Motor, heavy provi- 
sions against the future costs of 
redundancy, and some poten- 
tially valuable tax credits. 

The deal, struck on Friday 
after several months of complex 
negotiations, allowed Sodete 
Generate de Belgique, FKTs larg- 
est shareholder, to get shot of a 
business that had been a serious 
drain on its funds. 

As a cost of the deal. La Gener- 


ate has agreed to pay BFr6bn 
towards the social costs of 
restructuring 

Analysts said yesterday that 
the outcome showed that La Gfen- 
6 rale had been under Intense 
political pressure to ensure that 
FN remained in business at all 
costs, and bad therefore put toe 
needs of shareholders in second 
place. 

Small shareholders own some 
20 per cent of the original com- 
pany. Those who participated In 
the rescue rights issue in Febru- 
ary last year have done particu- 
larly badly, as the shares were 
then being sold for BFrS15. 

Yesterday there was a rush to 
sell, and in very heavy turnover, 
the shares touched a low point of 
BFr27. 


HK Bank and Midland ponder link 

By John Elliott in Hong Kong and David Lascelies In London 


THE MIDLAND Bank and the 
Hongkong and Shanghai Bank 
will not extend their current 
standstill agreement when it 
expires in two weeks time. But 
they may. renew their informal 
commitment to long-term 
co-operation and, possibly, 
merger. 

The three-yearold agreement, 
which limits the Hongkong Bank 
to owning 14.9 per cent of Mid- 
land, is the main formal bond 
which binds the two banks 
together. It was intended as a 

S recursor to a complete merger, 
□t the declining fortunes of both 
banks this year rave forced them 
to reconsid er . 

The banks hari been expected 
to extend the standstill into next 
year. But this plan appears to 
have been dropped because it 
would only create a fresh dead- 
line which would become a focus 
for renewed speculation. 

Hongkong Bank’s board meets 
next Tuesday to consider Its final 


position. It is still not clear 
whether tbe prospect of an 
open-ended commitment to Mid- 
land will appeal to directors, or 
whether they will favour a more 
clear-cut plan. The f eeling in toe 
Hong Kong business community 
is that toe bank might prefer to 
terminate its marriage plans in 
order to free itself to find a more 
suitable partner. 

The steady approach of the 
1997 deadline that time is 
not on the bank's side. Deferral 
would also create uncertainty 
which neither bank wants. 

Midland is still keen to pursue 
a marriage, in spite of the 
absence of any timeframe. Even 
without a formalised commit- 
ment, Midland feels the bonds of 
co-operation between the two 
banks are now sufficiently strong 
to see them through a difficult 
period. The hanks have created 
electronic links, for example, and 
reorganised their international 
operations to suit each other. 


Midland's board meets next 
Friday to consider the position. 
Neither bank is, however, expec- 
ted to make an announcement 
next week. 

The Hongkong Bank, which 
wants to secure a strong interna- 
tional role and overseas base 
before Hong Kong returns to Chi- 
nese sovereignty in 1997. bought 
14J) per cent of the Midland at 
the end of 1987. Both banks 
agreed that the stake would not 
be increased without mutual 
agreement before December 22 
this year, and they therefore now 
feel they must make a public 
statement 

Abandoning the marriage 
plans would damage the prestige 
of the Hongkong Bank and its 
chair man, Mr William Purvea. Mr 
purves has considerable personal 
power as no single shareholder 
owns more than 1 per cent of the 
bank, and because he presides 
over a 24-person board dominated 
by non-executives. 


If you own your 
company car fleet, 
we’d like to 
pay you to keep it. 

Really. If you own twenty or more vehicles we'd like to buy 
them from you and then give them straight back. On a lease. 

This presents you with a hefty chunk of capital. 

You make a regular payment euch month, which can include oil 
maintenance costs. (Your cashflow will be pleased. ) 

We look after all the running. Like running around to locale the 
vehicles. And finding buyers when you no longer want them. 

if you can think of something your company would rather do 
with its money than have it sitting in the car park, call Terence Drone 
on 081 882 8861. or fill in the coupon. 

rrs OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

!"" Send to Terence Diane. FREEPOST iND 1 150), 
i RoyScot Drive, 286 Chase Road, London N 14 6HF. I 

! I*d like you to buy my vehicle fleet and lease it back to me. 1 


Position _ 
Company . 
Address _ 


Telephone 

No. of vehicles in fleet 
No. owned 


No. leased 




RoyScot Drive 
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A member olThe Royal Bank ol Scotland Group. 
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Lawyers pile into AT&T bid fray 

Martin Lipton, the takeover specialist, talks to Alan Friedman 


T HE hostile S6.ibn cash 
bid for NCR by Ameri- 
can Telephone & Tele- 
graph (AT&T) was only hoars 
old yesterday morning, but 
already an army of corporate 
lawyers for both sides had 
fired first salvoes in what may 
become a very messy battle. 

Lawsuits were Hied both 
Challenging and the 

merger law of Maryland, where 
NCR, the fifth biggest US com- 
puter company, is incorpo- 
rated. There were already more 
than 100 lawyers in the fray. 

The man leading the charge 
for AT&T is Mr Martin Lipton, 
the respected 59-year-old Park 
Avenue takeover lawyer, 
whose firm - Wachtell. Lip- 
ton, Rosen & Katz - is consid- 
ered one of the most high-pow- 
ered in the US. But his rote, in 
what has rapidly turned into 
an acrimonious corporate bat- 
tle, is not without irony; he is 
the man who invented the poi- 
son pill anti-takeover defence, 
known as the "Just Say No!" 
defence. Mr Lipton is also one 
of the pre-eminent opponents 
of junk bonds and hostile take- 
over raids and the author of a 


recent Financial Times article 
arguing against hostile take- 
overs and short-termism in cor- 
porate America. 

Mr Dennis Block, the senior 
partner at NCR’s law firm - 
Weil, Gotschal and Manges - 
yesterday morning used his 
opponent’s reputation as Mr 
Defence to take a pot shot at 


rather than breaking it up." 
AT&T, he said, had no inten- 
tion of dismantling NCR. 

Wall Street, meanwhile, 
believes that an AT&T take- 
over of NCR te now Inevitable 
- the NCR share price jumped 
by $4% to S91% yesterday 


morning, surpassing AT&T's 


Chemical Bank has been 
selected by AT&T to head 
up the bank group that will 
finance its bid Tor NCR, 
AP-DJ reports from New 
York. Chemical will commit 
S600m toward the financing 
and will try to raise the 
remainder from other banks 
on a best-efforts bams. 


Mr Lipton: “Marty will argue 
that this is a strategic offer 
and it is not hostile, but a hos- 
tile tender Is a hostile tender. 
It’s a rose by any other name." 

Mr Lipton sought to deflect 
the criticism, stating he had no 
objection to strategic mergers 
“where the acquirer is inter- 
ested in building a business 


590 a share — , 

But the computer industry 
questions the strategic logic 
behind AT&T's quest for NCR. 
Mr Lipton responds that he 
does not presume to make 
judgments on strategy and if 
AT&T felt this was a strategic 
move “that’s good enough for 
me." 

The first legal action filed by 
Mr Lipton is a suit by AT&T in 
Baltimore seeking an Interpre- 
tation of the state's business 
combination statute, which 
normally would impose a 
merger moratorium of three 
years if the board of NCR does 
not approve in advance the 
AT&T offer. 

Mr lipton argues the statute 
should apply only to the pur- 
chase of NCR shares, not the 
solicitation of proxies. This is 
of crucial import because 


AT&T could weU start a proxy 
fight for board seats in a 
protracted takeover battle, 

NCR. for its part, filed a suit 
in its home stale of Ohio, seek- 
ing a judgment upholding the 
Maryland merger law. NCR has 
also tightened its poison pill 
defence. So how does the 
father of the poison pin see 
things from the other side? 

Mr Upton said he designed 
the poison pill to prevent 
cither partial bids or to permit 
a “Just Say Not" defence 
against raiders. He terms 
NCR’s position - that it secs 
no strategic reason for the 
merger, but would agree to 
talk if AT&T raised its price to 
*125 a share - as a “reverse 
bear hug" inasmuch os the 
company has set an asking 
price for itself. 

Mr Charles Exley. NCR 
yesterday said that 
white he was opposed to the 
AT&T bid. logic required the 
setting of a $125 floor price. 
“Obviously there is a price 
where we would have to say 
yes." That is precisely what 
Wall Street and AT&T are bet- 
ting on. 


Fear and scepticism greet move for NCR 


W ALL Street's excite- 
ment over AT&T's 
SGLlhn bid to acquire 
NCR is not shared within the 
US computer industry, where 
executives are highly sceptical 
of AT&T’s move to become a 
leading player though an acri- 
monious merger. 

AT&T’s haitile bid has also 
raised concerns that other US 
computer companies may also 
now become the targets of 
unwelcome takeover attempts. 
“I am more curious than envi- 
ous," said Mr John Sculley, 

nhalrraan an d chief executive 

of Apple Computer. 

“There is no history of sue- 
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Dealing successfully with these changes is a major challenge 
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Louise Kehoe looks at reaction 
within the US computer industry 


puter operating system. 
AT&T's efforts to make its 
mark In the computer Industry 
are floundering amidst heavy 


cess of computer companies 
solving their problems through 
mergers. When yon combine 
two old-line companies, you do 
not form one new vigorous 
company,” he said. 

Pointing to the current prob- 
lems of Unisys, a $10bn com- 
pany formed by the merger of 
Burroughs and. Sperry, which 
is struggling to survive, sev- 
eral computer executives 
expressed doubts about the 
wisdom of AT&T’s move. 

“The main beneficiaries of 
mergers in the computer indus- 
try have been competitors, 
because the companies become 
so focused upon organisational 
matters that they lose sight of 
their customers,” said Mr Ben- 
jamin Rosen, chairman of Com- 
paq Computer and a veteran 
venture capitalist 

Mr Jim Mansi, f-haifrnan and 
chief executive of Lotus Devel- 
opment, a leading software 
company that recently aborted 
a merger with Novell, a com- 
puter network software com- 
pany, described - with a heavy 
dose of sarcasm - AT&T’s 
merger strategy as "absolutely 
brilliant". 

Even Mr Robert Kavner, 
AT&T’s top computer execu- 
tive, was unable to offer any 
examples of successful com- 
puter industry mergers, when 
rhaiiang wri at an industry con- 
ference in San Francisco ear- 
ner this week. 

Mr Kavner defended AT&T’s 
move, however, claiming that 
the proposed acquisition 
“would be different in several 
ways." 

The difficulties of combining 
incompatible product lines 
which have dogged most com- 
puter mergers do not exist 
between AT&T and NCR, Mr 
Kavner pointed out. because 
both companies support “open 
systems” standards based upon 
AT&T’s Unix operating system. 

AT&T also aims to avoid the 
problems of management tran- 


sition by handing over control 
of its own computer operations 
to NCR, Mr Kavner said. "We 
do not expect NCR’s managers 
to preside over a down-sizing 
of their company.” he stressed. 
While rationalisation will inev- 
itably lead to plant closures 
and job cuts, “we win handle 
that side of it within AT&T,” 
he said. 

Although the combination of 
NCR and AT&T's computer 
business would form one of the 
largest electronics companies 
in the world, with combined 
total revenues of $42bn and 
estimated computer revenues 


The NCR acquisition “is an 
essential strategic step,” Mr 
Kavner claimed. “Together. 
NCR and AT&T will emerge as 
a world leader in network com- 
puting ... a strong American 
company .. with NCR forming 
the core of AT&T's computer 
business,” he claimed. 

However, Mr Kavner foiled 
to convince his audience of 
several hundred computer 


executives and venture capital- 
oioglc 



Ists, attending the Technologic 
Partners computer conference 
in San Francisco this week. 

Asked to predict whether 
AT&T would eventually 
acquire NCR, the majority 
raised their hands. Only a 
minority voted, however, when 
asked whether the deal should 


go 


John Sculley: he is more 
curious than envious 


of over $7bn, both companies 
are currently “also-rans” in the 
computer market 
Neither company ranks as a 
major competitor, said Mr 
Scott McNealy, chairman and 
chief executive of Sun Micro- 
systems, the leading manufac- 
turer of Unix workstations, one 
of the fastest-growing seg- 
ments of the computer market 
NCR is in the middle of 
transforming its general pur- 
pose computer product line 
from a proprietary base to 
“open systems" standards, 
based upon Intel microproces- 
sors and AT&T's Unix com- 


Tt makes me sick to hear 
him talk about forming a great 
American company.” one 
Industry executive said . 

“NCR Is already a great 
American company. It does not 
need AT&T to step in and mess 
it up;" 

- In an industry where inde- 
pendence is highly prized, it is 
clear AT&T has made an unpo- 
pular move. For $6bn, AT&T 
could have acquired almost 
any US computer company, 
conference host Mr Richard 
Shaffer, of Technologic Part- 
ners, pointed out, sending a 
shudder through the audience. 

By pursuing a hostile bid for 
NCR, AT&T has debunked the 
conventional wisdom of the 
computer industry that large 
US high technology companies 
are not vulnerable to corporate 
raiders because their value is 
closely tied to the talents of 
management and engineers 
who can “walk out of the 
door". 

The fear now . however, is 
that if AT&T can force itself 
upon NCR, then it may be only 
a matter of time before another 
corporate giant - perhaps a 
European or Japanese com- 
pany - launches the next bid 
for a US computer company. 


Navistar cuts loss to $7m 


By Karen Zagor in New York 


NAVISTAR International, the 
leading US truck manufac- 
turer, has reduced its fourth- 
quarter net loss to ®7m, or 6 
cents a share, from $l3m, or 8 
cents, in the fourth quarter of 
1989. 

The Chicago-based company 
said improved manufacturing 
efficiency more than offset the 
impact of lower sales in the 
latest quarter, which fell to 
$971m from gLOlbn a year ear- 
lier. 

Mr James Cotting, chairman, 
said industry-wide softness in 
retail demand for medium nrui 
heavy trucks, reflecting the 
economic slowdown in the US, 


remained the main factor 
behind Navistaris results. 

The company expects to 
report a first-quarter loss 
because of lower sales volume. 

For the whole of 1990. Navis- 
tar had a net loss of Slim, or 16 
cents a share, against net 
income of $87nj, or 23 cents, a 
year earlier. Sates in the year 
fell more than 9 per cent to 
$3-64bn from $4.02bn. 

Fourth-quarter retail mips Jjq 
north America for medium and 
heavy duty trucks dropped 15 
per cent to 70,100 units. Navis- 
tar said its retail sales fell 12 
per cent in the three months to 
21,300 units. 


Notice of Redemption 
Amount to Holders of 


HovedstadsregiorKns 

Naturgasl/S 

¥10,000,000,000 


Bear Notes 

Due 1993 


Notice i- hereby given rhar in accor- 
dance with Condition b (G> nf the 
terms and cun dl lion* of the Notes, 
the Redemption Amount or each 
Note has been fined at ¥99,400.000 
u below. 

YIOO.OJO.COO x (193.75 - 94.35 
(being the closing price on 5th 
December. 1990. of Japanese 
Government Bond Rnure 
Contract having its settlement 
dale in December I9 *Wh/10(» = 
¥99.400000. 

The above Redemption Amount will 
be applied to the redemption under 
Condition 6 IAMB). <C> or tDl. 


A SOU Bank 

The Loog-Tcon Credit Bank 
of Japan. Limited 
Tokyo 




Nationwide 
Anglia “ 


5150,000,000 
Floating rate notes 
due June 1995 


Notice is hereby given that the 
notes will bear interest at 
13.85T& per annum from 
6 December 1990 to 
6 March 1991. Interest payable 
on 6 March 199 1 will amount 
to 934 1.5 1 per S 10.000 note to 
S3.4IS.07 per S 100.000 note 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
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Marketing push 
by GrandMet 
lifts profits 25% 


By Philip Rawstome In London 


GRAND Metropolitan, the 
international food, drinks and 

retailing group, spent £83Sm 

($1.6bn) on worldwide market* 
twg and advertising test year as 
it pushed op pre-tax profits 25.5 
per cent from £732m to £919 dl 

Sir Allen Sheppard, chair- 
man and chief executive, said 
marketing - op by £175m on 
the previous year - helped all 
sectors overcome adverse eco- 
nomic conditions. 

GrandMet’s support for its 
brands, together with capital 
investments of £427m, would 
also strengthen its trading 
position, be said. 

"1991 is potentially a difficult 
year with the translation, 
impact of a weak dollar bn our 
considerable US earnings, 
fewer property disposals, and 
an increased tax charge. In 
spite of tbese-factors and the 
world economic situation, we 
expect further earnings 
improvements through contin- 
ued trading growth." 

Trading profit for the year to 
September 30 rose 12 per cent 
from £967m to top £lhn fox the 
first time. 

Earnings per share grew by 
mors than 15 per cent to B4.1p 
(55.6p). A final dividend, of 
l£8p increases the total payout 
by 16 per cent to 20.4p (17.6p). 


IDV, the group’s wines and 
spirits division, reported trad- 
ing profits 21 per cent higher 

at £407m (£335m). Boosted by 

advertising .expenditure of 
£280m, brands such as Smir- 
noff, J&B Rare, Baileys and 
Malibu showed strong profit 
growth, and overall volumes 
were lifted by 6 per cent in a 
generally static market. 

Brewing profits increased by 
22 per cent to £66m (£S4m). 

Finsbury's food operations in 
North America, included for 
the full year against nine 
months last time, lifted trading 
profits 56 per cent to £l83m 
(£U7m). Green Giant led the 
US frozen vegetable market, 
and bakery products and 
canned vegetables improved 
market share. 

Alpo, the US pet food com- 
pany. which GrandMet tried to 
sell earlier in the year, made 
no profits contribution: but fol- 
lowing the successful launch of 
a new cat food, is being aggres- 
sively established as a new 
business segment 

European food businesses, 
wdniitng Pillsbury and the 
Brossard baked goods being 
developed as a pan-European 
brand, recorded a 23 per cent 
growth in profits to £126m. 

Lax, Page 21 


CGE and Fiat put seal 
on share stakes and links 


By William Dawkins in Paris 

COMPAGNIE Generate 
d'Electricite, the French tele- 
communications and engineer- 
fog group, and Fiat, the Italian 
carmaker, have formally sealed 
their wide-ranging exchange of 
share stakes and activities. 

Mr Pierre Suard, CGE chair- 
man, and Mr Cesare Romiti, 
Fiat's chief executive, have 
signed- ; the agreement 
announced in October, under 
which the French company 
will build up a 3 per cent stake 
in Fiat and the Italians will 
take 6 per cent of CGE’s capi- 
tal. They also confirmed plans 
to create a joint holding com- 
pany to explore joint ventures 
in high technology businesses. 


This is one of Europe's big- 
gest cross-border industrial 
allian ces and has created a 
political storm in Italy, where 
IRE, the state holding company, 
had unsuccessfully tried to get 
Fiat to accept it as an alterna- 
tive partner. 

The pair wifi, build up share 
stakes to the agreed levels over 
four years by buying in the 
open market and will also 
issue each other with convert- 
ible bonds. The exact split 
between shares and bonds and 
the prices at which they will be 
issued has yet to be de c ided, 
said a CGE spokesman. 

Details of the deal are as 
announced two months ago. 


Itoman 
reassures 
creditors on 
restructure 

By Robert Thomson 

in Tokyo 

OFFICIALS Of Itoman & Co, 
the Japanese trading bouse 
with problem property debts, 
and Sumitomo Bank yesterday 
met with the trading house's 
leading creditors in Tokyo to 
assure them that a new 
re structuri ng plan will have 
the bank’s full support 

The bank has sent several 
officials, including Mx Eiji 
Tamai, a vice-president, to 
oversee the management of 
Itoman, which has already 
announced plans to reduce its 
prope rt y exposure by Y700bn 
($5.4bnl over the next year. 

Itoman has become a symbol 
of the dangers faring compa- 
nies to take advan- 

tage of Japan’s property price 
spiral, but which have been 
caught out by a surge in inter- 
est rates this year and a soft- 
ening of the real estate mar- 
ket. 

Mr Tamai indicated after the 
meeting that the bank, the 
largest lender, would release a 
fully detailed restructuring 
plan by the end of this month, 
and that the plan would 
include large scale sales of 
real estate holdings. 

He suggested that the pro- 
ceeds from property sales 
would be used to ease the 
repayment pressure from 
finanrial institutions, which 
have been made nervous by 
reports of Itoman's problems 
and by the apparent suicide 
last weekend of an Itoman 
executive. 


Suitors wanted 
for Enimont 

ENI, the Italian state energy 
grou p , is seeking suitors for 
Enimont in a variety of chemi- 
cal sectors, but it has no inter- 
est In a single corporate mar- 
riage to another international 
group following the recent 
traumatic divorce with Mont- 
edison, Reuter reports. 

Mr Gabriele Cagliari, ENI 
chairman, said the company 
was actively seeking partner- 
ships, joint venture and 
co-operation accords in several 
of Enimonf s right businesses 
ranging from fertilisers to 
plastics. 


The wonder of Woolies lives on 

Leslie Collitt on the store’s long-awaited return to east Germany 


F .W. Woolworth returned 
to east Germany and the 
__ grimy chemicals city of 
Halle yesterday after an 
enforced absence of 40 years. 

Mr Harold E. Sells, chairman 
of the giant US retailer, and Mr 
Peter Ellegast, managin g direc- 
tor of its German subsidiary, 
re-opened the first repossessed 
Woolworth stare, ushering in a 
big expansion by the company 
in eastern Germany. The Halle 
outlet was one of 19 former 
East German stores spread as 
tar as KSnigsberg, now the 
Soviet HaUnlng rad, which van- 
ished behind the iron curtain 
after the Second World War. 

In Halle, as elsewhere in 
Germany, Woolworth - pro- 
nounced “Vulvort" - is widely 
believed to be a native German 
company. When the Berlin 
Wall was opened In November 
1989, (me of the first destina- 
tions of east Berliners in west 
Berlin was “Vulle" as Wool- 
worth is affectionately known 
in the local dialect. 

Although Woolworth only 
nffit-ifliiy reclaimed its ginger- 
bread-style 1890s building in 
Halle last week, 11 kept owner- 
ship in the land register since 
the property was seized by the 
Communist state in i960. 

Such clear proof of owner- 
ship gave Woolworth an advan- 
tage over many western Ger- 
man retailers seeking 
bridgeheads in eastern Ger- 
many. They were obliged to 
form joint ventures with east- 



Growds flock to the opening of the Halle Woolworth 


em German retailers, such as 
Rons urn or the former giant 
Handels Organisation (HO) 
which is to be broken up. 

Whether by design or over- 
sight, the Halle store continued 
to display the familiar red 
Woolworth sign until the Kon- 
sum retail cooperative took It 
over in 1970 for use as a 
shabby shoe outlet In a fitting 
touch, Ms Friedel Machner, a 
spry 77-year-old pensioner from 
Halle who managed the store 
from 1957 to 1969. was guest of 
honour at the re-opening. 

After asserting ownership 
earlier this year, Woolworth 
renovated the handsome build- 
ing In the city's pedestrian 
shopping street and modern- 
ised the store at a cost of 
DMi.5m (Sim). The second 
Woolworth in eastern Germany 
is to open shortly in the Thu - 
Tingian town of S&mmerda. 

It is not far from where 
Woolworth wiairitaiwad a buy- 
ing office and warehouse since 
1913 for the local wooden toys 


and Christmas ornaments 
which it sold in the US. Last 
year, Woolworth to West Ger- 
many bought well over 
DMIoom in East German-made 
toys and textiles. 

Another Woolworth store 
will be re-opened in Erfurt 
where, as in Halle, the com- 
pany is to be given back the 
building and store it owned 
which was occupied by the 
state. One former Woolworth 
property remains - the rest 
were leased - in Magdeburg 
which was bombed out during 
the war. A Centrum depart- 
ment store was built on the 
site so Woolworth is entitled to 
compensation. 

Three more stores in the east 
are to be launched in the near 
future, and Mr Barry Thomson 
of the parent Woolworth Corp 
said eastern Germany could 
get as many as 40 outlets. This 
compares with 296 Woolworth 
stores and 170 company-owned 
speciality shops in western 
Germany which are expected 


to achieve sales of DM2.fibn 
this year, Mr Ulrich Schillert, a 
spokesman of Woolworth 
GmbH noted. Woolworth 's 
projected worldwide turnover 
is expected to reach JlObn In 
the year ending next January 
31. 

Remarkably, Woolworth is 
the first non-food American 
retailer to expand into a for- 
mer Communist country, 
reflecting the fact that few US 
retailers operate internation- 
ally. Mr Schillert said Wool- 
worth would consider doing 
business in other east Euro- 
pean countries on an Individ- 
ual frasi* 

American Woolworth execu- 
tives, revelling in the parent 
company’s eight years of con- 
sistently rising quarterly prof- 
its, are not sparing in their 
praise of the German subsid- 
iary. It had operating profits of 
J78m last year on turnover of 
il.lbn and Is ranked among 
the five most profitable Ger- 
man retailers. 

T he Americans forecast 
that Woolworth GmbH 
could, especially with 
the new eastern German out- 
lets, overtake Canada as the 
second largest foreign subsid- 
iary. One advantage of Wool- 
worth in Germany was its 
upmarket status compared 
with the US parent company 
which had found it difficult to 
shed its former M 5 and 10" cent 
image. 


Stake in Esselte sold at premium 


By Robert Taylor In Stockholm 


NORDBANKEN and Gota, two 
of Sweden’s leading commer- 
cial banks, yesterday became 
the largest shareholders in 
Esselte, one of the world’s 
main office supply producers. 

At a public auction in Stock- 
holm they acquired for 
SKrl.Q9bn (2195m) the 6.8m 
Esselte shares held as collat- 
eral by them for loans made to 
Mobilia, the Swedish invest- 
ment company, which filed for 
bankruptcy earlier this week. 

Mobilia was the largest 
shareholder in Esselte. 

The shares amount to 
around 27 per cent of Esselte's 
equity. 

A further 17 per cent 
remains in the possession of 
MoMHa. 


The banks bought the shares 
at well above their current 
market price. 

Nordbanken paid SKr534m 

for 3.6m of the shares at 
SKrl4fl a share and Gota 
acquired the other 3.2m shares 
for SKr494m at SErl54 a share. 

At the dose of trading on 
Wednesday ni ght , Esselte’s A 
share stood at $Krl08 and B 
share at SKi96. 

Under Swedish law, banks 
can only hold shares in compa- 
nies for a limited period. 

Nordbanken said yesterday 
that he believed the bank 
would maintain its Esselte 
shares for only a short time. 

“We will want to get rid of 
them as soon as possible if we 
can find a .lipyer prepared to 


pay a suitable price," he said. 

Yesterday’s auction followed 
a last-minute attempt by Mr 
Lars Nycan Mobflia’s receiver 
to prevent yesterday’s sale of 
the shares from taking place. 

The share purchase has been 
made more difficult as a result 
of the receiver's decision to 
offer his resignation due to a 
division of loyalties because he 
is already involved with Gota 
bank. 

Both Nordbanken and Gota 
must win the formal consent of 
the receiver - according to the 
law - before their purchase of 
Esselte shares from Mobilia 
come into force, but the 
go-ahead may now be delayed 
because a new receiver has to 
be appoiqted. 


Magna returns 
to profitability 

By Robert Gibbons 

in Montreal 

MAGNA International, 
Canada’s biggest independent 
car parts producer, returned to 
profitability in the first 
quarter. The group expects a 
“reasonable profit” for the full 
year, despite the depressed car 
industry. 

First-quarter profit, on a pre- 
liminary basis, was C$2.8m 
(US$2.4m), or IP cents a share, 
against a loss of CJ9-9m, or 36 
cents, a year earlier. Sales 
were C$444m against C$45Bm. 

Capital spending this year 
has been cut to below C$4 0m, 
against C$178m in fiscal 1990, 
and about C$220m has been 
raised since last spring from 
asset sates to reduce debt of 
about C$lbn. 


ABB and 
Finmeccanica 
to dissolve 
joint ventures 

By John Wyles In Rome 

ASEA Brown Boverl (ABB) 
and Italy’s Finmeccanica 
agreed yesterday to dissolve 
their unhappy Industrial part- 
nership In electrical generat- 
ing equipment manufacturing 
but pledged to collaborate 
closely on some technical 
development projects. 

A divorce between the multi- 
national led by Mr Percy Bar- 
nevik and the Italian state 
holding company has looked 
likely for most of the past year 
since ABB appeared to change 
its mind over ceding majority 
control to Finmeccanica’s 
Ansaldo subsidiary of their 
manufacturing joint venture, 
Ansaldo ABB Component!. 

In May, Finmeccanica won a 
court jndgment requiring ABB 
to pass majority control of 
FTCL - formerly known as 
Franco Tosl - to the joint ven- 
ture. 

Since then, Ansaldo has had 
day-to-day managerial control 
but has been unable to make 
any strategic changes because 
of ABB's non-participation in 
board meetings. 

The two groups have now 
agreed that Ansaldo will pur- 
chase ABB's 40 per cent stake 
in the Componenti company 
and ABB will buy Ansaldo's 40 
per cent of their second joint 
venture, ABB- Ansaldo Trasfor- 
matori. No financial details 
were disclosed, but it involves 
a net payment to ABB. 

Finmeccanica said yesterday 
the agreement meant “peace 
with development" because 
the Componenti company will 
be using ABB steam turbine 
and generator technology - 
which will be developed in 
partnership with the Swedlsh- 

Swiss multinational. In addi- 
tion, they will collaborate on 
the so-called PIUS project for 
generating intrinsically safe 
nuclear energy. 

The deal follows a meeting 
at the end of October between 
Mr Barnevlk and Mr Fabiano . 
Fabiani, the president of Fin- . 
meccanica, at which the two 
men agreed to try to resolve 
their differences. The outcome 
gives Finmeccanica what it 
sought three years ago when it 
was on the verge of purchas- 
ing control of Franco Tosi 
from the Pesenti group, 'only 
to see ABB snatch the prize at 
the last moment. 
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Venture capital company 
plans HK share offering 


Adsteam details 
write-off in 


Honshu shares gyrate wildly on stake story 


WeStpaC Sale By Emiko Terazono in Tokyo 


SHK Hong Kong Industries, an 
industrial venture capital com- 
pany set up by leading busi- 
nesses controlled by local Chi- 
nese families, is offering 60 per 
cent of a HKS2Q0m (USS25.6m) 
share issue to the public at a 
price of HKS1.05 a share as part 
of its plan to list on the Hong 
Kong stock exchange on 
December 21, writes John 
Elliott in Hong Kong. 

The main shareholders 
include Sun Hung Kai and Co, 
New World Development, 
Hysan Development, and Semi- 
Tech. an electronics company. 

Applications for shares in 
the company, which was 


launched in September, dose 
on December 1L 
• Indosuez Asia Investment 
Services has postponed until 
early February the public Hat- 
ing Of its us$25m Shanghai 
Fund which was to have been 
launched before the Shanghai 
Stock Exchange is opened in a 
permanent headquarters on 
December 19. It wQl be listed in 
London. 

The postponement has been 
caused by local market scepti- 
cism about the speed at which 
China's equity market will 
expand, and by delays in the 
finalisation of Shanghai 
exchange rules. 


ADELAIDE Steamship 
Company (Adsteam), the Aus- 
tralian trading and investment 
group, yesterday said the sale 
of its remaining stake in West- 
pac Banking Corporation, Aus- 
tralia’s biggest bank, would 
result in total write-offs of 
A$126m (US$96m), Reuter 
reports from Sydney. 

Adsteam confirmed it and 
its associate companies, David 
Jones and Tooth, had sold 
their remaining 75.5m West- 
pac shares for AS3.80 each, 
amounting to A$286m. 

The sale of Westpac shares 
is the latest step in Adsteam's 
asset disposal plan. 


SHAKES of Honshu Paper, a 
leading Japanese papermaker 

capitalised at Y734bn 
(US$s.45bn), have been gyrat- 


ing wildly on the Tokyo stock 
market this week on reports 


market this week on reports 
that Mr Oei Hong Leong, presi- 
dent of United TnArntria i Cor- 
poration. a company listed in 
Singapore, is in a position to 
take a significant stake. 

If Mr Oei goes ahead he 
could stir up as much contro- 
versy as Mr T. Boone Pickens, 
the Texas-based corporate 
raider who last year acquired a 
stake in Koito Manufacturing, 
a car parts company, and has 
since led a campaign against 


Japan’s allegedly dosed corpo- 
rate world. 

Mr Oei’s interest in Honshu 
Paper, which says that it does 
not want a foreign partner, 
was made public this week 
when a revision of Japan’s 
securities law came Into effect, 
requiring holders of stakes of 5 
per cent or more to show their 
hands. Dituka, a Hong Kong 
company controlled by Mr Oei, 
was forced to announce that it 
had purchased options to buy 
about 33 per cent of Honshu 
Paper's outstanding shares. 

At a Toyko press conference. 
Mr Oei said that he met Mr 
Yoshinobu Yonezawa, presi- 


dent of Honshu Paper, and 
explained that the purchase of 
options was aimed at building 
a business partnership with 
Honshu, and linking it to a 
paper and pulp company 
owned by Mr Oei’s brother In 
Indonesia. He also expressed 
Interest in Honshu Paper's 
sophisticated processingtech- 
nology. 

Mr Takao Otsubo, senior 
managing director of Honshu 
Paper, said that he has no 
plana to negotiate with Mr Oei 
as Dituka Is yet to become a 
shareholder. Mr Otsubo add ed 
that Honshu Paper was trying 
to restructure Its domestic pro- 
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“ • We’re ready to take off. With highly 
profitable core companies in place. 

Keep your eye oh The Fairchild 
Corporation (NYSE: FA), formerly Banner 



Industries, as we follow a restructuring 
flight path . We’ll slash corporate debt, 
pare costs, shed peripheral assets 

We’re worldwide industry leaders. In 

■ . v 

the aviation, communications and capital 
goods industries. That position has given 
us our wings. Expect to see us at the top. ■ 
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duction system and had no 
intention of entering n 
business partnership with a 
foreign company. 

Mr Oei said that a decision 
on whether to exercise the 
options by the expiry date in 
February 1991 would be taken 
after he has made a closer 
study of Honshu Paper. 

He also said that the 
contract was for Y3.Q00 
a share, amounting to 
about Y340hn if all were exe- 
cuted. He added that, although 
the price per share was 
considerably higher than the 
current price - the issue 
closed at Y2.130 yesterday - 


the purchase still provided 
good value. 

Honshu Paper's stock baa 
been a favourite among specu- 
lative investors since the end 
of 1989 when the issue was 
seen to be bought upsurging 
from its Y 1.000 level. The stock 
reached its all-time high of 
Y5JD20 last August 

The issue gained 18.7 per 
cent on Monday on the news of 
Dituka’s purchase, but fell the 
following day on reports that it 
was a front company. Mr Ow 
then called a press conference 
to confirm his interest in the 
company and to explain his 
r iana for projects with Honshu. 
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BNZ shareholders 


pledge their support 


By Tarty Hall In Wellington 


THE LEADING shareholders in 
the Bank of New Zealand - 
the New Zealand government 
and Fay Richwhite. the 
merchant bank - yesterday 
confirmed their commitment to 
continue to support the finan- 
cially-troubled bank. 

This follows (he release of a 
surprise report on Wednesday 
which showed that both 
shareholders could withdraw 
from a rescue package tor the 
bank if its shares tell below 50 
cents in the week before a spe- 
cial shareholders’ meeting 
called for December 20 to 
approve the deal. 

News of the previously 
unknown condition, and a 
profits forecast also released 
on Wednesday showing that 
BNZ would suffer losses of up 
to NZ$75m (US$45m) in the 
current year, saw the BNZ 
share price fall a further 6 
cents to 44 cents in a very 
gloomy share market. 

The restructuring package 


required Fay Richwhite and 
the government to subscribe 
tor a further NZ$3S0m worth of 
shares. The government la to 
pay 70 cents per ordinary share 
and Fay Richwhite 84 cents per 
preference share. These prices 
were reasonable when the res- 
cue package was announced 
last month, but on yesterday's 
prices the government feces a 
book loss of NZH&n and the 
merchant bank N2$28m. 

Ms Ruth Richardson, finance 
minister, said that although 
the government could pull out 
of the deal it would not. She 
said the government was com- 
mitted to the recapitalisation 
of BNZ, but retained the option 
to review its participation 
because of the changing cir- 
cumstances surrounding the 
share price. 

Mr Michael Fay, Fay Rich- 
white joint managing director, 
said his company remained 
committed to BNZ whatever 
happened. 


Berjaya agrees to sale of 
32.9% stake in Magnum 


By Um Slong Hoon In Kuala Lumpur 


BERJAYA, a listed Malaysian 
conglomerate, has agreed to 
sell its 32.9 per cent stake In 
Magnum, a lottery and 
property group it previously 
wanted to take over from the 
majority shareholder, Multi- 
purpose- 

In a MS310m (US$1 15m) deal 
with Multi-Purpose, ’ Mr 
Vincent Tan, Berjaya’s chief 
executive, has agreed to relin- 
quish its entire stake culled 
from the group itself, its parent 
Inter-Pacific, and Sports Tote, 
a lottery subsidiary. 

Dunlop Estates, a Multi-Pur- 
pose unit which sold virtually 
its entire plantation assets for 
M$478m earlier this year, is 
accepting Mr Tan’s 4L8m share 
offer at M$7.42 each. 

The deal ends a stand-off in 
the long battle between Mr Tan 
and Mr Llm; the former to gain 
monopolistic control of the 
country’s lottery operations, 
and the Latter to reorganise the 


various units in Multi-Purpose. 

There are no apparent vie- fi 
tors or losers; Mr Tan saw it as . 
a gentleman’s way out, while 
Mr Lim said It was "the end of 
one battle” and there was no 
compromise in 1L Though the 
acquisition gives him a 72.7 per 
cent combined stake. Magnum 
Is now without its most Impor- 
tant asset, a housing scheme 
called Sri Damansara. 

In spite of the apparent 
objections of Mr Tan, Mr Lim 
had pushed through the Sri 
Damansara sale, one of a num- 
ber of divestments he has 
made since gaining control of 
Multi-Purpose last year. 

Mr Tan receives a 16 per cent 
capital gy(n on the side and 
could now redirect his energies 
into Sports Toto, which plans 
to acquire more than M&50m 
in property and resort compa- 
nies, including a 25 per cent 
stake In Sri Damansara from 
General Lumber. ' 
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Zambian copper 
producer climbs 
to K1.25bn 


Cregem Finance 
N.V. 


IliHuquiRiii'il willi limned lijhriiti in 
ilu- NtrtfiLYJajfcJi) 


By MHm Hall in Lusaka 


ZAMBIA Consolidated Copper 
Mines (ZCGM), the mainstay of 
the Zambian economy, yester- 
day announced a K1.25bn 
(US$3L3m) net profit for the 
quarter ending September 30, 
compared with K394m in the 
corresponding period last year. 

The state-owned company, 
the world's fifth largest copper 
producer, recorded production 
of 111,942 tonnes - higher 
than the 94,759 tnnnp« achieved 
in the June quarts’, but 1,366 
tonnes down on the corre- 
sponding period last year. 

The average price for copper 
rose m per cent to Kl03£77 a 
tonne in the latest quarter, 
from K46.490 a year earlier. 

Cobalt production, at 1,207 
tonnes, was slightly lower than 
the same period last year. 
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Aj-liu Bank 

The Lonc-Tcno Credit Bank 
of Japan. Limited 
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NOTICE TO THE BONDHOLDERS OF 


Mazda Motor Corporation 

U.S. $100,000,000 


3 per cent. Convertible Bonds 2000 


, tiL P ™ nt >° Clause 7 (E) of the Trust Deed doted 

16th April, 1985 (the -Trust Deed"! relating to the above 
S— Bonds I th ® “Bonds-), notice is hereby given as 


In accordance with the resolutions of the Board of 
Directors of the Company adopted at the meeting held on 
21st and 29th November, 1990 the Company Issued 
Yen 80.000.000,000 Convertible Bonds due 1999 at the 
Initial conversion price of Yen 544.0 per share. 

As a result of the above issue, the Conversion Price (as 
denned In the Trust Deed) has been adjusted pursuant ro 
Condition 5 (C> (iv) of the Trust Deed as set forth below. 
Conversion Price before adjustment: Yen 486.0 
Conversion Price after adjustment: Yen *78 0 
Effective date of adjustment 10th December, 1990. 

Japan time 


?th December, 1990 


Mazda Motor Corporation 
By: The Suniiiomu Bank. Lnniiotl 
as Principal Puyiiij; Aucm 
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FINANCIAL TIMES FRIDAY DECEMBER 7 1990 


INTERNATIONAL CAPITAL MARKETS 


Wave of optimism on Gulf Vancouver 

prompts worldwide rise tota^rove 

reputation 


iBy Stephen Fkfler in London and Patrick Harverson in New York 


:r - 'M 1 . 

A, 


THE announcement by Iraq’s 
president Saddam Hussein that 
foreign hostages in Iraq were 
■free to leave the country sent a 
wave of optimism through 
Europe’s bond markets yester- 
day. 

- The statement, raising hopes 
£bat a war in the Gulf could be 
.averted, pushed oil prices 
lower and suggested some 
^respite from inflationary pres- 

GOVERNMENT 

BONDS 

sures in Europe. 

The UK market showed the 
most strength, and the long 
end of the market was up to *A 
points higher. 

This end of the market was 
benefiting, in any case, from 
isome switching put of short 
'gilts. This was on the basis 
?that current yields at the short 
tend - LL2 per cent in the two- 
-year area and 109 per cent in 
-the three-year area - already 
; discount a number of cuts in 
-interest rates. 

h It was farther encouraged by 
ra belief that the longer interest 
crates stay high because of ster- 
bling’s relative weakness within 
the European exchange rate 
: mechanism, the more Inflation 
/.will be squeezed out of the 
j economy. 

? A benchmark - the 11*4 per 
..cent issue of 2003417 - closed 
iat 107$. up point on the day 
rand yielding 10.63 per cent On 
rthe London International 
- Financial Futures Exchange, 
saround 20,000 contracts 
changed and after hit- 
ting a high of 89-28 - a full 
.paint up on yesterday's dose 
L- it settled back to 89-17. 

7 

■The German market's obses- 
sion with the government's 
hauling needs and the prospect 
for further officially-inspired 
increase in interest rates 
meant it was more subdued 
than the other main bond mar- 
kets. 

There were worries in some 
quarters that next Thursday's 
. meeting of the policy-setting 
. Bundesbank Council might 
c decide to raise Lombard rate, 
-currently 8% per cent, or even 
* float the rate above short-term 
t,macket rates. 

^ Current call money rates are 
f around 8% .per cent The cen- 
ctral bank does not like -to see 
market rates above its official 
•■rates, because it encourages 
banks to borrow central bank 
i funds to lend into the market 
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CANADA 


10500 03/01 1004800 +1460 1034 iOJB 1050 


NETHERLANDS 9550 11/00 1009600 +0210 9.10 010 018 


AUSTRALIA 

BELGIUM 


13400 07/00 1084638 +0233 1242 12 .11 13.15 

10-000 06/00 1003000 +0400 950 078 087 


This week's auction of 
Bunds started the federal fund- 
ing schedule for 1991. and the 
only likely issue to follow win 
be the usual new year issue: 

High money market rates 
and the weakness of the dollar 
led to a stren gthening of the 

mark within the erm_ This 
encouraged those who believe 
an KRM ali gnment may be in 
the offing. 

Although this would involve 
a devaluation of the franc 
against the mark, the yield gap 
between the two markets nar- 
rowed, with the French market 
the German. 
German market’s rise of 
SO pfennigs compared with that 
in France of about 50 centimes. 
The yield gap between the two 
markets narrowed to 107 basis 
points in the 19-year area, with 
flw Bund yielding &83 per cent 
and the 10 per cent French 
OAT yielding &90 per cent 

The Paris market may have 
been encouraged by the auc- 
tion, where new supply was at 
the lower arid of expectations. 
It comprised FFr3 -38bn of 8 % 
per cent bonds due 2000 - 
yielding an a ve r a ge 10 per cent 
- and FFr2.45 bn of 8% per 
cent bands due 2019 at a yield 
of 10.13 per cent 

■Treasury issues firmed at the 
long end early yesterday on 
the news that Saddam TTnwwrn 
had offered to release all for- 
eign hostages before Christ- 
mas, but thpn lost SOme g ains 
after the Federal Reserve 
moved to reverse the down- 
ward trend in the Federal 
fimdR rate. 

At midday, the benchmark 
30-year Treasury issue was up 
% at 1G4IL to yield 84290 per 
. cent, although earlier it had 
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been more than half a point 
higher. There was little move- 
ment at the short end, with the 
two-year bond stuck at 998. 
yielding 7.443 per cent. 

The hostage news and the 
December 17 date set for a 
meeting in Washington 
between President Bush and 
Iraqi foreign minister Tariq 
Axis buoyed hopes that the 
Gulf crisis could be settled 
peacefully. 

Ironically, ni g»*» of crumbl- 
ing in Congress' bipartisan 
support for early military 

nrOttn aim ftrtp gri Hib market. 

Traders reckon that Demo- 
crat opposition to the use of 
force in the shot tram reduces 
the eiMiwa; of war in January 
when US dwariHtte for Iraqi 
withdrawal from Kuwait 
expires. 

The tumround in prices later 
in the morning followed the 
Fed’s open market operations 
at 11.80am local time. The 
matched sale-purchase agree- 
ments were intended to bring 
the Fed ftmds rate back up to 
its VA per cent target and 
make it dear to the market 
that a ftiTther easing of mone- 
tary conditions was not mirier 
way. Fed funds had been trad- 
ing below the Fed target, at 7A 
per cent 

Analysts reckoned that yes- 
terday’s operations highlighted 
the Fed's cautious approach, 
anil su gg ested the authorities 
were waiting for the release of 
today's unemployment data to 
decide whether a further 
redaction in short-term inter- 
est rates was required. 

• The <- French government 
raised a total of FFr5-83bn, 
excluding non-competitive 
bids, at its regular monthly 
bond auction, agencies report. 
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By Bernard Simon 

in Toronto 

THE VANCOUVEB Stock 
Exchange, battered by a buret 

Of imflattering publicity and 
diving share prices, *105 con- 
vened a special meeting of 
members to discuss Ms prob- 
lems and a series of au sterity 

monmirp* 

The meeting of the VSE’s 46 
membcr-llnns, to be held on 
Tuesday, will focus on ways to 
Improve the exchange’s repu- 
tation and its financial posi- 
tion. It will also look at how 
members can redeem 
unwanted seats. 

The exchange this week 
a nnounced a 15 per cent cut in 
staff to offset a loss which will 
rearii about n yim thin year. 

The VSR, which critics liken 
to a casino, specialises In spec- 
ulative resource stocks such as 
mining. It is on the defensive 
due to the questionable claims 
of some listed companies »wa 
the activities of some colourful 
promoters who push their 

bHuto-b. 

The bad publicity *nm«™»ri 
in October with a damaging 
TV programme about the 
wffi i an gf cm one of US net- 
works. 

The problems have been 
co mp ounded by a steep foil in 
share prices, trading volumes 
and new listings. The VSE 
index opened yesterday at 
510.73 - 75 per cent below the 
peak reached less than four 
years ago. The foil in share 
prices pud the uninspiring out- 
look for gold have contributed 
to a withering of new financ- 
ings. 

The VSE has taken several 
steps to try to improve its 
image, including tougher 
e nfo rcement of Us rules, more 
careful screening of new list 
ings and an effort to draw a 
clearer distinction between 
speculative penny stocks and 
better-established companies. 


Alcatel to set 
up $lbn note 
programme 

By Stephen Fldler 

ALCATEL, the Paris-based 
telecommunications equip- 
ment company owned 70 per 
cent by Compagnie Gen&rale 
d’Etectiicite and 30 per cent by 
ITT of the US, Is establishing a 
•gibn “global " medium-term 
note mop nm. 

The programme w£D allow it 
to issue notes into the interna- 
tional market, but also into 
the US market as private 
ilacements under the 
Securities and Exchange 
Commission's Rule 144a. 

Proceeds from the notes are 
expected to repay commercial 
paper and to consolidate 
borrowing by subsidiaries at 
tiie parent level. 

Moody's Investors Service 
said yesterday it would rate 
the notes - and those on a 
DM30 Om medium-term note 
programme - as AaS. 

Bank of Tokyo issued 
Y60bn of c o nver ti ble bonds in 

Tokyo, and Moody's said yes- 
terday it would assign an Aa2 
rating to the issue. 
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CBOE to extend 
Leaps options 

By Barbara Durr 

In Chicago 

THE CHICAGO Board Options 
Exchange said yesterday It 
was to launch trading in 
Long-Term Equity Anticipa- 
tion Securities (Leaps) on 
December 11 in the Stan' 
dard& Poor’s 100 stock index. 

The options will be based on 
a fraction of the value of the 
S & P 100 index. 

The CBOE said it had experi- 
enced such success with its 
Leaps in 14 blue chip stocks, 
which began trading on Octo- 
ber 5, that it had decided to 
expand use of this new 
mg-tenn option. ■ 

The SAP 100 Leaps will 
have three call and three put 
series based on one-tenth of 
the Index value. This will 
result in initial options prices 
of about $2 to 56 . initial expi- 
rations will be two years out, 
with strike prices at 2%-point 
intervals. 

The exchange says the SAP 
100 Leaps will be attractive to 
retail investors, the most 
active users of SAP 100 
options. 

French bank plans 
Ecu fund launch 

CREDIT LYONNAIS, the 
French bank, said yesterday it 
would launch three new inter- 
national mntnel ftmds und er 
Luxembourg law, denominated 
in European currency units. 
Renter reports from Paris. 

The first two will be 
laun c hed during the next few 
days. One Is a fund investing 
in European equity. With each 
share priced at 10,000 Ecus, 
the funds are aim e d at institu- 
tional investors. 

The other Is called Credit 
Lyonnais Earth Fund. 



the political 
wall, 
now the 


economic 
wall! 
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The European Initiative 
fur ICasiern Germany — 
founded by the Europan- 
ncrs banking croup ol 
Banco di Roma. Banco 
Hispann Americano. 
Commerzbank ami 
Credit I.vonnah ••• has 
been established in order 
to encourage Kuropean 
companies to invest in the 
former territory of the 
German Democratic 
Republic. The guiding 
principle of this initiative 
is that 1 he economic de- 
vulopniem of the region 
is not merely a German 
task, hut rather a matter 
ol I'.umpean concern. 


-Adi of us have had ihe privilege 
of seeing the collapse of a politi- 
cal wall that was hindering the 
progress of the modern world. Now 
we have a great opportunity to pull 
down the economic wall as well. 
This is the challenge for the free 
market system which we Europeans 
must meet together. 

Two centuries ago Italians helped 
create the great buildings of 
Dresden, profiting from the market 
nefeds of the times. Today, there is 
a new opportunity. 

Let’s not miss this chance! 


i N'rrm'ivE 



Liahoit office 

P-O. Box 100505 NaiWal wmwri m 
D-GOOO FYukTurl/Moni Paris TeL (1 1 49 26 71 34 
TcL 10 683 IS 64-86 56 Rome TeL («) U4»Ksg 
Fax 1069) 1362-2008 Madrid TcL (91)5 76 2202 
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Disappointing reception for 
Italian railway Ecu issue 


By Tracy Corrigan 

ENTO Ferro vie delta Stato, the 
Italian state railway, launched 
a EcuSOOm issue of seven-year 
bonds in the international mar- 
kets yesterday. 

Although demand for Ecu 
bonds is quite firm, the 
deal was considered fairly 
priced at a yield spread of 12 
basis points above the French 
government’s Ecn issue, it per- 
formed disappointingly . Inves- 

INTERNATIONAL 

BONDS 


tors were reluctant to buy the 
bonds at the fixed reoffer price 
of 99.98, sensing that the bonds 
would become cheaper. By the 
end of the day the issue was 
bid at 99.70. 

Some members of the syndi- 
cate, including lead manager 
Banco di Roma, were said to 
lack the placement capacity to 
distribute international bonds. 
However, the deal is 
tax-exempt for Italian inves- 
tors, and retail interest may 
help it 

In the dollar sector, Guin- 
ness, the UK brewer, followed 
its successful debut this week 
in long-dated sterling. 

The issue is unswapped, as 
Guinness has substantial 
operations in the US. 

Calsse Rationale des Tele- 
communications brought a 
FFrL7bn issue to the French 
market The deal will be added 


ANGLIAN LEADS WAY FOR WATER COMPANIES 

Anglian Water became the first of the privatised UK water 
companies to bring a straight bond issue, tapping the sterling 
market yesterday, writes Tracy Corrigan. 

The market has been waiting for this since the start of the 
year, when most of the water companies appointed lead 
managers and were poised to launch issues. Since then, the 
only issue was a £100m index-linked deal by Anglian in July. 

Now, the strong performance of tang-dated UK gilts has 
brought down interest rates. Long-gilt yields have fallen to 
about 10 VS per cent, their lowest this year. 

The Anglian deal was structured as a Eurobond, to cater to 
potential overseas Hgman^ alt ho ugh initial placement was 
mostly among UK institutional investors. 

An glian Water was the only water company to be privatised 
with net debt on its balance sheet and was expected to be 
among the first to issue debt. But the other water companies 
also need to raise funds for investment in their water and 
sewage businesses, and may be looking at the market now 
that rates have eased. 

"We think rates are right,” said Mr Chris MeHor, Anglian 
group finance director. Even if rates have some way to fall, he 
expects the yield spreads over gfits which water companies 
have to pay to rise, as more come to the market. 

Anglian's £100m 23-year Eurobonds pay a yearly coupon of 
12 per cent The bonds, via S.G. Warburg, were launched at a 
yield spread of ISO basis points above the comparable gilt. 

Mr Mellor said the company was now adequately funded for 
the next 12 to 15 months, but did not rule out a return to the 
market, perhaps to the US private placement market 


to CNT’s outstanding FFr2bn 
10 -year issue, but the size will 
be exceeded by Soctttt Nation- 
ale des fflwmiTMt de For Fran- 
cais* 9% per cent issue due 
1997, which totals FFrSbn after 
a further tranche yesterday. 

The European Investment 
Bank added a Y20bn tranche of 
10 -year bonds to an outstand- 
ing YSObn issue, making it the 


largest 10-year deaL Daiwa 
Europe was arranger and 
underwriter. The EIB also 
brought a Swiss SFrl50m deaL 
MitwnMwhi Motors launched 
a 5400m equity-linked four-year 
deal via Nikko Securities, bid 
at its issue price of 100. Nippon 
Koshna Steel brought a 
$8Qm transaction, 
bid at par. 


NEW INTERNATIONAL BOND ISSUES 

Bnrrowr 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Feme 

Book ramr 

Mitsubishi Motors(a)4 

400 

(4%) 

100 

1994 

216/1*8 

Nikko Secs. 

Guinness Ftn.BV{a)+ 

200 

9 

101.825 

1996 

1 Vl.676 CSFB 

Nippon Koaliua Steel (a J+ 

ao 

5 

too 

1884 

2 VI *2 

Yomalctii Int 

CANADIAN DOLLARS 
Ontario Hydra(a)+ 

Ibn 

10* 

ansa 

1998 

35bp 

Merrill Lynch 

IBM Canadafa)# 

150 

11 

101 

1996 

1 V 1 V 

ScatlaMcLaod Inc. 

STERUNQ 

Anglian Water ple(a)4 

100 

+2 

80.407 

2014 

% 

Warburg Secs. 

FRENCH FRANCS 
CNT(e)e 

I.Tbn 

10 

100.10 

2000 

■ 2/1.90 

GCF 

SNCF(b)+ 

1-25bn 

8* 

97 

1997 

iVlll 

CCF 

ECUs 

Enta Ferrovte ifStato{a)4 

500 

10 !« 

90.88 

1998 

so/aobp 

Banco IX Roma 

D-MARKS 

MJsawn Homes Co.(a)+ 

90 

sH 

100 

1985 

2 vi >a 

Nomura Bk GmbH 

SWISS FRANCS 

ISO 

7% 

101*1 

2001 

. 

UBS 

TEN 

20bn 

fi*» 

96.10 

2000 

- 

Daiwa Europe 


*+Privmte placement. ^Convertible. ♦With equity warr a nto. tFknting rale note. +F1nal terms, a) Non-callable. b) Amount 
increased from FFiTSOmn. Fungible with existing deal. Now totals FFr4bn. Non-callable. c) Callable altar 7 years at 101%, 
declining by *z% annually, thereafter, d) Fungible with existing YSObn deal. Non-callable. a) Fungible with existing FFr2bn 
deal. No recallable. < 1 


CISC result 
tarnished by 
losses at 
dealer arm 

By Bernard Simon 

In Toronto 

A STRONG performance by 
Canadian Imperial Bank of 
Commerce (CIBC) in fiscal 
1990 was tarnished by a 
C$87m (US$74. 8m) loss at 
Wood Gundy, Its securities 
dealer subsidiary. 

CIBC, Canada's second big- 
gest bank, fitted earnings 78 
per cent to C$802m, or C$4.03 
a share, in the year to October 
31 from C$45 0m, or C$2.28, the 
previous year. However, the 
1989 results included a 
C$538m special provision for 
Third World loans. Excluding 
this writedown, fawimg rose 6 
per cent 

The bank ascribed the 
improved earnings to M gh«* 
interest income stemming 
from a 14 per cent rise in 
assets, a 14 per cent increase 
in foe and other income, and a 
C$126m recovery from the sale 
of Third World loons. 

As a result of last year’s 
writedowns, CIBC has a 100 
per cent provision on Us Third 
World loan portfolio, with the 
exception of its exposure to 
Mexico. 

C3BC paid C$190m in June 
1968 for a 63 per cent stake in 
Wood Gundy, one of Canada’s 
oldest and biggest securities 
firms. It owns 72 per cent of 
the firm, having repurchased 
- but not yet di strib uted - 
some employees’ daw . 

Wood Gundy was profitable 
last year but has suffered 
heavily from file sagging secu- 
rities business its acquisi- 
tion this year of Merrill Lynch 
Canada’s retail business. The 
firm has cut its workforce by 
about 20 per emit this year. 

CISC’s loan losses, exclu- 
ding LDC provisions and 
recoveries, rase by 21 per cent 
to C$380m. Compared with 
most other Canadian banks, 
whose main headache has 
been their domestic corporate 
loans, losses on CISC’s Cana- 
dian business portfolio wi by 
7 per cent. But International 
losses climbed by a third and 
Canadian personal loan losses 
by 53 per emit 

Non-performing loans rose 
by 12 per cent diming the year 
to C$872m, the lowest level 
ammig the Canadian banks as 
a proportion of total loans and 
acce pta nces. 


securities firms 

Patrick Harverson on new threats to the recession-buffeted industry 


Stormy days for 


T HE weather in southern 
Florida near the end of 
last week - uncomfort- 
ably humid, with cloud-filled 
skies and buffeting winds — 
matched the mood at the Secu- 
rities Industry Association’s 
annual convention in the 
resort of Boca Baton. 

The securities Industry - 
and Wall Street in particular - 
has been in recession for 
nearly four years, and cannot 
see a way out 
The figures are depressing. 
Since the October 2987 stock 
market crash, 40,000 jobs have 
been lost in the securities busi- 
ness. Analysts predict another 
40,000 redundancies over the 
next two to three years. This 
would leave the total work- 
force at about 170,000, com- 
pared with 250,000 at the 
height of the lo go s bull market. 

Underwriting fees are less 
than half what they were in 
1989, and at their lowest level 
since 1964. Global merger activ- 
ity Is down 40 per cent since 
last year. Profit mflrg tw; have 
fallen from a peak of 14 per 
cent in 1980 to less than 1 per 
cent in the first of this 
year, while return on equity in 
the same period has dropped 
from 49 per cent in 1980 to 
below 2 per cent (compared 
with 17 per cent in the US 
manufacturing industry). 

Commissions are down 11 
per cent an 1989 and are expec- 
ted to faH farther. And thi« 
year, for the first time since 
the 1970s, total securities 
industry revenue will foil to 
set a record high. 

If matters were not bad 
enoug h , the industry fa** the 
threat of competition from the 
country’s commercial banks. 
The SIA Is taking the threat 
very seriously, and it domi- 
nated discussions at the Boca 
Baton convention. 

The business of banks and 
securities firms bear kept 
apart in the US by the Glass- 


Steagall Act and the Bank 
Sliding Company Act of the 
1930s. However, the legislative 
wall se parating the two indus- 
tries bag been crumbling. 

A large chunk was kn oc ked 

down in September when the 
Federal Reserve Board granted 
equity-underwriting power to 
J. P. Morgan. It was the first 
time a bank had been empow- 
ered to compete head-on with 
Wall Street for core securities 
business. 

Now, the Bush administra- 
tion intends to introduce legis- 
lation next year to allow banks 
to conduct all securities busi- 
ness and let them compete 

The legislative wall 
separating the two 
industries has been 
crumbling 


across the country. 

The present poor state of the 
securities industry means tiiat 
banks will not be rushing 

hpgrilnng tw in ra pi fail markets 

business. However, they have 
waited a long time for the 
opportunity to take a piece of 
Wall Street’s often highly prof- 
itable cake, and the securities 
industry recession has not 

dampened thriv i>nfhn«rin<rm 

The securities industry, 
defeated over Glass-Steagall 
and aware of increasing 
encroachment on its turt has 
moved on to the offensive with 
a campaign to ensure that if 
banks and securities firms axe 
to mmpgtw for the busi- 
ness, they do so on equal 
terms. The SIA has drawn up a 
list of legislative reforms it 
plans to put before the US gov- 
ernment and Congress early 
next year. 

The Federal Reserve has lim- 
ited the amount of underwrit- 
ing of corporate bonds or 


stocks a b«wk can do, to 10 per 
cent of the gross revenue of its 
securities subsidiary. 

H owever, the SIA fears 
these restrictions will 
not last forever. 

The SIA proposals are: 

• Any authorised securities 
operation owned by a co mm er- 
cial hank is to be divorced 
from the protection afforded to 
the commercial bank by fed- 
eral deposit insurance (the sys- 
tem whereby the US govern; 
meat insures all deposits in U5 
banks of up to 5100 . 000 ). 

• Credit support for banks 
securities subsidiaries to be 

E ded not by the parent 
but by new entities to be 
created within commercial 
banting groups under the reg- 
ulation of the Comptroller of 
Currency (foe SIA labels the 
new entities ‘investment bank- 
ing fiwanrfng companies”). 

• All securities subsidiaries of 
commercial haulm to be subject 
to regulation by the Securities 
and Exchange Commission 
(SEC). 

• Securities firms to be 
allowed to own federally-in- 
sured commercial banks, but 
their commercial banking 
operations to be monitored by 
bank regulators. 

• Direct access for securities 
firms to the dollar payments 
system, and emergency access 
to the Federal Reserve’s dis- 
count window, the loan facility 
from which banka can borrow 
money against the collateral 
value of eligible securities, dur- 
ing a liquidity crisis. 

The issue closest to the SIA’s 
heart is that of federal deposit 
insurance. Its greatest fear is 
that commercial banks’ securi- 
ties operations will be pro- 
tected from failure by the fed- 
eral deposit insurance safety 
net This would be unfair on 
securities firms, says the SIA 
- whose success or failure has 
always been left to the mercy 


of market forces - and might 
lead banks to take risks with 
their securities business know- 
ing that they are federally-in- 
sured. This, the association 
argues, could toad to another 
disaster of deregulation to 
match that of the US savings 
and loan (thrift) Industry. 

Mr Robert Downey, chair- 
man of the SIA, said in hla 
speech to the convention: 
“There is an uncomfortable 
sense of d€j& vu in the current 
clamo ur for the “unshackling’' 
of US commercial banks. 

"Unshackling thrifts for 
entrepreneurial activities while 
allowing them to use federally- 

The issue closest to 
the SIA’s heart is 
that of federal 
deposit insurance 

insured money was deregula- 
tion without privatisation. The 
nation cannot afford a repeat 
of foe felled thrift deregulation 
experiment in the commercial 
h anking sector,” he said. 

The SIA’s plan, which It 
hopes will be adopted in large 
part next year, has a better 
chance of success than its 
ill-fated campaign against 
reform of Glass-Steagall. 

This time it appears to have 
the backing of the US govern- 
ment. and of Congress, which 
has been belatedly pushing for 
reform of federal deposit 
insurance in the wake of the 
collapse of the thrift 
industry. 

Mr Nicholas Brady. Treasury 
secretary, told the conference 
he was seeking federal depos i t 
insurance reform. He said he 
was aware of the risks of allow- 
ing banks’ securities busi- 
nesses to benefit from the 
cover provided by federal 
deposit insurance. 


Bavarian bank announces increase in profits 


BAYERISCHE Vere ins bank, 
the Bavarian-based bank, yes- 
terday reported increased par- 
tial operating profits for the 
first 10 months of 1990, at both 
group and parent level, despite 
tricky trading mnifitiniHi anri 
considerable costs of expansion 
into east Germany, writes 
Katharine CampbelL 
Group partial operating prof- 


its, at DMTOlxn, rose 1 per cent 
agai nst the 1989 period, while 
parent earnings, at DM479m, 
were 9 per cent higher. 

The bank did not give total 
operating profits, though it 
said that despite lower reve- 
nues from own account trading 
In the second half of the year, 
the overall figure was "some- 
what hi gher " Mum a year ago. 


The big German banks* trad- 
ing accounts have all suffered 
from the state of the equity 
market since August 
The 10-month report 
excludes the results of the 
Hamburg-based Verelns-und 
Westbank, in which the Bavar- 
ians hold a 62 per cent stake. 

The lmwit hwy 21 branches in 
eastern Germany, with 300 


employees an d 29JD00 custom- 
ers. It has extended DM2bn in 
loans and property financing 
since July. Mr Albrecht 
Schmidt, chief executive, said 
he was particularly encouraged 
by movement In foe building 
sector, with some 1500 east- 
west ventures. Ten per cant of 
new businesses were in the 
building sector, he added. . 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 28 

• Last Dealings Dec. 14 

• Last Declarations March 7 

• For settlement March 18 
For rale Indications see end of 


London Share Service 
Calls in Aviva Pet, Brent Wn 
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LONDON TRADED OPTIONS 


PRESIDENT Saddam Hussein’s 
decision to release all the 
remaining hostages led to busy 
dealing in the derivative markets, 
with futures rallying strongly and 
active dealing in FT-SE call 
options. 

The futures market began qui- 
etly with prices marked higher 
following the gains In the previ- 
ous session on Wall Street 
December FT-SE then moved tn a 
narrow range until Mr Saddam’s 
announcement which precipitated 
widespread speculation about an 
early end to the Gulf crisis. 

But towards the dose prices 
moved off their highs after the US 
government said the release of 
the hostages would no) reduce its 
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determination to achieve a full 
Iraqi withdrawal from Kuwait 

The prospect of further gains In 
the equity market before the year 
end led to renewed Institutional 
buying. The strength of the 
December FT-SE contract to Jhe 
cash Index also prompted the 
larger investors to roil over Into 
March. 

December FT-SE closed 27 
points higher at 2£10. a premium 
of 30 points to the cash index. 
According to brokers' calculations 
December should trade 16 points 
above the cash market to take 
account of future dividend pay- 
ments and the cost of finance. 

In traded options, turnover rose 
by almost a half to 3JL393 and 
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was weighted towards calls. The 
FT-SE index was particularly 
active, with turnover rising to 
13,483 from the previous ses- 
sion's depressed levels. Turnover 
was divided between 6,488 calls 
and 7.024 puts. The January 2£50 
calls were the meet active. 

Among the stock options. 
Cable & Wireless was the busiest, 
trading 2.620 contracts, of which 
1.104 were calls and 1,418 ware 
puts. The January 300 puts were, 
the most widely traded aeries. 

Glaxo continued to feature, 
trading 1,761 contracts. Activity 
was highest In December 800 
calls. British Steel was next on 
the list, trading 1,121, almost all 
of which were puts. 
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Vjir.: 133.369-4 


City of Oslo 

(Kingdom of Norway) 

NOK 250,000,000 
10% Bonds due 1996 


ULtl'J 

Union Bank of Norway 


NOTICE OF REDEMPTION 

To the Holders of The City of Oslo 1 0% Bonds Due 1 996. 

Notice is hereby given that pursuant to die provisions set forth in the Terms and Conditions of the above described Bonds. NOK 41.670.000,- principal amount of die Bonds have been drawn for redemption on January 15, 1991, 

The numbers of the Bonds so drawn are as follows: 

BONDS OF NOK 10.000 EACH 
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49*7 

4953 

4965 

7862 

7890 

7091 

7898 

7905 

7934 

7942 

5016 

.5022 

5023 

5026 

794.9 

7950 

7954 

7956 

7957 

7967 

7968 

5060 

5063 

5068 

5071 

1 7972 

7981 

7982 

7983 

7991 

7995 

8015 

5080 

5091 

5092 

S093 

| 8016 

8018 

8020 

8023 

8026 

6055 

8059 

5119 

5129 

5132 

5135 

8061 

8062 

8072 

8077 

8089 

8093 

8099 

5163 

5166 

5167 

5171 

8101 

8108 

6109 

6122 

8127 

0129 

8135 

5195 

5207 

5209 

5210 

8145 

6156 

8170 

0171 

8177 

8179 

BIBO 

5223 

. 5250 

5257 

5261 

8181 

8190 

0198 

6200 

8205 

8208 

8211 

5279 

5284 

5290 

5304 

8213 

8224 

8234 

8235 

8248 

6267 

8268 

5316 

S319 

5321 

5334 

8270 

8262 

8284 

0285 

6286 

8287 

8296 

5363 

5374 

5384 

5390 

8303 

6311 

8315 

6321 

0325 

8327 

8332 

5430 

5435 

S441 

5442 

8349 

8358 

8361 

8372 

8378 

0381 

0395 

5453 

5454 

5457 

5464 

8402 

8405 

8407 

8412 

8414 

8417 

8422 

5400 

5483 

5496 

5498 

8423 

8425 

8*29 

8431 

8434 

8443 

8455 

5577 

5586 

-5588 

5569 

6461 

6471 

8475 

8476 

64 79 

8484 

8488 

5600 

5613 

5621 

5627 

-8504 

8508 

8512 - 

5522 

8523 

BS2S 

8526 

,3M7 .. 

5653 . 

5654 

5602 

.8538. 

.8544 

6548 

8549 

6551 

8561 

,8572 

5687 

5688 

5735 

5741 

8573 

8581 

8587 

8592 

8S97 

8598 

0600 

5775 

5776 

5761 

5786 

8601 

8609 

8614 

8620 

8621 

'8631 

0636 

-5803 

5805 

SB 09 

5813 

' 8639 

8648 

8651 

8652 

8654 

8661 

0666 

5047 

5857 

5872 

5873 

867S 

8677 

0678 

8679 

8685 

8687 

6689 

5883 ' 

5887 

S894 

5899 

8700 

8709 

8718 

8720 

8722 

8729 

8732 

5927 

5943 

5940 

5953 

6734 

8751 

8752 

8760 

8776 

8779 

6780 

5900 

5902 

5987 

5994 

6761 

8783 

8794 

8801 

8004 

6605 

8812 

6027 

6035 

6040 

6043 

8614 

881S 

8822 

8823 

8826 

8830 

8836 

6060 ' 

6066 

6078 

6080 

8644 

8865 

8852 

8555 

8064 

0666 

8871 


19923 

19947 

19981 

20021 

20075 

20111 

20153 

20194 

20227 

20252 

20264 

20308 

20333 

20405 

20432 

20477 

20527 

20554 

20560 

20614 

20646 

20685 

20734 

20756 

20761 
20799 
20624 
2085 1 
20684 
2093S 
20972 
21001 
21064 
21009 
211*7 
21208 


19926 
19952 
19992 
20027 
20078 
20125 
201 57 
20197 
20228 
20268 
20269 
20310 
20351 
20407 
20435 
20463 
20533 
20555 
20501 
20625 
20664 
20690 
20737 
20760 
20785 
20800 
20628 
20852 
20687 
209S0 
20973 
21016 
21065 
2110S 
21150 
21209 


19180 
19222 
19275 
19318 
19381 
- 19411 
19459 
19496 
19S16 
19SS6 
19608 
19648 
19709 
19738 
19787 
19828 
19873 
19903 
19930 
19956 
19997 
20042 
20089 
20126 
20162 
20198 
20233 
20272 
20291 
20311 
20365 
20411 
20440 
20493 

20540 

20S64 


19186 
19233 
19283 
19326 
19396 
19412 
19470 
19498 
19516 
19S71 
19610 
19657 
19712 
197S4 
19798 
19832 
19877 
19904 
19931 
19964 
19998 
20046 
20096 
-20127 
20166 
20199 
20238 
20273 
20292 
20312 
20367 
20416 
20447 
20495 
2054S 
20565 : 


19199 
19262 
19294 
19359 
19407 
19426 
19461 
19501 
19540 
19600 
19625 
19695 
19726 
49771 
19814 
49847 
19886 
49917 
19938 
49980 
20017 
20062 
201 ID 
20145 
20171 
20219 
20249 
20282 
20304 
20324 
20404 
20429 
20468 
20519 
20553 
20577 


0877 

8881 

0084 

8841 

8844 

8404 

8906 

1101b 

11025 

11832 

8913 

8924 

0926 

8928 

8930 

0933 

0940 

11862 

11864 

11874 

8941 

0942 

0947 

0951 

8959 

8964 

8971 

11891 

1189b 

11916 

8974 

0977 

0901 

8983 

8985 

8994 

9004 

11946 

11961 

11964 

9013 

9019 

9025 

9028 

9029 

9041 

9051 

12000 

12005 

12000 

9067 

4070 

9077 

4083 

4005 

4046 

9047 

12040 

12050 

12053 

9107 

9110 

9131 

9134 

9137 

9146 

9147 

12094 

1209S 

12101 

9149 

9152 

9154 

9163 

9164 

9175 

9177 

12144 

12163 

12173 

9182 

9104 

9100 

9190 

9201 

9207 

4210 

12206 

12211 

12215 

9221 

9220 

9240 

92*4 

9246 

9255 

9257 

12244 

1224b 

12250 

9259 

9275 

9282 

9287 

4297 

9308 

4317 

1229b 

12303 

12312 

9326 

9330 

9339 

9344 

9346 

9349 

93S2 

12356 

12358 

12366 

9360 

9363 

9369 

9370 

9375 

9370 

4300 

12392 

12394 

12395 

9383 

9305 

9393 

9400 

9405 

9414 

9420 

12433 

12435 

12451 

9432 

9435 

9441 

4444 

9445 

9446 

9440 

12490 

12442 

12493 

9450 

9460 

9466 

9478 

9479 

9406 

4495 

12500 

12512 

12527 

9497 

9501 

9510 

9516 

9517 

9522 

9529 

12543 

12546 

12559 

9544 

9S46 

9540 

9553 

9556 

9560 

9574 

12616 

12617 

12627 

9580 

9592 

9600 

9602 

9613 

9619 

9620 

12659 

12661 

12600 

9623 

9620 

9634 

9635 

9649 

9652 

9657 

12700 

12704 

12700 

9667 

9672 

9600 

9683 

9605 

9690 

9692 

12735 

12736 

12737 

9700 

9701 

9707 

9708 

9714 

9729 

9736 

12752 

12753 

12754 

9750 

9757 

9772 

9777 

9778 

9780 

9764 

12787 

12789 

12791 

9766 

9795 

9797 

9799 

9812 

9819 

9037 

12012 

12814 

12023 

9641 

9047 

9049 

9051 

9857 

9800 

9064 

12842 

12843 

12044 

9885 

9006 

9894 

9095 

9899 

9905 

9908 

12875 

12882 

12004 

9909 

9911 

9915 

9916 

9919 

9922 

9927 

12900 

12901 

12902 

9930 

9941 

9943 

9961 

9964 

9965 

9978 

12930 

12933 

12935 

9979 

9900 

9901 

9983 

99BS 

9986 

9993 : 

12969 

12970 

12970 

9994 

9999 

10006 

10020 

10022 

10023 

10034 1 

12990 

13000 

13Q14 

10040 

10046 

10040 

10049 

10056 

10057 

10063 , 

13028 

13029 

13052 

10067 

10070 

10079 

10062 

10068 

10095 

10100 

13099 

13104 

13106 

10112 

10116 

10120 

10125 

10127 

10131 

10132 

13125 

13137 

13160 


10146 10147 10155 10161 10169 10160 10186 

10188 1Q191 10192 10198 10199 10203 10225 

10226 10228 10237 10238 10240- 1024t 10243 

1024S 10249 10268 10271 10272 10285 10296 

10299 10303 10305 10308 10309 10323 10344 

10348 10355 10370 10S74 10381 10382 10393 

10396 10406 10407 10408 10410 10416 10423 

1042* 10425 10432 10437 10439 10*45 10452 

10470 10473 10475 10478 10493 10507 10522 

10529 10533 10546 10566 10569 10570 10572 

10573 1Q582 10586 10589 10598 10617 10637 

10657 10669 10671 10673 10&76 10680 10681 

10683 10719 10721 10722 10728 10730 10736 

10740 10741 10747 10755 10766 10780 10782 

10765 10810 10812 10620 10823 10828 10632 

10844 10849 10850 10853 10855 10856 10857 

10859 10860 10861 10864 10865 10872 10876 

10885 10886 10900 10904 10906 10912 10914 

10915 10917 10924 10944 10952 10962 10963 

10964 10969 10974 10975 10989 10997 11006 

1101Q 11012 11018 11032 11033 11035 11038 

11039 11043 11046 11049 11064 11069 11079 

11087 11092 11094 11110 11113 11116 11120 

11123 11127 11130 11134 11147 11153 11164 

11181 11182 11196 11198 11201 11206 11207 

11213 11215 11216 11236 11239 11248 11256 

11263 11268 11269 11281 11284 1129S 11298 

11300 11322 11320 11331 11342 11354 11365 

11367 11369 11372 11373 11376 11301 11304 

11390 11391 11406 11407 11412 11413 11415 

11422 11436 11437 11438 11449 11461 11497 

11503 11506 11509 11S17 11520 11526 1153S 

11557 11S59 11563 11564 11568 11571 11S73 

11674 11579 11588 11602 11604 116QS 1161S 

11619 11620 11629 11630 11631 11634 H637 

11640 11641 11648 1166S 11674 11682 11684 

11687 11699. 11708 11709 11712 11716 11717 

11726 11740 11758 11765 11768 11772 11777 

11781 11782 11784 11786 11797 11799 HBOS 


13188 13208 13213 
13245 13248 13254 
13296 13308 13312 


24960 24961 


Bonds referred to above will become due and payable at 100% of their principal amount in Norwegian Kroner at die head office of the Fiscal and Principal Paying Agent, Union Bank of Norway. KirkegL 14-18. 0107 Oslo 1 , Norway, 
or. at die option of the Holder, at the specified office of any Paying Agent. Bonds should be presented fen- redemption together with all Coupons maturing after the dale of redemption. 

The City of Oslo, 30- november 1990 


by: Union Bank of Norway, Fiscal Agent 
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UK COMPANY NEWS 


Decline to £103m less than feared and interim maintained at 2.93p 


Tough times knock Pilkington 


By Maggie Urry 

TOUGHER economic 
conditioxis around the world 
and the strength of sterling hit 
first-half profits at Pilkington, 
the maker. 

The pre-tax balance for the 
six months to September 30 fell 
by 30 per cent, from £l47m to 
£l03^m, but that was not as 
bad as some bad feared and the 

share price rose 3p to 158p. 

The group, which mainly 
makes glass for the construc- 
tion and automotive industries, 
is maintaining the interim divi- 
dend at 233p although earn- 
ings per share fell by 39 per 
cent to 7p. 

Sir Antony Pilkington, chair- 
man, said the group could not 
be immune from recessionary 
trends and the depth and dura- 
tion of a recession was uncer- 
tain. However, the group’s 
spread, its modern asset base 
and strong market positions 
were a continuing strength. 

He said the group had never 
cut its dividend in the past, 
even though it had been uncov- 
ered in the last recession. Mr 
Andrew Robb, finance director, 
said he believed the full year 
dividend would be covered by 
earnings, although not by as 
much as the company would 
like. 

Mr Robb said the group 
would cut back on capital 
expenditure over the next 18 
months, and continue to 
reduce employee numbers. 
Redundancies cost about SAJSm 
in the first half (£4m) and were 
likely to be as much again in 
the second. Loss-making busi- 
nesses might be closed or sold 
if there was not a good pros- 
pect of them making an ade- 

Resolutions fail 
for changes at 
Lancs & London 

By David Lascelles, 

Banking Editor 

Anglo-Scandinavian 
Investment Trust failed to win 
support for its resolutions to 
alter the management of Lan- 
cashire ft London Investment 
Trust yesterday. 

At an extraordinary meet- 
ing, its twin resolutions to 
appoint SG Investment man- 
agement, a related company, 
to manage the trust, and to 
formulate proposals to 
improve the share price were 
defeated by 61 per cent to 31 
per cent of the vote. 

ASTT, which holds about 28 
per cent of Lancashire £ Lon- 
don, had complained that the 
trust was being managed for 
the benefit of the "corporate 
empire” of the Salomon fam- 
ily. Lancashire ft London is 
linked to several companies 
associated with the family of 
the late Sir Walter Salomon, 
founder of die Rea Brothers 
merchant bank. 

UniChem take-up 

UniChem, the pharmaceutical 
wholesaler which launched a 
rights issue when it joined the 
market via an Introduction 
last month, has reported a 61 
per cent take up on Us two-for- 
five rights issue. 

The 4,400 pharmacists who 
own the company took up 
16.38m of the 26J92m shares in 
the discounted rights 
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Trevor HumphriM 

Sir Antony Pilking ton: further cots planned in capital expenditure and employee numbers 


quate return. 

Working capital would be 
substantially reduced from the 
current level of £70Qm, he said. 
Gearing was likely to be SO per 
cent at the year end, compared 
to 45 per cent at March 31. 

Group operating profits fell 
26 per cent to £124iftn on turn- 
over 5.5 per cent lower at 
£1.35bn. UK operating profits 
were 25 per cent lower at 
£24.1m and those from over- 
seas operations were down 27 
per cent to £97 m. 

Profits from flat and safety 
glass, the most important 
profit contributor, fell 23 per 
cent to £U5.4m. Within that 
European profits were least 
affected, felling 6l5 per cent to 


£70.7m, largely thanks to a 
good performance in Germany. 
There Sir Antony was hoping 
for continued growth as living 
standards rose in eastern Ger- 
many. 

£n North America profits 
were down 9.5 per cent to 
215.4m, while profits from else- 
where in the world fell 49 per 
cent to £29 .3m. Especially poor 
performances were seen in Bra- 
zfl and Argentina, where strin- 
gent economic . policies hit 
demand, and in Australasia, 
suffering from recession. 

The other businesses mostly 
turned in worse figures. Insula- 
tion incurred a loss of £1.7m 
(profit £lAm), profits from 
Visioncare fell to £12J2m 


(£l8J3m) mainly because of dif- 
ficulties in the US contact lens 
market. Optronics reduced 
losses to £1.8m (£4.8m) 
although it suffered from lower 
defence spending. A loss of 
£3m Qoss £Lim) was recorded 
from other trading operations, 
while licensing income fell 9 
per cent to £L41m (£15-5m). 

Investment and related com- 
panies income was £10. 7m 
(£18m) and net interest payable 
came to £32.4m (£39.6ra). The 
tax rate rose to 3&6 per cent 
(343 per emit) and might creep 
higher In the second half 
because there were insufficient 
UK earnings to offset the ACT 
on the dividend. 

See Lex 


Brown & Tawse falls 55% 


By Andrew Bolger 

BROWN ft TAWSE Group, the 
distributor of steel and pipdine 
products, reported a 55 per 
cent drop in pre-tax profits to 
ca.2m in the six months to Sep- 
tember 30. 

Turnover was £90.82m 
(£94u87m), which represents a 
10 per cent drop in sales vol- 
ume, when allowance is made 
for price increases. 

Earnings per share fell to 
43p (lOp), but the interim divi- 
dend is maintained at 235p. 

The group said all the mar- 


kets it served, notably con- 
struction and mechanical engi- 
neering, were in recession. 
Successful efforts to maintain 
market share had led to ero- 
sion of margins in the face of 
severe competition for the 
reduced business available. 

Against this background, the 
group had cut its workforce by 
9 per cent and several 
branches had been closed or 
merged. 

Capital expenditure had 
been limited to replacement 


items and the transport fleet 
had been significantly reduced. 

The group said: “The length 
and depth of the current reces- 
sion are impossible to predict, 
but we are not san guine about 
the possibility of any pick-up 
in the economy in the near- 
term. 

“Accordingly it may be nec- 
essary to make further sub- 
stantial reductions in 
resources including personnel, 
working capital and property." 


Scapa blames standstill on dollar 


By Andrew Bolger 

SCAPA GROUP. the 
Blackburn-based manufacturer 
of specialist products for the 
paper and printing industries, 
is blaming flat profits on the 
weak dollar and a downturn in 
its main markets. 

Turnover rose by nearly 5 
per cent to £141.57m in the six 
months to September 30, but 
pre-tax profits dipped slightly 
from £20. 07m to £ 19.84m. 
Earnings per share remained 
at 7.1p; the interim dividend 
is IJSp (1.43p). 

Mr Hill Goodall, chairman, 
said the weakening of the dol- 
lar exchange rate during the 
half-year had reduced 
reported profits by more than 
Elm. 

He added: “The economic ill 
winds have not yet run their 
course, nor is the dollar ready 


to strengthen against the 
pound, and in spite of some 
excellent counter-cyclical per- 
formances in our businesses, 
notably the engineered rolls 
divisions, significant improve- 
ment in these circumstances 
is not expected until the end 
of 1991." 

"Thereafter a growing 
recovery In our markets, par- 
ticularly in the US, should 
bring improving results.” 

The balance sheet remained 
strong, with gearing at 38 per 
cent 

In filtration technology 
there was a £900,000 drop in 
trading profits after difficul- 
ties with orders in South Afri- 
can and Australian mining. 

• COMMENT 

A group with 57 per cent of its 


operating profits coming from 
North America is bound to be 
hurt by a weak dollar, so 
Scapa can scarcely be critic- 
ised on that count However, 
the group seems to be taking 
a very rosy view of the likely 
length and depth of the cur- 
rent recession on both sides of 
the Atlantic. Scapa's margins 
have already been squeezed, 
and will be hit harder if paper 
mills start to close and sales ' 
falL Forecast full-year profits ! 
of £41m pat the shares, down 
5p at 131p, on a prospective 
multiple of 8.5. That seems 
feir enough at present, but 
could look generous If reces- 
sion does really bite hard next 
year. A bounce in the dollar 
would certainly help; but 
even assuming that, the share 
price looks vulnerable. 


Property 
downturn 
prompts new 
company 

By Richard Gouriay 

INVESTORS LED by Arlington 
Securities, the business parks 
developer owned by British 
Aerospace, are set to commit 
£70m of equity and raise up to 
£2 30m more from Interna- 
tional institutions for a new 
company which will invest in 
UK pr op er t y starting in 1991. 

The company is being 
launched to take advantage of 
the d ownturn in the UK com- 
mercial, industrial and retail 
property market. Financial 
advisers to the new group 
stressed they were not fore- 
casting a boom in the market 
but said they believed that 
Investment opportnnities 
would open up in the next 12 
months for companies which 
amid move quickly. 

General Electric Invest- 
ments of ttie US and Electa 
Klngsway, a specialist investor 
in unquoted companies, will 
each contribute £2Sm while 
Arlington will put in £20m. 
Kleinwort Benson, the mer- 
chant bank, is likely to start 
circulating the prospectus for 
the £230m placement to insti- 
tutional investors in the new 


The company would be the 
the first significant new prop- 
erty investment vehicle set up 
to take advantage of yields, 
now close to historic highs. 

The board of the new com- 
pany is to be chaired by 8b 
Derek Hornby, the former 

chairman of Rank Xerox (UK) 

and rbaftwiaw of the British 
Institute of Management It 
will include Mr Raymond 
Mould, the nhiaf executive of 
Arlington and Mr Michael 
Stoddart, chairman of Electra. 
A chief executive has yet to be 
appointed. 

Mr Mould hoped GE, which 
has been a large investor in 
Electra funds, would bring a 
large number of additional US 
i n vestors to the new company. 
Arlington and Electra are 
understood to have been work- 
ing on setting up a company 
since the middle of the year. 

Tunstall gains 
56% to £5.1m 

By Richard Gouriay 

Tunstall Group, the 
Yorkshire-based security 
equipment company, reported 
a 56 per emit rise to £5.1m in 
pre-tax profits for the year to 
September 30 after eliminating 
losses from the Ademco Distri- 
bution subsidiary which it 
sold a year ago. 

Bantings per share rose 61 
per cent to 203p (I2^p). A rec- 
ommended final dividend of 
3p, makes a total of 5p, 11 per 
cent up on last year. The 
shares closed up lOp at 105p 
yesterday. 

The Ademco disposal led to 
a fall in turnover from £52. lm 
to £47.4m and to a reduction 
in gearing from 152.6 per cent 
to 33.4 per cent after repay- 
ment of debts with the £2Jtm 
proceeds of the sale. 

Mr Dawson, chair- 

man and holder of 25 per cent 
of the equity, said the com- 
pany had performed well in 
what bad been a difficult mar- 
ket in the latter part of the 
year. 


Tiphook more than doubled at 
£25m as margins steam ahead 

Ru Arufraw Hill 


By Andrew Hill 

TIPHOOK, which bought Sea 
Containers' dry cargo con- 
tainer fleet earlier this year, 
more than doubled its pre-tax 
profits to ggs-gm in the first 
half of 1990-91. against £10.1m 
hi the equivalent period, and 
said it was well placed to resist 
any downturn in world trade. 

Mr Robert Montague, chair- 
man of the British container 
and trailer leasing group, said 
he was particularly pleased 
with the increase in pre-tax 
margins, from 13-5 per cent to 
19 per cent “The one thing we 
wanted to demonstrate was the 
speed at which we could show 
an improvement in margins 
after the acquisition of the Sea 
Containers business,” he said 
yesterday. 

Mr Rodger Braidwood, 
Tiphook’s finance director, said 
the group would be protected 
from any downturn in the vol- 
ume of world trade by the con- 
tinued growth of containerisa- 
tion in the global market 

Ram trig s per share rose 25 
per cent to 213p (17.5p) and the 
group declared an increased 
interim dividend of 33p (2.7p). 


Gearing on October 31 stood 
at 260 per cent, slightly lower 
than at the 1989-90 year-end. 
but Mr Braidwood said this 
was less than most other leas- 
ing and financing companies 
and operating profits covered 
interest nearly twice, against 
1.55 times at the last 
year-end. 

Tiphook’s share price, which 
has slipped from a peak of 
more than 560p in July, was hit 
last week by a profit warning 
from its trailer rental competi- 
tor, TIP Europe. 

But Mr Braidwood said 
direct comparison between the 
two companies was unfair, and 
contrasted TIP’s relative 
dependency on the UK trailer 
rental market, which accounts 
for about half its business, 
with Tiphook 's UK exposure of 
just 10 per cent. Tiphook 
shar es rose 4p to 369p yester- 
day. 

• COMMENT 

Tiphook’s achievements with 
the Sea Containers assets are 
impressive. But although the 
acquisition expanded 


Tiphook's client base and 
improved its margins, it also, 
transformed what liras a targe 
niche player into a giant , of the 
container leasing market - 
the second largest container 
rental group in the world - at 
a time when the Industry Is 
facing its greatest challenges 
since the difficulties of the 
mid-1980s. The big shipping 
companies which are Tiphook s 
clients are already squealing, 
and investors who glance at 
the group’s activities and bal- 
ance sheet arc squeamish: 
about buying the shares. This 
year some 70 per cent of profit 
will come from containers,' 
despite Tiphook’s efforts tq 
Increase trailer rental Income 
from Europe, and It will be a ■ 
while before a 60:40 split ta the 
norm. The group should bring ; 
in about £75m before tax for 
1990-91. which leaves the 
shares on a prospective p/e oT 
less than 6. That looks a mea- 
sly multiple on the basis of the 
group's past performance, but 
is probably about right given 
the market's wider concerns 
about the future. 


Chairman eases Savage tension 


By Andrew Hill 

SAVAGE GROUP, the 
USM-quoted hardware supplier 
fighting off a boardroom coup 
attempt, appears to have pacif- 
ied some of its largest share- 
holders with yesterday’s 
appointment of Mr Douglas 
Rogers as chairman. 

Mr Rogers, 54, is former chief 
executive and current non-ex- 
ecutive chairman of Newman 
Tonks, the building materials 
group. 

He said yesterday: “I have 
calked to some of the institu- 
tional shareholders of Savage, 
and with the board and its 
advisers, and the people I have 


spoken to are quite comfort- 
able about my appointment” 

But Mr Rogers refused to 
make clear whether his 
appointment had the full sup- 
port of institutional sharehold- 
ers, some of which originally 
backed an attempt by Mr Brian 
Cox. former chairman of Cara- 
ford Engineering, to install a 
new board at a shareholders' 
meeting on December 20. 

Shareholders which may 
have supported Mr Rogers’ 
appointment include Aetna, 
which withdrew backing for 
Mr Cox’s plan last week, and 
3i, which traditionally backs 


Golf and UK squeeze tip 
S&N down 3% to £97m 


By Clare Pearson 

THE SITUATION in the Gulf 
and tixe downturn in UK con- 
sumer spending added to exist- 
ing problems at Smith ft 
Nephew, the healthcare and 
consumer products group, dur- 
ing the third quarter. Yester- 
day, ft reported a 3 per cent fall 
in pre-tax profits, from £99.6m 
to £97.lm, for the 40 weeks to 
October 6. 

In August the group 
announced static results, and 
shortly afterwards its with- 
drawal from the US surgical 
gloves market, where It had 
fallen into loss. 

Yesterday, it said trading In 
the second half of the year was 
taming out to be more difficult 
than expected. During the 
third quarter pre-tax profits 
fefi to £32 3m (£35 3m). 

Turnover for the nine 
months was £554£m (£S29-9m). 
Earnings per share were static 
at 6.8p. 

Mr Eric Kinder, chairman, 
said he was confident of the 
underlying long-term growth 
potential of the grotirp. So far 
this year S&N had reduced its 
net cost of borrowings to S3 Jim 
(£6JBm). Net debt at the end of 


the third quarter stood at 
£97m, compared with £159m at 
the end of 1989. 

A number of new problems 
had arisen during the third 
quarter, Mr Kinder said. 

UK retail multiples facing 
difficult conditions had cut 
orders for the group’s con- 
sumer products, which 
included the Nivea and Dr 
Whites brand names. But he 
believed such products had 
maintained their market 
shares. 

Some £2m worth of export 
sales had been lost during the 
second half following the out- 
break of hostilities in the Mid- 
dle East. 

Third quarter profits of lap- 
tex. the intra-ocular lenses 
business, were lower than 
expected, though on higher 
sales. 

Meanwhile SoloPak, the US 
generic drug division, 
remained in loss. The business 
had been affected by a scandal 
involving alleged bribery at the 
US Food and Drug Administra- 
tion, which erupted last year 
Just as it was seeking approval 
for a plant 


the incumbent board in such 
struggles. Mr Cox would not 
comment on his plans yester- 
day. 

Mr Nick Savage, the group's 
chairman, and Mr David 
Brown, chier executive, quit 
the group last week under 
pressure from fund managers, 
who have watched the group’s 
share price decline as trading 
in the DIY market became 
tougher. 

Savage's shores rose lp to 
44p yesterday, against a mar- 
ket price of 30p when Mr Cox 
announced his intentions at 
the beginning of last month. 

Irish opposition 
seeks break-up 
of Goodman 

By Kleran Cooke in Dublin 

The main opposition party in 
the Irish parliament has called 
on the government to break up 
the companies within the 
Goodman International group 
and sharply reduce Its control 
on the domestic beef market . 

Mr Peter Fitzpatrick, the 
Examiner to Goodman Inter- 
national, Is due to announce 
within the next few days 
whether banks owed more 
than l£500m <£460.2m) have 
agreed to a rescue plan for the 
group, which is Europe's big- 
gest beef processor. 

Mr John Bruton, head of the^ 
opposition Fine Gael party, 
said there had been sugges- 
tions that u the possibility of 
making excessive profits” was 
nnder-plnnlng the proposed 
rescue plan. 

Mr Bruton said Goodman 
controlled about 40 per cent of 
the meat processing capacity 
in Ireland. Fine Gael has pro- 
posed legislation to reduce 
that to 30 per emit or less. If 
the move was successful It 
could have serious conse- 
quences tor the Goodman 
group and its profitability. 
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FannieMae 


$ 1 , 000 , 000,000 

8.60% Debentures 

Dated December 10, 1980 Due December 10. 1097 
Interest payable an June 10. 1991 and semiannually thereafter 

Series SM-1997-L Cusip No. 313586 U 31 
Callable on or after December 10, 1994 

Price 100% 

The debenture* of December 10, 1997 are redeemable on or after Oecember 10, 
1994. 7he debentures are red eema ble In whole or in part at the option of the Corpo- 
ration at any time (and front time to time} on or after the initial redemption data at a 
redemption price of 100 % of the princtosd amount redeemed plua accrued interest 

The debentures are the obligations of the Federal National Mortgage Association, 
a corporation organized and existing under the laws of Ute United States, and 
are issued under the authority contained in Section 304Q>1 ol the Federal 
National Mortgage Association Charter Act (12 U-S.C. inset seqj. 

The debentures, together with any interest thereon, are not guaranteed by the 
United States and do not constitute a debt or obligation of the United States or of any 
agency or instrumentamy thereof other than Fannie Mae 

This offering is made by the Federal National Mortgage Association 
through Its Senior Vtoe Rnssident-Finance and Treasurer with the assistance 
ol a nationwide Selling Group ol recognized dealers in securities. 

Debentures wifi be avaiUbte hi Book-Entry torn only. 

There wiN be no definitive securities offered. 

Gary L Perlin Linda K. Knight 

Sector MceAesfctonf- WcaPraskUmtand 

FtnanooandTtoasurar AwMwfBamw 

3900 Wisconsin Avenue, N.W, 'fttesrtngton. D.C- 2001B 

This antwuncBmonr appears as a manor of record only. Tbrsaonouncomootis 
neither an after 10 sen nor b soBcHbOoh of an offer to buy any of the Debentures. 



Berlin means Business 


MALAYSIA 

US $300,000,000 
Floating Rate Notes due 1992 


In accordance with the provisions of the Notes, notice is hereby 
given that for the six months Interest Period from 7th December 1990 
to 7th June 1991 the Notes wiU carry tm interest rate of 
per cent per annum. The relevant Interest Payment Date wiU be 
7th June 1991 and the Coupon Amount per OSS 50,000 
will be USS 2,069.62 and per OSS 250,000 win be OSS 10,348.09. 


Reference Agent. 

Bank of Tokyo International limited 


December, 1990 


EVANS OF LEEDS PLC 

Property Investment Group 
UNAUDITED RESULT S FOR T HE SIX MONTHS 
ENDED 30TH SEPTEMBER 1990 

8 month* to 6 months id 
30*90 309.89 

EOOfft SOWS 

i Total Row nue A232 BB74 

Profit on Ordinary AtaMties 

after Interest and other charges 3£02 3,218 

Taxational 335% (1989 -35%) 1.106 1.1PB 

Profit anrianable lo shareboHeia 2-198 2092 

Earrings per share (1980 adfumed) l3Sp 3.1 gp 

Interim DMdend (1989 «$uswd) l.ISp i.25p 

The current annual rent ml ha* Increased to £l5.7m_ 

The tncreawd tfvktond wB be paid on 4th January, 1991 to afi ihwvhoMws an 

the register on 20th December, 1990 and «GI absorb 074.080. 

On 14th August 1 990 the company issued 32^00,000 shares credited aa fufly ; 
paid on the baste ona share far each share held. The calculations ofaaminga 
and dividends per share lor 1 989 shown above hove been equated accordingly. 





Berlin invites you to benefit ; 
Irora its restored role os the '■ 
East -West metropolis in the 
centre of continental Europe 

Berlin is the largest industrial 
city in Germany, with over 
3.000 companies. 300 R + D 
institutions and a GDP in 
excess of £ 30 milliard. 

Berlin offers exceptional 
advantages, a unique inter- 
national infrastructure and an' 
exciting potential for produc- 
tion and service companies. 

we have assisted over 600 
businesses to establish a i 

location In Berlin. May we 
also help you to optimise 
your plans? Our UK office is: ' 

Berlin Economic 
Development Corporation. 
Caswell House, •: 

Wharf Street, 

Godaiming, 

Surrey GU7INN, 

Tel. 0483-42 64 00, 

Fax 0463-426837. 


BERLIN. 

Economic Development 
Corporation 
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UKCOMPANY NEWS 


GUS ahead 6% despite 
tough trading conditions 


By John Thornhill 

GREAT UNIVERSAL Stores, 
the home shopping, retail, 
finance and property group, 
ground out a 6 per cent gain In 
interim profits in the face of 
grim trading conditions on the 
high street 

Mr Richard Pugh, GUS's dep- 
uty chairman, reflected the 
gloom yesterday by saying: “I 
think that conditions are very 
tough and will probably be 
even tougher in the second 
half. I do not see any marked 
improvement this side of 
autumn next year.” 

In the six months to end-Sep- 
tember, however, GUS man- 
aged to raise pre-tax profits 
from £17lm to £182. lm, a shade 
ahead of what most analysts 
had been expecting. This was 
in spite of a fall in sales from 
£L26bn to £L13bn. 

The interim dividend is lifted 
by 9 per cent to 12p (lip) which 
cheered the market into push- 
ing GUS’s A shares up ISp to 
ll30p. Earnings per stock unit 
grew to ;4&2p (44-6p). 

The hard timoa facing retail- 
ers were confirmed elsewhere 
yesterday by a pessimistic Con- 
federation of British Industry 
distributive trades survey. This 
showed that high street sales 
growth had virtually ground to 
a halt flwd was standing at its 
lowest level since the survey 
began seven years ago. 


GUS derives the bulk of its 
profits from home shopping 
activities in the UK and conti- 
nental Europe. About 70 per 
cent of its sales are now made 
over the telephone - com- 
pared with 10 per cent a decade 
ago - which has helped 
reduced the business’s cost 
structure. 

In half year, fWa division 
accounted for £50J27m of after- 
tax profits compared with' 
£46.28ni last time. 

The group’s retailing activi- 
ties, which include the Buxber- 
rys rainwear business and the 
Scotch House chain, experi- 
enced tough trading conditions 
particularly in the US where 
its 16 stores suffered as highly- 
indebted competitors indulged 
in widespread de-stocking. The 
group’s Canadian activities 
also performed weakly 
although GUS has begun to 
reduce its exposure to this 
market 

In total, retailing’s contribu- 


tion to post-tax profits fell from 

£i2.77m to £ll.im. ■ 

- Higher Interest rates,' more 
stringent lending policies, and 
a downturn in the vehicle and 
housing markets resulted in 
weaker demand for the group's 
operations in consumer and 
corpo ra te finance but after-tax 
profits stm wriggled ahead to 
£40- 12m (£36J8m). 

Property rentals and realised 
p ro pe rty profits . produced net 
income of £l7.91m (£16 Jim). 
GUS only has a limited expo- 
sure to stares run by Lowndes 
Queens way; the collapsed 
home furnishings group, 
accounting for 20 of its L800 
properties. The company is try- 
ing to broaden its business 
base across a range of tenants. 
. The percentage split of post- 
tax profits by region was: UK 
86.8 per cent (84.1); Western 
Europe (L3 per cent (6.9): North 
America 1.6 per cent (3.7 y, and 
Far East and Africa 5J3 (&3). 

See Lex 


BOARD MEETINGS 


The taftmring cowp a i ta a lm notated daws 
of boon! m o a tin ga to ttM Stock Exchange. 
Such ipooBnga ora usmUy hold for the pw- 
pOM Of conaldarlng dMdendt. Official Indica- 
tions ara not available h to wtnttiar the 
dividends ara interim* or Rnaia ond the sub- 
division* shown Mow ana baaod mainly on 
last yaw's timetables. 

TODAY 

Interims- Boacombo Property. Chloride. 
Crown Eyeglass. Jones Stroud, LEKA. Smith 
New Court. UMECO. United Industries. 


Reefs- ChrysaOa. Gaynor, Sondaraon Elec- 
tron lea. 


HosJnms Brewery . 
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Stanley taiaura . 


Midlands Redo . 
States 
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British Steel eyes 
N American market 

By Charles Lemfbeeter, Industrial Editor 


BRITISH STEEL yesterday 
gave the dearest public indica- 
tion yet that its long-term 
strategy will indude a signifi- 
cant Investment In the North 
American steel industry. 

Mr Martin Llowarch, chief 
executive, told the Commons 
select committee on trade and 
industry that the North Ameri- 
can market was particularly 
attractive because of its size. 

He told the committee that 
British Steel had three 
long-term priorities: to invest 
in its UK plants to maintain 
market share, to establish a 
leading position in European 
markets in selected products 
find tO Arapawd into tho US. 

Mr Llowarch said: “The 
North American market is 
very big and we want to see to 
what extent we can get 
involved in it” 

. British Steel executives, led 
by Sir Robert Scholey, the 
chairman, were giving evi- 
dence to tho Inquiry Into tho 
decisions to dose the hot strip 
rotting. mill at tho V qininarqilg 
plant and the nearby Clydes- 
dale tube works. The two clo- 
sures, which will cause almost 
2j000 job losses next year, have 
provoked wnwiitoHi^ contro- 
versy in Scotland. 

. Sir Robert made a robust 
defence of the ftnanefal ratio- 
nale of the decisions and the 
way in which tho employees 


were consulted. 

British Steel would keep its 
Ions open on whether to sell 
equipment in the hot strip 
min for scrap after the plant 
closure next year. Sir Robert 
added that there was no ques- 
tion of the mill being sold to 
someone who would rebuild it 
elsewhere within the European 
Community. 

The company will provide 
the committee with a confiden- 
tial paper , on tho ptm from 
the economies of scale It will 
make by concentrating hot 
strip rolling at its two ptants In 
Sooth Wales. Specialists who 
have studied the Ravensoaig 
works estimate the savings at 
about £100m a year. 

Sr Robert said he had not 
* provided the Scottish trade 
unions with commercially sen- 
sitive information about the 
economies of the closures 
because he fid not beiBeve they 
could guarantee confidential- 
ity. 

Mr James Cran, a Conserva- 
tive MP, asked whether con- 
cern about kg lay behind tha 
decision not to give commer- 
cially sensitive information to 
Mr Mataatm TMfkind, the for- 
mer Scottish Secretary. Sir 
Robert replied: It is not for me 
to comment on leakiness. After 
two weeks I find it very diffi- 
cult to trust all sorts of peo- 
ple.” 


YJ Lovell falls 32% to £19.9m 
in property markets recession 




By Andrew Taylor, Construction Correspondent 


YJ LOVELL yesterday became 
the latest construction com- 
pany to announce a sharp fall 
in pretax profits reflecting the 
recession in toe UK residential 
and commercial p roperty mar- 


ix profits during t 
mid-September fell 


Pre-tax 

year to endSeptember fell by 
32 per cent from £29m to 
£19£m. 

Comparisons with the previ- 
ous year have been compli- 
cated by the group’s decision 
to charge interest on borrow- 
ings to finance residential and 
commercial property develop- 
ments against profits. Previ- 
ously interest was capitalised 
as part of work In progress. 

Profits were also reduced by 
provisions of £&57m to cover 
trading losses on Lovell’s 
urban renewal business which 
has been dosed, along with its 
London housebuilding 

(^)CTHtf qns- 

There was an e xtraordinary 
loss of £X1.44m, taken below 
the fine, to cover closure costs 
and losses from the sale of the 
Higgs AHffl stake, acquired by 
Lovell during Its abortive take- 
over bid. 

About 500 jobs have been 
axed from the group during the 
past 12 months. 

In spite of the cuteth e corar 

dividend of &75pTtbe*rame as 
at the end of the previous 


What is the FT 

up to 
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ekend ? 


Much the same as you, no doubt. 

■ Rudyard Kipling (left), so dear to 
the Victorian public, was obsessively reti- 
cent about his private life. Peter Keating 
has been reading about the secrets that 
emerge from those letters which escaped 
Kipling’s frenzy of destruction. 

■ Christina Lamb crosses the Brazil- 
ian jungle to the small town where Chico 
Mendes, the rubber tappers’ leader, was 
murdered a year ago. She traces the 
strange story which culminates next week 
in the trial of a father and son amid 
worldwide anger against the destruction 
of the rainforest. 

■ Michael Thompson-Noel is suing 
his country club for £lm because his 
dinner plate looked like Cecil Parkinson. 
He claims he is not completely mad: he 
just resembles Hamlet.. 

■ Our food and : wine writers have 
been tasting and testing ideas for the 
festive season. 

■ Christian Tyler talks to Glenda 
Jackson about the limelight of politics. 

■ Lucia van der Post empties her 
postbag from Weekend FT readers in 
answer to her challenge to provide 
Christmas presents for all the family at a 
tenner a head. 

■ John Brennan and David Hoppit 
report on their search for the cheapest 
house in Britain — and better bargains. 

■ Robin Lane Fox, having failed to 
disguise his concrete steps with milk and 
coffee stains, decides on a truly green 
solution: grow a hedge under them. ■ 

And so it goes on. . . 
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Antony mrfrawnE confidence 
in group’s long-term future 

flwmrfui year. Total dividends 
for the year therefore are 
Increased by 2 per cent from 
8-75p to &95p. 

In order to pay the dividend 
the company has transferred 
£2J24m from reserves. 

Mr Antony Hic h ans, Lovell's 
chairman , said the decision to 
maintain the final dividend 
reflected the group's confi- 
dence in Its long-term future. 

Housebuilding profits had 
fallen from £L&97m to ELLftlm 
while commercial property 
profits tumbled from £7. 74m to 
fflj flS m. Profits from construc- 
tion activities, however, more 


Control Securities dips 10% 

By Clare Pearson 
PRE-TAX profits of Control 


PRE-TAX profits of control 
Securities, the property and lei- 
sure group> feU from £ 14.82m to 
£Z&3m in the six months to 
September 30 1990, after an 
increase in the interest charge 
from £SJ96m to £9J6m. 

Profits included £L2m (nil) 
from joint ventures. Net of 
income, interest amounting to 
S2Mm (£2. 56m) was capital- 
ised. • 

The Interim dividend is 0.55p 
flLfip). 

Banting s per share improved 

to 3J2p (3p), after a tax charge 


of £L84m (£2Rm)i calculated at 
35 per cent after adjusting for 
capitalisation 
reduced b: 


n of interest and 
a release at prior 
year provisions amounting to 
£1.75m. 

Boosted by acquisitions, pre- 
interest profits from leisure 
activities rose to £6.37m 
(£2. 67m). Property operations 
contributed £i6.84m, down 
from £18m last time. 

Mr Naxmu Vtrani. chairman, 
said gross rental income 
increased by 13 per cent to 
£9£m(£&Sm). 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Data of 
payment 

Carres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Anglo United __ 

-lot 

0J2 

MAT 28 

02 


1.4 

Archer (AJ) 

—fin 

5.25 

Feb 28 

5 

8.4 

a 



OJS 


0.5 

_ • 

1.5 

Brown A Tima lot 

2.85 

Feb IS 

2.85 • 

• . ' 

9J9 

BTP . ..... ..f.. 

-Int 

: 2#3t 

Feb 13 

2.75 

. 

7.85 

Channel Exnrmnfi. 

_lnt 

1 2 

Jan 17 

1 

. 

2.8 

Ctarke Hooper S — Jnt 

1.7 

Apr 8 

1.8 

- 

4JS 

CLF Yeoman dh Hit 

nH 

« 

2.5 

. 

6.86 

Control Seco 

-Int 

0.55 

Apr 8 

0.5 

. 

L25 

Crosby (James) Int 

0.75 

Apr 8 

1.25 

- 

3.75 

Euromonsy fin 

12 

- 

10.5 

105 

IB 

Gibbon Lyons § — 

—Int 

2 

Feb 13 

1.9 

- 


GrandMet 

—fin 

1Z8 

Apr 8 

11 

20.4 

17.73 

Greycoat 

—int 

2.3 

Jan 25 

2 A 

- 

5.2 

GUS 

-Int 

12 

Mar 27 

-11 

- 

34J 

Lsthsm (James) — 

-Int 

2 

Fab 13 

4£5 

- 

11J25 

Lovell (YJ) 

-fin 

6.75 

Apr 1 

6.75 

8.95 

8J5 

Mcdon Martin A Int 

2 

Jan 11 

1.8 

w 

8.4 

Mcdon Martin B Int 

1 

Jan 11 

0.8 


32 

PHUnghm 

-Int 

2J93 

Feb 18 

2J*3 

_ 

10.5 

Scapa — 

-hit 

1.5 

Jan 25 

1.43 


5.01 

Sec Archives § 

-Int 

3 . 

Jan 28 

2 JS 

. 

6JS 


-Int 

3.5 

Jan 31 

2.7 

. 

9.25* 

TuustaH 

_fln 

3 

Feb 12 

2.75 

5 

4.5 

Wellman .. 

Jnt 

0.8t 

Jan 11 

0.75 


21 - 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock, fiplus special dividend of 
3.l05p gUrfsh pence. 


TRANS WOULD BOND TRUST 
FCP 

2 , boulevard Royal 
Law bawg 

DIVIDEND ANNOUNCEMENT 

TRANSWORLD BOND TRUST wffl pay ■ dividend of SUS. 1 A0 per aban an 
‘ 17, 1990, 


Strom will bsteadod eixfivfaleod on December 7. 1990. 

The «E»i«kMdi»iteyditolaholJroon>m»m«hro««girin»tp T raio ntet >n n orconponno4w 
Cm fotowiag belle . 

HAHQUE INTERNATIONALE A LUXEMBOURG 
2, boulevard Royal. 29» LUXEMBOURG 
GRAND DUCHY OP LUXEMBOURG 

Tbe Board oTDiraaoa of 

TRANSWORLD BOND TRUST MANAGEMENT COMPANY 
SocUU Aaoojma 
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than doubled from £&3m to 
m.79m. 

Interest charges row from 
STLSSm to fUJu. Net debt of 
about £8?tt. Including finance 
feaw- was equivalent to 884 
per cent of sharehoMere fond* 
of £96m. However, the figures 
do not take into account 
£4 i.7m of off-balance sheet, 
debts. 

• COMMKNT 

Lovell has decided to change 
its accounting policy in one of 
the worst years In memory for 
the construction industry. 
Next year's results may 
depends upon how much pain 
the group has brought forward 
Into the figures announced yes- 
terday. Most forecasters expect 
UK housebuilding to recover 
slowly and perhaps not until 
the second naif of next year. 
Construction profits for Lovell 
should be worse and commer- 
cial property will be fortunate 
If It can achieve the same tend 
w gttin- On the other hand than 
should be no more provisions. 
Lower interest rates will also 
help financing charges. Pre-tax 
profits of just over £20m would 
put the group on a prospective, 
p/e of 5.6, There are much bet- : 
ter housing recovery play* 
than this one but holders at, 
the stock should hang on to 
take advantage of lower inter- 
est rates. 
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LEGAL NOTICES 


BEAVER BUILDING SYSTEMS 
LIMITED 


KOTICC IS HEJtEBy GIVEN punuant to Sap- 
ton 46Q) of.Ow Inaolvaney Ac* 1666. mu a 
m anting of tha mmnd creditor. of Bn 
■bOHMnnnd company aifll be told ac Tto 
(fcwigamoar HaM, 3l M l otia n U road. MaJd- 
alona. Knot UElQ BBS on Monday 17 
December 1090 u 10.00 acn lor On piapaaa 
of hairing laid baton It a copy <* tfn report 
praparad by On AdnUn la b ato o Reeatvartt] 
untor Sacton 46 ol tha said Act. Tho maac- 
Ing may. If It Hnks th, artabOah a oaonnWaa 
» aare lw 6 m tunctioo* contarrod on oradl- 
1°™' comraHmna by or nodar 6 m Act, 

GMdHora ara only antftlad to vote H: 

M Iboy have daNwad to mo/m at 6 m 
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£23m loan costs curb Anglo United 


By Andrew Bolger • 

ANGLO UNITED, the fuel 
distribution company which 
last year borrowed heavily to 
buy the much larger Coalite 
group for £478m, said yester- 
day Its debt repayments were 
op. schedule. 

The announcement accompa- 
nied results for the six months 
to September 130. which showed 
pre-tax profits diving from 
£L97m to £L12m in spite of a 
£7.86m surplus on the sale of 
property. 

Turnover increased from 
£l66m to £32 lm and trading 
profits from £7-3m to £15-5m, 
Last year’s figures included 
only two months' contribution 
from Coalite and contained 
businesses which had subse- 
quently been sold. 

However, interest costs were 
considerably higher at CBUm; 
against £8 .5m. Earnings per 
share fell to i.Sp (4p). Hie 
interim dividend is again G.2p. 

Since the acquisition of Coal- 


ite in August last year, Anglo 
United had repaid £195m of 
bank debt and expected to pay 
another £7Qm by next Marrh. 
reducing the amount outstand- 
ing to nsom. 

Mr David McErlain, chair- 
man and chief executive, said 
he expected to raise about 
£50m from the ixnxxrixient sales 
of Chatfields-Martin Walter, 
the motor distribution com- 
pany; Pozament, which makes 
grouts; Furnace Instruments; 

and a luhrtomfap b usiness. - 

Mr McEriain said: *Tn spite 
of the current business reces- 
sion, I believe that the end of 
this financial year win see the 
disposal programme substan- 
tially completed. and all of the 
bridging finance repaid on 
time. Having came through its 
transitional phase^ the group 
will be in a strong position to 
focus all its efforts on the prof- 
itable expansion of its core 


The new management had 
cut abont 500 jobs in the 
enlarged group and moved to 
cat costs, improve margins and 
buying and distribution. On a 
lffiB-for-ttke basis, overall trad- 
ing profits for the six-month 
period were 50 per cent higher, 
and in the core activities of 
smokeless fuel manufacture, 
solid and liquid fuel 
distribution and chemicals, 
trading prof i ts haul aimiw dou- 
bled. 

The Falk binds Islands Com- 
pany bad been adversely 
affected by the collapse in the 
international wool market and 
the reduction in fluWng activ- 
ity around the M»nds- 

Mr McErlain believed the 
group was now in stage of 
development where it would be 
right for hfrm to resign as chief 
executive, »nd Mr John Gain- 
ham had been appointed man- 
aging director. Mr Roger Wal- 
lace, formerly finance director 


with Coalite, had taken over 
Mr Gainham's role as group 
ffnunfg direct or. 

• COMMENT 

Anglo United is on course to 
meet its February debt repay- 
ment deadline, and seems to 
have found plenty of scope to 
■squeeze increased margins 
from the formerly sleepy Coal- 
ite businesses. However, it is 
Btm operating in a mature and 
declining market and could be 
upset by unexpected factors 
such as big losses on fluctuat- 
ing oil stocks. Full-year fore- 
casts of at least £15m pre-tax 
give earnings per share of 3^p- 
The shares closed $4p at 

23p, putting them on a prospec- 
tive multiple of 6. Since earn- 
ings fxr n M . easily cihrih to 7 d 
next year if all goes well, they 
could have considerable 
growth potential. But with 
merest cover at only L2 times, 
remains rt nf ‘ for the b ra ve. 


BTP makes £8.3m and expands in Europe 


By Clare Pearson ■ 

BTP, the specialist chemical 
and industrial group, yesterday 
announced interim pre-tax 
profits of ga32m and said it 
was expanding further into 
continental Europe with the 
purchase of a French safety 
equipment company for 

E1ftm 

The pre-tax total fell from 
£9.6lm in 1988, but the previ- 
ous year’s figure was distorted 
by the inclusion of a £3-lm 
exceptional profit on a busi- 
ness disposal 

The interim dividend is 
increased to 2.95p (2-75p). 
Adjusted earnings per share 
rose to. 7-39p (&52p). 

In June, the company raised 
£22m via a one-for-fbur rights 
issue to fund the £15J>m pur- 
chase of Cerestar, a west Ger- 
man-based adhesives business, 
from Ferrnzzi, the Italian 
group. 

BTP said Protecta, the 
French company now being 
purchased, would extend the 
manufacturing and marketing 


Avesco falls 
£2m but 
interim held 

JUSTIFYING the warning- 
given in September, Avesco 
reported interim pre-tax profits 
of only £302,000, compared with 
£2.33m in 1968-88. 

Turnover of the group, a sup- 
plier of equipment to the tele- 
vision and video industries, fell 
from £i4.45m to £9.46m in the 
six months to September 30. 
Earnings fell to 0-5p (48p) and 
are absorbed by the main- 
tained 0.5p interim dividend. 

Mr Richard Murray, chair- 
man, said the results were fait 
by increased investment in 
product development at A VS 
and VideoLogic, diffi™!* trad- 
ing in the UK and US, the 
impact or foe strong pound, 
and a reduction of £8m in turn- 
over following the loss of the 
Barco .and MIcroTbnch distri- 
butorships and of Spacewaxd’s 


facilities of its Fall Arrest 
safety systems business which 
now has a number of oper 
a ting companies around the 
world. 

On the results, Mr Frank 
Buckley, chairman , aa fri they ' 
reflected “the sustained perfor- 
mance of the group- against a 
background of uncertainty 
within the Industries we 
serve." 

He added that the start to 
the second half had been “sat- 
isfactory within the difficult 
economic conditions now pre- 
vailing". 

Mr Sob Martin, finance 
director, aaid acquisitions pro- 
vided about half the profits 
increase. There was a three- 
month contribution from Cer- 
estar and six months from 
ALC, a US supplier of flame 
retardant coatings. 

Since the half-year end, 
DTP’S chemicals division has 
acquired a polymer coatings 
and adhesives business and 
plant, while a Fall Arrest buri- 




Frank Buckley : satisfactory 
start to second half 

ness in Sweden has been 
acquired by the industrial divi- 
sion. 

Turnover was £73. lm 
(£60J2m). Mr Martin said this 
split up as £S5m for chemicals, 
£16m for biocides - the preser- 


NEWS DIGEST 


main product. 

Gearing was 15 per cent and 
very tight control over cash 
was befog wiafntufneri- 

Gibbon Lyons hit by 
reorganisation costs ■ 

Reorganisation costs of 
£174,000 pegged pre-tax profits 
of Gibbon Lyons Group, a 
maker of printed inks, to 
£729,000 for the six mo nth s to 
September 30. against £702,000. 

T ur nover at the USMquoted 
company was £ll.92m 
(210.99m). Earnings per share 
dropped from 8.1p to 5.7p folly 
diluted. The interim dividend 
is raised to 2p (L9p). 

Channel Express 
rises 29% to £1.02m 

Channel Express, -the flower 
distribution company, yester- 
day announced interim pretax 
profits 29 per cent higher at 
£LQ2m and an acqmsifion. 

The increase from £793,000 


Scapa Group PLC 




Interim results 6 months ended 30 September 1 990 


"We have some very mawragtng product and marketing 
developments in hand and the Group is showing its 
resilience and quality at a time of uncertainty and flux in 
many of the world’s advanced economies.’' 

R WGoodalt, Oiaxman 


0 Sales up by 5.0 per cent to £141.6 mORon 

0 Pretax profits £19.8 million (£20.1 mtOicn) 

0 Earnings per share 7.1p (7.1p) 

0 Interim dividend increased by 5per cent to I.5p 


was achieved on turnover up 
from £8.76m to 0.435m, a rise 
of 71 per cent The USM-quoted 
company is raising its dividend 
to L2p <1P)- 

Channel is spending 000,000, 
of which £20,000 will be satis- 
fied by tie issue of shares, in 
purchasing Avionics Mobile 
Southern, a supplier of avia- 
tion instruments. 

• The pre-tax figure was 
struck after the £67,000 share 
of losses of Ferryspeed, its 
related company, compared 
with profits of £23,000. 

J Crosby declines 
and cuts dividend 

In “its most difficult trading 
period for many years”, pre-tax 
profits at James Crosby, the 
housebuilder, fell from £&25m 
to £815,000 in the six months to 
September 30. The decline was 
exacerbated by a rise in the 
exceptional provision against 
land stocks to £355,000 
(£178,000) and higher interest 
and similar charges of £677,000 




ISDetetribwlSBOaiid 

Prcsion New Hoad. macUsun*. L»n«a**irc BB2 &*r- 


vatfves division — cwm 
for industrials. Operating prof- 
its were £8£3m (£7 Jm) 

• COMMENT 

A company that can deliver 13 
per cent earnings per share 
growth, even after twaMng a 
one-for-four rights issue must 
be doing something right in 
the current climate, and BTP 
certainly looks in pretty good 
shape. Words like “specialist”, 
“niche", “defensive" can so und 
pre tty tired, but they do seem 
to apply to this company’s 
assembly of activities which 
jn cinrfa making - ingredients for 
clarifying beer, coatings for fax 
paper and preservatives for 
various uses and which are 
nicely spread around the 
world. Pre-tax profits should 
rearii aiam this year. At cur- 
rent levels, the shares are 
yielding a very com fo rtable 6.7 
per cent and stand on a pro- 
spective p/e of just undo' 11, 
which is not overly demand- 
ing: worth bearing in mind 


(£498,000). Turnover increased 
to CLO.lTm (£8j64m). 

The interim dividend is 
reduced to 0-75p (L25p). Earn- 
ings woe down at 4.9p (13.4p). 

Murray Enterprise 
nav down 32% 

Murray Enterprise, an invest- 
ment company, reported net 
asset value down 32 per cent 
from 9S.7p per share fully 
diluted at September 30 1989 to 
67.5p 32 months later. 

Total revenue from divi- 
dends and interests fell nearly 
50 per . cent to £520,476 
(£999,305). There was a net defi- 
cit Of £U#» (profits of £306,043 
over 14 month period). 

Loss per share was 0.18p 
(earnings of 1-llp). 

Security Archives 
rises 32% to £3.2m 

For the six months to Septem- 
ber 30, Security Archives, 
USM-quoted secure storage 
group, saw turnover rise 85 per 
cent to £ 33m (£2B7m), while 
operating profits rose 38 per 
cent to £842,000 (£611,000). 

Higher interest costs held 
back pretax profits to £575.000 
(£437,000). 

'Rammo-g per share -came to 
6.7p (5.7py after a doubled tax 
charge and the interim divi- 
dend is 3p (25p). 


Interest rates leave 
Latham at £0.22m 

The strong pound, high inter- 
est rates and. abnormally high 
bad debts were all blamed by 
James x^rthain, the timber mer- 
chant, for a collapse in interim 
pre-tax profits from £156m to 
£223.000. 

Nevill Long, bought for 
£ 4-2m this April, had failed to 
cover the interest costs of the 
acquisition and the fall in 
housebuilding in the south of 
England had led to a loss in 
the company’s timber centres. 

In the six months toend-Sep- 
tember, turnover was £36J55m 
(£3L85m). 

viamtrig w per share eowe out 
at 2.07p (19.96p) and the 
interim dividend is cut to 2p, 
against 4J25p. 


RE1IY FINANCE BV. 
FRF moooooo 
GUARANTEED FLOATING 
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Next payment date: . 
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STRONG GROWTH CONTINUES 

Turnover up 75% to £1 30.8m 
Pre-tax profits up 150% to £25.2m 
Interim dividend up 30% to 3.5p 

INTERIM RESULTS 

FOR THE HALF YEAR ENDED 31st OCTOBER 1990 


Unaudited 

Turnover 

Profit on ordinary activities before taxation 
Profit on ordinary activities after taxation 
Interim dividend per ordinary share - net 
Earnings per ordinary share 


‘These encouraging results combine organic growth and margin 
increases as well as benefits from recent acquisitions. 

The container, trailer and rail wagon businesses are excellently 
placed for future growth in their expanding markets. 

I look forward to reporting the full year results 7 ’. 

Robert J. Montague, Executive Chairman. 


1990 

1989 

Increase 

£130.8 

£74.8 

75% 

£25.2 

£10.1 

150% 

£23.8 

£10.1 

136% 

3.5p 

2.7p 

30% 

21 .9p 

17.5p 

25% 


Tphook pic, Lancaster House, 7 Bmfieki Road, Bromley, Kent United Kingdom. Telephone: 081 -460 6060. 





ANOTHER RECORD YEAR 


Euromoney Publications enjoyed another 
record year in the twelve months to 30 
September. Turnover, profits, earnings and 
the dividend are the highest yet. 

Over the past four years earnings a share 
have grown by 59 per cent and dividends 
from 10.6 pence to 18.5p a share. In that time, 
we have invested millions of pounds in 
acquisitions and in starting new businesses. 
Yet we have a strong balance sheet and £17 
million in cash. 

Since 1 October 1989, we have bought 
Camrus Airport Publishers, Financial i, the 
International Bond Letter, the title and 
subscription lists of Financial Weekly and of 
Billion, and have arranged to buy Corporate 
Location Europe and Australian Investment 
Conferences. We continue to look for 
suitable businesses. 

While continuing to serve the inter- 
national financial markets, we are moving 
into new markets for information such as 
energy (through Petroleum Economist), law 
(International Financial Law Review), direct 
cross-border investment (Corporate Location 
Europe) and aviation and asset finance (four 
magazines, directories and seminars). 

We are expanding in these new markets 
by acquisition and by applying our existing 
skills in publishing 16 magazines; in books 


and directories; in holding conferences and 
seminars; and in providing databases and 
training programmes. 

Euromoney, our flagship magazine, is 
still our main source of profits. It has 
suffered from the worldwide fall in financial 
advertising although revenues from surveys 
last year were the best yet. 

Book Publishing staged a remarkable 
recovery last year. Asset Finance seminars 
went from strength to strength, while the 
Institute of Finance, our training business, as 
well as the International Financial Law 
Review, Trade Finance, Airfinance Journal, 
Leasing Digest, Latin Finance and Euroweek 
all enjoyed record years. Our two new 
magazines — Asiamoney (published in Hong 
Kong) and the International Tax Review have 
begun well. 

We held major sponsored conferences in 
Caracas, Singapore, Barcelona, Tokyo, 
Geneva, Brussels, Vienna, Dublin, Paris and 
Berlin and sponsored seminars in Acapulco, 
Bahrain, Amsterdam, London, Tokyo, New 
York and Milan. 

Conditions in some of our markets have 
become difficult. However, the company is 
strong, has a good staff and is becoming well- 
spread. We shall do our best in what may be 
trying times. 


Turnover 
Operating Profit 
Profits before tax 
Earnings 
Total Dividends 


The Year's Highlights 
£34 million 
£6,396,000 
£8,819,000 
27.9p a share 
18.5p a share 


up 25 per cent 
up 21 per cent 
up 18 per cent 
up 16 per cent 
up 16 per cent 


The above figures have been extracted from the audited consolidated accounts of 
Euromoney Publications PLC for the year ended 30th September 1990, on which the 
auditors have issued an unqualified audit opinion. The full report and accounts will be filed 
with the Registrar of Companies in due course and can be obtained from the Company 
Secretary, Paul Hewitt, Nestor House, Playhouse Yard, London EC4V 5EX. 

EUROMONEY PUBLICATIONS PLC 
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THE GREAT 
UNIVERSAL STORES 
P.L.C. 


UK COMPANY NEWS 


(unaudited) Fighting the spectre behind the bond issue 

jBSlSg Maggie Urry charts the last few months for George Walker as he struggles to keep his company afloat 


Turnover 


Profit before taxation 


1,182.2 


1,259.9 


(including realised property profit £4, 3rn; 
1989 £4. 8m) 

182.1 

171.0 

Taxation 

( 1 990 estimated effective rate for year; 

1989 actual rale for year) 

62.7 

59.0 

Profit after taxation 

Minority interests 

mA 

O<0 
-» A 

112.0 

0.1 

Profit after taxation 
attributable to ordinary stockholders 

119.3 

111.9 

Extraordinary profit on disposals (after 
provision for taxation) 

11.3 

9.1 

Earnings per ordinary stock twit 
(excluding extraordinary profit] 

4&2p 

44.6P 

Interim dividend declared 

12.0p 

11. Op 

Interim dividend 



The interim dividend amounts to £29.7 million (last year £27.5 million) 
and will be paid on 27th March 1991 to Ordinary Stockholders on the 
Register at the close of business on 21st February 1991. 

Poet-tax analysis of comparable income 
By division 

1990 

% 

1989 

% 

UK and overseas home shopping and 
related activities 

42.1 

41.3 

Retail products and merchanting 

9.3 

11.4 

Consumer and corporate finance, business 
information services and investment income 

33.6 

32.3 

Property rentals and realised property 
profits 

15.0 

15.0 


100.0 

100.0 

By geographical area 

% 

% 

United Kingdom 

86.8 

84.1 

Western Europe 

6.3 

6.9 

North America 

1.6 

3.7 

Far East and Africa 

5.3 

5.3 


100.0 

100.0 


Trading Review 

The Group continues to comprise four major business divisions 
described in the analysis of income with a co-ordinated management 
structure to cope with the changing markets in which they respectively 
operate. 

Trading conditions in the first half of the current financial year and since 
have been difficult influenced by the slower rate of global economic 
activity. Home shopping sales have maintained approximately last 
year's revenue level. Higher interest rates, careful lending policies 
and a down turn in the vehicle and housing industries have resulted 
in much lower demand for consumer and corporate finance, with a 
compensating profit factor in the increased income arising from 
collections and deposits. Burberry comparative profit was about the 
same as last year, the results being affected by the impact on tourism 
of overall economic conditions and the Gulf crisis. Property rentals 
were somewhat ahead of last year. 

The current improvement of sterling in a growing work! of convertible 
currencies has been noteworthy and overall results from overseas 
trading companies translated into pounds have therefore been lower. 
By contrast the much larger element of Group profit in sterling is 
more valuable in terms of other freely traded currencies. 

Whilst the difficulties ahead should not in any way be under- 
estimated - for a group of our size cannot be insulated from the 
macro-economic policies needed to reduce the present level of 
inflation - the distribution of net worth remains well balanced 
between net current assets and property. The diversified nature of 
our operations together with strong balance sheet liquidity and 
property value, provide a measure of support that is helpful in 
present times. 

The Company maintains its endeavours to maximise income and net 
tangible assets per share, minimise costs and invest in the future. 

6 th December 1990 


T HE TALE of Brent 
Walker might come to 
typify the sadden 
change in the UK corporat e di- 
mate between the 1960s and 
the 1990s. 

The same story could have 
been told of many of the fast 
growing companies, often 
headed by a “personality”, 
bred in the hothouse atmo- 
sphere of buoyant economic 
growth and easy money and 
which have withered as the cli- 
mate has chflled. 

Brent Walker, which runs 
pubs, betting shops, casinos, 
marinas, hotels and golf 
courses, has spent the last cou- 
ple of months negotiating a 
refinancing package necessary 
to ensure the group's survtvaL 
Last weekend, at the end of 
one last late night session, the 
group finally tied up a bond 
issue which formed the final 
part of the solution to its 
immediate cash problems. 

However, this is only the 
beginning of the end of Brent 
Walker's financial difficulties. 
A complete restructuring of its 
debt is to be discussed over the 
next three months. 

With hindsight, it is all too 
easy to see where the company 
went wrong. 

rum many other companies, 
it could argue that it was the 

victim of circumstances - that 

it suffered from a combination 
of high interest rates, falling 
property values, and the sud- 
den stiffening of banks' lend- 
ing policies. 

Mr John Hemingway, a non- 
executive director, believes 
that Brent Walker's problems 
can be put down to one thing: 
“The market ran against us 
over the past year.” 

But the company cannot 
escape blame. 

Had it not done its last, and 
most ambitious deal; had it 
sold assets before the property 
market turned so suddenly 
sour; had it not borrowed too 
much from the ever-willing 
bank lenders, it might have 
avoided having to go to Its 
banks to work out a rescue 
plan. While Mr Hemingway 
thinks that the group was 
never close to going into 
administration, this was 
clearly an outcome its bankers 
regarded as possible. 

Brent Walker was not alone. 
The late 1930s was a time when 
deals were there to be done, 
and banks were ready to lend 
almost Indiscriminately. 

. The “deal too far” has been a 
recurring theme in the stories 
of corporate downfall this year. 

Brent Walker’s story cannot 
be separated from that of Mr 
George Walker, its chairman 
and chief executive. He is the 
driving force behind the busi- 
ness, as well as being a large 
shareholder in it Mr Walker, 
according to someone dose to 
him, has “the sort of mind 
which can suppress bad news”. 

But his personality has also 
probably saved the company. 
Much has been made of his 


Hons Kong Government 


Invitation to Apply for Preqnafiftcalion for 
a Contract for the Management Operation and 
Maintenance of the Government’s Aberdeen Tunnel 

The Transport Department of the Hong Kong Government invites 
interested parties to apply for prequalification for a contract for the 
management and operation of the Aberdeen Tunnel on Hong Kong 
Island and operation and maintenance of the tunnel engineering 
equipment and plant. 

In the 1 989/90 financial year, the average daily traffic volume of 
the tunnel was 49,191 vehicles and the gross revenue was S53.90m 
HKD. 

Applicants who are shortlisted will be invited to tender for this 
contract. A single contract will be awarded. 

The Aberdeen Tunnel is 1.85km long and has been operational 
since 1982. There are 12 toll booths for the collection of toll situated 
on the south side of the tunnel. 

The tunnel connects the south side of Hong Kong Island with the 
north side and Kowloon via the submerged harbour crossings. 

A formal invitation will be published in the Hong Kong 
Government Gazette on 7 December 1990. Further information will 
be given in the Gazette Notice. The closing time for the applications 
shall be 12:00 noon on U January 1991 (Hong Kong time). Late 
submissions will not be considered. Any organization interested in 
this invitation should contact the Transport Department of the Hong 
Kong Government by Fax. No. 852-824 2741 on or after Friday, 7 
December 1990 (Hong Kong time) to obtain a copy of the Gazette 
notification. Organizations should give full details of their Facsimile 
numbers and the full names and telephone numbers of their 
authorised persons. Joint ventures with other companies will also be 
considered. 

This notification does not constitute an offer. The Hong Kong 
Government reserves its right to reject any application at its 
discretion without giving any reasons. 


Gordon K. C. SIU 
Commissioner for Transport 
Hong Kong Government 


. earlier life as a heavyweight 
boxer. He certainly shows all 
the deter mination of a fiphtw 
who will never throw in the 
towel. Bankers say that it was 
he who drove the refinancing 
through many tough negotia- 
ting sessions, and in the pro- 
cess he has put most of his and 
his family's money into the 
company. “We did a phenome- 
nal amount of work,” says one 
banker, “but Lt was George 
Walker that did the real battl- 
ing.” 

His company’s history goes 
back to a restaurant and lei- 
sure business he set up with 
his brother Billy, a more suc- 
cessful boxer than George. 
That merged with Hackney & 
Hendon Greyhounds in 1974 
and the name changed to Brent 
Walker. Mr Walker took that 
group private In 1982 at a price 
of £3.3m- 

T wo years later Brent 
Walker began its second 
career as a public com- 
pany, with a market capitalisa- 
tion of £33.7m and forecast 1985 
pre-tax profits of £3-5m. 

By mid-1987 the group was 
valued by the market at £255m, 
hut that proved to be its peak. 

When the 1980s ended, the 
stock market had already 
begun to have doubts about 
the company. Its value had 
faTTen to £18Qm, alth o u g h its 
1989 pre-tax profits were 
£82.2m. And it had just com- 
pleted its most ambitious deal, 
the purchase erf the William 
Hill betting; shop chain for 
£685m. 

Brent Walker was buOt on 
deals, and the deals were done 
by Mr Walker himself. He was 
the genius buyer and seller, 
who could spot an asset's real 
worth, and baggie to win a 
good price. 

After the William mil deal 
Mr Walker knew he bad to sell 
assets to cut the group's debt. 
That totalled £787.6m in the 
December 31 balance sheet and 
did not take into account the 
£348.4m debt of William Hill 
Group, the off-balance sheet 
company Brent Walker used to 
buy William ffilL But it was 
just at the time when the sell- 
ers' market turned into a buy- 
ers’ market Mr Walker could 
not bear to sell at a price 
which he considered too low. 

But in March, “we identified 
the requirement to refinance 
some short-term money, facili- 
ties due to be repaid in the 
autumn,” says.. Mr Hemingway. 
Tim plan was to raise a £150m 
medium-term loan to repay the 
debt, and the group started 
talking to some Japanese 
banks which seemed ready to 
lend with the money to be 
drawn on August L 
“We were led to believe the 
money would be forthcoming,” 
maintains Mr Hemingway. And 
Mr Walker, optimistic as ever, 
did not see any need to arrange 
a back-up to that loan. 

However it coincided with 
the time that the Japanese 
hanks began to rein in their 
lending, concerned about their 
weakening capital ratios. Only 
a week before Brent Walker 
expected to get the money it 
heard that the funds would not 
be coming. 

T his was when Brent 
Walker’s problems 
became serious. 

One adviser says that Mr 
Walker's Immediate reaction 
was to consider taking the 
company private once more, 
but it would have been hard to 
finance a buy-out While the 
group was rich in assets, it was 
also heavily burdened by liabil- 
ities. And as asset values 
declined, the pendulum was 
swinging against company. 

What was needed was an . 
injection of equity. But with 
the share price already low, a 
rights issue would have meant 
giving away equity too 
cheaply. Instead the group 
started work on a convertible 
bond issue in August 
On September 27, Brent 
Walker announced its interim 
profits, showing a 52 per cent 
rise. Superficially the group 
looked to be in good shape, and 
Mr Walker seemed confident 
that the business was reces- 
sion-proof. 

But, strangely, the dividend 
was not increased, a first hint 
of the cash constraints the 
company was working under. 
Also the interim balance sheet 
showed that debt had risen to 
£1.15bn, mctnrtmg its share of 
the William Hill debt, despite 
the £2l0m sale of the group's 
wines and spirits business in 
the first half. 

That day the plan for the 
bond issue was also revealed, 
although by than the £1033m 
issue had been largely placed 
with investors which the com- 
pany itself had found. It 
decided not to have the issue 
underwritten except by the pla- 
cees, once again an over-opti- 
mistic derision which turned 
out to be expensive later. 

it was only a couple of days 
before this that Hm Samuel, 
the merchant bank, had been 
appointed to handle an open 
offer of the bonds to sharehold- 
ers. Over the next few weeks 
HH1 Samuel and Smith New 
Court, Brent Walker’s brokets, 
were to struggle day and night 
to produce the listing particu- 
lars for the bond - the docu- 
ment required by the Stock 
Exchange before a new secu- 
rity can be listed. 



Walker’s 1991 interest charge 
was expected to reach £15 0m. 
these two latter elements were 
vital to the deal. 

In the event It was not pofa 
sible to get the stand-still 
agreement signed before the 
shareholders meeting. So 
shareholders had to vote 
“blind”, without the details of 
the agreement 


B ankers had been confi- 
dent that the Issue 
would be approved, lx 
only because It was clear that 
a failure to complete the bond 
Issue would put the company s 
future in doubt. It was duly 
passed despite the fact that the 
issue would be highly dfiut&ve 
to ordinary shareholders. By 
this point it was dear that the 
bonds themselves would be a 
poor investment, in the short 
term at least, for any share- 
holder who exercised the right 
to claw back the bonds. 

Late that night - or rather 
early the next morning - the 
stand-still agreement was 
finally signed. 

At that point the banks 
thought everything was fine, 
alth o ugh it was agreed that the 
stand-still was just a tempo- 
rary measure. 

There was still the condition 
that a minimum £99m had to 
be raised through the bond 
issue to avoid “an event of 
default”. “We had no qualms tt 
would go through," says one 
banker. He and some col- 
leagues went to the Ritz Hotel 
to drink a celebratory glass or 
two of champagne. But he was 
wrong, a series of crises fol- 
lowed. 

There was no hint of any 
problem until the following 
Monday, November 19. By then 
Birdcage Walk, Mr Walker's 
family company, was due to 
have subscribed £17.3m to the 
bond issue relating to the 
shares it held in the company. 
But that money did not arrive 
in time. 

Mr Walker was confident 
that he would be able to put up 
the money, plus a further £lQm 
he was putting Into the issue, 
by the final closing date for the 
bond. Indeed, he was reluctant 
even to -announce that the 
£17.3m had not arrived and 
only horns of debate eventu- 
ally led to a press release being 
issued. 

The dosing date for the bond 
bad been set for November 23, 
a Friday, but it was extended 
to the following Tuesday 
^November 27: The. placees of 
the bond issue were informed 
that they should send their 
money by 3pm that day. 

On Tuesday the leading play- 
ers in the drama gathered at 
Hill Samuel's offices, expecting 
to have tied up the deal by 
3pm. But two of the placees, 
Tunis International Bank and 
Cithnet, a Bahamas-based com- 
pany, which had each pledged 
£10m, failed to send the money. 

Mr Hemingway says that the 
money from these two placees 
had been committed in Septem- 
ber, but each had suffered sig- 
nificant changes in circum- 
stances since. - 

. Mr Ebrahim A1 Ebrahim, 
Tunis International Bank's 
chairman, had personally 
arranged a small group to sub- 
scribe the £10m. But it is 
thought that some of these had 
been caught up by the troubles 
in the Gull 

Ci timet, says Mr Heming- 
way, is a consortium of off- 
shore funds, some of which 
had suffered losses on Wall 
Street 

Had the issue been under- 
written, the failure of these 
two placees to pay up would 
not have posed a problem. But 
as a result new investors bad 
to be found and fast, and that 
was difficult at. this late stage. 
As Mr Hemingway put it 


Ashtey Aahwood 

In the words of one banker: We did a phenomenal amount of 
work, but it was George Walker who did the real battling 
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tmerim results and 
bond Issue 
announced 


W hen the document 
eventually appeared 
on October 29, the 
last possible moment if the 
Stock Exchange timetable was 
to be met; the working capital 
statement could only say: “The 
issuer will have sufficient 
working capital for its pur- 
poses if a satisfactory variation 
to the existing banking 
arrangements for the 
Group ... is agreed with the 
Group’s bankers.” This showed 
outsiders that a faQ-scale refi- 
nancing of the group’s debt 
was underway. 

The listing particulars also 
revealed the group’s desperate 
need for cash. A deal to raise 
an emergency £40m by pledg- 
ing some of the group's pubs 
was tied up only hours before 
the particulars were finalised. 

And it showed that the debt 
mountain had climbed again - 
to £L4bn when guarantees and 
contingent liabilities were 
included. Even this figure was 
to prove an underestimate. 

Although the listing particu- 
lars said that there was agree- 
ment in principle among the 
group’s bankers, the hanks - 
nearly 60 in total - had barely 
two weeks to hammer -out a 
deal if it was to be ready in 
time for the shareholders' 


Listing 

particulars 

Issued 


Dec 
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There are strict rules about 
the info rmation which must be 
included in such documents 
and it began to dawn on the 
stock market, as the group 
missed deadline after deadline 
for the issue of the document, 
that the company was having 
difficulty meeting those 
requirements. The share price 
kept slipping. 

As the corporate finance 
experts worked on the docu- 
ment, they discovered that 
producing the required work- 
ing capital statement was a 
problem. This statement, 
signed by the directors, is 
designed to assure investors in 
such an issue that the com- 
pany can afford to pay the 
Interest and eventually repay 
the capital. 

Mr Hemingway says that 
about mid-October the com- 
pany realised it was dose to 
breaching the loan covenants 
agreed with its banks. Bankers 
were beginning to realise that 
the group had serious cashflow 
problems. 

“We began to run into 
Wring s, a lot of small things,” 
says' one. They found for 
instance that in June the 
group had raised £27.4m by 
doing sale and leaseback deals 
on 99 of Its pubs. 

In mid-October Brent Walker 
signed a contract over a site at 
Elstree, Hertfordshire, which 
was being sold for £l9J>m to 
Tesco to build a superstore, 
but was subject to planning 
permission. This deal allowed 
Brent Walker to sell the site to 
another company for £10m and 
buy it back, up to five months 
later at £12m, a sign of the 
company’s desperation for 
immediate pirii- 

A few days before the listing 
particulars were to be pub- 
lished, “It became dear that a 
rescue was necessary, and the 
company began to accept 
advice that this was the case,” 
says a banker. Tension 
mounted and the share price 
fan alarmingly, dropping to 19p 
on the morning of October 26. 

The Bank of England was 
drawn into the argument, find- 
ing ft necessary to give a push 
to some recalcitrant bankers. 


meeting set for November 15, 
the latest possible day if the 
bond issue was to beat the 
Stock Exchange’s deadline to 
get a listing. 

T here followed a fort- 
night of late night nego- 
tiating sessions. 
Throughout this period, appar- 
ently, two of the banks bad 
barristers on permanent 
standby, ready to go to the 
High Court with a winding-up 
petition at a moment's notice. 

One banker involved says 
that he did not get to bed 
before 5am any night and' some 
nights did not bother at afi. 
One lawyer working on the 
deal claims a record stretch of 
86 hours without sleep. 

On the Saturday before -the 
shareholders' meeting was due, 
all the group's banks met to 
agree a plan. They had come to 
realise that the proceeds of the 
bond issue, which Mr Walker 
had originally told thou would 
be used to repay some existing 
debt, were going to have to 
stay in the company. 

Worse, the group needed 
another £50m. This was 
because Grand Metropolitan, 
the vendor of William Hill, had 
started High Court proceedings 
against Brent Walker for the 
fina l instalment at the pur- 
chase price which had been 
due in September. Brent 
Walker bad not paid, claiming 
that it was due £160m back 
from GrandMet 
However, the meeting ended 
with agreement for a stand-still 
on capital repayments until the 
end of 1991, in return for a rise 
in the interest charges the 
group would pay bn its debt 
and security on the loans. 

Brent Walker also had to 
promise £50m of asset disposals 
and the bond Issue had to raise 
at least £99 m. Since Brent 


“Why should someone buy a 
bond to November on terms set 
in September?” The bonds 
were convertible at X40p and 
by now the share price was 

down to about 9Qp. 

That Tuesday afternoon tne 
lawyers quickly found a way to 
ex ten d the deadline yet again 
to midnight on Friday, Novem- 
ber 30. giving the company 
three days in which to find 
enough money to take Use 
bond issue over ElQQro. a mini- 
mum set by one of the placees. 
“It was three days of panic, 
says one who lived through it. 

Tunis International Bank 
and Citimec each came up with 
part of their investment Mr 
Walker himself put in another 
£2£m. But to order to raise the 
rest of the money. Mr Walker 
offered investors the right to 
sell bonds back to him at their 
par issue price. This offer cov- 
ered £i0.4m of the bonds, of 
which £5.4m were bought by 
some of the banks, and the rest 
by a mystery investor, believed 
to be Lonrho. the international 
trading company. 

It was not until 11.30pm - 
just half an hour before lbs 
final deadline - that the bond 
issue was completed. 

It is impossible to say 
whether, had the midnight 
deadline been missed, the 
group's bankers would have 
continued with their support. 
By signing the stand-still 
agreement, the banks were 
accepting in principle that the 
group should be saved. 

In a forced sale, the assets 
might have fetched only half 
the value of the group's debts. 
And unlike some companies 
which have foundered in the 
1990s, Brant Walker's main 
business is largely recession- 
proof. People continue to spend 
money in pubs or betting shops 
even in a harder economic di- 
mate. It is the property dis- 
posal profits in Brant Walker's 
figures that are under pres- 
sure. 

However, this was by no 
means the end of Brant 
Walker's problems. 

The stand-still agreement 
was merely a stop-gap mea- 
sure, and some bankers regard 
the most important part of the 
deal as a commitment to 
restructuring the group's lia- 
bilities completely, the better 
to match its long-term cash- 
flow pattern. 

In order to do that. Touche 
Ross, the auditor, has stated 
work with the company on a 
corporate plan so that a new 
package of loans can be set up. 
The new deal may require fw- 
ther asset sales. Essentially, . 
Brent Walker must get back 
into a position where its oper- 
ating businesses can service Its 
interest payments and begin 
capital repayments. This is 
likely to require substantial 
changes In its structure. 


A deadline of mid-Febru- 
ary has been set on this 
refinancing. And by 
then, say bankers, Brent 
Walker must have fulfilled 
ano ther co mmitment it made 
by bringing in a new non-exec- 
utive chairman as well as a 
new finance director. The 
selection of a finance director 
was already underway even 
before Mr Wilfred Aqnilfrur 
resigned yesterday from the' 
post 

However, this already seems 
to be a bone of contention 
between the two sides. Mr 
Hemingway says that it would 
be diffic ult for a new director 
to come in and become chair- : 
man straightaway. Further, he 
says, everyone agrees, “George ; 
Walker is the best person to 
run this company.” With his - 
family holding 27.1 per. cent of 
the diluted stock in the group, 
it is hard for anyone to argue 
with him. 


EUROMONEY PUBLICATIONS PLC 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the annual general meeting of the company will be held at the Stationers’ 
Hall. Ave Maria Lane, London EC4 on Wednesday 16 January 1991 at 3.30pm for the folio wine 
purposes: ^ ■ 

1. To receive reports of the directors and the auditors and the accounts for the year ended 30th ’ 
September 1990. 

2. To approve a final dividend for the year ended 30th September 1990 of 12. Op on each of Lhe • 

ordinary shares of lp each then in issue. • . c ; 

1 S AteSdudST 111, aretiri ” 8 director ‘ wbo 15 70 years of age. Special notice h ns been received 

4^ To re-elect Sir Patrick Sergeant as a director. ■ - 

5 ranune^on & YOt,ng 88 auditol * of ^ company and to authorise the directors to fix their 

By order of the board 
P Hewitt 
Sec r e ta ry 

6th December 1990 
Notes 

l - SSl!? b entitled to appoint one or more proxies to 

attend ®ad, on a poll, to vote on his behalf. A proxy need not also be a member A FnrmrtF m m u - 
to use at the meeting* e^osedand if used should be lodged with ft! Story' at 
Playhouse Yard, London EC4V 5EX not leas than 48 hours before the meeting- ^ 

2. Holders of international depositary receipts [IDRs] in respect of ordinary shares in the coaum 
may give detections in writing as to the voting of such ordinary shares on BnoEc&ttan 
Internationale a Luxembourg SA (BEL] of 2 BoXvard RoynJMS? 

hr dating their IDRs with BEL or any of the STSfe' 

*■ ^SSSSSSSt^ diVidend ' u a PP™ed ^ January 1991 to shareholders registered " 

4, Holders fotmiatooal depotilary receipts can receive their dividend, if approved, from 22nd 
SSgS * PreSentah0D * ““P™ «■*» ^ to Banqvte faUmuitfo^XSS^oS 

• ««- -f* ^ - «se? SFA'SSES tssst- 

from 3.15pm until the end of the meeting on 16th January 1991. *** - 

6. Particulars of service contracts of directors will be available for Inspection at the remstered office ' 
of lhe company i during hours until the date of the meeting and at SaKonera' HalL ' 

Ave ManaUne, London EC4 from 3.15pm until the end of the mSg on 16th>n^lML 
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Shopkeepers in the US 
are preparing for another 
cold Christmas: Page 2 
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Some UK retailers want 
a relaxation of Sunday 
trading laws: Page 3 
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After the rapid 
market expansion of 
the late 1980s, high 
interest rates and 
rising costs mean 
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Christmas this year will b e a ■ 
gloomy one for many retailers. As 
John Thornhill writes, incre asing 
professionalism wilt be required to 
attract and retain customers 



greets sellers 


THE LAMPS are going on all 
over Europe as the continent 
prepares for Christinas. 

Many retailers will be 
eagerly looking forward to 
what is traditionally their busi- 
est trading period. But for oth- 
ers, particularly in the UK, it 
will prove a grim season. As 
trading on tho hi gh street has 
slowed under the onslaught of 
high interest rates and steadily 
rising d»tS, declining profits 
have squeezed UK retailers 
leaving several of them dry. 1 

A string of disappointing 
results ana corporate collapses 
has resulted. Some of these 
well-known casualties fell vic- 
tim to their own ambition. 
Sock Shop expanded too fast 
and was forced to call in_tbe 
administrators in February. 
Others, such as Lowndes 
Queensway, the furniture and 
carpets company, saddled 
themselves with unrealistic 
levels of debt which proved too 
heavy when times turned 
tough. 

There follows a list of walk- 
ing wounded such as Magnet, 
MFI and any number of US 
retailers which are now &uffer- - 
mg from heavily-leveraged 
buy-outs. Many of these LBOs 
limp along squeezing the cash 
out of their businesses, and 
hoping for trading to pick np. 
Some will survive -the. course; 


others surely will not 

Even some well established 
high street names such as Bur- 
ton Group and Sears have 
found the going extremely 

tOUgh are facing frrrmhUng - 

profits as cost increases spiral 
flhftnri of sales. 

The signs of distress are 
everywhere. No wonder per- 
haps that many retailers are 
desperately calling for a reduc- 
tion in interest rates. 

But some followers of the 
re tailing sector argue that this 
visible malaise brought about 
by the recession and high 
interest rates only disguises 

more fwndamgntal fthang iMs in 

the industry. 

They see the steeidy market 
growth and hectic corporate 
expansion of the late 1880a as a 
period of aberration and 
today's straitened trading ren- 
ditions as those that will 
become the norm. ‘ 

Mr Geoff Mulcahy, chairman 
and chief executive of King- 
fisher, the retail conglomerate 
. bufit up out of the Woolworths 
/4nthi put the matfa"* bluntly 
in his company's 1890 animal 
report "Last year’s more diffi- 
cult trading m f matp, was more 
than a temporary cyclical 
downturn. I believe it foreshad- 
ows even tougher conditions to 
come and that we are seeing 
the onset of fundamental 



Lakeside shopping complex, Thurrock: a good location may be sufficient to shrug off the depressed state of the market 
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changes ha the requirements 
and spending patterns of our 
customers." 

He continued: "The chal- 
lenge for retailers is to provide 
the extra value customers are 
demanding for their money, 
against a backdrop at signifi- 
cantly Increased rest pressure 
of our own." 

The . rest pressures that are 
now eating away at retailers’ 
margins are indeed consider- 
able. Rents, which are nor- 
mally based on a five year 
review, stni reflect the demand 
levels of the late 1980s. And 
high rents have affected an 
increasing proportion of retail- 
ers since many of them 
indulged in sale and leaseback 
deala during the 19808. 

Rates, too, have risen sub- 
stantially as a result of the 
Uniform Business Rate, which 
is expected to increase the 
average multiple retailer's 
rates UI1 by around 15 per cent 
a year over the next Bve years. 

Wages, the other significant 
element In the costs equation, 
have climbed sharply in recent 


years as unemployment has 
fallen and Inflation has esca- 
lated. As retailers fight to win 
their share of the labour mar- 
ket annual pay awards have 
climbed ever higher. 

But just as UK retailers try 
to grapple with these troubled 

trading tvwiititfmia annrtiw set 

of difficulties looms on the 
horizon. Environmental con- 
cerns and food scares have 
come to . the forefront of the 
industry as never before. 
fflMngiTig demographics is con- 
fusing the trading assumptions 
of many sectors and there Is a 
growing fear of competition 
from overseas. 

Moreover, the emergence of 
the striglp European market is 
beginning to breome a reality 
and some of the leaders of the 
industry have been issuing 
dark warnings about "conti- 
nental invaders" who seem- 
ingly play by different rules 
and who are prepared to sus- 
tain losses in order to build 
their market share. 

The storm of controversy 
that has attended the arrival of 


Aldi, the German discount gro- 
cery producing rum- 

blings of price wars, is just one 
example of the way in which 
the sector may be shaken up 
by new entrants in the coming 
years. 

Other continental discount 
retailers are said to be keen to 
follow, envious of the 5 to 6 per 
cent net margins that the most 
successful food retailers have 
achieved in the UK. 

American companies, such 
as the Gap and The LimitPri , 
are also making their presence 
fait on the UK high street Thfe 
Japanese, too, have been enter- 
ing the market through the 
acquisition of Aquascutum and 
trading link-ups with Laura 
Ashley and Body Shop. 

The high street, it seems, is 
set to take on an increasingly 
international aspect In the 
1990s, especially if overseas 
investors identify takeover tar- 
gets among the UK’s vulnera- 
ble publicly-traded companies. 

Although the market has 
undoubtedly become tougher, 
some of the best operators in it 


have become equally tough. 
The most successful UK retail- 
ers rank with the best in the 
world. 

A recent survey in Super 
Marketing magazine, for exam- 
ple, ranked J Sainsbmy the top 
grocer in the world in terms of 
sales per square metre, with 
Waitrose, owned by the John 
Lewis Partnership, third and 
Tesco 13th. 

The food retailing sector has 
generally proved to be one of 
the most resilient retailing sec- 
tors in the UK and provides a 
startling contrast with much of 
the non-food sector. As profits 
have tumbled all around, most 
big grocers have recently 
recorded buoyant trading 
results. 

Undoubtedly their continued 
strength has had much to do 
with the fact that food is an 
essential part of the family 
budget while a new carpet or a 
compact disc player is not. But 
there is also a growing recogni- 
tion of the skills that have 
been displayed by food retail- 
ers as good shopkeepers. 


Quick to pounce on the vir- 
tues of out-of-town locations 
where more efficient super- 
stores could be built which 
would be sufficiently flexible to 
take on board the benefits of 
computer technology and dis- 
tribution systems, and ever- 
conscious of the needs of their 
customers, the best of the gro- 
cery chains have proved to be 
remarkably successful busi- 
nesses. 

Some of the best in the non- 
food sector have also learnt 
these lessons. In particular, a 
few of the long-established 
retailing empires, which 
appeared to some to be rather 
like lumbering dinosaurs 
foundering in a new age In the 
1980s have come back into 
their own. 

Such old and unglamorous 
high street names as Marks 
and Spencer and the John 
Lewis Partnership are now 
reaping the benefits of the 
heavy Investments that they 
made in new technology and 
training and they are joined by 
a much newer breed of profes- 


sionally-managed chains such 
as Argos, Kingfisher and Rai- 
ners Group. 

What these retailers all haw 
in common is the desire to 
maximise the productivity of 
their existing assets and not 
simply chase more sales by- 
adding new shops, like the 
so-called "space bandits” of the 
previous decade. 

The days when anyone could 
seemingly make money on the 
high street provided they 
found a desirable location are 
gone. 

Instead, retailers will be 
forced to become better manag- 
ers of the assets and people 
that they have. They will also 
have to become more sophisti- 
cated in their analysis and defi- 
nition of their markets and 
increasingly skilled in attract- 
ing and retaining their custom- 
ers. 

All this suggests that the 
high street will become a more 
professionally managed sector 
where graft counts more than 
glamour and where the basics 
of business become paramount 


TOTAL SYSTEMS SOLUTIONS 


In t 987 one of the leading food 
retailers in the UK, Kwiksave Group Pic. 
embarked on the most dramatic EPOS 
scanning program imaginable. 

The company they chose as a partner 
for this formidable task was ^Li?? 

...the rest as they say is history... 

Today Kwiksave have over 500 of 
their stores fully EPOS operational with 

£vci»:> ... , allowing an extensive increase 

to their product range while maintaining the 
tightest possible control. There is no doubt 
that scanning has been a major contributor 
to their current position and a significant 
platform for future development. 

This would not have been possible but 
for the professionalism, flexibility and the 
outstanding level of support from 
Q OS . 

Few companies can shed light on such 

a diversity of market areas, OI 

have comprehensive system solutions to 
suit the large and small. 

...have you seen the light?... 
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Eastern Europe is daunting but worthwhile -jj/F 


A challenging market 


ANY VISITOR to eastern 
Europe can immediately see 
the enormous potential for the 
development of retailing in the 
region. The shoddy shops, the 
low-quality goods, the poor 
packaging and marketing and 
the disorganised distribution 
networks all scream oat for 
Investment and development 

The statistics confirm the 
impression. A comparatively 
low concentration of retailing 
space - about one quarter of 
the equivalent In western 
countries - a potential market 
of 425m people and consumer 
demand which currently out- 
strips product supply are all 
factors to entice the outside 
investor. 

But although the need for 
development is clear the means 
of achieving it are not There 
remains a formidable array of 
obstacles to deter potential 
entrants to the market. 

First, and perhaps most 
important, ranks a completely 
different mentality. The hmrir* 
concepts of pricing, marketing 
and service are little under- 
stood and have to be learnt 
afresh. 

An underdeveloped infra- 
structure also complicates the 
, conduct of business. Poor tele- 
phone lines hamper effective 
communication and unpredict- 
able transport links prevent 
efficient distribution of the 
goods. 

Seemingly arbitrary legisla- 
tion, financial impediments 
and doubts about the po litical 
stability of some of the coun- 
tries in the region add further 
dime nsions of uncertainty to 
the market 

Many UK companies, espe- 
cially public ones, take the 
view that the pay-back of 
investing in the region at pres- 
ent would be too long and 
risky and could not be justified 
to their shareholders. 

Wait a few years, they argue, 
before the infrastructure devel- 


ops and the basics of a real 
market economy and a stable 
democratic order are In place. 

But other companies take a 
longer-term view and are 
already plunging into the 
region. In particular, several 
continental European compa- 
nies - a lot of them privately- 
owned - with longer time 
horizons and Hw advantage of 
geographical proximity are 
entering these markets in 
order to establish a presence 
there. 

. Ikea, the Swedish fOrniture 


Although the need 
for development is 
clear the means of 
achieving it are not 


company, and Asko, the Ger- 
man retailer, are currently 
making substantial Invest- 
ments in eastern European 
markets on a long term basis. 

But the degree of commit- 
ment can be daunting. McDon- 
ald’s, the US fast food chain, 
took 14 years to negotiate its 
way into the Soviet market and 
has had to set up a totally inte- 
grated food sup ply, pr ocessing 

Burt iliiitrihiitinn System. 

It has also had to introduce 
an intensive training pro- 
gramme putting four Soviet 
managers through its 10-month 
course at Hamburger Univer- 
sity in Chicago "»rt gwirt < wg 25 
nggjgfainfr managers to Toronto 
for three months. 

But the struggle is worth it 
according to Mr David Jeary, a 
consultant at Price Water- 
house, which has prepared a 
report an the retailing sector 
in eastern Europe for the Euro- 
pean Commission. 

The study suggests that 
there are great opportunities 
for Western retailers but only 
over a long time scale. 

But Mr Jeary warns that 


those companies who do not 
Investigate the possibilities 
soon may be in danger of los- 
ing out to the competition. 

“Many companies are adopt- 
ing a wait-and-see approach 
bat if they wait too long them 
others will get in and steal the 
best parts of the market and 
get their brand names known 
ahead of them,” he says. 

One organisation which is 
perhaps particularly well- 
suited to understanding the 
problems of the region and to 
adopting a longer-term per- 
spective is the co-operative 
movement. 

Sir Dennis landau, *ha 
executive of the Co-operative 
Wholesale Society and chair- 
man of Inter Co-op, the inter- 
national co-operative organisa- 
tion, says the movement could 
have a big rale to play in help- 
ing the eastern European coun- 
tries help themselves. 

“The first thing we have to 
do Is to give a certain amount 
of moral support and explain 
that co-operatives can exist 
and prosper within a market 
economy,” he says. 

Inter Co-op has opened an 
office in Budapest to foster 
closer links between the move- 
ments in eastern and western 
Europe. It is also offering 
shared expertise in retailing, 
warehousing, distribution and 

logistics And is Inplnrting tViP 

eastern European co-op societ- 
ies In its joint buying activi- 
ties. 

But the co-operative move- 
ment also has to tackle the 
se ns i t iv e political issue of the 
stigma that lingers from the 
communist era when the soci- 
eties were invariably run by 
Party placemen. “Everyone is 
saying 'Hurrayl Hurray! Com- 
munism has collapsed’ without 
having any conception of the 
history of the last 40 years,” 
Sir Dennis says. 




John Thornhill Moscow: McDonald’s took 14 years to negotiate Its way Into the Soviet market 


Japanese government to revise retail store law 


Small shops threatened 


KOKUBU and Co, Japan’s 
leading wholesale food distrib- 
utor, is coining to the rescue of. 
its retail customers. 

The 270-year-old company, 
which services some 25,000 
food and drinkjjutlets, has set 
up *a “retail' Support" plan 
which ranges from helping its 
mostly small and mid-sized cli- 
ents with paperwork and mer- 
chandising to expanding an 
electronic ordering system so 
as to speed up deliveries. 

Behind the company’s drive 
to assist its customers are fears 
that many may not survive. 
The government has issued a 
directive relaxing a 17-year-old 
law that, in effect, gave small 
shops veto power over plans by 
larger stores to move in on 
their territory. 

If Kokubu is alarmed at that 
prospect, it is not alone. For- 
mal revision of the so-called 
Large-Scale Retail Store Law, 
agreed to by Tokyo under pres- 
sure from the US, is still 
months away, and its impact is 
for from certain. But already It 
has roused many of Japan’s 
1.4m small retailers from their 
slumbers. 

Throughout the nation, 
small shopkeepers have 
warned of mass bankruptcies. 
The Japan Chamber of Com- 
merce and Industry has called 
on legislators to exempt retail- 
ers in larger cities from 
changes in tha reg ulations . 

The Ministry of International 
Trade and Industry, which 
administers the retail store 
law, is seeking Yl59bn 
(£625.98m) in subsidies for 
small shops to brace them for 
the coming of the big intrud- 
ers. 

“Small retailers have to 
learn how to survive,” says Mr 
Kazuko Ouchi, an analyst with 
SBCI Securities (Asia). “They 
are pro t ect e d so they've spent 
nothing on capital investment 
They've been selling the same 
things for the past 10 years.” 

Ms Joy Walbert of Salomon 
Brothers Asia adds: “They real- 
ise they\e been terribly ineffi- 
cient and charge too much. 


The speciality stores have been 
cutting into the business. In 
theJJS they call them 'category 
bustiers’.” 

When 'one such category 
buster. Toys *R’ Us of the US7 
applied in January to buM a 
‘store fiTftiigafa T5ty,"ln 'west- 
ern Honshu, that brought 
Washington into the dispute 
and led the Japanese finally to 
consent to 'revise the retail 
store law. 

Yet, industry analysts say, 
the real impact of the estab- 
lishment of more big stores 
may be felt in Japan's multi- 
layered distribution system, 


cannot be set up easily, the 
existing big stores have few 
rivals. Indeed, the large retail- 
ers have been split on the 
issue: the Life Store Chain filed 
suit in March in order to over- 
turn the retail stores law, 
while Daiei, 'Japan’s largest 
mass marketer, has publicly 
defended the statute. 

The retail store law, estab- 
lished in 1973, requires large 
retailers to “notify" local gov- 
erning authorities of plans to 
open stores of more than 500 sq 
m in size. 


The law does not actually 
say the large retailers need 
permission to set up shop. But 
in consensus-driven Japan, 
local authorities have rarely 
accepted such notification 
until agreement was reached 
between the retailer and neigh- 
bourhood shopkeepers. In some 
cases, that has kept some big 
chain stores waiting 10 years 
for approval. 

On May 30, after months of 
pressure from American nego- 
tiators and large Japanese 
retailers, the government 
decreed that decisions on large- 
store applications must be 
made within 18 months. About 
U.00 applications are pending 
for large stores throughout 
Japan, according to MitL 

The Americans were keen on 
the issue because Imported 
goods in Japan are generally 
sold In supermarkets and 
department stores, not small 
shops. With a c han ge in the 
store law, they hope to make 
headway in the retail market, 
especially with food products, 
w hich remain anwmg the most 
competitive goods the US 
makes. 

But it was Toys H’ Us’s 
applicati on to buM a 5,000 sq 
m store in Niigata that became 
a symbol of Japan’s animosity 
toward big retailers, foreign 
and domestic. 

The New Jersey-based store 
has announced plans to build 
10 stores each year for the next 
few years in Japan. Anything 
near that number would cer- 
tainly lead to a shake-up in the 


‘Small retailers 
have to learn how 
to survive’ 


since some large retailers, such 
as TOys TT Us, purchase their 
stock directly from manufac- 
turers or set up their own, less- 
complicated wholesale struc- 
tures. 

Others say that It is the 
nation’s large manufacturers 
who are heading for a fall. 
Companies such as Matsushita 
and Toshiba have set up thou- 
sands of special stores that sell 
only their products at the 
prices they dictate. A prolifera- 
tion of high-volume discount- 
ers could eventually upset that 
system. 

With about L5m units, Japan 
has at least twice as many 
retail stores per capita as any 
other industrialised nation. 
Smaller stores accounted for 
about 85 per cent of sales In 
the Y125,000bn retail market in 
1989, according to government 
figures. 

But a Miti survey shows that 
the number of family shops in 
Japan fell by about 16 per cent 

between 1982 and 1988, largely 
because the sons were not 
interested in taking over the 
businesses. 

Thus, say opponents of the 
store law, the legislation has 
mainly served to protect large 
retailers. Since new outlets 


country's Y600bn toy industry. 

Beyond flu sheer size of its 
planned stores. Toys *R’ Us’s 
strategy of selling in bulk, 
directly from suppliers, has 
made Its entrance into the 
market a cause of some con- 
cern. 

But while the issue has been 
brought to a head this year, 
the revision of the store law 
should only help promote a 
trend that Is already taking 
place: the “Americanisation’’ of 
Japanese retailing, as one 
observer called - HET 1 ~~ " 

Despite the restrictions of 
the law, the movement in 
retailing nowadays is shifting 
from downtown, station areas 
to larger stores outside the 
cities to which many people 
drive. 

According to the Japan 
Shopping Centre Association, 
89 new large shopping centres, 
with store space of at least 
1,500 sq m, opened In 1989. 
That was the highest total 
since 1981, when shopping cen- 
tres first emerged in Japan, 
and was all the mom remark- 
able since land prices in many 
regions go for Y800.000 per 3.3 
sq m. 

By the end of last year, 
Japan had L429 shopping cen- 
tres, and that figure could dou- 
ble in the next few years. 
Seibu, Isetan and Tokyu 
department stores plan new 
stores south-west of Tokyo; 
Daiei will open five stores; Ito- 
YokacLo, best known for run- 
ning 7-Eleven Japan, wiQ build 
three. 

Still, Japan has a way of 
taming potential revolutions 
into slow-crawling evolutions. 
Land prices, the growing 
labour shortage and rising con- 
struction costs are bound to 
frustrate many expansion 
plans, especially for foreign 
retailers eager to move into me 
market And It is still unclear 
whether local governments 
will even follow Mitl's direc- 
tive. 

Another problem is that the 
country is so congested, even 
in suburban and regional 
areas, that It Is becoming more 
difficult to find open spaces. 
And a suburban shopping cen- 
tre without a spacious parking 
lot is almost a contradiction in 
terms. Even in Japan. 
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US RETAILERS are bracing 
themselves for their second 
successive cold Christmas after 
a decade which opened with a 
spending spree and closed with 
something of a bang. 

This year's festive season 
has been ushered In by the tri- 
ple spectres of recession, surg- 
ing ail prices and the prospect 
of war in the gull; although 
most stores were festooned 
with Christmas decorations 
before Thanksgiving. 

None of this bodes well for 
US retailers, many of whom 
rake in more than 50 per cent 
of their profits and 30 per cent 
of their sales in the fourth 
quarter. For the first time 
since 1960, analysts are talking 
about flat or falling fourth 
quarter sales. 

The sector is still shaking 
from last Christmas, when 
many stores went into the sea- 
son with large inventories only 
to be Mt by slower sales in a 
weakening economy. Further- 
more, last year was notewor- 
thy for its promotional activ- 
ity, when Campeau’s ailing 
Federated and Allied depart- 
ment stores, including such big 
names as Bloomingdale’s, 
slashed prices to attract cus- 
tomers and keep out of the 
bankruptcy courts. This trig- 
gered an industry-wide dis- 
counting spree which helped 
lift sales but ate into profits 
and margins. 

The discounts did not 
increase sales sufficiently to 
save the debt-laden Campean 
stores from filing for bank- 
ruptcy protection, and they 
were quickly followed by Ban- 
wit Teller, B. Altman 1 and 
Ames Department Stores. , 

These failures signaled the 
beginning of period of 
retrenchment According to 
Dun and Bradstreet, one of the 
world's leading credit rating 
flwns retail business failures 
forme first nine months of 
1990 rose li5per cent to 9,372 
from 8,329. “We will continue 
to see contraction and consoli- 
dation in retailing, particularly 
on the department store front,” 
said Ms Stacy Dutton, a retail 
industry analyst for Morgan 
Stanley. 

However, the ghost of Christ- 
mas past has added a note of 
caution to the industry which 
may help retailers protect their 
profits this Christmas. Ms Dut- 
ton expects Christmas sales to 
be essentially flat, "bat most 
stores don’t have as much 
inventory to get rid of.” How- 
ever, while there seems to be 
less discounting than there 
was a year ago, “on a historical 
basis the level of markdowns is 
stffl high." 

With hindsight. It is easy to 
see that many of the problems 
which have plagued the indus- 
try in the past year and which 
triggered the chain of retailing 
bankruptcies stemmed from 
the bullishness of the 1980s; 
which left many US retailers 
highly-leveraged, over-expan- ; 
ded and complacent about a * 
public which had the means 
and the appetite to spend. 


More retailing bankruptcies 
are ev pgrtwd in. the next year. 
For example, R. H. Macy, 
which was taken p riv a te in a 
$3.6bn management-led lever- 
aged-buy-out in 1986, is consid- 
ered a likely candidate by some 
because of its large debt and 
exposure to weak markets in 
the north-east But the compa- 
ny’s Investors, who recently 
injected about (150m of new 
equity in the company, seem 
determined to prevent Mary's 
from failing. 

Some retailers are thriving 
as the economy softens and 
consumer spending fetters. For 
example. The Gap, one of the 
most successful US specialty 
retailers, recently turned in a 


39 per cent gain in third quar- 
ter net income an sales which 
advanced 24 per cent. The 
Gap's strength is attributed to 
its attractive prices and tight 
control of inventories. 

The Gap is benefiting from 
the increasing popularity of 
specially stores. “There Is a 
long-term trend away from 
department stores in favour of 
the specialty groups and in a 
recession these longer-term 
trends become exaggerated,” 
said Ms Dutton. 

Furthermore, a recession 
may allow the leading retailers 
to improve their relative posi- 
tions as their weaker competi- 
tors lose ground. In the toy sec- 
tor, Toys R Us, which recently 
opened a large store in Man- 
hattan, is expected to emerge 
in better shape than ever. 

Among the discount stores, 
Wal-Mart is respected for its 
management and should 
weather the recession particu- 
larly well. While Dillard 
Department Stores and May 
Department Stores are expec- 
ted to fore weH 

The picture for most depart- 
ment stores Is one of deepening 
gloom. Shoppers with less time 
and less money are turning to 
the specialty stores instead of 
browsing through the different 
floors of the department stores. 
In addition, a number of 
department stores have been 
hurt by declining consumer 
spending on big ticket dura- 
bles. Sears, for example, has a 
big exposure to consumer dura- 
bles such as washing machines 
and these are particularly vul- 
nerable to recession. 

One area of growth is the 
warehouse dubs sector, where ; 
customers pay an annual mem- 
bership fee In exchange for 
being offered a range of high- 
quality goods at very low 
prices. Although the gross 
margins are lower for most 
warehouse dub discount busi- 
nesses than for traditional 
retail operations, t he p otential 
for growth is attractive. 

Meanwhile some retailers 
are taking advantage of the 
soft real estate market to 
expand ahead of -the antici- 
pated economic revival. Bar- 
neys New York recently said it 
would open, a large speciality 
clothing store in 1992. 
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LEVERAGED BUY-OUTS 


Recent failures 
deter backers 


NO AREA of industry seemsto 
have seen as many leveraged 
buy-outs in the late 1980s fash- 
ion for that type of takeover as 
the retail sector. Backers were 
only too happy to lend money 
to uffiir **** they knew from the 
high streets, and were sure 
they would receive interest on 
forir loans and a good return 
on any equity they put up. 

Yet many of these buy-outs 
- which involve high levels of 
debt secured on the company’s 
assets - have gone horribly 
wrong, not only in the UK but 
also the US, as retailing itself 
hnc come under pressure. Now 
bankers are cautious about the 
whole retail sector. 

The theory the bankers were 
working on originally was that 
retailing was an ideal type of 
business for a leveraged 
buy-out Businesses were sup- 
posed to be stable, cashflow 
was strong - customers came 
through the doors and banded 
over money every day. 

It was easy for buy-out 
tenm« to teak* presentations to 
bankers showing a continua- 
tion of the sales trends seen in 
the 1985-88 period, when busi- 
ness was booming, and finding 
backing on that basis. 

Fortner if by chance the 
business did not prosper, there 
was always the backstop of 
assets - all those shops which 
rival retailers were foiling over 
each other to buy. 

So what went wrong? As any 
retailer can now explain, oper- 
ational gearing in the industry 
is high. Fixed costs form a 
large proportion of total costs, 
so small changes in the volume 
of sales have a big effect on 
. profits. : 

Many of the big buy-outs 
started with another large 
drawback - the buyers had 
paid too much for than in the 
heady days of the late 1980s. 
This was particularly true of 
public company takeovers. 
And as the retail bubble burst, 
retail property lost its allure. 

Lowndes Queensway. the 
furniture and carpet retailer, is 
a tefflng example of what can 
go wrong. The consortium 
which Mr James Gulliver put 
together to boy the then Harris 
Queensway were persuaded to 
pay £450m for the business, 
even though some analysts 
said at the time that the price 
was too high. 

Sir Philip Harris, Harris 
Queensway’s chairman, and 
his shareholders, were only too 
happy with the price but the 
deal was struck just as UK 
Interest rates were beginning 
to rise in the summer of 1988. 

A rise in interest rates bad a 
double effect on Lowndes 
Queensway. Not only did it put 
up the cost of the debt which 
the group took on to buy the 
company, but it also dampened 
demand for the products in the 
shiv’s. The volume of sales of 
furniture and carpets had been 
rising strongly, hut suddenly 
that trend reversed. That 
meant that the group's cash- 
flow weakened, Tnnirtng - paying 
high interest charges ever 
more difficult 

Further, Lowndes Queen- 
sway had expected to sell some 
peripheral businesses to bring 
down the debt - a common 
move in leveraged buy-outs. 
But as the market for retail 
businesses weakened, it 
became more difficult to sell at 
a good price. 

Although perhaps the worst 
e x ample, it was not the only 
one of an interest rate sensi- 
tive retailer finding a large 
debt burden, too onerous. 

MFI Furniture, the kitchen 
and bedroom furniture manu- 
facturer and retailer, was more 
fortunate in its timing and its 
pricing, effecting Its buy-out 
from Asda-MFI in 1987. 


As the retail 
bubble burst, retail 
property lost Its 
allure 


E nt» u 


Although It needed to refin- 
ance its debts and raise some 
new equity in the summer of 
last year, It has since managed 
to keep its head above water. 

Magnet, another retailer 
exposed to the dull housing 
market, was less lucky in its 
timing. It was a buy-out of a 
public company In summer 
1989, shareholders demanded > 
high price for the business and 
within a few months It bad to 
go back to its bankers for a 
refinancing. 

But Magnet's bankers made 
the mistake of not securing 
their loans to Magnet's bedding 
company on the assets of the 
trading company itself. Now 
Magnet's banks are having to 
allow interest and capital 
repayments to roll up in the 
debt while the trading com- 
pany Is apparently making a 
pre-interest profit 

Stories like these are echoed 
by the experience of some of 


the largo US retail groups 
which have also been the sub- 
ject of leveraged buy-outs, such 
as Federated Department 
Stores and RH Macy. 

However, there are some 
success stories too. AUders, 
which runs department stores 
and duty-free shops, has been 
protected to seme extent from 
the slowdown in UK consumer 
spending by its duty-free shops 
around the world. 

There is also a Mg distinc- 
tion to be made between non- 
food and food retail buy-outs. 
The latter category of retailer 
has a much more stable busi- 
ness and can therefore be more 
sanguine about taking on large 
borrowings. 

Mr David Smith, chief execu- 
tive of Isosceles, the company 
which took over Gateway in a 
£2.lbn leveraged buy-ln last 
year, reckons that “to the 
e xt o rt that an LBO depends on 
future cashflow and stability of 
cashflow it would be hard to 
find a sector better than food 
ret ailing . It has all the right 
characteristics.” j 

With millions of customers 
coming through Gateway's 
doors each week it would take 
a huge shift in consumer's buy- 
ing patterns to have a dramatic 
effect cm sales. People have to 
eat even in recessions, and 
being domestic based means 
Gateway avoids adverse Inter- 
national events. 

Isosceles has not been with- 
out its difficulties h o wever, as 
it has been unable to sell its 
US retail business Herman's 
Sporting Goods in the difficult 
climate for disposals. This frag 
led to a need to rebalance Its 
financ es bringing in more 
equity. 

Even so, Mr Smith says: “I 
t hink debt is a good thing , but 
you can have to much of it” & 
He says having debt is a good 
discipline on a company,- and 


•hoppei 


with bankers focuses manag- 
ers' minds too. 

Safeway, the US food retail 
group taken private through a 
$4Jfon leveraged buy-out in 
1986 by Kohlbetg Kravis Rob- 
erts, the pioneer of LBOs, 
returned to the stock market 
earlier this year with a public 
share offering: It sold, assets, 
including its UK Chain , and cut 
oosto i nc l u di n g wages, to pay 
off its massive debt Safeway 
was only one of string of LBOs 
of US supermarket chains 
which seem to be prospering. 


Maggie Urry $ 
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Market doldrums are not affecting Epos sales 

Enthusiasm grows 


l RETAILING 3 

Consumers' expenditure, 1989 


THE GLOOM eDVEtopfag many 
of Britain’s high street retail- 
ers -seems -to have stopped 
short of depressing their 
enthnsfaHt a for electronic point 
of sales systems (Epos), com- 
puterised cash registers which 
record the the kinds of items 
sold as well as the price. 

According to surveys by the 
Retail Management Develop- 
ment Programme (RMDP), an 
independent retail consul- 
tancy, the UK not only leads 
Europe's league table for Epos 
installations hut also shows 
the highest growth, rate. 

Some 20 per cent of all retail 
outlets are now fitted with 
Epos equipment, up from IS 
per cent a year ago, a growth 
rate of about 40 pet cent a 
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There is sound logic in con- 
tinuing to invest in Epos even 
when business is poor, accord- 
ing to the experts. Mr Reg 
Slackness, sector marketing 
manager for International 
ConqmtersfiCL) now owned by 
Fujitsu of Japan, makes a simi- 
lar point: " The time to ma t fp 
Investments In Epos equip- 
ment is when the going gets 
tough. If you look at how 
retailers are foxing in the pres- 
ent difficult conditions, it is 
dear that those that have inte- 
grated their plans for invest- 
ment in Epos with their busi- 
ness plans are in better shape 
to weather the storm. 1 * 

The value of Epos fies in its 
capacity to record all transac- 
tions at the point of sale and 
make the records available for 
analysis in a variety of ways. 
Retailers using Epos -know 
quickly what Wniw axe selling 
well and in which parts of the 
country and are able to 
arrange -their inventories 
a cco nti ngty. 

Effective Epos gets rid of 
inconvenient mid expensive 
manual stocktaking -ana is an 
importam contributor to calcu- 
lations of "direct product prof- 


itability" an advanced retailing 
technique which seeks to cal- 
culate the contribution made 
by each item to a store's over- 
all performance and so enable 
a manager to maximise a 
store's performance. 

F6r a large store, an Epos 
system typically comprises a 
minicomputer linked to a num- 
ber of Epos terminals. Increas- 
ingly, vendors are taking a 
modular approach to system 
constructiou based around per- 
sonal computer technology. 

Effective Epos gets 
rid of inconvenient 
and expensive 
manual stocktaking 

Epos is quite different, how- 
ever, to Eftpos or electronic 
funds transfer at the point of 
sale which involves an elec- 
tronic system to send pay- 
ments messages between a cus- 
tomer's bank and the retailer’s. 
Examples of Eftpos include 
iPDQ and Switch. 

- For convenience and effi- 
ciency, many retailers would 
like to see Epos and Eftpos 
systems combined in one coun- 
tertop unit. In the longer term, 
retailers would like to see a 
seamless electronic chain 
between their suppliers and 
their customers providing for 
orders and for payment 

For the larger retailers such 
as Sainsbory, Tesco, Marks 
and Spencer or Kingfisher, 
Epos in Its basic form has 
ceased to be a source of com- 
petitive advantage. It is, as Mr 
Meekness puts n, "simply the 
ticket to juay the game". 

The market seems to be 
dividing into two sectors: the 
replacement market for big 
operators who do not have to 
be convinced of the value of 
Epos but are looking for extra 
efficiencies and features, and 


the market ce t ertn g to small 
chains and independents. This 
latter market is proving more 
difficult to open up, especially 
when cash Is in short supply. 

Racal Transcom. part of the 
Racal organisation, has one 
answer. It has developed a 
device now being marketed by 
Barclays Bank which ra^mM-np^ 
Epos technology, hank card 
verification and a bureau ser- 
vice to process the Epos data 
overnight. 

The real advantage to bigger 
companies is the way they can 
analyse and use information 
the system provides. 

Large food retailers, for 
example, are increasingly 
using scanners to feed sales 
information ftun their systems 
which automatically generate 
electronic orders to replenish 
stocks. Software programs ana- 
lysing a store’s sales activity 
through the day make possible 
accurate sales forecasts. Stock- 
ing up for Christmas and other 
seasonal events becomes less 
of a gam hla_ 

According to RMDP, in the 
UK, 1CL and IBM are battling 
it out for market leadership 
among the large Epos users 
with NCR in third spot fol- 
lowed closely by Nixdorf, now 
part of Siemens at Germany. 

In the service retail sector, 
which favours compa- 

nies prepared to explore obme 
markets, Sharp of Japan Mads, , 
followed by ICL, Anker and 
Wva. 1 

Since its acquisition of Data- i 
checker hi the US a couple of 
years ago, ICL has performed 
strongly as an Epos supplier. 
Last month it beat off competi- 
tion from IBM and NCR to win 
a contract valued at $&7m to 
supply the US Army and Air 
Force Exchange Service (the 
US equivalent of the UK Naafi) 
with point of sale equipment 
and electronic cash registers. 

Alan Cana 


- Retailers slow to adapt to population changes 

Shoppers begin to age 


BY THE middle of this decade 
there will be for fewer young 
people and many more older 
consumers in the British popu- 
lation . - and the post-war 
"baby boomers? wfib.be , well 
and truly grown no. 

. Such demographic changes 
in the.UK are long established. 
Yet many marketers have been 
surprisingly slow to embrace 
the implications .. of these 
trends, let alone consider the 
other ways in which people’s 
lifestyles change. 

Mr Bicbard Hyman, director 
of file Verdict retail research 
company, believes, for exam- 
ple, that "massive opportuni- 
ties exist to target segments of 
the population virtually 
ignored by retailers". 

Market researcher Euromon- 
itor also, suggests that the 
demographic changes in 
Britain "represent considerable 
trading benefits for the stxc- 
cessfdl retail innovator". 

Yet the experience of the 
past decade shows that simply 
being aware of demographic 
changes is not enoug h : niche 
retailers such as Sock Shop, for 
example, may have correctly 
identified market trends but 
came, unstuck by lack of man- 
agement control. 

Others, moreover, may have 
foiled to develop retail trends 
because they are unfashion- 
able. "Tbo many people have a 
myopic view of targeting and 
segmentation,^ says Mr 
Hyman. 

Kwfic Save is a case in point * 
It has a (dear retail focus on 
convenience (it is the only 
national multiple supermarket 
rfoiiffri committed to the. high 
street) and cheapness (through 
a narrow range enabling bulk 
buying and large- discounts), 
fis shops give a clear, unam- - 
biguous and entirely functional 
message. "This underlines the 


discount message and so is 
unappealing to the middle 
class eyes of analysts and jour- 
nalists alike," says Mr Hyman. 

"However, as a retail Offer it 
focuses on the seeds of a seg- 
ment of the shopping public 
and fills a widening gap as its 
rivals move mere into off-cen- 
tre superstores." 

At the heart of all retail 
thinking about trends in the 
1990s axe the significant shifts 
In the structure of tha UK pop- 
ulation. These foil into three 
main categories: 

• Youth market the genera- 
tion up to the mid-1980s saw a 
steady rise in the number of 
young people in the popula- 
tion, a factor which shaped the 
retail strategies of many lead- 
ing retail chains. But the 
period between the mid-1980s 
and mid-1990s wifi represent a 
sharp drop in the numbers of 
the 16 to 24 year olds - from 
&4m In 1985 to &4m in 1996 - 
before a rising birth-rate 
T^wmin that their numbers will 
start increasing again. 

• Baby Boomers: the 25 to 44 
age group is set to rise by 
about 16 per cent in numbers 
by the mid-1990s, which will be 
followed by a sharp slump as 
the effect of the "baby boom" 
of the 1960s wears off. 

• ‘Grey’ power: the mature 
consumer fans into several cat- 
egories, an of which are 
Increasing in numbers and 
often in prosperity. The 45 to 
54 year olds, for example, are 
potentially the most lucrative 
for retailers, yet often least tar- 
geted. They are usually in 
employment, have small mort- 
gages, and are beginning to 
enjoy the benefits of inherited 
wealth. 

The 55 to 64 year-olds are 
similarly well-placed, although 
early retirement means they 
will increasingly have more 


time' for shopping as a leisure 
pursuit rather than a neces- 
sity. The over 65s are least 
affluent of this mature market 
sector, yet increasing numbers 
jmakes them a target worth 
reaching. 7 

But population changes are 
not the only factor affecting 
retail demographics in the 
1990s. The break-up of the tra- 
ditional family rant is a trend 
that is set to continue: more 
tingle households means that 
some shoppers will increas- 
ingly want convenience shop- 
ping rather than large out of 
town superstores. 

Yet consumers are also 
Increasingly mobile: the 
growth of car ownership in the 
1990s will continue, making 
shoppers even more wfifing to 
travel to shop. 

The greater availability of 
leisure time in the 1990s will 
increasingly blur the edges 
between shopping and leisure. 

Overriding all these trends, 
however, is the growing aware- 
ness by consumers that they 
are, in fact, king in the retail 
world. The present recession , 
has only served to emphasise 
that consumer choice is one of 1 
the key trends of recent years. | 

Yet some retailers still have 
to fully appreciate this trend. 
"Changing demography has 
offered significant opportuni- 
ties for strategic fti fTm n gntfotipn 
among retailers in the 1980s," 
says Mr Hyman. 

"Many have taken these 
opportunities but most have 
paid only lip service to target- 
ing and segmentation. We are 
now entering a new period of 
retail development when the 
retell trade will have to look 
for market- gaps and ways to 
reach the shopping public 
more effectively. 

David Churchill 
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Landlords of retail property face leaner times 

The party is over 


SUNDAY TRADING 

Battle takes on 
EC dimensions 


THE SUNDAY trading 
dibmma has been a bitter 
embarrassment for a govern- 
ment committed to law and 
order ever since its defeated 
attempt to reform the 1950 
Shops Act four-and-a-half years 
ago, and thifl dflemma is likely 
to increase as the sin gle mar- 
ket approaches. 

Why has reform of a law that 
prohibits sale -of the 
on Sundays - but not pornog- 
raphy - been so elusive? 

The bloodbath following the 
government’s defeat in 1986 
stirred up the troops of all 
sides in unabated warfare. The 
government was so humiliated 
by its defeat that it placed the 
ball in the retailers’ courts. 

The then home office secre- 
tary Douglas Hurd and junior 
minister Timothy Renton madp 
it dear the government would 
not tolerate such humiliation 
again and left It for the indus- 
try to crane up with its own 
compromise that would gain 
the majority’s support 

But the failure of interested 
factions to thrash out an 
acceptable solution has mmig 
change impossible. 

On the one side Is the Keep 
Sunday Special Campaign 
which has the support of 17 
Trade Associations and 116 
large retail companies. 

It was Egg backed by a pow- 
erful mixture of the Church, 
the Coop and the shopworkers 
union, USDAW, that mobilised 
so much parliamentary sup- 
port against the government in 
1986. 

KSS, which is opposed to the 
partial or total deregulation of 
Sunday trading refuses to 
budge from its own REST pro- 
posals which would allow a 
restricted range of items to be 
sold in. the -areas of recreation, 
emergencies, social gatherings 
and travel 

ft proposes fo allow grocery 
stores of 500 sq ft or less 
winch sell at least 80 per cent 
food to open for the sale of all 
goods. 

At the other extreme is the 
Shopping Hours Reform Coun- 
cil, supported by the hSg super- 
market chains and B&Q, led by 
chairman Sir Basil Feldman 
and Roger Boaden, former 
head of local government at 
Tory p arty central office. 

The SHRC originally sought 
total deregulation but in a cyn- 
ical attempt to woo more sup- 
port opted for limited trading 
- six hours on a Sunday - for 
big chains and all day opening 
for gtpaH shops. 

In the middle comes OPEN 
(Outlets Providing Far Every 
Day Needs) - formerly the 
Community Shops Group - 
which advocates Sunday trad- 
ing for community stores of 
3,000 sq ft or less. 

The independent retailers - 

the small grocers, convenience 
stares and specialist shops - 
who' say they make their 
money when the trig chains are 
shut, fear now competition, on 
Sundays will destroy their 


With 1992 Just 
around the corner 
the plot has 
thickened 


businesses. 

Trying to bring OPEN and 
ESS together is a campaign led 
by the trade journal. Indepen- 
dent Grocer, which wants com- 
munity shops to be allowed 
unrestricted opening both on 
Sundays and in the evenings 
rtrrrfng the week with a total 
ban on large supermarkets at 
these times. 

ft has consistently tiled to 
persuade OPEN and ESS to 
reach a compromise on the size 
of store permitted to open but 
both are too nervous to fake 
the first sfep. 

Independent Grocer editor 
and campaign leader Mr Jim 
Muttram believes that if these 
two groups can strike up a deal 
It will be enough to swing a 
majority for reform in Patna- 

But with 1992 just around 
the comer the plot has- thick- 
ened. Last November a judge- 
ment was made by the Euro- 
pean Court to refer a case 
involving B&Q back to the 
British courts on the pretext 
UK Sunday trading regulations 
were not a barrier to trade 
between nations and therefore 
not in conflict with the Treaty 
of Rome. 

This will now be left to be 
heard by the House of Lords 
which could feasibly refer it 
back, to Europe. 

Most local authorities did 
sot prosecute law breakers for 
fear that if B&Q succeeded in 


Europe, retailers would take 
out prosecutions for loss of 
Sunday business caused by 
their convictions. 

But now prosecutions are 
once again gathering pace 
although the cases of two 
French retailers and one Bel- 
gian company have been just 
been referred to the European 
court 

The issue has been further 
complicated by the Germans, 
who along with the Danes, 
have the most restrictive laws 
on Sunday trading in the EC. 
An EC directive proposed by 
Germany as part of the contro- 
versial Social Charter says 
there most be a day off per 
week throughout the EC. 

The Germans have asked 
that ft nfr o flld be Sunday and 
plan to make this an issue. 

Germany, along with Den- 
mark »n<i Holland, is more 
restrictive than the UK but 
Spain, Portugal, Italy, Luxem- 
bourg Greece and France are 
more relaxed. 

Tim Sunday trading battle is 
likely to continue for a long 
time. Same say a solution will 
be found with the advent of the 
Social Charter. Others say ft is 
up to Parliament to chang e the 
UK law first 

Until then, places such as 
Albert Docks wfll continue to 
be able to register as tourist 
resorts - away of legally trad- 
ing on 18 Sundays a year - 
and more loopholes will be 
found. 

All this will be at great pub- 
lic expense with the courts, 
traders, local authorities and 
the general public continuing 
to go round in circles. 

Andrew Don 


THE VERDANT years for 
retail property now seem far 
away, yet it was only in the 
late 1980s that retailers were 
still enjoying celebrity status 
and the sector seemed to have 
no growth limit 

The great demand for high 
street outlets saw rentals rock- 
eting and many new shopping 
centres proposed. 

Since then, high interest 
rates have slowed sales and 
pushed up interest on borrow- 
ings. This, combined with 
increasing higher fixed rental 
levels and a new rating system, 
makes a bitter pill for retailers 
to swallow. 

On high streets, prime prem- 
ises remain in demand, 
although trends point towards 
more independent retailers 
moving to the sort of locations 
previously only occupied by 
larger chains. 

This must be good news for 
consumers tired of the same 
shops in every high street, bnt 
not for landlords who. con- 
cerned about holding empty 
premises, have to start dealing 
with smaller tenants. 

While average rental growth 
has actually been in decline for 
the last two years, shrinking 
from 30 per cent in 1987/88 to 
below 10 per cent today, yields 
are rising commensurately. 
The annual rise at August this 
year was recorded at 1.3 per 
cent, with average shop yields 
of 73 per cent. 

Decline in capital value of 
shop property provides rich 
pickings for long term inves- 
tors. bat slows the pulses of 
current owners of such stock. 
Investors and developers who 
bought sites for large shopping 
schemes at the top iff the mar- 
ket need to recoup their invest- 
ments through the most obvi- 
ous means - realistic rental 
levels based on current (at 
time of purchase) trends. 

But with rental gr owth slow- 
ing and, in London and the 
south-east, showing signs of 
actual decline, developers and 
investors can do little but go 
for 190 per cent letting and flit 
through the lean period of 
allowances and incentives. 

Although a few shopping 
centres have been the subject 
of particularly adverse com- 
ment, with tenants threatening 
to withhold payment of root 
and service charges until all 
units are occupied, most 
appear to have filled at least 


the majority of the available 
space. But at what cost? 

Independent retailers, again, 
are being offered incentives to 
open up in new shopping cen- 
tres. Packages include free 
shopflttmg, reverse premiums, 
rent-free periods, stepped rents 
and turnover rents. 

Anchor tenants such as 
Marks & Spencer, Sainsbory. 
Debenhams, House of Fraser 
and the mainstay of shopping 
centres and high streets - 
British Shoe Corporation, Bur- 

Sellers are being 
encouraged to 
open up in new 
shopping centres 

ton. Next and Etam - have all 
experienced closures or 
restructuring during the past 
18 months and are wary of 
committing themselves to a 
sew and untried shopping cen- 
tre. 

Retailers turned property 
developers, most notably Bur- 
ton, have found that what 
appeared to be an obvious mar- 
riage - property development 
and retail - is now more of a 
double edged sword as Bur- 
ton’s poor end-of-year figures 
and subsequent boardroom 
activity show. 

Some shopping centres have 
been shelved, such Grosvenor 
Square’s Nottingham scheme. 
Others, like Tobacco Dock, 
have called in the receivers, 
while centres such as Shires 
Centre, Trowbridge and Putney 
Exchange have opened their 
premises with 50 per cent and 
less, trading. 

The new regional shopping 
m alls, opening this year - 
Meadowhall, A1 Gallerias, 


Thurrock Lakeside - all 
report a high rate of preJet* 
tings. But cone is 100 per cent 
let - a situation that would 
have been considered extraor- 
dinary five years ago. 

Although the level of retail 
enquiries has reportedly been 
enthusiastic since the centre 
started trading, there are still 
plenty of units available. 

While new shopping centres 
are proving difficult to fill, 
older ones are facing the prob- 
lem of how to fund their refur- 
bishment. 

Refurbished centres should 
lead to higher rental levels 
again, hut not for a while. 
Older centre refurbishment is 
likely to become big business 
from the mid-nineties on in 
order to sustain Interest by 
consumers. 

Retail parks have lost much 
of their appeal for Investors, 
and development proposed and 
under construction is signifi- 
cantly lower than last year. 

However, with rental growth 
drastically decreased over the 
past year, those retailers that 
are prepared to move into 
gristing out of town unite are 
in a position to pick sites. But 
with out-of-town developers 
suffering the effects of high 
interest rates, supply may well 
be overtaken by demand, for- 
cing rental levels up again. 

The latest HiHier Parker fig- 
ures Indicate that in spite of 
c ur re n t trends, the square foot- 
age planned exceeds fast year’s 
figures by some 17 per cent As 
with all investment, retail 
property is cyclical. With the 
prospect of lower interest rates 
in the next year or two, long 
term investors should be work-, 
log now to piece together high 
street investments. 
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26.7 
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22.4 
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22.1 
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22.4 

14.1 
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25.5 

14.9 
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11.4 
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GE Capital 


RETAILER FINANCIAL SERVICES 

GE Capital is the leader in the third party retail card 
market in both the 'United States and the United 
Kingdom. We operate in excess of 30 million store cards. 
Our assets exceed $90 billion. Among our blue chip 
clients in the US are Montgomery Ward, 

Fortunoff, Levitz Furniture, Lowe's, Hess Department 
Stores and Apple Computer. 

In the UK we operate the store card programmes of 
The Burton Group, Debenhams, Laura Ashley, Russell & 
Bromley, Halfords, Aiexon, Kwik-Fit, Country Casuals, 
Tandy and other leading retailers. 

Our European business employs the most up-to-date 
card, operating systems. Our customer database and 
Targeted Communications systems are genuine world 
beaters providing outstanding marketing programmes 
for retailers. 

If you are a significant European retailing organisation 
and are considering building or developing your own 
in-store retail credit programmes, we would be glad to 
discuss these opportunities with you. 

In confidence, please contact 
Roger Hymas, Executive Director, 

GE Capital Retailer Financial Services, 

32 Haymarket, London SW1Y4TP. - 
Telephone: 071-925 0777. 



GE Capital 

Retailer Financial Services 
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COMMODITIES AND AGRICULTURE 


Gold market in 
confusion after 
hostages offer 

By Kenneth Gooding, Mining Correspondent 


Drought pushes S African farmers nearer the brink 

Whether it rains or not many will remain in a precarious financial position, writes Patti Waldmier 

S OUTH AFRICA’S fanners, maize, the staple food of black - - of 7m tonnes is still possible. R526m Govern" 

burdened by debt and South Africans, as only 168,000 South African Farmer * 1 Debt Burden . . Tf the rains are reasonable for gramn»-Bnj IS A emands 

fearful for their future ha of white maize had so Bar - — — — — the next three summer meat feeing Mark 


CONFUSION IN the world gold 
market about Saddam Hus- 
sein’s offer to release the hos- 
tages in frag was reflected at 
the afternoon price fixing ses- 
sion in London yesterday. The 
“fix" went on for an hour and 
20 minutes, nervously looking 
for direction even though the 
volume of precious metal on 
offer was not great 

Gold dropped to US$366 a 
troy ounce early in the day as 
prospects for peace in the Mid- 
dle East seemed to be improv- 
ing, but the conflicting pres- 
sures at the “Ax” kept the 
price within a narrow range 
above that level At the dose 
in London the price was $370.75 
an ounce, down $3 on the day. 

Almost all the activity at the 
“fix” originated In the Middle 
East but traders said it was not 
another raid on the market by 
the syndicate working through 
the National Commercial Bank 
of Jeddah. 

Analysts agreed that yester- 
day’s events seemed to indicate 
that the gold price had fallen 
about as far as it was likely to 
go. There was no sign that 
investors were liquidating 
their holdings of the precious 
metal and most of the selling 
was by people who did not own 


the gold but expected to be 
able to buy it back later at a 
lower price to fulfil their con- 
tracts. 

Tm not a boll of gold but 
I'm not bearish either,” said 
Ms Rhone O’Connell precious 
metals analyst at Shearson 
Lehman Brothers. “There are 
almost no weak holders (of 
gold) left in the Middle East 
who would sell If peace breaks 
out. But if there Is a war, the 
professionals will move back 
into gold only if the US dollar 
weakens and equities go all 
over the place.” she suggested. 

Mr Andy Smith, analyst at 
UBS Phillips & Drew, said: 
“Gold doesn't seem to want to 
go much lower. The floor 
seems to be in the mid-$360s. 
The physical market is 
extremely tight and there is a 
reluctance (among market 
players) to go short. Seasonal 
demand Is quite high and pro- 
ducers are unwilling to sell at 
these levels. “The problem is 
that there Is also a cap to the 
upside.” added Mr Smith. The 
gold price had fallen $15 an 
ounce in the past five days and 
this would usually have pro- 
duced a substantial technical 
upward bounce, but this had 
not happened, he pointed out 


S OUTH AFRICA’S farmers, 
burdened by debt and 
fearful for their future 
after the end of apartheid, are 
feeing the prospect of a severe 
drought unless good rains 
begin in the next fortnight 
“It's a knife-edge situation,” 
says Mr Peter Cownie, Deputy 
General Manager of the Maize 
Board, the marketing authority 
for maize. “It’s not a disaster 
yet,' but the situation is very 
very tight If we don’t have rea- 
sonable rains in the next two 
weeks, we will have to import 
maize.” 

For the past month. South 
African newspapers have pub- 
lished almost daily pictures (rf 
distressed farmers sifting the 
dust of parched fields between 
their fingers, scanning the 
horizon for rain clouds, in 
some areas, farmers say they 
are experiencing the worst 
drought in 60 years. 

Throughout the country, 
maize plantings are sharply 
down. Maize Board figures to 
the end of last week show that 
only 744,000 hectares have been 
planted with maia e so far this 
season, compared with almost 
2m ha at the mure time last 
year. The board has issued a 
plea to farmers to plant white 


maize, the staple food of black 
South Africans, as only 168,000 
ha of white maize had so Ear 
been planted against 856,000 ha 
last year at this time. 

The optimum planting ttm» 
in eastern areas of the country, 
where 20 to 25 per cent of the 
maize crop is normally grown, 
has passed, with 85 per cent of 
last year's area planted. But zn 
western areas - where nearly 
half the crop Is grown, and 
only 49,000 ha have been 
planted, compared with 843,000 
ha last year at this time. - 
planting n * rn continue to the 
middle of this month. 

Unless good rains begin by 
then. South Africa could face a 
serious shortage of maize, plac- 
ing farmers - and the econ- 
omy - under serious strain. 
Increased farm insolvencies 
would threaten a collapse in 
land prices, and economic 
growth and the balance of pay- 
ments would suffer if large 
scale maize imports become 
necessary. 

Already, importing wheat is 
inevitable. With roughly half 
the wheat crop harvested, Mr 
Ivan Hemingway, general man- 
ager of the Wheat Board, pre- 
dicts that South Africa will 
need to import at least 400,000 


South African Farmers’ Debt Burden - - 
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56.46 

24.0 
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24.5 
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7.41 
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4.84 

29-57 

16.4 

1980 
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28.58 

13.4 
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tonnes of wheat, at a cost of 
K160m (£32m). He believes the 
wheat crop could be as low as 
1.7m tonnes, down from an 
original estimate of 3m tonnes. 
Depending on the final crop, 
imports could total 700,000 
tonnes and cost as much as 
R300m. 

Maize imports are still in the 
balance, however. Mr Kit Le 
Clus, chief economist at the 
National Maize Producers’ 
Organisation (Nampo), the pro- 
ducers’ lobby, says the crop 
could turn out to be anything 
between 3m and 8xn tonnes, 
though 8m to 8m tonnes- 


Autumn lambing brings bigger 
profits for New Zealand farmers 


Limits proposed for 
New York oil prices 


By Barbara Durr in Chicago 

THE BOARD of directors of the 
New York Mercantile 
Exchange, the US energy 
futures market, approved late 
on Wednesday a proposal for 
set of circuit breakers aimed at 
cooling panic buying in the 
event of a war In the Gulf. 

Futures price movement lim- 
its and options strike price 
rules have been set to restrict 
dramatic price swings. The 
exchange said it hoped the 
Commodity Futures Trading . 
Commission, the fixtures indus- 
try regulator, would approve 
plan by December 12. 

Nymex devised the plan 
after consultations with the 
CFTC and the US Energy 
Department, and commission 
officials said they expected the 
plan to be given a green light 

For crude oil one-day price 
changes would be limited - to 
$15 a barrel If the price moved 
S7.5Q a barrel on the first two 
contract months, a one hour 
trading halt for all contract 
months in futures and options 
would be imposed. When 
trading resumed a further $7.50 
movement would be permissi- 
ble, but subsequent trades 
could only be made at or 


within that limit 
If the market reversed after 
the first limit was reached and 
the price moved another $7.50 
in toe opposite direction, trad- 
ing could again be baited for 
one hour and the further $7.50 
price limit would apply for the 
rest of the session. 

Had the proposed rules been 
in effect since the Gulf crisis 
began, they would not have 
been triggered. The largest one 
day swing in prices was $5.41 
per barrel on October 22. Mr 
Robert Davis, Nymex's senior 
vice president, said the new 
rules were “designed for a one 
hundred year flood.” 

In the case of heating oil 

E opane and unleaded gaso- 
le, one-day price movements 
would be limit ed for the first 
two contract months to 40 
cents a gallon. A two tiered 
system would apply as in crude 
oil with the first limit at 20 
cents a gallon. 

The Commodity Exchange 
(Comex), the New York-based 
metals market, is considering a 
similar plan given that gold 
futures could also experience 
heightened volatility if a Gulf 
war starts. 


By Dai Hayward in Wellington 

NEW ZEALAND’S trees do not * 
lose their leaves in winter, so 
one of tiie few obvious signs of 
spring are the thousands of 
newborn lambs in the fields. 
Now. however, especially in 
the northern part erf the coun- 
try lambs are being bom in the 
autumn. This is the result of 15 
years of scientific research 
aimed at exten ding the lamb- 
ing season over a longer period 
and making better use of farm- 
ers’ resources. 

In the hotter climate of the 
north grass grows better in the 
autumn than it does in spring. 
The north also has a much 
milder winter, free of the snow 
and gales that sheep farmers 
have to contend with further 
south. 

The development of autumn 
lambing seemed an obvious 
move to Increase the number 
of Iambs a farm could support 
But how it was to be achieved 
was less obvious. Most sheep 
have a very definite breeding 
season linked to the spring and 
the majority of breeds reared 
by New Zealand farmers can 
only mate successfully 
between February and the 
autumn, giving birth in the 
spring or early summer. 

In 1977 an agricultural sden- s 
tist selected a flock of Dorset- e 
Romney ewes to try to convert l 
them from spring to autumn t 
lambing. Each season research- 
ers kept the ewes and lambs & 
that were bom first and dis- i 


carded the rest of the Cock. By 
1982 the second generation of 
early bom rams were entering 
the breeding system. Almost 
Immediately there was a 
noticeable change in lamhing 
dates with lambs being bom 
much earlier. 

By 1983 about 96 per cent of 
the ewes were producing lambs 
In the autumn and in 1986 
lambing suddenly started six 
weeks earlier than in previous 
years. The scientists still do 
not know why that happened. 
Most of the lambs from the test 
flock were bom in the middle 
of April - the target period. 
Any earlier and the newborn 
lamb s might be caught in the 
summer drought period; much 
later and they would miss the 
best of the autumn pasture 
growth. 

Autumn-bom lambs provide 
several advantages for the 
Sinner. They reach market at a 
time when prices are at their 
highest. They provide a contin- 
uous supply for exporters send- 
ing chilled meat overseas. Chil- 
led meat earns a better price 
than frozen meat in overseas 
markets but has a storage life 
of no more than 21 weeks. 
Relying on lambs born in 
spring meant that often export- 
ers could not supply' their mar- 
ket in November and Decem- 
ber. 

Extending the lambing sea- 
son also spreads the farmer’s 
work load. When part of his 


flock produces autumn lambs 
the former Is under less pres- 
sure than those with only 
spring lambs. 

One problem with autumn 
Iambs is that the Dorset breed 
is a relatively poor producer of 
wool which naturally affects 
the farmer’s income. The scien- 
tists are now trying to intro- 
duce genes from good wool- 
producing breeds such as Meri- 
nos into the autumn lambing 
flocks. They have to do this 
extremely carefully, however, 
so as not to dilute the Dorset 
strain and lose the benefit of 
autumn births. 

The Dorset was originally 
chosen for the experiment 
because it was less tied to the 
strict breeding period. 

In the sooth of New Zealand, 
where sheep fanners fre- 
quently have snow on the 
ground in winter, efforts are 
also being tnatfp to change the 
breeding pattern. This Is being 
done by keeping- ewes and 
rams wen separated and then 
introducing rams into the flock 
six weeks before the start of 
the normal breeding season. 
This approach has met with 
some success. However, possi- 
bly because of more extreme 
climatic factors, scientists have 
discovered that in the south 
breeding patterns are more 
strongly developed and the fer- 
tile period of ewes more deeply 
ingrained than in northern lat- 
itudes. 


"realistic” at the moment. 
With domestic consumption at 
7m tonnes, a 6m tonne crop 
would mean 1m tonnes of 
imports, at a cost of about 
R400m. This compares with 
maize exports worth Rl.4bn in 
the 1969-90 crop year, when the 
crop totalled 11.5m tonnes. 

"We have been getting some 
rain in the past few days, and 
it looks hke the crop will get 

S lanted, although It will be 
ite," says Mr Le Clus. Mr 
Koos da Toit, chief economist 
of the South African Agricul- 
tural Union, the farmers’ over- 
all lobby, says a "normal” crop 


Recession . 
fears depress 
sugar market 

By David Blackwell 

THE PROSPECT of a global 
recession is depressing the 
near-term prospects of the 
sugar market, according to the 
latest report from EJX & F. 
Man, the London brokers. 

But the prospect of a tight 
raw sugar balance is providing 
a firm floor for prices. Man is 
sticking to its forecast erf a lm 
tonne surplus this year. 

Man says that the. inability 
of recent potentially bullish 
developments to lift the mar- 
ket out of a static range is forc- 
ing it to concentrate an the 
demand side of the overall 
equation. Typhoons in the Phi- 
lippines, the decrease in US 
production estimates and the 
subsequent increase in: the US 
import quota have been 
ignored. 

The appearance of Mexico 
and the Soviet Union in the 
market recently only briefly 
lifted prices over 10 cents a lb. 
While Mexico’s requirements 
are well known. The Soviet-; 
Union’s "are a matter of con- 
jecture.” 

Both Man and Czarrtlkow, 
another London broker, agree 
that the supply problems 
within the Soviet Union are 
worsening. Zn this month’s 
sugar report Czarnikow says 
the latest news suggests Soviet 
sugar production for 1990 will 
be 3m tonnes of whites. This 
would imply a gross import 
requirement of 525m tonnes. 


of 7m tonnes is still possible. 
"If the rains are reasonable for 
the next three summer 
months, we could still produce 
a lot of maize.” 

"But if the rains are not good 
then, a large percentage of 
farmers will be in serious diffi- 
culties,” he adds. 

Mr dtx Toit explains: “South 
African agriculture was in a 
strong recovery phase and 
formers were optimistic that 
they could repay their accumu- 
lated, debts, until this year’s 
drought” 

Mr Le Clus of Nampo esti- 
mates that 25. per cent of grain 
farmers in South Africa’s sum- 
mer rainfall areas could foil in 
the'next two years, with some 
2,000 to 2,400 leaving agricul- 
ture altogether. Says Mr Hem- 
ingway of the Wheat Board, 
-many fanners are in a situa- 
tion where it’s no longer viable 
to keep them on the forms, mid 
the answer does not lie in giv- 
ing them more loans.” 

Since 1983, the first of a 
number of dry years. Govern- 
ment has provided substantial 
assistance to the farming sec- 
tor in the form of debt guaran- 
tees, interest rate subsidies 
and direct credits; recently Pre- 
toria announced a further 


R526m six-year rescue pro- 
gramme- But with the Govern- 
SStfedng Increased demands 
for social spending on black 
housing ft™* education, further 
large-scale help for farmers 
seems out of the question. 

Maize fanners say their most 
serious problem has been the 
deterioration in their terms of 
trade In recent years - the 
relation between producer 
prices and the cost of inputs. 
In 1984-85 for example, a 
farmer needed to sell 
hmnps of maize to purchase a 
tractor; but by 198990 this had 
risen to 347 tonnes. 

Interest rates are high - the 
prime rate is at 21 per cent, 
with many fanners paying up 
to 25 per cent for credit - 
while total agricultural debt 
has risen from R32bn in 1980 
to R14.7bn in 1988, according to 
Agricultural Union estimates. 

Farmers' confident Is low, 
given the prospect that a post- 
apartheid government wiU 
seek to redistribute form land 
more equitably. Given all these 
factors, and after several 
drought years (1989. a bumper 
year, was a notable exception) 
South African fanners are ill- 
prepared for another dry sea- 
son. 


India faces hard grind 
to boost pepper sales 


By Kuna) Bose In Calcutta 

IN THE past decade India has 
made a breakthrough in black 
pepper production, its output 
having risen from 30,000 
tonnes in 1960B1 to mere than 
8(U)00 tonnes in 199091, mak- 
ing it by for the biggest pro- 
ducer. But, although its smue 
I of the world pepper sales still 
exceeds 3Q per cent, the inabil- 
ity of the country's product to 
compete on price and quality 
has condemned India to the 
position of supplier of last 
resort and excluded it from the 
lucrative US market 

The productivity of India’s 
pepper Industry compares 
poorly with the Kami’s, Malay- 
sia’s and Indonesia's. And as 
the cost of production of pep- 
per is relatively high in India, 
it cannot match the prices 
quoted by other suppliers. 
Moreover.whflje the other pro- 
ducers have brought about a 
significant improvement in the 
quality of pepper, the same 
cannot be said about the 
Indian spice, which f«n« far 
below the standards- set by the . 
American Spice Trade Associa- 
tion. 

The US. which until a few 
years ago was a big importer of 
pepper from India, now gets 
most of its supplies from Indo- 
nesia and Brazil Even the 
Soviet Union, the single big- 
gest buyer of Indian pepper has 
started reducing its orders. 

In spite of the recent setback 
in sales volume - export earn- 
ings have declined by about 


RsBOOm (£22L5m) over the past 
three years - black pepper, 
growns mostly in the southern 
state of Kerala, continues to 
occupy pride of place in. India's 
spice export basket 

Of the total since export tar- 
get of 100,000 tonnes for 1990-91 
pepper accounts for 42,000 
tonnes. The export targets for 
other spices include 25,000 
tonnes of seed spices, 20,000 
tonnes of turmeric, 8,000 
tonnes of chillies. 7,500 tonne 
sof ginger and 4,000 tonnes of 
curry powder. 

Whether or not the export 
target in terms either of quan- 
tity or value (Rs3tm) will be 
achieved trill depend upon des- 
patches during the peak period 
of January to March. - 

India hopes to achieve pro- 
duction of 95,000 tonnes of pep- 
per by the final year of the 8th 
national plan {1994-95).But with 
domestic demand for pepper 
being 30,000 tonnes at the most 
it will somehow have to find 
outlets for increasingly bigger 
exports. Failing that, it willbe 
impossible , to maintain domes- 
tic pepper rices, say officials. • 

The authorities have finally 
come tods the conclusion that 
export success will hinge on 
dispensing with the poor post 
harvest practices, which tell on 
the quality of pepper, and for- 
mulating an effective market- 
ing strategy. A decision has 
been taken to promote the 
export of pepper in value added 
form. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Copper prices edged ahead on 
the LME, with cash metal 
developing a premium over 
three-month on increasing concern 
about tight supplies early next 
year. Comex copper was also 
ahead at midday as developments 
in the Middle East propelled stock 
markets and industrial metals. 
"We're seeing some buying 
interest develop from the Far 
East,” said one New York 
commission house trader. "The 
prospects for peace in the Mideast 
and today's hostage news had 
a positive impact on the more 
industrial-type markets including 
copper.” London cocoa prices 
took their lead from New York 

London Markets 


in the afternoon and advanced 
In thin trading. The absence of 
fresh fundamental features has 
left the market directionless, 
traders said. However, the early 
rise in New York was Inspired 
by speculation that prices may 
have found a bottom following 
recent weakness. New York 
arabica coffee futures were 
sharply higher at midday as 
uncertainty over a possible strike 
by Colombian dockworkers and 
hot, dry weather in Brazil 
continued to underpin sentiment. 
On the BFE freight futures closed 
mostly down on profit taking. 

Complied from Reuters 
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London dally sugar (white) 5307 JSw +2.7 

Tate and Lyle expert price £3*0-00 +2.0 

Barley (EngHrt lead) £122£u 

Mane (US NO. 3 yellow) £163.5 

Wheal (US Dark Northern) E81u 

Rubber (Jan}T »50p 

Rubber (Fob)* 50J5p -055 

Rub ber (KL RS8 No 1 Jan) 241.0m 

Coconut oil (PhWpphwaJl S342.&Z + 75 

Palm OB (MalaystanH S3424* +7.5 

Copra (PruHpptnaaB Unquoted 

Soyabeans (US) £14* -4 

Cotton 'A' Max 82656 -0.15 

WooltopS (64a Slyer) 4l2p 

£ a wnw unleaa othdwiw atatod. p-pence/kg. 

events nb. r-ringgiOTg. d^tov/Dec. ***■ W - J * IL 

w-Dec/Jan z-Jan/Feb. x-Mer. tMeet Commtssto n 

averaga tetstock price*. ' change irom a week 

age. WLrtdon physical market. 5ClF Rotterdam. 
4. Bullion market etoae. m+tfaJayrtui santa/kg. 


Row 

Close 

Previous 

Hlgh/Low 

Mar 

2(3 60 

220.00 

22040 213.00 

May 

216.60 

22150 

22150 216 00 

Aug 

21950 

23450 

223 40 219 00 

Oct 

219.60 

22450 

223 00 219.40 

Dec 

219.60 

224.40 

222.00 

Mar 

221.00 

227 OO 

223 60 222.00 

May 

222.00 


22330 223 60 

White 

Dose 

Previous 

Hlgh/Low 

Mar 

301.0 

304.2 

304.0 300.0 

May 

300 5 

303.7 

303.0 301 a 

Aug 

306.0 

309.0 

3095 3065 

Oe» 

2675 

2905 

290.4 287.8 

Mar 

283 3 

2865 

287 0 281.9 

May 

2853 

2855 

26SLO 263.4 


Tumover1Q272 (1073) lots of S tonnes 
ICO Indicator prices (US cents per pound) for 
Deo 5 : Camp, dally TX2S (72.75). 15 day aver- 
age 7039 (70.10) 


Previous Wgh/Low 


SPOT: 1.B385 


3 months: 1.8131 


by Amalgamated Metal Trading) 
Kerb ctoee Open interest 
Total dally turnover 20521 lot* 

1682-3 80,087 tote 

Total dally turnover 21353 Iota 

1302-3 1T2227toni 

Total dally turnover 6519 tots 

337-8 (L21B lots 

Total dally turnover 1,746 lots 

8120-30 11.093 lots 

Total daPy turnover 2.148 lota 

577P-80 0,804 lots 

Total dally turnover 4541 lots 

1237-8 20,006 lots 

888 B months: 15725 


CWUDg 08- (Light) 42,000 US gads 3/bairel CHiCsMJO 



Latest 

Previous 

High/Lmr 


Jan 

. 26.00 

2758 

26.74 

asas 

Feb 

MM 

26.89 

2655 

2450 

Mar. 

2450 

26.14 

2340 

24.00 

Apr 

24.38 

2559 

24.70 

2350 

May 

2350 

24.69 

24.10 

2355 

Jun 

2340 

24.11 

2135 

22.70 

Jut 

23.00 

2357 

23-00 

2250 

Oct 

2250 

2258 


2150 


HEATBW OIL 42.000 US gaHa, cafflaflJS gaits 
Latest Previous HlQh/Low 


Jan 

7610 

8114 

7970 

7660 

Fab 

7480 

7991 

7B25 

7391 

Mar 

7030 

7482 

7180 

8882 

May 

8400 

6887 

8450 

6200 

Jul 

6150 

B372 

6150 

5080 

COCOA 10 UentreSAbrates 




Close 

Previous 

Hlgh/Low 


Dec 

1224 

1197 

1228 

1196 

Mar 

1263 

1236 

1270 

1237 

Mtoy 

1305 

TZ77 

1311 

1280 

Jul 

1340 

1308 

1346 

1318 

Sap 

7373 

1346 

1370 

1337 

Doc 

1405 

137a 

0 

0 

Mar 

1430 

1412 

1417 

1417 


BOYAagAMSSjOMbu min; centaTOOlb bushel 
CIom Previous mph/Low 

Jan 587/2 SB2M 56976 KHZ 

Mar 812/2 808/8 614/6 606/ 

May 828/2 621/2 62S/0 618/ 

Jul 83 7/0 632/S 638/8 63 0/ 

Aeg 839/8 834/6 8*0/0 633/ 

Sep 629/2 626/0 626/4 623/ 

Nov 628/8 822/2 827/4 ami . 

SOYABEAH 06 80.000 Ita; centfl/lb 
Ctoee Previous High/Low 

Dec 21-60 2T.43 21.85 575 

Jen 21.69 21.62 2199 2 t h 

Mar 22X0 21.97 -2233 2l'a; 

May 2232 22.38 22.54 22a 

Jul 22-52 22.45 22.70 22. « 

Aeg 2240 22-36 22 G5 ZL« 

Sop 2SL50 22.40 »sn 22.* 

Q« 32.40 2230 22-45 23L3C 

SOYABEAH MEAL 100 tons; snm 


MILS 138.5 
15X0 


Turnover 57 (69) lots of 40 I 


Turnover Raar2314 (1487) lots of 50 tonne*. 
While 821 (389) 

Pans- White (FFr par tonna): Mar 1531. May 
1535. Aug 1571. Oct 1479. 



Latest 

Previous 

Hlgh/Low 

Jan 

26.60 

2753 

28.00 29.49 

Feb 

25 45 

26 37 

26.80 24.40 

Mar 

24.10 

2550 

2G00 23.75 

IPE index 

29.56 

29.63 

28.66 Z7.11 


Ctoea Previ o us Hlgh/Low 

Frt T20.00 11950 12000 ’ 

Apr 12050 12150 13050 

Jtm 12150 12250 12150 121.00 

Aog 12100 12200 

Turnover (25 (14 3) tots o/ 20 tomes. 


t wn— - mn tioondas potm 
Ctoaa Previous Hlgh/Low 


Inch 

Ctoaa 

15B.00 

Pvav. 

16650 

High 

15600 

Low 

Vol 

Dec 

100.00 

16650 

16000 

15850 

107 

Jen 

15950 

16650 

158.00 


to 

Feb 

15850 

16670 

1SB50 

16620 

V43 

Mar 

ISO 50 

15660 

16620 

15670 

117 

Jun 

158.70 

15680 

19670 

15650 

M 

Sap 

15950 

15650 

15600 


76 

Oac 

19B50 


15620 


10 


New York 

GOLD 100 hoy (R ; 5/1 roy oz. 


Turnover 5024 (15107) 

OASOU- - M 



Latest 

Previous 

High/Low 

Dec 

277.50 

29675 

28650 271.00 

Jon 

23600 

271.00 

2885S 25600 

Feb 

242.00 

252.75 

251.00 235.00 

Iter 

22200 

23650 

23200 21600 

Apr 

207 00 

22600 

21600 20600 

May 

201.00 

21300 

215 00 20100 

Jun 

185.00 

21150 

189.00 195.00 

Jul 

1M50 

20750 

194 00 19450 

Turnover 21266 (14092) lots cl 100 tonna 


Dec 

1424 

1440 

1420 1405 

Jan 

1370 

1385 

1374 1350 

Apr 

1283 

1316 

1290 1275 

Juf 

109S 

1084 

1W0 

BF1 

1447 

1430 

1447 

Turnover 636 (489) 


[Prices suppoed &y Nj^,Roin»cr»nd) 

Oo4d flUio ox) S price C agutvslant 

Ctoee 37050-37150 

Opening 373.70-374. 10 

Morning fix 37350 1S3.688 

Afternoon Its 37050 190968 

Day’s high 3735087450 

Pay's low 37080071.00 

Laos Un Mam Qo4d fdag ftta (W tlW) 

1 month 457 8 months 45T 

2 months 4JB 12 months 450 

3 months 453 


WwTfc pflins oa 

Spot 21255 

3 monOia 219.45 

B months 228. DO 

12 months 23850 


US OS egutv 

412.10 

41958 

42755 

4.4345 



Close 

Previous 

Mgh/UMr 


Dec 

371 7 

3745 

3735 

3660 

Jan 

3763 

3745 

0 

0 

Fob 

3723 

3755 

3745 

389.1 

Apr 

3785 

3785 

377.1 

3725 

Jun 

379.4 

3615 

3660 

3760 

AWO 

3 825 

385.0 

383.0 

3805 

Oct 

3867 

3861 

0 

0 

Dec 

3868 

3913 

3960 

3860 

Feb 

3825 

3946 

D 

0 

PLAU 

MUM SO I 

roy cus Shna 

ry Cue. 



Close 

Previous 

HgttfLow 


Dee 

4105 

4225 

0 

0 

Jan 

4215 

425.2 

4275 

4215 

Apr 

4267 

429 6 

429.7 

4261 

Jul 

4365 

433.6 

4335 

4315 

Oct 

4345 

437.3 

0 

0 

Jan 

4392 

442.3 

0 

0 


COFFEE *CT 3750010s: oanta/lbt 

Ctose Previous Mgh/Low 

Dee 8000 6650 80.10 . 87.75 

Mar 8350 91.35 9345 80.70 

May 85.45 83.45 9656 8250 

Jul 97.70 85.75 97 JO 85.00 

Sap 8850 8850 8825 9725 

Dec 10156 10050 0 0 

Mar 101.75 10150 Q 0 

SUGAB WOULD “11- 112J00 iba: eontsflbs 
Ctoaa Prevtoua Hlgh/Low 

Mar 53T 857 952 853 

May 857 8.83 857 856 .. 

Jul 8.70 BBS 850 957 

Oct 8.71 ass 951 9.70 

Mar 9.78 1057 950 850 

COTTON KUXR cana/lba 
~ Close Prevfom _ Htoh/Low 1 



Clase 

Previous 

Hlgh/Low 

Oac 

1760 

1745 

1768 

Jon 

1761 

17B.0 

1785 

Mar 

>82.7 

>815 

163.3 

May 

1894 

184.7 

1875 

Jul 

1885 

1875 

1895 

Aug 

189.0 

1885 

1963 

Sep 

1875 

1875 

1865 

Oct 

1666 

I860 

187.4 


MAIZE 6500 bu mtn; cont m/S61b bushel 
ptosa Previous mgh/Lgw 

One 325/8 227/0 227/0 

Mar 237/2 236/6 237/6 

May 244/8 244/0 245/4 

Jui astro 260/0 asi/e 

s#p 230/8 260/4 292/6 

Ota 250/6 250/0 252/D 

Mta 3 57/4 256/S 268/4 

WHEOT SjXM bu min: cams/6Q(b4urtel 


Ctose 

Prevtoua 

Hlgh/Low 

247/0 

243te 


262/4 

zsero 

283/4 

270/4 

268TO 


275/2 

273re 


sbi/o 

279/4 


292/4 

281/0 

292/B 


SH.YEH aooo troy og cants/tray or. 

Close Previous Kgh/Low 


FRurr and vaanuBJB 

Pick of the wees are Ocean Spray 
cranberries *i £120-1.50 par i&z punnet 
(El 20-150). reports KM FTVia Seasonal 
fault ramafat* stable with Cam's Apples at 
3540P a lb (3M0p). French Golden 
DoS clous at 55-6Cg a tb (S5-65p) and 
Wart tug t nn Rad DeHdaus at 36d5p a 8> 
(55-63p). Homegrown Vhg ka superb wttn 
Brussels sprouts at 94-35p a lb (24-35p). and 
mushrooms at BOp-Cl 10 n ^ 1b(60p-£1.l0). 
Spring ontons at 25*330 a bunch (2S-39P) 
are a good salad buy. along with tasty 
Ensbrt cal ary at 3540p a b«d (354fl*«) ami 

Chinese leaves at 65 p4l 120 a head 
(69P-E1.2D). 


WhaM Ooaa Previous Ugh/lom 

Jan 12050 120.70 12050 12086 

Mar 124.00 12355 124.10 12350 

May 127.40 127.45 12753 12755 

Bartey Clooe Previous MflftJLow 

Jan 1 J725 11655 11725 117.10 

Mar 12050 12056 12050 12025 

May 12120 12120 12 120 121 K) 

Turnover Wheat 282 <148}. Qartoy 223 (81). 
Turnover lota at 100 tonnes. 


(Cart Setdansnt) p/hg 


A taMn lom (00.7%) Celts 


Capper (Grade A) 


1 Mar 

Jan 

Mar 

• 190 

2 

12 

80 

23 

40 

39 

86 

S3 

Calls 

PUti 



Ctoaa 

Previous 

Mgft/Low 

Jon 

875 

87.0 

875 

Fob 

885 

865 

865 

Apr 

&S5 

965 

66.0 

May 

065 

985 

9S5 


144 138 

to «4 
25 47 


66 40 

33 21 

13 M 

Mar May 

86 40 

» 21 
13 II 

•ton Feb 
M ~ 


* 56 

32 100 

86 181 


7 33 

24 84 

64 104 

_M«tr May 

~ 5“ 

24 64 

S4 W4 

Jan Feb 


Dec 

Jan 

412.1 

4135 

4145 

4163 

414.0 

413.0 

411.0 

.4135 

Fab 

4165 

419.9 

0 

0 

Mar 

4205 

4238 

423.0 

4163 

May 

4»4 

4285 

426S 

424.0 

Jul 

4325 

435.6 

4345 

4305 

Sep 

4360 

441.4 

0 

0 

Dec 

448.1 

448 6 

447.0 

4455 

Jen 

4485 

4515 

0 

0 

Mar 

45<5 

4565 

454.0 

452.0 


Doe 

7630 

7620 

7630 

76 KJ 

Mar 

73.77 

7353 

7350 

73.10 

May 

73.40 

7358 

73^40 

7850 

Jul 

73.16 

7352 

>355 

-7250. 

Od 

G75S 

67.90 

6750 

67.80 

Dae 

6131 

85.40 

6640 

8615 

Mar 

6618 

6610 

6615 

8610 


OWAHOE JUICE 15500 Mtacentahbs 
Close Prevtoua Nlgh/Low 


Jan 

106.80 

10850 

10950 

10623 

M«/ 

10855 

111.15 

111/10 

10850 

May 

109.70 

112.75 

112.75 

100.80 

Jul 

nan 

11445 

11350 

112.00 

Sop 

11055 

114.48 ‘ 

11250 

112.00 


Hitel GRADE COPWR 25.000 tor. contsflbs 


Turnover 30 (44) tea of 3250 kg 



Ctose 

Prevtoua 

Hlgh/Low 


Ok 

7J3L25 

71150 

17X50 

17259 

Jan 

11255 . 

1TOJ50 

11240 

11140 

Feb 

111.10 

100.00 

111 SO 

11600 

Mar 

10855 

107.15 

1GB 20 

107.70 

Apr 

107 es 

106.45 

0 

0 

May 

10645 


106.90 

10615 

Jun 

105.45 


0 

0 

Jul 

104.35 

103.95 

79640 

10 * 50 

Aug 

103.85 

W35S 

104.70 

10*70 

Sap 

10355 

(03.95 

10*20 

10150 


REUTERS (Bass: Sofltoriibar 18 1391 - lOd? 

Deed OecS moth age yr ape 

17M5 17132 16672 1614.1 

DtTWJOMEB (Base: Dec. 31 UT74 -.100) 

PocB Dsc 4 mndi tac yr ago 

Spot 123.06 12240 12350 127.10 

Future* m03 124.42 126.12 12358 


LIVE CATTLE 40500 Iba; ceota/lba 

9*°ta Previous Nigh /Low 

Doc 7827 7957 7957 

**> 75A2 76.20 7555 

Apr 7557 7552 7625 

Jun 73.73 73.72 7 450 

Aufl 7250 72.05 7255 

0« 72.17 72.15 7147 

Ota 7820 7250 73.40 


LIVE HOGS 30 ,000 lb: centa/ihe ~ 

Qo ^ Prevtoua Hlgh/L ow 

«« «£ — 

reb 47 , bo 47.77 43 ,7 

Apr 4553 4652 43 « 

Jun 49.12 49.10 40» 

JDI 4057 48.13 

AtJ 48.12 4S07 ^ 

Oc« <3.45 4 3^40 4352 

W8UJE8 40,000 Ita: 

Qoaa. Previous wan/L^ *' 

sTlO (Jr*? 

Mar 6350 83.16 

May 8250 B3JSL 

M 6150 8252 

Aug sun - 80.15 6U0 





3 




H'V'I ill, 



wu br ^ 

m "aldrai,. 


... •. s 

C?>i’n:i;.. ij 
■ih>M< «;■ . . 

: s -, V>\‘ l 

... 

, 1 r- ■•’•. 




t.* *•» .1 

*4lp. , l; . 

. T 1I4 -C 
, ,T «! 

kt-*iil' ! >.. 

rv"' 4 - 

«•-! *t I,,- 

ttshir .... r .: 

f' iijliii-i ; 

, .’ l! ’-.N 

ite-ii-f* 

! Ci f'ly.- 

’ *■ , ft. 


i I'trjj ; 

ii (Tr- 

*“ ?* 
"•*;!«• 
P.U, ;. 

<Vr.. ; 


: - 

• '” T tMi* 

U ! Dr 3i to 

*.*•••■* is te 

• l • *t ■. life) 

v i , . Is . j!.v’ >r 

> ,: UV. rt. . . •*. i .i.,"' u Nfe' 

* -■* 


* 


ard grind 
>er sales 


5-IT- -• ■ 

j'f-;* ;■• 

’. tnli- .•• 
«*■■■■ >.:■• 

•1 <»: 
S' »•■’.■ 
.-•* \ ’»■ 
'»••"■• . 

I i! ,!•■• 

t ■.■•■: «• 

. •- 


’ . . WW: 

• *. •• w soEifej 
’ "••' •••■ v n;QiR 5 

>■' . : • :.in‘inj^ 

7 'A&tl'Z 

‘ *■' I;.* ij«jj 

fwcff 

• • ! '.■• ‘l iaasfc 

' ■■■•■ l"f* 3A 
’ *rVf. *vi 

’• ’ lit 

• ■ ~ , y l3S,i 

•' 'K 

■' • ‘ u :Hsz 

■■ ■■■'• a-j; 

■ . • Vi 

■■ ••• : • .. .•'"tv 

■■ , If" , IT 

• •.-“■is 

r i K«* »; 

• >7; 

. . tX 

...... ; • , & 

. < . • rzr 

. • ••• ,5:> 

' • . Vi 

. .. V.-.B 
... rc a 
. 

‘ 

'' 

■..i.n 

, ' • ’>! = ^ 

.. .ri'M t 
'•• • ' . .-JL.; 




FINANCIAL TIMES FRIDAY DECEMBER 7 1990 
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LONDON STOCK EXCHANGE 


Strong rise after Iraq’s hostage move 


FINANCIAL TIMES STOCK INDICES 


IT WAS hard to find losers on 
the London stock market yes- 
terday. Iraq's decision to free 
foreign hostages triggered a 
sustained rise in London equi- 
ties,. and the advance was 
underpinned by a stream of 
encouraging news from the 
Gatt talks, lower oil prices, 
some , good company results 
and encouraging comments 
from the UK chancellor of the 
exchequer. 

Trading . opened in good 
spirits after rises overnight in 
New York and Tokyo. Crude 
oil prices continued to alia* a 
trend which steepened after 
Iraq’s hostage offer. Oil com- 
pany shares slipped with the 
crude price, but the effect of 
their decline was overwhelmed 
by the ocean, of blue on Seaq 
screens. Of the Footsie’s 300 
consti tu ents. 86 gained ground, 
and hopes were high of an 


Account floallini Efcttra 

’FMDMtagc 

Nov 19 

Ctee M 

D*a 31 

COBon OMtoMteoK 

DocB Dac 27 

U*n ID 

LMOutagK 
One 7 

OK3 

Jsn 11 

ta*M o*g r. 

Dm 17 

4M7 

- Jsnzi 

^»ta*da*fcraa a*v bfea pteea lr«q 

UO n m bwkiM* My. *mk 


even bigger premium for priva- 
tised electricity company 
stocks when trading begins 
next Tuesday. 

Wherever investors turned, 
there seemed to be good news. 
Top of the list were unexpected 
last-minute concessions from 
the European Community in 
the protracted Gatt talk* in 
Brussels; similar moves from 
the US came after the London 
market closed. 

The dollar dipped on the 
Gulf optimism, continuing the 


week's downward trend. Its 
weakness helped the shares of 
UK exporters. The market's 
determination to go higher 
swept aside doubts over the 
prospects for dollar earners. 

Such was the mood of opti- 
mism that potentially bearish 
news, such as an IS per cent 
fall in November new car regis- 
trations. did not distract buy- 
ers. Good figures from Gus,the 
retailing: and property group, 
and Grand Metropolitan could 
only help, while disappointing 
results from Filkington and 
Hanson were brushed aside. 

The steady flow of positive 
information helped confidence 
in itself. The market has 
become wary in recent weeks 
of single items of news that 
trigger what turn out to be 
unsustained rallies. 

Traders took heart from an 
afternoon statement from Mr 


Norman Lamont, the c hance l- 
lor of the exchequer, that he 
expected inflation to Call to w 
per cent in the fourth quarter 
of 1991. 

By that stage in the session, 
however, attention was begin- 
ning to focus on tire other side 
of the Atlantic. Wall Street’s 
response to developments in 
the Gulf was less euphoric 
than in London. The Footsie 
peaked one minute after New 
York opened and then drifted 
to close 1L7 off the day’s high 
at 2,177.5, still up 24 j 9 on bal- 
ance. Trading volume was 
good at 556.4m shares, much of 
it being institutional buying. 

This figure was only just 
above Thursday’s level but in 
the absence of low margin pro- 
gramme trades and bed and 
breakfasts (tax-related deals) it 
represented a much higher 
level of profitability for many 


beleaguered securities houses. 

London analysts with cau- 
tious views were forced yester- 
day to look to the medium 
term to justify their positions. 
Mr Robin AspinaU at Hoare 
Govett said that the US reces- 
sion, whose implications had 
been overshadowed by events 
in the Gulf, mig ht now 
shares once more. He expected 
weakness on Wall Street in the 
next few weeks. 

Mr Trevor Laugharne at 
Kleinwort Benson also sounded 
a warning note. Downward 
pressure on UK share prices 
could come from at least three 
sources: a rise in German 
interest rates; the ending of the 
political honeymoon with Mr 
John Major, the new UK prime 
minister; and if length a nd 
depth of the domestic recession 
returned to the top of the eco- 
nomic « gwwfa> 



Dec 

8 

Dec 

5 

Dac 

4 

Doc 

3 

No* 

a 

Ymt 

Ago 

IBM 

MQh Low 

Sines Compl tenon 
**8h Law 


83.04 

82X8 

K3B 

KM 

8258 

83.02 

84.20 

fZ/1> 

74.12 

00/4) 

127.4 

0/1135) 

49.18 

(3/1/75) 

nun wwa 

90.53 

9037 

90.13 

90.13 

90-23 

92.27 

92 91 
18/1) 

63.00 

00/4) 

1054 

(28/11/47) 

3053 

(3/1/75) 

OnBnacy Star* 

17T7.S 

1689.6 

1681.6 

18951} 

1682.8 

18509 

19603 

(3/1) 

1510.4 

<24/91 

20088 

(5/9/89) 

*94 

(26/BMO) 

CoH Mines 

151.0 

154.3 

152.3 

157.8 

1602 

297.3 

378 9 
(8/T) 

151.0 

(6/12) 

734.7 

(15/2/83) 

43» 

{36/1071) 

FT-8C tOO Stars 

2177.5 

21528 

2146.3 

2162.7 

2149.4 

23467 

2463-7 

(3/1) 

1990.2 
(28 i9i 

2463.7 

(3/1/90) 

986 9 

(23/7/84) 

FT-SE eurotrscX 100 

100335 

978-48 

967.764* 

973.55 

958.80 

- 

1003.35 

(6/12) 

M831 

(27/11) 

1003.35 9«31 

(6/12/90) (37/11/90) 

OrCI. Ota. Vtsld 

Earning YW %ffwll) 

P/E Raifa{Net)(4) 
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Change of 
mood on 
Wellcome 


FT- Actuaries tndtoes rebased 
106, 


104 


102 


RECOMMENDATIONS from 
m securities houses boosted Weli- 
: -P- come, which in the past few 
days has enjoyed a tirmround 
from its post-results depres- 
sion. Enthusiasm for the issue 
was triggered in particular by 
a change of heart at James 
CapeL which replaces its long- 
held bear stance with a boy 
recommendation. Wellcome 
rose 30 to 428p. 

The main factors underpin- 
ning Capel's change of view 
were the increasing prospects 
of a solid contribution from 
Retrovir, the only approved 
Aids treatment, and the prom- 
ise of efforts by the new man- 
agement to cut costs and 
strengthen R & D, said Mr 
Robin Gilbert at CapeL 

Hie said that the market was 
craning round to the view that 
the gloom following Well- 
come’s disappointing results 
last month bad been overdone. 

However, Mr Paul Wood- 
house at Smith New Court, 
which retains its sen recom- 
mendation on Wellcome, felt 
otherwise. The market was 
i depressed by the company’s 
i fundamentals and it will “once 
again remember the way it 
read the stock a few weeks 
ago”, he said. 

PiUdngton resists . . 

The market was prepared for 
the grim mid-term message 
from PUkington and, helped by 
the overall strength of equities. 
The shares improved 3 to 158p. 
Analysts described cun-ent 
trading as not very pleasant 
There was further weakness to 
come in the UK, no sign of a 
Latin Americas recovery and 
cost-cutting was being done 
late in the cycle. The only hope' 
was Germany, they said. 

Full year profit estimates 
were cut to around £l90m to 
£l95m from the BSfim mark, 
but researchers were absolute 
od the dividend rate being 
1 maintained at 10%p per share. 
p Yield considerations, combined 
with speculation that BTR 
could renew predatory inten- 
tions, aided Pilkfngton’s resil- 
ience. 

GrandMet strong 

Grand Metropolitan climbed 
19 to 631p after its annual 
results. Apart from a 26 per 
cent . increase in profit to 
£9l9m, the accounts were 
described as “squeaky clean" 
by Mr Mike McCarthy at Smith 
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New Court 

Mr John Wakeley at Lehman 
Brothers said interest in the 
stock has been stirred up 
among US investors by the 
strong performance of US com- 
pany PiBsbury, which contrib- 
uted for the full year compared 
with Timft m onths in 1908-89. 
Other benefits came from good 
organic growth in wines, 
spirits and brewing, and the 
benefits of cost-cutting at Bur- 
ger King. Hie company's posi- 
tive approach showed through 
in its increased spending on 
marketing. 

The dollar’s weakness 
should, however, hurt this 
year’s trading profit, although 
it benefits transatlantic debt 
and interest payments. In com- 
mon with other UK companies, 
property is another area of 
short-term vulnerability. 

Oils move down 

A foil in the price of January 
Brent crude-, following Presi- *. 
dent Saddam Hussein’s deci- 
sion to free foreign hostages 
left oil shares lower. Particu- 
larly hard hit were the explora- 
tion and production compa- 
nies. Enterprise fen 20 to 614p 
and Lasmo dropped 18 to 395p, 
while among the oil majors BP 
eased 9 to 330p and Shell shed 
6 to 451p. 

Although .many analysts 
expect the poor fundamentals 
of the oil market eventually to 
reassert themselves, there was 
uncertainty about whether the 
oQ price had seen its best lev- 


The latest gloomy findings in 
the Confederation of British 
.Industry's distributive trades 
•survey have already been 
•reflected in the perf orma nce of 
the FT-A stores sector index. 
•In November it began to 
und e rperform the market as 
.retailers confirmed that trad- 
ing in the important nra-up to 
Christmas had begun disap- 
pointingly. But analysts 
believe that recession will 
catch up with other sectors 
and the prospect of further 
interest rate cuts will allow 
the retail group to close the 
gap on file rest of the market. 

els. There was even less agree- 
ment on the implications for 

Oil shares . 

Some believed that the insti- 
tutions bad absorbed too much 
stock since Iraq invaded 
Kuwait and were now looking 
to li ghten their holding ?; Rut 
there was also a widely held 
view that it was too early to 
discount a Gulf war and in any 
case the yield on the cfl majors 
would limit further falls. 

Disappointing third quarter 
results from Smith & Nephew 
kept a dampar on the issue, 
which closed 4 down at lG2p. 
The results prompted a down- 
grading from Smith New Court 
for the full year, with profits 
estimated at between £137m 
and £i38m against an earlier 
forecast of £l44m. Smith also 
lowered its forecast for 1991 
profits from £35?m to between 
£140rn and £T45m. 

Encouraging news lifted 
British Aerospace and 
Rolls-Royce from their recent 
gloom, r Indications that the 
Rover Group is performing 
fairly well, with sales down 
only 8 per cent against 18 per 
cent for the industry as a 
whole, painted a brighter pic- 
ture for BAe, said Mr Sandy 
Morris at Comity. 

Meanwhile, suggestions that 
the European Fighter Aircraft 
project would go ahead, even if 
the Germans pulled out, helped 
raise hopes for both BAe and 
Rolls-Royce. BAe closed 7 
ahead at 536p and RoiUsRoyce 
saw a rise erf 5 to 158p. 

Smiths Industries put In a 


strong performance, gaining 12 
to 220p. 

Lucas benefited from the 
announcement that the com- 
pany would receive a £90m 
cash repayment from its pen- 
sion fond. While the agreement 
has not been finalised yet. if it 
goes through, Lucas will be 
able to reduce its gearing to 
single-digit figures, said 
County NatWest. On the 
strength of yesterday’s news 
Lucas advanced 10 to I43p. 

GKN also performed well, 
rising 10 to 339p in spite of the 
deteriorating outlook for the 
motor industry. Mr Morris 
expressed surprise at GKN’s 
resilience at a time when UK 
car sales were down 18 per 
cent and Continental car mar- 
kets show signs of weakening. 

Demand for Beazer caught 
the market out and the stock 
rose sharply while traders bal- 
anced thefr book positions. 
New York arbitrageurs Initi- 
ated the movement after seeing 
revived interest overnight in 
the company’s American 
Depository Receipts. 

Chairman Mr Brian Bearer 

FT-A All-Share Index 
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has hosted presentatio n s this 
week to US investment institu- 
tions. The shares closed 13 up 
at 96p. 

The addition of Grand Metro- 
politan’s figures to other solid 
results from brewers, including 
Bass’s 15 per cent advance on 
Wednesday, confirmed the 
view that the sector is proving 
relatively resilient to the slow- 
down in the UK economy. 
While both GrandMet and 
Bass, which gained a further 10 
to close at I036p, sounded 
notes of caution about current 
trading, the picture is one of 
curtailed growth rather than 
the profit falls of, say, the 


APPOINTMENTS 


MS » 




•‘Chairman 
of BTR 

Nylex 

H Hr Alan Jackson becomes 

chairman of BTR NYLEX on 

- January 1 succeeding Mr John 
Cahill who is retiring. On the 

- same date he also succeeds 

Mr Cahill ** Tnwwag in g dire ctor 
and chief executive of BTR. 

Mr Jackson Is succeeded as 

managing director of BTR 
Nylex by Mr Gramm Pearson 
who was director and chief 
/ executive, group operations,. . 
r responsible for day-to-day 
worldwide activities of DZR 
Nylex. 

■ MOSAIC INVESTMENTS 
has - made the f ollow ing 
changes; Bfr David J. WflUrn 
(pictured) has been appointed 

- executive deputy chairman,, 

with “ 

continuing 
respons* " 
ibility for 
corporate 
develop- 
ment; 

acquisitions, 

and investor • 

refations. Mr • 

^ Brian R. Disbury becomes 
r executive chairman, 
r elinquishing his post as chief 
executive, while retaining 
operational responsibility for 
the ' Industrial products 
division, with MrRi. Black as 
dhisfamal director. Mr Leon F- 


An grave remains finance 
director,, and assumes 
operational responsibility for 
consumer services and 
products division, with Ms -Sue 
E. Ball as group chief 
accountant. Mr Gregory F. 
Hutchings has relinquished Ms 
post as non-executive deputy 
chairman but remains a 
non-executive director, as does 
Mr Pen Barber. 


v’-yv- 




director erf Japanese business, 
Knig ht Frank & Rutfoy. 

■ C OUN TY NATWEST 
PROPERTY has app oi nted Mr 
MazeGBbard, Mr Ian Marcus, 
Mr Simon Radford and Mr 

Richard Redmayne as 

(Erectors. Mr Marcus, 
previously with UBS Phillips 

& Drew, will head the property 

team in corporate finance; Mr 

Gflbard and Mr Redmayne are 

directors of County NatWeef s 

equity securities operation; 
and Mr Radford tea chartered 
surveyor involved in 
investment management. 

■ THE COLOR-GRAPHIC 
GROUP has appointed Mr Alan 
MacLeod as group marketing 
director. 

■ FERBUM HOLDINGS, a UK 
and Dutcbrbased company, 
has appointed Mr Kees Jan 
Baartmans as chairman of 
Ferrum Structures and Its two 


was deputy managing director. 
Mr K.G. Smith retires at the 

end of the year, but continues 

as non-executive deputy 

nhn\rm#n 

U FROSERV TELEVISION, 
of DaBas, Texas, has appointed 
Mr Arthur Jearum as 
European managmg director, 
based in London. He was head 
of television sales, BBC. 

■ Mr Rohan Worrell has been 
appointed a ssista nt gener al 

manag er o f THE UNffED 
BANK OF KUWAIT, London. 


Mr Ernie Beading (pictured) 
has beat appointed m a nagi ng 

director of both Auto Springs, 



UWUUAASMMto TL 

director, and succeeds Mr 
David Nash who has moved to 
another company. 

■ SALOMON BROTHERS 
INTERNATIONAL. Lamton, 
(dMrShigriM 
; vice president 



CT+yto equity finance. He was 


Hoosendaal Beheer, and 
Queteferd Engineering. Mr 
JoopWekUng become 
managing director of Roman, 
and Mr Cliff Chappell 
continues as managing 

director of Quoteford. 

■ VAUX GROUP has 
appdnted as a non-executive 
director Mr David Khdodu 

an executive directca: of 
Caledonia Investments. 

■ BOWTHORPE HOLDINGS 
hng appointed M r D- P artridge 
as managing director of' 
subsidiary, Storpoint Electrics, 
Mordan, from Jannazy L He 



The UK division oflBlSH LIFE 
ASSURANCE, based at St 
Albans, has appointed Mr 
Stephen Shone (pictured) as 
assistant general manager, 
finance and a dminis tration. 
He was financial director of 
the Prolific Group, and will 
join the UK board of Irish life. 
He replaces Hr Denis Casey 
who returns to Dublin. 


building- related stocks. 

Positive assessments in the 
wake of first half results 
boosted shares of Siebe 22 to 
327p. BZW and County Nat- 
West both labelled the stock a 
buy. the former on the basis 
that everything was under con- 
trol and that it expected the 
shares to rally in the short 
term. County believed fears 
had been somewhat allayed 
and that the low rating pro- 
vided further upside potential. 
Hoare Govett thought the 
stock undervalued. 

For Avon Rubber, however, 
there was no respite. The prof- 
its warning from competitor 
Pirelli added to the group’s 
troubles, highlighted on 
Wednesday by poor results, 
and the shares dropped 8 fur- 
ther to the year’s low of 224p. 

GBC remained unchanged at 
I73p after heavy trading; partly 
related to a “bed and break- 
fast” job. Shares sold the previ- 
ous afternoon were bought 
back this morning in a tax-re- 
lated move. Sentiment 
remained mixed after the held 
dividend and cautious trading 
statement 

One of the ruffles in GEC 
waters is the Ferranti Defence 
Systems business bought for 
£2 70m in January. GEC has 
since argued that the price was 
too high and asked for a refund 
from Ferranti International. 
Ferranti weakened to lip, a 
loss of 3%. 

Cable and Wireless gflinivf 17 
to 478p, helped by US interest 

Kwik Save rose 13 to 468p 
after Kleinwort Benson raised 
its profit estimate for next year 


TRADING VOLUME IN MAJOR STOCKS 
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by wm to £1 ifim- Strong earn- 
ings growth and its low risk 
made it a buy, Kleinwort said. 

Proteus International, which 
specialises in computer-aided 
drug design, responded to the 
successful conclusion of initial 
research towards the develop- 
ment of a synthetic vaccine 
against BSE (mad cow disease). 
A synthetic vaccine would 
eliminate any danger of infec- 
tions material passing into the 
food chain, as may happen 
with a naturally prepared vac- 
cine, said Proteus. The shares 
rose 18 to lOlp. 

In the leisure sector, stocks 
mainly followed the market 


upwards. One of the exceptions 
was Carlton Communications. 
Its recent rally was brought to 
a bait by profit-taking ahead of 
results due next week. 

While the recovery in confi- 
dence in the past couple of 
weeks was fanned by Hender- 
son Crosthwaite, it was Klein- 
wort Benson which called a 
halt yesterday morning. Cau- 
tion ahead of the figures 
focuses on the manufacturing 
operations, seen as vulnerable 
to UK recession. 

Unit trust group M&G 
extended its recovery, still on 
perceptions of aif improved rat- 
ing following Monday’s impres- 


sive annual results. The stock 
dosed 385p, up 10 more for a 
four-day gain of 37. 

Caledonia Investments also 
attracted fresh support and 
rose 6 to 337p. Kleinwort Ben- 
son rates the shares a buy, say- 
ing the current environment is 
ideal for this highly liquid 
vehicle. It stands at a discount 
of 30 per cent to our estimate 
of the net asset value per share 
and offers excellent long-term 
value, adds Kleinwort. 


■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 26 
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3.04 179 

3. » 3.70 
3JW 4J1 
3-92 4-16 

4.03 421 

4.04 422 

4.04 421 

4. D3 4.18 

3.91 424 

3.97 420 
3.911 4.04 

„ . . ^tao rate on prajecutf InftaUm of 03 

- tot ca 5%. Cb) Hmtcc In WTOti»s*i s»HW RW base fw 
index] *8. at 8 moothc prior to tawtf and haw been adjusted to 
rafket reusing of RPI ioIOO to Jaaorr 1987. CMimlan factor , 
3.945. RPI for Htefc 1990. 121/4 and for Octotwr 1990 
130-3. 
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■tenu^LaanaL 

i«nuH,ietj2anJ 

■teoeiteuCicaKal 

Do.9^pdJ 2015. J 

Mlicda*SMBl6^c2aeJ 


CORPORATION LOANS 

ICMj 86> Z tomMBBUto:2ai2.. l 
95V 85 5 ^ w i Sraw ihiibpcaio7L~ 


COMMONWEALTH & 
AFRICAN LOANS 

atd 933 

LOANS 




Baildfng Societies 

JSSljlSKSSS^’^.l JSil: 


4.9U 528 
42a 4.95 


Public Board a ad 2nd. 

55l 4xh(cLW(r.5pG'r. I S3) I 5.661 9.50 


FOREIGN BONDS & RAILS 
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AMERICANS 
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426 


IS H 

We 
31 -M 
92c H 
SLS 
S3. 16 

SLOC H 
S2J3 

un 

32. 6f 
40t 

S12C 

44C 

S2.0C 


I n.i« -Ixo 


AMERICANS -Contd 


1998 , 

. Law I Stack 
5i*btetewtatall2»i- 
52^ ^^&rt ta8CMpa- 

h’tBmhCeipMJ 

i-n&sSXz'" 

>&8MtemSZ.._ 
.„taaCoip".50e.. . 
4\MnataL 


1 » TtGfBWlc..^ ... 

15 ; loar 0*p 621, pc~_ 
13H -ortItanrSl..^l. 

at tan. Elect 63e 

205c j C teWlllec t CupaL. 

254, 3i55esi....-»-..-.. 

31| ^botaWBnJ 

aasssssg? 

^SSSSBrr 

JweSurlrebSl. — 
j»UanUndl5t_ 

939p Lome's 50c 

84 Himf . Humr SI— 

8 A Merrill Inch SI. 

8% doiexlnc. 

164 «ora*BUP1S2»».... 

21 A llorrta (Pb/llp) - 

34* CYHEXS1 , 

9193 *HK Cam | J 

u5 Kra^Sc 1 ::;:.:: 

38k ’OMfnumWe 

"IWSSfc: 

I tackwHtnl.SL 

i Sot Roebadi 73c^. 

■teuton 

,^_iCp.Iik.SL..... 

, afea»=i 

'"■rinaWtenerU. 

: *Jnlla6...._ 

IHd. TecbnoiaglB — 

.1 WUlltfditat 

i jsweoi 

ipgtltaMIL. 

' rtpoolVl—.. — 
)S5>t — 


a 


+& 


31.60 
32. 1^ 

S2jM 

S2JH 


S2.9CJ 

3424 

11.33 

niu 

S1W 

53^ 

51.0a 


Pw' 


sia 

SUM 

■72e 
31.0C 
■»68 c 
S1-4C 


rw 

J8f*c 

fliO 

2-4 

9.6 

5.9 

4.9 
4-3 
54 
8.0 

, 0b 

10.6 

3.7 

6-1 

18 

+£ 

13 

32 

ao 

42 
, 3A 

ill 

\ii 

& 
^•.9 
i i 
.1.9 

2.7 
6-2 
52 

16 
4 J 
3,1 
23 

33 
7* 

4.8 
58 

a 

5.4 

1.9 
12 

3.9 

4.4 

3.7 


CANADIANS 
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FINANCIAL TIMES FRIDAY DECEMBER 7 1990 


LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. To obtain your tree 
Share Code Booklet ring the FT Cityline Iwtp desk on 07T-925-2128 


MOTORS, AIRCRAFT TRADES -I 
Contd 


PROPERTY - Contd 


itw ■ 
m u«i 


Wk I - I act 




ttfh Lou Stock 
177] 137 Mt&Dkllalfe , 
fl 1KL«lHtal0c 

uy iiHNOCfllOp- 

Za 22 Jernysfanot 


For} Wi rw 
W«J - M Cn Srt fit 
fit— t5.7! 3-2 4.S kz U» 
S» +1 \V» 2 x ♦ fc.t • ‘ « 


INVESTMENT TRUST- Contd 

! I l*od Ob Inal 


INVESTMENT TRUST — Contd 


Components 

Panes. 

SbonribB 


nA 
“SM? 

. Warratt 

■J-Stotct lop. 



3 5Udl.dUL0 
6.C 3.C 5.7 7 .B 
«7S 3J4.9 7.0 
« 2J 72 a,® 
6J7 32 7.< 5 9 
ft-J 22 42 14.0 
7.0 U 6.5 Til 


’ Ciq Pnip_ 35 

SeortUs £U..t 536a *5 »17 

bclsktMZB2»T £»A 01(7 

“i i Q1 ^ 

3&S&5 ■«?». 


s.qiadid 4.9 
3H'*5"I »17.S Ltj 4.3 19.6 


Garages and Distributors 

age— d J&! — ] lc 

As.3 t?l 

I LL5 



1 82 4.8 
U.7 42 
15. < AJb 
32 OSS 
42 8.7 
5 J 4.7 
irt b£ 
92 63 
6.0 5.4 
82 63 
4.t 143 
217 5.7 
4 21.6 
2DJ 6.7 

ia^ 6.6 

UU 32 


^ifS 


LaCa A kJtoKtnSp... 
*SnrltfBlto.ll 

MEPC— 2 

HarMirato a 

HtarktearEss^ 
Httenry 10o_ . y 
ftkm-sosaa.y 
WmSM r 

■state HomSd..* 
Merlin loti Props, p 
mtkitgaMDuLipV 
Ufohrnenx Ens. _ y] 
HtarMfEaHBlto_« 
Montirigto A 

DaAajtC»PI-3 

WHJtvttweits. 5p — Yn 
HfamtenwlOp^ 
MxUm<A.&JJ^e 
NeaCuttaitoSnl.Q 


^ — .. 6.65 2.4T - a4 

13 44WJ 15 

-... 823 ^4 _ 

** 19. ( qLtf5.t 153 

6.£ Ti 2J3 3 Si 

-1 ax 14 i 33 

-2 mn - » - 

-... 5.{ U 52 132 

— toll - i - 

— 105 5U 67 4 0 

"•£' L22S 3.413.6 26 
ZD.S - LS - 


lLt 1.4 6.4 
0.5 &1U0.B 
12 5.6 18.9 
- - 9.0 

12 142 6.4 
12 92 113 


dHIta_ ....« 136) »1 10. 

KOBthsps. 10p_2 lh fl- tl.l 

W-Cns IrlOp — vl rf775*J 1 

leslMaWub_fl S_._ . 63S12 

6^eCfUiniE3 £24^ -3 


aatsM 


Group_ 

GnBtoiOp- 

mm 


KLPanoeSuZ 


NEWSPAPERS, PUBLISHERS 


* 


■IMM 100 .... ) 
dad So.., — v 
41b 5p I 


5.M 05 - 15.0) 

._. f62Bj 22 32 17.4 
♦2 12 42 27.4 


urn 


Bl St SitaAEMtwSOCy 

35 u Do.wamus....y 

43 M 3to&C0to.toe...y 

15<X UK Dfl.Oto.tCU v 

S » 3(jrfflder4taJBv 
Ml, 531, 3a2mW»Pt5fl.,t 
% 65aj9esui*tw.5)p..v 
284 162 te.VMBlO.USi 
1« 73 OaCOWMatei 
197 132 Dead Ames Tsi7Soi 
13* Wt On. Wimpb~. y 

47 2sT0n. ICk>) 2 c * 

1M _^MaMrfa>Uiao-i 
mj 0^MrcB>Hd»$_ 

I I 1 «[DolC*P. lflP-Z ' y 

■ 59Drarton Asfa T* U5p(l 

■ 15 Do. Warrasts., y 

■ 39t Drayton Ctts-..„ js 
■ 97 >»yttBE»s4tatI. p 
■ 145 Do. Warrant!^... y 
■ 751? man Far East- ■ 

| \ZB DaWrae'SML? 
■ 223 &***& Lute... 
■ 405 tadfai tec GnwtfcB 
3805tafis Wortriwtoe. ( 

I SS'vBSBfcd 

■ 4t Do. Wm«20C6v. y 
■ 34 =FMJ*« Trust... y 


Eteua mn. Tjt f 

EI«4Sen5p_...y 
Eas.&M.t-BL-y 
Eng. & Scot. tat... \ 
QMMNtolwPM.y 
00. DW. y 


M Ohr rtdl fella 

Oft 6rt KAVNH 


41 3.« 6.9 90.7 262 

-2 0.1 0 1 243.8 33.6 

+3" 02 01 lS4i 87 

+1 .... 

... 7.93 1ZS - - 

..... - - 435 31J) 

.— 109.75 13.7 95.3 U 

+h 0625% 5.7 - - 

.... 15.13 10J - - 

♦5 - * 348.8 <5.4 

+3' 0.7 1.6 665 15 J 

+1 - - - - 

17.t 58 5392 272 
.... 13 2 4.4 104.7 6.4 

Vz no 38 o.9 a&i 3i 

43 .... 

hi 12.0 72 241.4 6.6 

r4 tJQ.C 6.0 4982 72 


17.0 4.7 2272132 
155 2.4 3052 172 
<7 ‘ 26 lint 182 
3.C 2.4 235.6 ?88 
2.71 32 132. t 17 0 


& 


25 >334 J_3 

48 3.75 1.61 

II -... !.< 3.9 1 

123 +1 6.75 12 1 



31 4.C 12 171 

2« 13.25 2.6 3> 

143 -3 6.0 22 51 

511 13.C 22 3 .‘ 

670 +5 20 J) 1 A.] 

za UJ LI 7 X 

at noo.c 4.1 3i 

214 16J 2.7 42 

341+5 185 I 72 


207 +2 1064% Lfi 6.9 

3*5 0(4.54 3X I 

146 14.! 3.4 4.1 

154 +1 tlS.C LC 13.6 

121-4 16.C LI 6.6 

23* QlOc 8.fi 1.6 

12S 436 - 4.T 

Mi +4 T215 2.9 4J 

38V L3J 2J156 

OB t7.9 A.t 4 J 

« — 4.88 2.< 73 

381 +4 1142 22 4.9 

51 W.E 13 t 

S 3 -2 b.C 1.9 9.6 

XI . — IX 2.6 7 Z 

31 7.5 - 26.3 

9Sa 27» lx S3 

171 17J 22 5.4 

349 +1 121.01 L7f 9.11 




221+2 10 
£98a Q129' 


L< 3dl0< 33 
..75 lit 7 .* 165 
ii aa i.7 7.4 
1.75 2 3 3.7 02« 
►45 32 - 05 

3 0 2.9I13J 35 
lOi 1.H 6J U.O 


■tfceaO Prop. 5o_ 8 
i.Wantt..— y 
tS^eQaOrMPf.y 

teyliata — 8 

tatow P«pt_ 8 
ta>t&Wi9M£l. 


TaaotcmK. y 

TraHorti Pirtt- y 

rTmc tom ood lOp-y 

J Itwlafl Rtaf- lOp-y 

SRSCiS 

SSSSt; 

Wamford ha. 5o. y 
WartMtoo s-. y 

tof^OrWrtly 

raMU-DJUfeZv 
fZaridtGrp. 5p.._ v 


4 1 t3.0( Ltf 4319.41 


„... 5>»9t - 14.4 - 

♦5 14 £ 4-2 192 L6 

♦2 0.1 4 02 4 

90 0 23 23 255 

+12 1.6 2.9 1.3 29.7 

-1 Z2S L7 4.6 165 
...... 25* 12 5.7 19.8 


95 14.5 55 20+ 12 

12..— 0 61! 6 .7132 

183+18 #75 13 55 19.4 

2M 65 1.7 3.4 238 

15 2.0 3.4171 18 

22 -1 4 7 25 281 L7 

33— 7.75 - - - 

15! +4 33! LC 3.C 42.9 

6( 2.2 15 4.9 188 

Sfei — * 2 . 0(29 05 


69( Do. OfiL SOp y 70 

2W EMpeatasDRl- 20 

3 1 jn*a«hitaii.r.iakY x. 

SDo.Waranu. y i; 

29 jmoorOtalta_y 5 

91 »o. Inc lOOp y Ml 

UTbDO-ZwoCBPf. y 139 1 

2 / "ACEaTaiOp — I a! 

2» F&CEaotrust_..9 31 

83 ‘»C6nwl»l»..d 1* 

X >o Warrants- yt > 

IS -iCPaolletoi.T-t 1* 

r. Do. Warans « 7) 

681] F&CSBMhrta_ I V 

8 Trn Chart. Arts— f PA. 

5VMtotorita20n-y 54 

7toa Warraats......y V 

19nA PUUpptaeL T..y 21 

_^.WanSE,._...y 1 

5^FLrStSmHst50p..y 61 

24©o. Warrants.. y 2! 


110.9 75 219.C 1L9 
13 35 63.6 414 

210 6.7 - - 

33X 63 866 C 192 
014% 2.1237.1151 
- - 412 13 6 


0.71 44.7130.7 
L0|29OS-7.4| 

-I1D22 2.2 


1.5} 2.91 84. d 178 



w* ra i» 
Mri fir's NAV VM 

33.0 4.7 1D95J 14 7 
033 02 222.6 6 6 
1282 61 Ml 56 
0 U LI UO ! 27 4 


OIL AND GAS -Contd 


BltlU/j 


Stock 

Wananu . . 


Far Oh 

^4.: 


1990 i 
Hl*h U. 


MINES— Contd 

I |«ar| W» I 

Stack I ton I - I Net 1C 


176 llClFlManU St.y 116 - .. 00.1c 10X 0 4 21 J 

2£ 14 if Mans 0d 10p— y 14 - - - - 

24b 3A» iaelh: teflonw... y 4 ... 

5X 31! KUnlMitJlK.. 330 -5 - - - - 


22^9.8 ^ 

I 22U-IU a 3? 


ifttap ..... ..% w.bWbt aojnii! 




4X1 85} 7331140 


K6.C 9 2 855-2.9 
HI! 8 X - - 

085 0 6 662 155 
L45 58 40X161, 
SI 42 1216 M3 
sl.fi 93 431473 
F5X 9.0 - -I 


- sjisft 

4 25«* 13b 

i 36b 21 

‘.£ a is £u 

■» 31 19 


Gi. MtaurateJM-V 170a -5 
Kulhtaamfcsi ... 9 -V 

ftammonWSwp.. U7b -b 
udrouafiasoni 177 -7 

VhdltenQrpa. . .. » -II 

Kett Energy Uta._ 8 5 -h 

D0.6KCv.PrT y I -1 

MP0L"!a 395 -IB 
O 0 .V&IO 0 1 1 *1 -2 2581} 

Do 9Vx Camay XD4 +1, 9.63%} 

MHD&ScaUki ,.y 1(0 ... 4 

«PtolE6rp.S2. £36b -b QS2 9n 

HMtanent&ISc.ri 426 -h H 


tt -II - - - 

i -5 6% - - 

135 -1 tKlU 45 05 19.4 

395-18 1675 16 25 288 


36b 2l6*BW4Ca VZMa.. I 22W. ' 


r? ^ 


Tins 

VAyrr HlUm SMI . 

EftosttnMUSOSO- 

MalMUMng 10c. 

PEuilaaSm 

la*jM9T(nl5p . .. 


Mtscellaneflos 
i9p J el 


153A 0.7 - 

Q1K It 46 
07( 2 3 4.5 


110_d 6 ^ 269.^168 

bo 73 10106 q L9 


t:a 


7d^.^8 


♦101 3.6IQ 9LQ12.9 

*2 15 3 39240 8 


- - 15W2 7.0 
-1933235 

385 35 172 2153 
F2.7 64 71.7 218 
6 (.% 6 ! - - 
35 SJ 1018 135 

- - 65-83 

F3.06 U 7 - - 

4.0 4JZ12J4L1 
tU.b 3t 628.! 185 
K45 45 1555148 

«v081 0 7 56 0 3L2 
K13 6163 - - 

4138.2112.4 


CIS £15tankH*to>ICr20 £15 i -ij 020% 2£ 2.2 22 8 4 

3< 198brth5raAwti5B y » .. .. - - - 4*8 12 

£185 C9i.pttMtaalFei.ajc.... U»i -V 0S250 - 116 - 2 

32 lMOhioRrs. 18+lb - - - - 241 

■30 b BbSoinwRes.. - . y lb -b - - - - 9 

3b r ^tP»cJHeFrL.._ 2b-. - - - - • 

QB) USavPttroflnaSA - £1U +1 Wiilt IS 54 105 4 

141 l04toFid Pel i. « U5.. . ... _ no* 

130 91 ►rttencrtrt lfip ...y 91 -2 L2-2 1.1 3.< 1L7 Q4I 

11C 60b ’rtrplef Cob. 5n | Ul. 4b - - - 40 1 

576 350 *m«l»OUA.-. . 550. QlOc - 14 - 2D1 

43! Ml tangerOlll . W 5 ... .45; 

173 85 ktosttOQICAlto-J 89 -3 ... - 39 1 

002 aw, tayaiOrohflS.. C48.V -ft Tfll53% 21 57 B.4 25 

2 X 169 Santas AM 25e.... 172 Pl&Zc 2.2 4 2 10 9 9; 

276 182 IScenmRnl 164 -5 - - - - 60! 

51! 424 Shell Trans. wg„« 452 -6 1184 2.4 54 108 M 

67 5! Oft 7tt« U. ...v 61 4.9% > 10 7 - II 

215 161 SametonOll. . .| IBS -2 - - - - 171 

14 6 llnamretalfei 6b — - 

Q32b Q27b TaacoaptCnr £125 08% -6.1 - 

E76% IHQoUJ-CwFrFetB.. £696 +b 030% 33 4.4 7 0 

16 4 b rTrtdnaPct 6b-... - - - 

235 112 rmon Ctnope 5p . f 1X4 -3 - - - 63.1 

”23 9b rallenOlllOp .y U -b - - - 

tB lipTukarfinirV v 14 ♦? ► - - - 

2b lti Ktr Energy In ... y lb - - - - 

4 Ob Do. Warraau. .. .y l>> -b ... 

386 313 J I Irani* n 332 -7 190 1 8 3.6 182 

13 ZbVWnrUPW. 3b .... - - - 

163 111 fWooduKASOc.... 117 ...... 

la 6bKCLSmrisf p 6b- .. 



►15] rlSSJ 2 5} 55 


THIRD MARKET 


OVERSEAS TRADERS 


0 3 1 a 69 H1L2 ”•* *“< »*toE* supplied by County NatWest Wood RAaKkende 


«T«tnladSOp..g 97i4S| 
Hd4BMMrlcaa_9 1» +3 15 

1 7)K.Cr.(jL’99_ 3 £13 lb )3b Q7% 
mriqOentaaei 266 +2 «5 

sataEoeerprtei 137 38 

Sssr.L l 3 q 

SdogFarEantrall 174 +U 151 
*bgFtotort*-9 161 53.0 

S ::::: H 

■MMLIMB-a 21 4M2.7X 

,Zen>»yPf_...g 58 +b H 
MJMA-1 193 +4 o,7a 
totaHMMfle.it 196 *2b 15.51 


li 1.5) 158^ 


K95 4.E 2985 108 
34 3.7160.114.4 
- - 72.8 8.7 


FINANCE, LAND, ETC 


174+Ul 15} 1.1 192.7 9.7 17 bl yt 

lid s3fl 25 1925 165 icfl Y. 

91--.J M8 61 82. Q -9.7 j3 v 


PAPER, PRINTING, 
ADVERTISING 


BC _... 6.75 0.7fujklfl5) 

21. 25 L7j59( 48 

.7 ..... - A -4 5.4 

ul +3 i7.; 3.45.1) 75 

UX 5aKi L7 

IM 75.25 -) 4 A - 

76 ...._ J9b% -U2j( - 

IM t7X 4jR3 3.4 

22 2.1 zilZTl 45 

U +3 M.C 2.9] 7.0 

129. UJ LaiLfl 8.6 

9b 90,75 3.9RE5I 35 


SHOES AND LEATHER 

fipwUnHtigi. 5 p_y) 35 3Z_. _ 

g::.: m3 1| 7: 


1 MflSd- h 214+3 

■ a.w-...R 135^+2 


FMtardfia nar__[ 
Strong & FWier—Y 


85®SS!3 

Fatnotec Y 

Do. Cep. 2bP — Y 


i 50btou.2taPirf 1 

3%*inorr Ea PKlQp-J 

2mo.Wwraou.-Zi 


0.75 05 220X125 » 

15.7 3.9 234.916.6 159 

4.0 3.4 190.4165 $£> 

2J 18 2J9J 4J £fl8b 

K28b 28 1542 12.1 201 


Uv Stock 

36 iFPBtm 

281 AWogaarth lOp.—v 

28 Utken Home. y 

3b WiMdlte, 
72 lept Stand Mibitary 

15 Jo. Warrants. y 

46 taoe-Koriqtts5p>.._ 

18 UlantlcSES.. T 

37 IfiWD Secs. 10p.. y 
7 Babcock PRfeanUp.y 

109 BahJcltt p 

81 DpTpeteMPH.y 


rtoe 

dm 

w 

* nr 

4G 

302 

ton 

+3' 

25 


161.-1 

iS 

38 

to 

+1 

7 

117 

au 



481(98) 


L,1, 



90... . 09k 4K5U 3.8 

82 -1 20 3-3 3.3 9.7 

33t Q17.C 4215 3 3.0 

65 .. . 04.9 -1 7.3 - 

29n 115 23} 6.91 63 

55n -l K5C LSU2fl(48J 

83 0b< 5.pll 9.2 

65» +1 4.15 1.7J 85} 7 9 

£67»2b 12% i l.Cd - 
454 11 0 0 l) 3.3 - 

M7 Tll.O L9( 5.3 10.1 

227 +7 161455 1.3 8JW001 
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assomptlon Treasury Bill Rate nays unchanged until matnrUy of 
“**• "tem* 1 bed dhidend. 1 Omjres Based on prospectn or 
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twwflWw _ _ ^ 

§ :» 5353 -ii* 

.?.;® a li 

+1 a- 5 - official estimates for 1990. L Estimated anmiafked dividend. 
+5 Q3i0c l4 77 SP^^P/Ehnsed on latest ananalearolngs. M Dhrfoend and 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Saddam’s move weakens dollar 


FINANCIAL FUTURES AND OPTIONS 
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PRESIDENT SADDAM 

Hussein's offer to release all 
foreign hostages held in Iraq 
and Kuwait encouraged hopes 
of a peaceful settlement to the 
Gulf crisis and depressed the 
dollar yesterday. 

Foreign exchange trading 
was generally quiet, with vol- 
ume running down ahead of 
the year-end. Dealers said that 
the present circumstances sug- 
gest the market is likely to 
become increasingly influenced 
by technical adjustments 
unless there is an important 
new factor, such as an Iraqi 
withdraw! from Kuwait. 
Should that not happen, how- 
ever, the market will became 
nervous as the United Nations 
effective withdraw! deadline of 
January 15 approaches. 

The dollar touched a techni- 
cal support level of DM1. 4840. 
-tin the latest news from Bagh- 
dad. but rallied to close at 
DM1.4905, compared with 
81.5015 previously. It also 
declined to Y132.25 from 
Y134.45: to FFr5.0575 from 
FFr5.0875: and to SFrl.2715 
from SFrl.2825. On Bank of 
England figures the dollar's 
index fell to 60.9 from 61.4. 

Sterling unproved against 
the dollar, and showed a 
slightly firmer tone within the 
European Monetary System. Its 
exchange rate index closed 
unchanged at 93.6. Mr Norman 
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Lamont, UK chancellor of the 
exchequer, told parliament in 
London that "economic policy 
continues to be the same”. He 
added that no risks will be 
taken with inflation or the 
exchange rate. 

The pound rose 1.55 cents to 
Si .9395. It remained the weak- 
est member of the EMS 
exchange rate mechanism but 
rose slightly to DMJL89Q0 from 
DM2.8875 and to FFr9 .8000 from 
FFr9.7875. Sterling was 
unchanged at SFr2.4675 and 
fell to Y 256.50 from Y258.75 
against a generally firmer Jap- 
anese yen. 

Profit-taking after the 
D-Mark's recent rise pushed 
the German currency down to 
Y88.80 from Y89-55 against the' 
yen, but the D-Mark remained 
well supported by interest rate 
factors. The present high level 
of interest rates in Frankfort 
has led to speculation that the 
Bundesbank may tighten its 


monetary stance again at next 
week’s council meeting. 

In Paris the D-Mark was 
fixed at its highest level since 
February, rising to FFr34907 
from FFr34851. At the London 
dose it had climbed to 
FFr34920. Dealers were sur- 
prised to see no direct inter- 
vention by the Bank of France, 
but noted that one large state- 
owned French bank was 
actively selling D-Marks. 

Pressure also increased on 
the Italian lira. The D-Mark 
rose to L753.45 from L752.09 at 
the Milan fixing, prompting 
intervention by the Bank of 
Italy. The central bank sold 
DM200m and EculOm at the 
fixing. The French franc was 
fixed little changed at L222.19, 
compared with L222.16, indicat- 
ing that any build up of pres- 
sure in the ERM is mainly the 
result of the D-Mark's strength. 
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Sep 9177 9175 

Esc Vcd. One. figs, not Omni 11793 0376) 
Protons day's open M. 46616 (465121 


7HKE MONTH EU8OM/U0C 
Mini potato ri 101 % 

□me High Low 
Dec 90.70 90.72 90.6? 

Mar 9060 9035 90.78 

Jm 90.95 90.96 9094 

Sjp 9LSM 9106 91.03 

Dec 9106 9107 9105 

M» 9109 9Lffi 9106 

Jn 9109 9108 91.08 

Sep 9109 9106 9106 

Estimated Mm 11197 07909 
Preitatt day's open taL 79870 (771317 


Open Ome Chaim High 
December 10002 100.42 4750 10058 

Manh 100.06 1005Q *054 103.58 

Jane 10016 100.62 *058 100.64 

September 100.40 100.40 *0.6.3 100.40 

Eahtotod rofane 91642 Total flotn burnt 74,483 


OPTION ON UW-TEH FKJCH MM 0 QUTff) 


Strike March Jim Sol I 

98 288 

99 230 

100 145 200 - 

101 095 

102 956 107 

103 032 

opto lac 90,985 16306 0 91 

EriJmiid otaot 20.405 Total open Inte res t 218394 

IMEC4BNTH PMM FmOHS DUUm fterto MAto* ofhnd ratal 


Estimated sotane 7,791 Total Open tataea 33.181 
CAE-44 FUTURES OUTTFl Stack tadex 


Decradwr 1 M 5.0 1710.0 

Janny 17050 lTlflO 

Fttamy 17150 17150 

Mach 

Estimated ntene9331 Total Opea tataea 7.759 


8% -84» B>, -81, 8 i-B 

- ioi* iob - 10% I 10% -10 
8i-7|J 7i-7H A - 


:IS 

-96 10-9% 

-8% Bi-BA 


BASE LENDING RATES 


B0 Ira 

potato of IBM % 


% 


Qq* _HI# .tee Jm 

WSBask 14 


Cram & Co 14 lUWestmiasta-. 







2.949 

L1H 

261.7 

103.9 

0.887 

L327 

78.73 

U7J 

1283 

4J21 

1138 

427.9 


H FI. I Ura CS I 8 Fr. 


2468 1258 2178 2253 59.95 
1272 1679 1123 U 6 Z 30.90 


3391 0354 1127 753 6 0.780 2074 

3871 9.622 1270 8491 5.784 233.7 


2518 3324 

1 1320 B825 


0.758 1 

1133 1496 


0692 18.40 

1034 2753 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Conflicting factors 


WHOLESALE INTEREST rates 
were little changed in London 
under the conflicting influ- 
ences of firm German rates and 
news that Iraqi President Sad- 
dam Hussein has apparently 
offered to free all foreign hos- 
tages. 

Three-month sterling inter- 
bank was quoted at 13H-13& per 
cent against 13K-I3A and 12- 
month money was steady at 
12ft-12& per cent 
Comments by Mr Norman 
Lament, UK chancellor of the 

UK dsaring bank base leading rate 
14 per cent 
from October 8, 1990 


exchequer, boosted sentiment 
with his forecast of a sharp fall 
in inflation next year. This 
helped push March short 
sterling futures higher on 
Liffe. The contract opened 
weaker at 88.00 but closed at 
88.17 compared with 88.03 
previously. 

Credit on the money market 
was in better supply than on 
Wednesday. The Bank of 
England initially forecast a 
shortage of £650m. but revised 
this to £7Q0m at noon. 

Total help of £649m was 
provided. Before lunch the 
authorities bought £283m bills 
outright, by way of £30m bank 
bills In band 1 at 13% per cent; 
EISm Treasury bills in band 2 
at 13% per cent; and £237m 


bank bills In hand 2 at 13% per 
cent In the afternoon another 
£L96m bills were purchased, 
via £3zn Treasury bills in band 
1 at 13% per cent; £37m bank 
bO Is in band 1 at 13% per cent; 
and El 56m bank bills in band 2 
at 13% per cent. Late 
assistance of around £170m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury drained £3 14m, with 
exchequer transactions 
absorbing £90m, a rise in the 
note circulation £140m, and 
bank balances below target 
£I05m. 

In Frankfurt call money was 
steady at 8.45 per cent as the 
Bundesbank's addition of a net 
DMl3.6bn at this week’s 
securities repurchase 
agreement tender failed to 
improve significantly the 
supply of credit. Banks are 
faced with large repayments of 
borrowing, via currency swaps, 
public authorities money and 
under Lombard facilities, 
together with payment of 
about DM6bn for a Federal 
bond. 

This drain of funds is 
expected to keep call money 
firm and encourage farther 
Lombard borrowing at &50 per 
cent putting upward pressure 
on tiie rate structure. It was 
noted that banks were 
prepared to pay up to 9.15 per 
cent for funds at the securities 
repurchase tender. 


Ill- DO m 0«. 61 3 ■oa th s US tioftan 


He nitag nits are fte vUtamik caeui railed to (be naaren MNtattooQ. of tte Md and trffatd rata to XUkn 
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MONEY RATES 


NEW YORK 


(Lunchtime) OoenonUi — 

nm nonet _.. 

Prime rat* 10 Ttreemootfe 

Broker toaa rale 9 b sixmantt 

FftL foods 74 Baeiear 

Fed-futasatMtomtiM- - Two TOT 


Frankfort 

Parts 

Zrefch 

AMtaton. 

Tofcjo 

Mllaa 


. B. SO-830 9.00-9.20 

■ 3H-2B 




Treasury Bills and Bonds 

6M Ttariw, 

— 6.95 Fonrysr 

721 Flit jeer 

720 Sewn year 

7-23 10-war 

7.46 SfMwr 


9.00-9.20 9.00-920 9JS4U5 

99-104 104-104 104-104 


7JS5 

7.71 

7J9 

. — . — 8.37 
8J4 


IraobM 
I tateiMniton 


LONDON MONEY RATES 


Interbank Ofte 14 1 - 14V 14,1 13 V 13% 12% 

totatankBU 13 14i« 144 134 1213 12 , £ 

Sterling CDs - - 14A 13^ if 121* 

Local Authority Deps- 141, 141, 14fi 13ia 13 12 b 

local Authority Bonds.. ------ 

Dtscoum Mkt teps 14*i 14U 131 , 131 . 

Company Dcpastu - - 13% 13ft 12 H 12% 

Finance House Deposits - - 14ft 13ft 12 H 12 b 

Treasury BHtolBuyf - - 13% 12 H 

Bank Bills (Bi»i - - 1311 if 12 ', 

Fine Trane Bilk (Buy). - - MX 13\, 12% 

Dollar CDs. - - 0 22 7.93 7.87 7.80 

SDR Linked Dis». Offer. - - 9 9*, 94 9% 

SDR Linked Dep 8 M... - 8 % f 8 » 8 » 

ECU Unked Dep. Offer > -9% 10 % i(f% 

ECU linked Dep. BW ... - - 9% 10% 10% 10ft 

Treasury Bills (sell); onwnontfi 13H per eenl; time ntoaihs 12U pv eenq sfx months 12% per 
cent; Bank Bills (sell): aae-momh 13% per cent three months 12% per cent Treasury Bills: 
Average lender rale of discoatl 12.694/ p.c. ECGD Fixed Rate Sterling Eniart Ptnance. Make bo 
day November 1 1990 . tamed rate s for perio d Dee 26,1990 toSSS TSl. SSe IVmJ? 
nx.. SdwDS II & IH: 14.87 px- Reforencn rate for period Nm 30,1^90 M M« 30 . 1990, 
Scheme IV&V: 13.698 P C Local authority and Ffaiana Homcsmen daw* notice, others nre«fl 
days fixed. Finance Houses Buie Rate 14 from DecemPer 1 , 1990: BankDeoasIt Rates far sans 
at reven days notoce 4 mr cent. Cmlflea tts of T ax DeposJt (Series 6 J; Dwoslt £100,000 end enrer 
Md coda- am : month 10 % per cent oae-thme rntraUa 12 per cent iWsIx irwnths 12 per ent 
Six-nine months 12 ofr cent,- nine-tw el ve mantra 11 % per cent Under £ 100 , 000 10 % per cent 
from Oct 8.1989 , Deposits withdrawn for cash S per cent 


The 

London EC2A 

np to and in cl u d i ng 21 December, 1090 
TbeCbartwcfl Group GrdgMBddletoaand 
pk: Co. Undted 

Pouosley Road 66 Wilson Street 

Dtxnton Green London EG2A 2BL 

Sevenoaks 
KentTNl32XP 


Secxuitns 


20 Regent Street 

London SWIY4PZ 

7 December, 1990 
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DOLLAR 
Where Next? 

MEMBER 6710 I hr «MT «MBCMl view 


Hvnuias 

1 The u nderworld bring up 
appro priate personal prop- 
erty (8) 

S Decorative work done bit by 
bit (Q , 

9 Persistent roues let off (g) 

10 Start again, and write about 
love first (6) 

12 An announcer in tears? (5) 

13 The dark horse can way 
one's hair stand on end! ( 9 ) 

14 For medicinal use, that's 
quite plain (6) 

18 Confusing lies and contra- 
dictions (7) 

19 The collier needs a pound to 
get a drink CD 

ai Pole going about business 
thought to be lucky (6) 

23 Lash a guy taking the 
painter in a boat ( 9 ) 

25 Plant a hidden microphone 
with the backing of the 
Spanish (5) 

26 High-flier who saw his sup- 
port melt away (6) 

27 Potentially riiaireninp way of 

„„ making progress (8) 

28 Visitors received in the 
vaguest sort of fashion (fi) 

29 The parsimony of the aver- 
age head! (8) 

o DOWN 

l Straightforward credit 
arrangement (6) 

J Mistrust of 24 ©> 

3 Means of measuring a sover- 


4 Sent in wrong direction, 
ge ts sev ere (7) 

G Suggestion made by obvious 
individuals (9) 

7 The Creek’s a character* (5) 

8 Not m favour of stupid con- 
tract (8) 

ll A little cottage, dark and 
£ ink , and vary old (4) 

US Standard volume that’s out- 
standing (9) 

17 Set against dealing so ques- 
tionably (9) 

18 Give voice about twit using 
a needle (8) 

20 A game winger (4) 

21 a P^son taking fruit 
(7) 

22 Drops sound controls ffi) 

24 React badly when 2 becomes 
apparent (5) 

*5 A philosopher's breakfast- 
food (5) 

Solution to Puzzle No.7,412 
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WORLD STOCK MARKETS 


AUSTKM 

PetdlWr 4 ~ Sefa i- w~ 
AittrtaaMte _.. |%04O 1+90 

ombaKtm — J35C 

fijttAJtameJK 22, KO *60 

jm/HiSur^.— e.600 4-150 

u3555\ t-»to *a 

(WfV— a— 940) +150 

fMaatnr — .LgO +15 

-Rata 790 +13 

SMte= ^ if 

Sa-s 3 

Wteorterpr-i — 3470 1+130 


Fh. + n - 

[nrrr 


ntAMCE tt— Tim^n 

— +^T 


tLHIWfUBMl 

ACEWJifianMl* 

MCI 

III-..-- 

Bat* HI i Urn 

BMpeGca.Dii.LM . 

SSirr— 1 

CMntCBR 

SJwIZZ^Tj 

GWtofll — 


EBCS 

Dt>. AFV 1 

EkdnHnt — . — — 

FabrlcptltaL 

OBGraop 

Do.AfV 

EBUBnri 

Dn-AFVl 

C«*aa 

to. AFV 

Generate BO* 

Do. AFV 1 

ENA 

tetocmi ... . .- — 

Dr AFV 1 

JMhUMk 

DouAFV 

MHottaH 

hnAa : 

^SR^Lrr 

5oftB 

SStenrz; 

Do.AFV 

DadMrt 

Da AFV 1 

UC8 

Do. AFV 

SjSvni 

wmmlrs 

OaVV 


4J7S +15 

r +20 

■439 

KS + J® 
1.102 -6 

3w300 +100 


'ft 

Eb.w Ui5D 


IJ 0 -ao 


BMamn 

CartSte? 

Dantsco 

Den Danske B*ik _ 

EM Matte, 

FISM.B 

GNGntRenffe - 
HdUahmA— . 

!&I 2&: 

LaattaUlB 

MKT MS 

toioftnnsa 

bfalClagenA — 
So*« Berates . 

SMIh 

TopDaanate 

tWteunrit 


Oteur 

Eta^fiuutHR 

HiiWoprid I Ffra 

KOP 

KMe — 

Kjanoene — 

UtaMFnc-.- 
PoWoti V Fete _ 


Kr + ,t 

1»6 RT" 


2SB +3 

190 +6 

as +13 

730 +5 

775 -15 

IDS 

350 ._ 

1.20Q *20 


SotewlF-. 
Taagdta tFrte) .— 

uSv.. 

UuL toper Plf, _. 
WatsJte fallJ 


wti + ar- 

«!5 RET 

K +1 

03 _ 

73 +U 

305 riU 

460 

60 ._ 

. 505 +3 

, 70 « 

, B ■ — 

. u» 

; 40 +2 

. 20 

. as -l 

. 383 1-1 


— .. «2 m 

568 -11 

5**™ 1509 +9 

gw* 1 is* *is 

“■ w ■*■ — -I, 319 _i 

££=81 I 

W -11 

®PJ-« 785 +20 

SWBBFr. — Lom +35 

S====a is 

SitaS¥f~ 9U « 

fflBST=a. s 

e e a=tf I 

Bf-Mftalae 314 45 

Do. Cots 223 -75 

Ettea-Bertrate 927 -£ 

Essilor 310 _a 

Eta 1,484 +5 

s±r= ~is° i 

EoraDlnqlMl 99.9 +11 

fiRWftte 3020 +55 

:»* ^ 
Foeeknlaw 810 -?i 

gssssi—^ 0 a® 
tssss®.— is a 

tattd : 243 +? 

6naio4ta4eFr 1.130 +10 

g* f L 

fcteteaO «4 +4 

ItxertrckakH LQ50 

LVMH XB49 +177 

JJterjeOewee 3W +13.9 

UHente 530 +15 

L-toM 502 +2 

Itwi 3682 +22 

leafnase 460 -20 

LjooEwOena 522 +4 

ntesnnh 130 +3 

«*nSA. 239 +3 

Uerfio-Cerie 499 +19 

MkMteB 73 +i2 

HUa» 1.027 +29 

Maofloa 625 +U 

■ateatteaMln U87 +19 

m575i_ SI +3J. 

Hoo«a*GaJe» 7B0 +5 

OFP 1390 +90 

Orsaa 1Z76 +3A 

Parihas 502 45 

Paris Rcaranme — 2bes +93 

PeeteftrtM L3S +23 

PenedRtearf 1.021 +18 

Patter U?0 +20 

PfcnertSA 5W +15 

Mis 4655 +65 

PretateH 5ta»l UEO 

PlMcnteito fiffi +27 

Proraod« 2,091 +12 

Radktccft 1. M +9 

Bedsote 3,100 +90 

nwe-PwKQs) 250 +9 

RasoMtetaf Ull +31 

5RIC So -5 

I S.9 

SabeLiWh U37 +17 

Smen 8% +21 

SdHkter — 723 +17 

SteSA 1^0 -48 

Seflns — «5 +45 

sSfeSSaTZIl" m +47" 

SotKieft 4305 +155 

SaamrMffiiert — 1291a: +Z1 


eewurr fariteea 
Dacanter 6 Pa. 

BMW | CO ~ 

Bacr-VM* 346 

Brinurf- 760 

BvnaKbift IS 

BBF-Bank 371 

sasfcri 

CMBteaVnfcta L an 

DaPref. 6M 

CemwBte* 248 

CcakaMAfi 208 

OLW 611 

Datete-Ben 607 

teMtfrJ 1« 

DeOBB 306 

Dees* Brian* 142 

DasxteBaafc 6335 

WtfcrWate 174.8 


nALY TWirilwMfl 

Daomter 6 Lin +»r- 

WEEEM W 
ssg-r-rw s, 

TfltaAstew 20,005 (500 

Tori F+aaca 29.440 +41D 

IMen 10,470 1+120 


IhtthBriarii . 

DasxteBaafc 

WftrWrte 

I DeastoHWas _... 

ft^erwTrt 

1 DnsMr Barit 


Gabte*M4tCnO. 

HeSSbriOvZan. 

HcakSPrri 

Keritez 

Hattki _____ 

Hf ■■fail 

... 

Mac* 

HotaoiritPJ 

Horten 

tetestiicitrtAL _ 
[*tearftWot» _ 

KaO&Sate 

KorttaA 

KriAef 

KHD 

WoeetaerWeri*. 
KnR.WoteBh _ 
IriKnoer 

UKm 

Uaie 

Urttaasa 

De.ll/Vprtf. 


■taritlwVto. 
MercedesHM 


tteombtf 6 

AMMnHKp .. 

ACFHBMM9 

AEwaZZ 

AMS 

AKffl 

AMCV 

Uteri 

BMMJBMkr — 
nuUnmi Til 

CsanteSafter 

nir.. 

OSS 


GUBmada- 

Hdrstari 

MalLBetoa — 


mCQdtarf__ 

MMnfler 

KLM 


NUBPostteak 

Rat Med Cert 

MedKflfd 

WJWdri+TeaCt 

Arirteta VerB. 

OcsGriatn— 

OBsMtaflfaa) 


Mfasa 

Averts 

Ro^alDritt 

twieia’ 

VMFSute 

VWJ 

Wemen 

Woden KJnrtr 


3430 -0.4 

109.40 +2 

139D0 +2.7 

74.90 +4A 

48.90 +05 

moo +3.9 

75J0 *U 

46.40 +U 
8550 +U 
18 JO +U 

57.70 +5i 

12350 -1.4 

7750 +L2 

35.2C H2 
9180 +33 

3040 +05 

13450 +L7 

eeenn *L8 
5620 +2J 

6100 +15 

5350 

80 JO +0J 
2150 +13 

10.00 +<13 

385 +L9 

4130 +0.4 

5030 +03 

38.10 +03 

S3 30 +6 

11360 +3J 
3750 +12 

4520 -0.7 

193.00 +13 

21.70 +0.6 

3140 +0.4 

87 AO *LL 
48.90 +0l1 

8130 +1 

UI in 

12950 -23 
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MeaBtFmJ 

MaACPitri 
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ErteaaiBtFne) — 

EnAeBffKe) 

MnBFra 

UateS Deo B Free . 

ROM Fite 

PraonflaBlFnet — 

SuMfurtiBfm- 
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StocEaUlmC" 
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227 +7 
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92 +3 
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220 1+4 
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14050 +4 
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15450 __ 

U650 +8 

13550 -4 
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22500 -2 
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43.00 

18050 -5 

13350 +2 

209.0 -* 

nsn -10 
1165 -7 

123.00 — 
8550 H7 
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TORONTO 

Closing prices December 5 
OaMReea la carte rideae marked 1 
miSABririPr SUte 1ZS 1S\ 

aoAcktenoi BH SS 5S 

32BZ9 Atfntea E Hite *te M|- \ 

27SQ5 AArtaEa tttte UU. late- te 

1011 AiamN » Rte Ute 

443025 Aina 322*1 21 >2 224+ H 

1500 moo Cant ts a a . L 
T37S0* Awrrtck S2te nte 21^ - V 

MM68A*»lf *114 11 II 

asaoiBCXbc uev 354 404+ 4 

COM BCE D BOP 

33681 BCE Mew *174 n 174 f 4 
8774 BC Sugar A *144 W4 144+ 4 
SB BOM A B 7fc 7\ 

6800 BP Canada *18 iM* 154+ 4 
2gzo»Bk Uans 3294 2*4 2>4+ 4 
11536BB* NSeat *12 114 12 + h 

token 38 Ste 54 

totm u r ri *0 tS 20- 1 
BaaeidrB *m4 134 h 
B ewlWhr Slate m 4 M te 

Bcanriaa S4 » *4 

28218 Braacaa A *1*4 *4% 1*4+ 4 
80700 Btowr 74 B> 86-7 
21053 BC Mom State 154 rate* 4 
7241 Bnricor Slate Wte lite 
2E«3 8mr«xik »te 71, 74- 4 

20S75CAE *54 5 5 

21MBOO.BI C4 T4 74- 4 

4BOOCMaMor *T04 104 H>4-4 
400 Carnbrlda (Mte 244 »4- 4 

8227 Cacap toa 45 40 40- 2 

700 Caap Soup 321 ate z+4 + 4 
35480 CewpmiT 50 54 36- ■ 

86880 C Nor WM MO 83 83- 3 

1517 c nan sts4 ate ote 

751 CS Pater 205 300 200 - 26 
axnCEapml 12 t2 12- 1 

MMQftCM 326te 2S4 254+ te 

saoocoedaedri »te 134 «te 

TOO CP Form 325 274 25 + 4 

112233 CP U8 *20 194 20 + 4 

8000 C May 284 *4 84 
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18500 On feat A 32*4 W 4 244 + 4 
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MONTREAL 

Closing prices December 5 
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SneeFtadd 319 HJJ 
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NEW YORK 

DOW JONES Ono. One. One. 

5 4 3 
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KMsaUStel — 
KeBdaEJee&p.-.. 
KdoTettoEK — 

Hun— i 

Kiaden 

KtaMXM«U- 

KMa B re—T 

KeMShd 

£tanH?tartc" 


Kama — 

Koriatm 

&SSL-ZZ 

Karats Ita. 

JSSaemtai i— 


nSpoohSoI 

Nippon uStod^T. 
WflM Meet Pta «« 

S«^ 

SSS»= 


niapoaMuai — 


ill 

-1M 

604 

-9 

*90 


riU 

+70 

+20 

615 

+20 

+7 


BB? 

UttsSerXl 


Tabtn Uvtae 

Ta+staPtam 

TflkariShcn 


121*0 | _ 


1J50 -ID 

5® +10 

699 +20 

LOW +30 

595 +17 

765 +24 

*~ 

750 +21 

399 +M 

535 -* 

^000 -WO 

50* +2* 

530 +30 

U30 +10 

®r «9 


GaSritpu 

GodoSbnr 

Green Qua 
GmCOw 


BMAaElW 

-HBriD 

HtaariSAa, 

ttzte*taa — „ 

Hem Real EH — 

IMm Mam 

fllrenEtaric s -~ 
HbriUnafflnU - 

KlUtrt 

HRrirtCiHe 

nuMCrtA 

SsEE 

BP2S= 


So +w 

I ff ^ 

f 

m 

13*0 4*0 
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Tritea tondr. — 

Tea 

TabU*— 

Tab* tartar 

ToaiCft 

Toko 

TMoknEltaU — 

Total Bn* 

Tetri Carta* 

lotto 

TofcfeNarlM 

TotauBtSUa _ 
TotUDfBta) 

TriScl^ter 

TotonElKtra 

Totjata. 

Tokyo few 

TetjoSM 

Tokyo s»m 

TokmCtr 

t35523zhi 

7m Con . — 

Topra* Print 

T^aQert 

Ttata Eng Co _ 
TcsMha lUrifnsT - 
Teton-. 

ISSSSSn™ 

Toyota 

Tno Jen 

Tcyotaeta 

TcgeSanu. 

Ttartltotgr 

Duo Tire — 

TtartaconiCbn — 
THgU* 

USE Ink 

Urttto. 

Victor UVO 

Warn) 

YriatoOerp— — 

YtotaMoW 

Y— rid* Sec 

YrtnriinM 
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14.40 +0.1 

174 +0X4 

043 4U0 
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L90 — 

160 +0.01 

1 % _ 

322 +0.0* 

175 _ 

126 -0.01 

718 -0.02 

1020 

14* xr +0X4 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 
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Stocks 
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DriftS 

traded 

Prim 

on day 
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5,081X00 

30 

- 4 

Ita Vert 
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+ 2% 
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10.748 

10.742 
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Fall by IBM helps wipe 
out Dow’s early gains 


Turkish bourse shows signs of maturity 

Public response to privatisations, however, has been slow, writes John Murray Brown 


Wall Street 

THE BUSIEST trading session 
of the year so far saw US 
stocks move sharply higher 
yesterday morning on good 
news from the Gulf, before a 
fall in IBM shares helped 
reverse much of the early 
gains, writes Patrick Harverson 
m New York. 

At 2 pm the Dow Jones 
Industrial Average was down 
0-99 at 2.609.4 Z, well below the 
morning high of 2,643.56. Turn- 
over was 187m shares by l pm, 
already above the average 
daily total of recent weeks. The 
Standard & Poor's 500 moved 
in similar fashion to the Dow, 
dropping from its early peak to 
end up 0.78 to 330.70 at 1 pm, 
while the American SE com- 
posite proved more resilient, 
rising 1.5S to 307.00. 

The strong round of buying 
at the opening stemmed from 
Saddam Hussein’s order to 
release all foreign hostages by 
Christmas and the December 
17 date set for a meeting in 
Washington between President 
George Bush and Iraqi foreign 
minister Mr Tariq Aziz. In the 
first hour of trading the 
amount of money spent on 
buying stocks exceeded the 
amount employed to sell stocks 
by S700m. 

The subsequent drop in 
stock values, said analysts, 
was due partly to a drying up 
in demand, rather than a large- 
scale sell-off, and partly to con- 
cern about IBM's earnings. The 
worries were prompted by 
reports that IBM finds accept- 
able a 1991 profits estimate 

ASIA PACIFIC 


published by S.G. Warburg 
that is below the market con- 
sensus. Warburg expects earn- 
ings to be £10.50 a share com- 
pared with the Wail Street 
average of 311 a share. IBM 
shares fell S2Vi to 3112 'A on 
turnover of more than 2m. 

The NCR takeover saga con- 
tinued- AT&T, which on Mon- 
day made a $90 stock-for-stock 
offer for NCR, yesterday 
launched a hostile $9G-a-share 
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cash bid for the computer 
group after NCR demanded a 
door price of at least $125 a 
share. Although the new bid 
had been expected by the mar- 
ket, NCR shares gained 
ground, adding $4% to S9I% on 
turnover of more than 2m 
shares by midday. 

The feet that the NCR share 
price moved above the $90 
offered in the bid suggests that 
the market believes AT&T will 
have to put more money on the 
table. Mr Charles Exley, the 


NCR chairman, yesterday said 
that the £125 floor price was 
set because “it is preposterous 
to say there is no possible price 
for a deal. Obviously there Is a 
price where we would have to 
say yes." AT&T stock was 
unchanged yesterday at £30 on 
turnover of 2.3m shares. 

There was heavy trading for 
the second day running in 
Toys ‘R 1 Us, the leading toy 
retailer in the US. The stock 
had fallen earlier in the week 
on worries about the outlook 
for sales, especially during the 
crucial Christmas period, but 
sentiment appeared to have 
turned yesterday. Amid strong 
demand Toys ‘R’ Us moved up 
S% to $23% on volume of 2JJm 
shares. 

Canada 

TORONTO STOCKS surged in 
heavy volume with broad- 
based strength after Saddam 
Hussein said he would release 
all foreign hostages by Christ- 
mas. The composite index 
regained 22.5 to 3,248.1 after 
shooting up about 30 and then 
surrendering most oF the gains. 
Volume was 22-5m shares and 
advances led declines by 247 to 
217. 

Oil and gas shares were the 
only losers as 13 of the TSE’s 
14 indices climbed higher. 

Canadian Pacific, Laidlaw 
class B, Rank of Montreal and 
Alcan all traded more than 
900,000 shares. Magna Interna- 
tional. which said first-quarter 
earnings rose to a profit of 10 
cents a share from a loss of 
35.9 cents, rose 5 cents to 
C$2.45. 


Gulf hopes continue to spur 
Nikkei on to higher ground 


Tokyo 

THE UPTREND continued in 
Tokyo yesterday, helped by 
anticipation of a peaceful reso- 
lution in the Gulf. The drop in 
crude oil prices and overnight 
surge on Wall Street also con- 
tributed to the gain, writes 
Emiko Terazono in Tokyo. 

The Nikkei average opened 
at the day's low of 22238B0, 
and reached the day's high of 
22,609.13 in the afternoon. It 
closed up 359.38 at 22,552.10. 
Volume remained thin, at 330m 
shares, although traders noted 
some institutional buying in 
the morning. Rises led falls by 
730 to 238, and 128 issues were 
unchanged. The Topix index of 
all listed stocks added 28.67 at 
1.667.80, while in London the 
lSE/Nikkei 50 Index advanced 
47.08 to 1,334.81. 

The news of direct dialogue 
between the US and Iraq was 
taken favourably by investors. 
Mr Masami Okuma at UBS 
Phillips & Drew said there 
seemed to be buying from 
insurers, investment funds and 
some foreigners. 

Interest rate-sensitive stocks 
rose, undeterred by a soft bond 
market and high long-term 
yields, both of which failed to 
react to expectations that slow- 
ing Japanese growth, and US 
economic problems, would 
eventually lead to a bilateral 
easing of interest rates. 

Steels attracted a wide range 
of buyers in the morning, but 
lost part of their gains later on 
profit-taking- Kawasaki Steel 
added Y23 at Y399. Power utili- 
ties were also strong. 

Takeda Chemical surged 
Y120 to Yl.710 on news it had 
developed an anti-cancer drug 
with Harvard University. 

Telecom companies were 
firm following the govern- 


ment's decision to deregulate 
the car and mobile phone 
industry in 1994. Nippon Tele- 
graph and Telephone's (NTT) 
announcement that it had 
developed the world's smallest 
portable phone also helped the 
sector. NTT gained Y5.000 to 
Y9I0.000 and Matsushita Com- 
munication Industrial, which 
expects a 16 per cent pre-tax 
annual profits rise to next 
March, climbed YllO to Y3.190. 

Speculative issues were 
among the day’s few losers, as 
rumours of speculators in 
financial trouble continued to 
circulate. The 5 per cent rule, 
which came into effect on 
December 1, requiring disclo- 
sure of stakes of 5 per cent or 
above in a company, caused a 
pass -the- parcel effect on specu- 
lative stockholders. Kurabo fell 
Y100 to Y885 on rumours that 
its second largest shareholder 
had transferred some of its 
holdings to other investors. 

Honshu Paper dropped Y70 
to Y2.130- A Hong Kong based 
front company had bought the 
right to purchase about a third 
of the paper and pulp concern’s 
outstanding shares. Doubts 
remain in the market about 
the intentions of the company, 
which is owned by a Singapo- 
rean investor. 

In Osaka, machineries, elec- 
tricals and pharmaceuticals 
were strong while some trad- 
ing companies lost ground. The 
OSE average rose 339.21 to 
24,342.40 on 26.9ra shares. 

Roundup 

ONCE AGAIN, there were 
more buyers than sellers in 
most Pacific Rim markets, due 
to encouraging news from New 
York and Tokyo. 

HONG KONG saw more buy- 
ing led by overseas institu- 
tions, and the Hang Seng index 


added 60.56 at 3.126.79. up 162 
points so far this week for its 
highest finish since August 16. 

Turnover, up from HKS943m 
to HK$1.18bn, was the best fig- 
ure since October 23. Banks 
and utilities posted the sharp- 
est gains, the interest in banks 
being attributed to traditional 
year-end activity because 
banks are the earliest to report 
results in the new year. 

SINGAPORE advanced on a 
broad front, the Straits Times 
Industrial index put on 28.74 to 
1.152.96. Turnover expanded 
from S$79.5m to SS99.3m. 

TAIWAN dropped in higher 
volume, the weighted index 
ending 24526, or 4J9 per cent, 
lower at 4,741.86 as turnover 
rose from T$79.5bn to 
TSlfrLSbn, its highest for six 
months. Dealers were uncom- 
fortable, surmising that this 
indicated that institutional 
investors and big players were 
liquidating their holdings. 

SEOUL was similarly active 
but more stable, the composite 
index easing 1.02 to 717.82 in 
heavy volume of Won406bn. 
JAKARTA rose 9.77 to 380.97 as 
the Indonesian government 
said brokers would be allowed 
to set up investment funds. 
BANGKOK put on 25.17 to 
607.15: brokers said the domes- 
tic situation had stabilised and 
share prices were now follow- 
ing international trends. 

AUSTRALIA'S All Ordinaries 
index edged up 1.3 to 1.323.3 in 
trading dominated by 
Adsteam's sale of a 6 ; - per 
cent stake in Westpac Banking. 
West pa c fell 14 cents to AS3.57. 

NEW ZEALAND lost 1.7 per 
cent, tbe Barclays index clos- 
ing 21.53 lower at 1.232.77. 
Bank of New Zealand shed 6 
cents to 44 cents as an indepen- 
dent report inserted an ele- 
ment of doubt into a NZS720m 
bail-out plan. 


T URKEY’S infant stock 
exchange has been hard 
hit by the Gulf crisis. 
But the market’s reaction to 
international events Is not con- 
sidered to be entirely bad news 
for the bourse. 

“If the market responds to 
outside factors it is a sign of its 
maturity," says Mr Suraya 
Sethi. Turkey representative of 
the International Finance Cor- 
poration (IFC), the World Bank 
affiliate which lias done much 
to promote the Istanbul bourse. 

The index fell sharply to its 
lowest since mid-April on the 
United Nations Security Coun- 
cil resolution last week approv- 
ing use of force against Iraq. 
Market confidence fell further 
on the announcement of the 
resignation at the start or the 
week of Turkey's top military 
officer, a significant event In a 
country where the military 
remains a potent force. 

The index recorded an 
upwards blip on Monday after 
the authorities raised the daily 
price swing allowed for a share 
from 5 to 10 per cent But the 
recovery was short-lived. 

Indeed the market's index 
has now fallen by 37 per cent 

EUROPE 


since a high of 5.749.69 on 
August 2, closing at 3,630.26 
yesterday. Over the same 
period daily trading volume 
has dropped 60 per cent to 
about TL40bn ($14m), although 
it rose to TL5Stm yesterday. 

Istanbul's underlying prob- 
lems axe typical of those of 
many emerging markets- Stock 
exchange regulation is still 
rudimentary, there are few 
reporting requirements for 
listed companies, and analyst 
research is threadbare. 

With only some 90 stocks 
quoted, brokers complain of a 
lack of liquidity. This problem 
is compounded by the presence 
of a lively informal market on 
the street outside the 
exchange. The authorities are 
considering an increase in the 
minimum share lot from 200 to 
500 shares, to force more busi- 
ness on to the exchange floor. 

However, foreign investors 
are beginning to pay the mar- 
ket more attention. The IFC, 
for example, having launched 
the Turkey Fund which is 
quoted on the New York 
Exchange, is working on 
another offshore unit trust. 

The government has also 


■Turkey 
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been brave enough to press on 
with its privatisation pro- 
gramme, iq spite of a luke- 
warm public response. Presi- 
dent Turgot Ozal told a group 
of Turkish businessmen 
recently: “There Is no such 
thing any more as selling 
cheap or expensively- Sell at 
any price/ 

Last week the P ublic Partici- 
pation Fund (PFF), the govern- 
ment body entrusted to trans- 
fer state assets to private 
hands, launched a minority 


stake in Turk Hava Yollari 
(THY), the national airline. 
The PPF hopes to raise TL40bn 
if the issue is fully subscribed. 

The public offering, which is 
open to foreign investors, is 
being handled through 18 

Turkish banks. Mr Suleyman 
Yasar, vice-chairman o f th e 
PPF, said a block dale In THY, 
probably to a foreign buyer, 
was planned for next year. 

This optimism is not shared 
by the public. Earlier in Octo- 
ber, the PPF bant the galling 
experience of having to buy 
back about TLlOObn, or one 
quarter, of the floated stock of 
FetMm, tbe state petrochemi- 
cals complex, which was only 
floated In the summer. This 
followed a plunge In the share 
price when Petkim bond hold- 
ers with share options dumped 
their shares; forcing PPF, 
which bad been acting as mar- 
ketmaker, to support the price. 
The THY offer has been 
extended from last week until 
today, because of the slow 
response. 

The attitude of private com- 
panies is equally ambivalent 
Before the Gulf crisis, some 
private companies took advan- 


tage of the prevailing earnines 

multiple 8 of morethan 30 w 

cash in their equity, and take 
the capital gain they «mld not 
otherwise realise- Vestel pec 
tronfle, Polly Peck’s subsidiary , 
raised around 3130m from its 
flotation earlier this year. 

B anks in particular bj*ve 
used the market to shed 
some of their industrial 
affiliates, in a bid to meet the 
new capital adequacy require- 
ments set by the Bank of Inter- 
national Settlements. Banks 
now account for a quarter or 
the market capitalisation or 
1X70 trillion. . 

However, unlike in fellow 
emerging markets such as 
India, where 10 per cent is con- 
sidered to be an effective con- 
trolling interest, Turkey's pri- 
vate companies have still to be 
convinced to float anything 
that could be considered as 
more than a minority stake. 

“At ♦bin moment everyone ' 
owns his own business,”, says 
Mr Ertugrul Ergoz. investment 
director at SabancL one of the 
largest Turkish corporations. 
“We're like the early US indus- 
trialists of the last century.” 


Recovery accelerates on Iraqi hostage move 


THE NEWS that Iraqi 
President Saddam Hussein has 
ordered the release of all for- 
eign hostages before Christmas 
had a dear Impact on bourses 
yesterday, taking the FT-SE 
Eurotrack index over its 1,000 
base point for the first time 
since its inception on October 
26, writes Our Markets Staff. 

Holding steady around 990 
towards midday, the Eurotrack 
seemed to be maintaining the 
gentle uptrend it had seen 
since its low of 948.31 on 
November 27. However, the 
new Gulf hopes took it to a 
mid-afternoon peak of 1.00646, 
up 2-9 per cent, tailing off to 
1.002£8 in the post-bourse as 
Wall Street lost some of its 
earijf enthuaiam. Madrid and 
Helsinki were shut yesterday. 

FRANKFURT took the DAX 
index over 1,500 for the first 
time since September 18, clos- 
ing 33.71 higher at 1,504.67; 
Dresdner Rank said that gains 
in tbe post-bourse indicated an 
overall rise of more than 4 per 
cent on the day. 

Volume responded with a 
rise from DM4Jbn to DM7.1bn, 
Siemens leading the most 
actives list in DM1.07bn. Blue i 
chip price gains were led by 
cyclicals such as chemicals and 
carmakers as the reunification , 
favourites; retailing and con- 
struction continued to fell by | 
the wayside. The FAZ index 
rose 11.65 to 643-00. 

In motors, Volkswagen 
gained DM1450 to DM35750 as 
the company reached agree- 
ment on wages and working 
conditions with the IG Metall 
engineering union. 

The big three chemicals all 
had above-average gains, but 
Sobering, the pharmaceuticals 
and speciality chemicals group, 
fell DM13 to DM715. It indi- 
cated net profits 15 per cent 
higher this year, but said that 
it expected delayed European 
approval for its cardiovascular 
drug, Domedin. 

PARIS gained 2 per cent, 
with the CAC 40 index passing 
the 1,700 level during the day, 
before closing 33.08 higher at 
1.633.52- Turnover was active 

SOUTH AFRICA 

GOLD SHARES fell as bullion 
prices slumped after Iraq's 
Saddam Hussein ordered the 
release of all foreign hostages. 
But industrials gained ground. 
The JSE all-gold index fell 38 
to 1,215 but the all-share index 
rose 6 to 2,701. 


at about FFr4bn after the pre- 
vious day's FFr2^bn. 

Active trading left Suez 
FFHL30 higher at FFr319 with 
600.750 shares exchanged. 
James Capel said that the 
stock was unlikely to outper- 
form in the short term. “Never- 
theless, further out, the dis- 


Inte matronal, the packaging, 
aerospace components and alu- 
minium group, was being 
recognised as more of a defen- 
sive stock, and was benefiting 
from a belief that the dollar 
m ay ha ve bottomed. 

ZURICH had a strong after 
noon, the Gr&Ut Suisse index 


with Italy's Finmeccanica 
group had been settled. 

MILAN advanced after the 
lower house of the Italian par 
1 lament approved key bourse 
reform legislation. The Comil 
index rose 10:47 to 538ff8. 

Auto maker Flat gained L170 
to L5.760. Industry data showed 


THE FURTHER drop in oQ prices on 
yesterday’s Golf news was reflected in the 
performance of the producers, and the most 
sensitive users of the commodity. 

In the oil sector. Elf Gabon dropped FFr94 
or 6.6 per cent to FFr1,341 and Elf Aquitaine 
lost FFr15 or 4.6 per cent to FFr814 in active 
trading of 511,634 shares. Royal Dutch shed 
FI 2.10 to FI 129.80. 


Airlines, tipped for 1991 on fundamental 
grounds by tJBS Phillips & Drew earlier this 
week, moved in the other direction. kt.M 
rose FI 1.30 or 6.4 per cent to F12L50 ami 
Lufthansa, not a favourite with sector ana- 
lysts, by DMML50 or 3.9 per cent to DM121. 
Swissair bearers put these in the shade with 
a Jump of SFrfiO, or more than 10 per cent, 
to SFr855. 


posal of ‘non-performing’ 
assets can only benefit a share 
price which would now appear 
to over-discount bad news." 

A rerating of same cyclical 
stocks helped Saint-Gobain 
gain FFr2390 or 6 per cent to 
FFr423 and Pechiney Interna- 
tional rise FFr10.40 or 7.5 per 
cent to FFr149.40. Kleinwort 
Benson said that Pechiney 


closing 14.1 or 3 per cent 
higher at 487.1. Banks and 
insurers did well, UBS and 
Winterthur bearers both rising 
SFrl2Q, to SFr2,880 and 
SFr3,920 respectively. Among 
chemicals, Ciba-Geigy shot up 
SFr90 to SFr2JM0 and. In engi- 
neerings, Brown Boverl bear- 
ers gained SFri40 to SFi4270 
on the news that all disputes 


that Fiat’s share of the domes- 
tic market fell to 49.5 per cent 
in November from 572 per emit 
one year ago. Meanwhile, for- 
eigners continued to advance, 
with Ford’s share rising to 8.7 
per cent from 6.7 per cent. 

STOCKHOLM rose for the 
seventh consecutive session, 
the AffSrsvfirlden General 
index rising 23.7 or 2.7 per cent 


to 910.1. Turnover more than 
doubled to SKr463m from 
SKrgn m . with Ericsson free B 
shares, up SKrl2 at SKr203, 
accounting for SKrl03m. 

At a public auction Nordban- 
ken and Gota Bank bought 
6.8m shares in Esselte, the 
office supplies concern, after 
Mobflia, its main shareholder, 
went into liquidation. Esselte 
Bs added SKi20 to SKrl20. 

AMSTERDAM ciosed higher 
but came off the day’s peak. 
The CBS Tendency index fin- 
ished 2.0 or 2.1 per cent up at 
98.3. A belief that chemical 
stocks had been oversold lifted 
DSM FI 520 to FI 87.70 and 
Afcso FI 4.40 to FI 7430. 

BRUSSELS advanced In 
active trading on a backlog of 
orders from investors who 
were waiting for the computer- 
ised trading system to resume 
following a fire on the 
exchange last Friday. FN, the 
annsmaker, plunged BFrl39 or 
70.6 per cent to BFrSS after Fri- 
day’s accord to sell most of its 
assets to Gfet of France. 


«fr 


FT- ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in coni unction with the Institute of Actuaries and the Faculty cf Actuaries 


Grupo Industrial Miners Mexico, 
S.A. de C.V. 

through its subsidiary' Mexicana de Cobra. .* 5 .. 4 . de C.V., 
in association with Acec-Union Miniere. S.A. 

has formed 

Mexicans de Cananea, S.A. de C.V. 

and hus acquired the assets of 


NATIONAL. AMD 
REGIONAL MARKETS 

Figures In parentheses 
shew number at unes 
of stock 
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JOBS: Experts disagree not just on what intelligence is, but on whether any such thing exists 
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A American scientific journal 
ouce asked 17 of the worid’s 
top psychologists to d efine 
intelligence, fin reply, it got 14 very 
different definitions and three 
evasions- That was in 1921. 

Today the journal’s question is 
of more pressing importance, 
because everyone seems agreed, 
that higher-ranked jobs require 
greater intelligence than ever 
before. The trouble is that experts 
oh the topic are even more divided. 

They are now at loggerheads 
not just over what intelligence fe, 
but as to whether any such thing 
exists in the way it was t hough t to 
do 69 years ago. As the doubt about 
Its existence Is somewhat technical, 
however, I'd better try to clarify the 
issue a little. 

Not even psychologists would 
deny that it is right to call an the 
idea of intelligence fin: the purpose 
of description. It clearly makes 
perfect sense to describe things 
such as an action, or a group of 
people Eke Jobs-column readers as 
being “intelligent". But just to 
describe them as inteffigent is to 
fell short of explaining what makes 
them so. 

The reason is that, although 
intelligence does not need to be 
anything more solid than an idea to 
serve as a bass for description, the 
mere idea of it is not enough to 


The missing measures of practical promise 


underpin the 

To do that, intelligence would have 
to be something which exists in the 
real world — a substance or quality 
or whatever — and which is 
possessed in greater degree by 
Job»cbhxmn readers, for example, 
than by less intelttgent beings. 

In the 1920s. the real-world 
existence of intelligence was widely 
accepted. Although the experts 
questioned by the journal defined it 
differently, few if any of them 
would have doubted that there was 
such a thing on earth. Indeed, most 
psychologists firmly believed it 
could be measured by tests of the 
“Intelligence Quotient” type. 

Systematic 

What IQ tests actually gauge is 
ability to reason with information 
presented through the m edium of 
systems of symbols like languages 
and mathematics. And, when it 
comes to earning a living; much of 
the information people have to go 
on is not presented in such a 
systematic form. Far instance; all 
that, manag ers nfttm have to in f o r m 
them is other people's behaviour. 


which doesn't conform to standard 
rules. Any two of us may mem the 
same thing by different sorts of 
behaviour, or (Efferent things by 
the same sort 

Nonetheless the 1920s consensus 
was that ability to reason in teams 
af symbol-systems is essentially the 
sama as “general Intelligence” — a 
real-wcrrld quahty wtoSi explains 
intelligent ac ts cn all fetrwft? baEp T 
in the “g” quality was strengthened 
by research showimr the reasaoinsr 
afaOhy is Enkedwrai educational 
achievement, as measured by 
academic examinations. One result 
is that exam performance is viewed 
by employers as a reliable predictor 
of practical success in mentally 
demanding work - a view which 
seems unlikely to be changed by 
the new British primp, minister’s 
lgrff of st atur e. 

Something that does appear to 
have changed, however, is the 
consensus among psychologists. 

Admittedly, since they are at 
loggerheads over even more issues 
than they were before; it is hard to 
find anything they generally 
believe in a positive way. But that 
does not stop them from forming a 


consensus in a negative directicax, 
by generally dte-befeving in certain 
thing s. 

T w kfr for p x rrinpV* the 22 
researchers into intelligence 
who have contributed to a book 
published by Cambridge University 
Press*. While they have many 
disagreements, there is one issue 
cm which they are all of Ufa* mind. 

None of them believes any 
longer that the reasoning ability 
gauged "by IQ-type tests is the same 
firing as the mtallfapWflH lwripri to 

succeed in mentally demanding 
work of a practical kind. As the 
bock says: “Everyone agrees that 
ZQ tests are measures of only 
limited aspects of intelligence in 
the everyday world....” 

At which point, I suspect that 
enduring readers with lengthy 
memories will be itching to protest 
They wiD have recalled that not 
once but twice recently (September 
19 and October 24) the Jobs 
declared that studies had shown 
such tests off reasoning ability to be 

* Practical intelligence, edited by 
Robert Sternberg and Richard Wag- 
ner. Hardback £40, paperback £13,35. 


one of the best predictors cf success 
in managerial work. So how can 
what 1 said then be squared with 
what 3*m saying today? 

The best answer I know of is 
offered by one of the book's 22 
authors: David Olson of Toronto 
University who believes there is a 
fundamental difference between 
practical intelligence and the scot 
gauged by reasoning tests. 


Surprises 


He thinire that , in the ultimate 
sense, practical intelligence is the 
ability to cope w iih any challenge 
life presents - which could Be 
something never even imagined 
before. If so, we might well have no 
language to describe it and would 
almost surely lack any established 
technology to deal with it But to 
be practically intelligent we’d still 
have to find some other mpanc of 
responding effectively. 

In Olson's view, the ability 
to cope with such unprecedented 
surprises co ntra sts with ability to 
reason In terms of symbol-systems 
already well enough understood for 
the people who mark the tests, at 


least to agree which answers are 
right and which wrong Indeed, far 
from requiring us to find an answer 
outside any known language and 
tec hno logy, the tests are couched 
in existing languages which are 

part of the established technology 
of communication. Moreover, the 
Toronto psychologist claims, it is a 
technology rooted in reading and 
writing, as distinct' from bearing 
and speaking. 

That is not to say the reasoning 
ability is bereft of a useful role in 
practical work. To the extent that 
good performance in such work 
requires understanding erf prevalent 
conventions of reading and writing, 
the ability is essential. 

Nor - since understanding of 
that kind is to some degree crucial 
in most managerial jobs - is there 
any oowffirt between Olson's view 
and the research findings that 
reasoning tests are one of the best 
tools available for predicting 
success as a manager. Even so, 
they axe far enough away from 
being perfect predictors to make it 
foolish to regard high test scores, or 
the examination passes linked with 
them, as proof of executive talent 


For there is a wealth of evidence 
that, while ability to make accurate 
use of established symbol-systems 
may be necessary in management, 
it is rarefy sufficient by itself for 

good performance. How for it is 
useful will surely vary with the 
specific executive's resp on si bi lities. 

It may constitute a large part of 
what Is needed in bureaucratic 
operations, whose managers are 
mainly occupied in formulating and 
acting on written documents. But it 
is less important for executives 
who exchange information largely 
by hearing and speaking, especially 
in organisations that need to be 
Innovative. 

In those conditions, practical 
in tellig ence will tekg pride of place. 
And the reason why IQ-type tests 
remain one of the best predictors of 
success, may be just that nobody 
has yet developed similar gauges of 
the practical ability. 

David Olson goes farther, saying 
reasoning tests are still apt to 
be taken as measuring a "general 
intelligence" which in feet is non- 
existent. Thus. IQ has been used 
to exclude people from educational 
opportunities from which they 
would benefit and from jobs they 
are entirely capable of handling" 

Hear, hear! 

Michael Dixon 
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LOOK NO FURTHER 


NOMURA INTERNATIONAL is one of the world's foremost investment banks with a record of profitable growth and a business approach 

of capital markets and corporate finance products • 


characterised by a history of irmovation across a wide range 

CORPORATE FINANCE 

Emerging Markets in Eastern & Southern Europe 

t ■ 

Nomura's innovariye approach .has been much in evidence in the developme n t pf solutions, 
within the emerging markets of Eastern and Southern Europe. It has encompassed the 
development of pioneering solutions involving M&A/joint ventures, privatisation techniques, 
advisory assignments on borrowing and funding, requirements, and highly structured capital 
market offerings. 

This is an opportunity to work with a major player in what will be the most exciting banking 
market in the 1990s. The successful candidate needs to demonstrate strong analytical and 
financial modelling skills, gained from a sophisticated investment ba n ki n g or commercial 
banking environment. Alternatively he/she should be a qualified accountant who has 
worked on M&A and privatisation issues within a major accounting firm. Intelligence, 
combined with the ability to think creatively and unconventionally are crucial qualities. 

Likely age is 25-35. 


TRANSACTION MANAGEMENT 

Qualified Accountant or Lawyer 

This group m a n ages the execution and documentation of transactions, from structuring 
through to completion. It demands both the exercise of judgement and technical knowledge, 
in many cases pioneering business in new products and emerging markets. The highly diverse 
product range includes equities and equity linked products, Eurobonds, ECP, MTN's and 
private placements. Additionally it offers advisory services to corporate finance and other 
related departments within the organisation. 

Ideally ca n didates will be working in a City-orientated firm of lawyers or accountants, and will 
have gained exposure to international banking transactions. In this complex and highly 
pressurised environment, the successful incumbent will need a high level of intelligence, very 
strong communication skills, and the ability to gain credibility, both with senior management at 
Nomura and with leading clients. More experienced candidates already working in banking 
may also be considered at a more senior Level. 



NO/5MJRA 


No.l 


ST MARTI N'S-LE'G RAND - NOMURA'S EUROPEAN HEADQUARTERS 


Interested ca ndidat es should contact Jane Hayes at l».» on 071-248 3653 (or 076382 728 evenings favech- 

ends) or write, sending a detailed CV to her at BBM Associates, 76 Wading Street, London EC4M 9BJ or use our confidential fax Une on 071-248 2814 . 

All applications stall be treated in the strictest confidence; 
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Actuaries, Pensions & Tax Experts 


Empowering management to achieve business advantage demands 
professional expertise of the highest order. A specialist Human Resource 
Consultancy, my dient provides ‘best practice' knowhow to design 
management processes, deliver interventions and facilitate change for an 
impressive portfolio of organisations across both private and pnblic sectors. 
Proudly independent, their culture is about quality and dient sa tisfaction , not 
bureaucracy and status. 

Their Benefits team is a centre of competence on aD non-cash compensation 
including pensions, medical and health plans, share schemes and company 
cars. They work with clients and HR Consultant colleagues to create and 
deliver integrated, effective reward strategies. 

In your early 30Ts, your business focus, people orientation and professional 
prowess wfll be complemented by well developed communication , inter- 
personal and influencing skills. A good first degree is essential; a business or 
vocational qualification highly desirable. The role, culture and careerpotenbal 
will appeal greatly, for example, to an actuary who views the constraints of a 
corporate career with dismay. . 

The reward package, as you would expect, is excellent. Personal development 
opportunities could be in the benefits/total compensation area or * 
human resources consulting. Central JUwdoobased, then UK and world-wide 
network of offices provides options for the future. 

Fbr an initial confidential discussion phone AndnnvBiirite on (0^ 5 52 55 2 
or send me your CV, quoting ref. MD26I5, at htocmfflan Davies Consrdtaats, 
Sa&sbmy House, Btaecoats, Hertford SG14 1PU. . 


Employee Benefits 
Consultants 

A career beyond corporate 
boundaries 

c. £45,000 

plus excellent package 




Macmillan Davies 
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MARKETING OFFICER 


“Both a BORROWER and a lender be” 


Inter-bank relationships e£40,000 pins bonuses and benefits 

With over £40 billions of assets, and an excellent credit 
rating, our client needs to promote more widely that it is 
one of the largest banks in the UK and is also within the 
top SO internationally : 

Indeed, to keep pace with their burgeoning activities as a wholesale 
banlt, dedicated marketing efforts need to be focusod on the FJCKs, Credit 

Manage rs and Analysts of ap pr opriate banka around the world in order 
to create the credit lines required to fiaeflitato future g ro wth . 

■niis new position will be filled by a wholesale banker with a good grasp 
of international hanking and extensive contacts at senior credit analyst 
level and above. In addition, a record of marketing and Bales success 
working in a “multi-million” e nv ironment and soma experience of 
corporate treasurerf* and fund manager's needs will be required. Above 
all, the sensitivity and flexibility is required to build relationships across 
a wide spe c tru m of banks and the other substantial cash investors. 
Ability to work in one or more European languages is an advantage but 
not compulaoxy. Candidates will be graduates aged between 35 and 45- 
Salary and benefits are good p a rtic u larly with the addition of a 
generous bonne scheme, car and hanking benefits. Please forward a foil 

earxicolxun. vitae with, salary details in confidence to Peter Willingham 
or T^rty FuDer, quoting reference number 181 . 

Kidsons Impey Search & Selection Ltd, 29 Pall Mail 
London SW1Y SLP TeL‘ 071-321 0336 Fax: 071-976 1116 

AMember of International Search Group 










TOP OPPORTUNITIES 

SENIOR POSfTKHIS IN GENERAL MANAGEMENT 





Director General 

The General Council of 
British Shipping London 

After years of contraction, British Shipping, a vital national asset, is leaner 
and fitter than ever before, with higher standards of professionalism and 
performance. Enormous rewards are now on offer to the nation as well as 
to the industry itself through business growth and increased market share. 

THE COUNCIL 

Represents UK companies owning and managing ships. Established 
over 100 years. 

^ Provides cost effective industry voice to both domestic and 
international bodies, influencing policy decisions. 

<£> Heightens public awareness through the media of specific contributions 
of shipping industry. 

<©> Provides common services to member companies. 

THE POSITION 

<£> Spokesman and lobbyist for industry. 

<*> Manager of internal organisation. 

•<§>• Key link with office-bearers and members. 

QUALIFICATIONS 
^ Excellent communication skills. 

Strong track record in liaising with politicians, civil servants, political 
and business groups. 

<f> Leadership qualities, commercial acumen and first class 
managerial/ administrative skills. 

<g> Ability and enthusiasm to identify with member interests. 

Please write, enclosing full cv. Ref J4721ft 
54 Jermyn Street, London, SW1Y 6LX 
071-493 6392 





SENIOR MANAGEMENT 
RECRUITMENT 


VICE PRESIDENT AND 
GENERAL MANAGER 
EUROPEAN OPERATIONS 

circa US $1501000 


'l 


Brussels area 


This is a superb opportunity to lead and direct the European business of a well-established and 
■ privately-owned U.S Corporation. 

The role will incorporate strategic and operational planning for three European companies in 
France, Germany and the U.K. with a total turnover of S25m U.SL. and 180 staff. You will be 
expected to maximise the development and profitability of the business, develop a cohesive 
and committed European team and take a key rate in new business development 

The organisation is a market leader worldwide in the production of high quality glass spheres 
which are used in highway safety marking, metal treatment and plastics reinforcement It is an 
intensely innovative and extremely well-respected company. 

Ideally you will be 40- 50 with a good technically-orientated degree, combined with a business 
qualification. 

You must however have at least five years experience of total profit responsibility fora business 
unit within mainland Europe. This must have been in a multinational environment and you 
must be able to demonstrate dear evidence of profitable growth. 

A strong leader, you will have well -developed marketing and financial skills and believe in a 
team approach to business. You must also have business fluency in French, German 
and English. 

Please send a comprehensive nfesume in English, including salary history, and day-time 
telephone number quoting Ref. 3140. to Bruce McKay. Touche Ross. Executive Selection 
Division, 5th Floor. 52/54 High Holbom, London WC1V 6RL Telephone: 071-353 7361. 

louche 
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THE UNIVERSITY OF LEEDS 

School of Business and Economic Studies 

THE YORKSHIRE BANK 
CHAIR OF MARKETING AND 
STRATEGIC MANAGEMENT 

Application* are invited tor the newt y -ea ab Mwd Yoriahire 
Bank Chair of Marketing and Strategic Management in the School of 
Business and Economic Studies. The Chak fe erasable wtahbi a series 
of new and replacement appointments, which include a number of 
lectureships, aimed at developing the SchooTs areas of research and 
teaching excellence and providing the basis lor growth over the 
next few yean. 

The Held is open to candidates whh experience in any aspect 
of marketing or strategic management. Candidates should have an 
established and successful record of research and have the academic 
and personal sfcffls required so lead this subject group whhln the School, 
to stimulate research and pubUcatkxi. and to maximise die synergy 
potentially avaflable within this large and multi-disciplinary school. 

The salary wffl be within the professorial range. 

Further putkubn may be obtained fr ont s The Registrar, 
The Unhrenhy of Leeds. Lead* (52 UT(ptlOSU 23M69 - direct 
One), quoting re fe r e nce no 31/51. 

Informal enquiries about the pose maybe made to 
Dr J A Chartres. Chairman of the School of Business and 
Economic Scotties Tel: 0532 334500. 

Applications (two copies), stating age, giving details of 
q ua atte n ti ons and e x peri e nce naming three, ii fer oe n and 
providing a stat e m e n t on bow. If s ucc e ssfu l. the app lic ant 
would envisage ftdflUfog the r eq uir e men t s of die post should 
roach the Registrar not later than II January 1991. AppScants 
from overseas may apply In the first Intrance by telex (55673 
U KILOS q or fecstaUlo (0532 336017 or 3341 1231. naming t hroe 
referees, preferably at lease one In the United Kingdom. 

The Unhte&ty of Leeds dan equaf opportunities employer. 


FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 

desire vous faine part d’un accord pubiidtaire avec 
LES ECHOS 

le quotidien de l'economie ie plus important eu France. 

Line annonce dans le FINANCIAL TIMES et LES 
ECHOS augmemera de lafon substantielle Pimpact de 
votre message sur les cadres dirigeants en Europe. 
Chaque semaine les annonces paraitront dans les Echos le 
mardi et dans le Financial Times le mercredi (le vendredi 
dans p Edition Internationale du Financial Times). 

Pour de plus amples re nseign c men ts. veuillez contact en 

STEPHANIE SPRATT 
071 873 4027 


CHIEF EXECUTIVE 

LIFE INSURANCE - FUNDS MANAGEMENT 
LUXEMBOURG 


As one of the world’s leading life insurance groups, my client is fully 
committed to becoming the “premier” provider of an integrated range w 
financial products and services to the European cross border market. 

To spearhead this new development, they need a Chief Executive who shares 
their vision of the “Single Market” and the opportunities that it wilt 
generate. 

Based in Luxembourg, this challenging, high profile role will appeal to a 
business builder who thrives in dynamic, rapidly changing environments, 
and whose leadership style supports the framework within which a start-up 
operation can succeed. 

You must be able to point to a record of career success with real bottom line 
achievement in the financial services sector, ideally with experience of multi- 
currency life, pension and investment products. You will possess a strong 
marketing orientation, together with an understanding of the forces at play 
in the battle for effective distribution in Europe. 

Although English is the main working language, ability in, or an aptitude 
for, other European languages is essential. 

The rewards are high, with an attractive salary and benefits package, to 
include relocation assistance where appropriate. Long term career prospects 
groupwide, are excellent. 

This is undoubtedly one of the most exciting career opportunities in the 
financial services industry. If you are interested, please forward a full CV, 
including details of current earnings package and a contact telephone 
number, to: 

Nigel Ptumpton, Senior Partner, Marcsara-Europe 
BP 2740, L-1027 Luxembourg. 


A member of the MORGAN & PARTNERS GROUP 


FINANCIALTIMES 

IUIWM lUbnlU NIWMI * 


Consuttancy-Search-Setectton 


The Top 
Opportunities 
Page 

appears every 
Wednesday 
in the 

Financial Times. 

For further 
information 
please contact 

Elizabeth Arthur 
071-873 3694 

Stephanie Spiatt 
071-873 4027 


FT SURVEYS 


NEW INSURANCE PRODUCTS 


c£ 100,000 





A:?, 


A long-established financial Institution has 
developed concepts for a new family of 
long term insurance products which build 
upon successful overseas experience but 
are not yet common In the UK. They 
require a managing director to complete 
development of the product range, 
launch and manage a new subsidiary 
company and assume responsibility to the 
Group Chief Executive for building its 
turnover and profit. 

You will have been a profit centre 
manager in an innovatory financial 
institution, responsible for the launch of 
long term insurance or investment 
products end also have a successful 
sales/marketing management record. 


Ideally you wHi be around 40 with a 
relevant professional quafificatioa 

Remuneration package is flexible and will 
include a substantial performance-related 
bonus and very good benefiis. Job interest 
and prospects should be exceptional and 
influence over the choice of location wfU 
be offered. 

Please send full personal and career 
details in confidence to Jessica Snell, 
Coopers & Lybrand Deloitte Executive - 
Resourcing Ltd.. 76 Shoe Lane, London 
EC4A 3JB, quoting reference H 2769 on 
both envelope and letter. 


)) 


! Coopers 

Executive 

j &Ly orand 

! Resourcing 

1 Deloitte 



BANKING FINANCE & GENERAL 


INVESTMENT MANAGER 


an opportunity to lead the marketing effort 

salary negotiable + performance bonus 

Recently established in the UK as the investment management subsidiary of a major multinational 
industrial Group, our client provides customised investment management services to institutional investors, 
predominantly within the insurance and pension fund sectors. 

A compact team enjoying substantial Group financial and operational support, the company has already 
achieved considerable progress and is now ready to build upon this accomplishment by the appointment of 
an experienced investment executive. Prime objectives will be to develop and implement the marketing effort 
with the responsibility for the generation of additional discretionary funds to manage. 

Probably in your thirties, you will be able to demonstrate a successful track record in fund management, 
preferably gained within the private client or institutional sectors. Above all you should be highly setf- 
motivated and goal orientated with excellent communicative skills. 

This is a rare opportunity to participate in and actively influence the growth and direction of the company. 
In addition to the negotiable salary a significant performance related bonus scheme is offered, if you are ready 
to accept this rare and rewarding challenge please telephone or send your curriculum vitae in strict 
confidence to Roy Webb or Philip Wright 

INTERNATIONAL FINANCIAL RECRUITMENT CONSULTANTS 


7 Blrchin Lane, 
London EC3V9BY 


Tel: 071 8958050 
Fax: 071 6262092 



UNADVERTISED VACANCIES? 
MAKING A CAREER MOVE? 

Daya uta a w Im r UT V*Mm»hataa*#mtmotttm>rp 


Our wtjMllMwaB hilp roaMAemodtatot year job mtnttprobkm. 

■ Unamptayad dtac are airtonuaciity regaUHod for corauftancy or torim managanrent 
assignments. ■TopUKqompaniau«aiiroiti^c«(naMn<vieei. 

■ Special sanies for EXPATS. 

CmO your nearest oKct fora meatmg without ant 
3Z5MfeRnv Ln«MWIXlAS'M:ai1-7KW9 FtacOT1-7»2K0 
aSMMfcSwrot Binniaflfc— MUST TrtttKCaM fticBI-«a*ZW 


Cun naught -Mainland 


WHICH CAREER 
SUITS BEST? 

Professional Guidance and 
Assessment for alt ages. 

1 5-24 jrrs: Coarse*. Careers 
25-34 yn= Progress. Changes 
35-54 VfS: Ravim,2ad Careers 

Bull tietsHe in free brochure;- 
CAREER ANALYSTS 
90 Gtaransr Pise* WL 
071-935 5452 (24 hr*}. 


Finanzplatz Luxemburg 

Wir sind eine in Luxemburg tatige GroBbank, die mit ihren Geschaftsschwerpunkfcen 
Handel, Kredite und Prrvatkundengeschflft Oberein attraktives Prafil verfOgt In Verbin- 
dung m'rt unserer aktuellen GeschSftsplanung suchen wir 

Wertpapierprofi als 

Letter der Vermogensverwaltung 

Sie kennen die intemationaien Effektenmflrkte aus langjahriger Erfahrung und sind In 
der Lage, ein qualifiziert-dynamisches Team Qberzeugend und zielorientiert zu fOhren 
Spezlell im Hinblick auf Ihre akquisitorischen Aufgaben brauchen Sie neben der 
deutschen Sprache sehr gute Englischkenntnisse, darQbar hinaus mOglichst auch 
Franzdsischkenntnisse. 

Die Position bietet weitreichende Perspektiven. Irrteressenten bitten wir urn die Zusenduno 
informativer Bewerbungsunteriagen an die von uns beauftragte Managementberatuna 
PPW, die Ihre Zuschrift an uns werterleftet Schreiben Sie brtte an 9 

PPW PLAN PERSONAL WHRBUNG GMBH 
z. H. Herrn H. J. Mailer, Pbstfach 101749 
W-6000 Frankfurt am Main 1, Deutschland 



INVESTMENT ANALYSTS 

Economics, a fl t and sl investment analysis company seeks your* 
luatce or well qualified non-graduate* to work in OUT London offle*. 

trabiy wlifa a good boaine*i/ financial knowledge, fee successful candidate 

will be able lo work end communicate effectively within a feast. He/she wfi] 
beoimeinvohred in erory a spect of tha bn itneaa from SteanalyA.nf^wi^ to 

(ho production and marksditg of (be Delphi products. 

Please send a CV and coveting letter to:- 
Looiae Madcfin, Delphi Economics PLC 
20 New Bond Street, London W1Y9HF. F*c 071-491 2054 


SWAPS/OPTIONS 

Established International oil broking firm. An enthusiastic 
individual required to develop Swap/Option business. 3-5 years 
brokerage or sales/trading experience. Oil background 
not a necessity. 

All replies confidential. Send C.V. and photo to Box A319 
Financial Times, One Southwark Bridge, London SE1 9HL 
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Account Officers 

Bankers with general or specialist lending background for creative role in syndications 
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Our client is a AAA rated European Bank providing fully 
integrated investment and commercial banking services. They 
have a strong London operation and offer a wide range of 
financial products to blue chip clients based in the UK and 
overseas. 

As a consequence of increased deal flow the syndications 
department now seeks an additional professional to complement 



of highly structured transactions. Candidates from a corporate 
marketing background or a specialised lending environment 
would therefore be of considerable interest Previous syndications 
experience is useful but by no means essential. 

Aged 25-50, the ideal candidate will be a graduate with formal 
credit training. Flexibility, a willingness to learn new skills and the 
determination to succeed are pre -requisite for this demanding and 
pressurised environment. 

The team is a primary market player, Origi nati n g , structuring. An attractive salary, bonus and benefits package is offered 
pricing and distributing both traditional term credits and a variety together with very real opportunities for career progression. 

Interested candidates should contact N loll Macnaughxxm on 071 248 3653 (076382 72 S eveningshueekends) or twite, sending a detailed CV to 
the address below or use our confidential fax line on 071 248 2814 . AD applications wifi be treated m the strictest confidence. 


76, Watling Street, London EC4M 9BJ 
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Internet global banking systems 


The success of Internet's ‘ATLAS' 
wholesale banking systems continues - 
business growth has dictated that new 
offices be opened in Tokyo, Singapore and 
Stockholm m addition to the new 
prestigious European headquarters in 
Woking, Surrey becoming operational in 
September. 

ATLAS' is providing many of the world's 
leading banking institutions with 
advanced, effective information and 
processing that is required for the 
competitive world or international trading. 

The recent rapid growth means that 
personnel resources have to be expanded 
immediately and the following vacancies 
have been created. 

Capital Markets Banker- Woking 

A major part of Internet^ growth has been 
created by the rapid expansion in Capital 
Markets trading and me need for advanced 
processing, resulting in a key post being 
established for a banker with solid 
experience of operations in this area. 
Background should indude CDs, Bonds, 
FRA, Swaps, Options and, ideally, 
exposure to accounting and risk 
management REF. CM112 


JEM ASSOCIATES LIMITED 
48 Station Road 
Cobham, Surrey KT11 3BN 


Bank Consultants - 
Woking and Stockholm 
Bankers to assist customers in the 
implementation and effective use of the 
Internet system are required and must be 
able to offer sound experience in one or 
more of the foDowing:- 
Aocounting, Foreign Exchange, Loans and 
Deposits, Funds Transfer, Credit and 
Fatalities, and Capital Markets. 

Candidates must be succinct 
communicators with fluency in English 
essential for both locations. REF. 013 

Trainers — Woking 

New posts with responsibility for 
providing wholesale banking expertise on 
comprehensive training courses to 
Internet's customers and employees- 
Extenshne experience in any of the areas 
stated under Bank Consultants above is 
essential and, additionally, a background in 
training or education is necessary or the 
desire to develop in such a role is 
acceptable. Candidates must be effective 
presenters and communicators, be weB 
organised and able to work without close 
supervision. REF. T114 


hip is des 

appointments and initially, appropriate 
training on Internet systems posts will be , 
provided in the European centre at Woking. 
When established, all appointments -will 
entail considerable travel to service the 
extensive customer base throughout 
Europe- Visits are short term with most 
personnel returning home for the 
weekends. Candidates must be free to 
travel in Europe and North America 
without the need for additional visas or 
pe rmits . 


Compensation levels for aD appointments 
are negotiable, depending on levels of skill 
and experience, while an attractive range 
of benefits is available. These requirements 
are exciting opportunities in a challenging 
and demanding but friendly environment. 

Interested? - then please telephone for an 
initial, exploratory discussion, if preferred, 
by calling John Bedford on (0483) 740770. 
Alternatively, full written applications 
should be sent to our advising Consultants, 
J.E.M. Associates Limited at the address 
below. Please quote the above reference 
numbers. 




Software for global reach. 




Marketing Officer 


U.K. CORPORATES 


Over client, a major European Bank, holds a commanding position 
in the London market by virtue of its strong balance sheet and 
investment banking product range. 

As a result of con tinued expansion in. the UK oorporase market the bank 
now require* a marketing professional to join a newly formed team. 

The bank already has established teams covering both the larger 
multi-nationals and smaller UK corporates. It now intends to 
develop further its involvement in the UK tnkLmarket corporate 
sector (c. Times top 500) utilising the bank's extensive product 
range and AAA rating. . . 


The ideal candidate is likely to be a graduate, aged between 28 and 
35, and have a minimum of five years' exposure to the UK 
corpo ra te sector. Strong marketing skills and formal credit training 
are essential whilst knowledge of capital markets products would 
bean advantage. 

This is an excellent opportunity for an ambitious young banker to 
gain an unusually high degree of front line responsibility in a 
pre-eminent financial institution. 

An attractive salary and benefits package is offered together with 
very real opport unit i es for career progression. 


Interested candidates should contact Niedl Mcnaughton on 071 248 3653 (076382 728 evenines/weekends) or write, sending a detailed CV to 
the address below or use our confidential fax line on 071 248 2814. All applications wll be treated in the strictest confidence. 


i;JV 


76, Watling Street, London EC4M 9BJ 



Tel: 071-248 3653 Fax: 071-248 2814 
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Specialist Energy Team 

Corporate Finance 
Executive 

One ot the leading UK investment banks, J. Henry SchrodorWagg& Co. bmled. has a vacancy 
for an ambitious executive to join the growing Specialist Energy Team within its Investment 
Banking Division. ResponsftuliUes range from financial and technical analysis ol national and 
imemaiiona) oil and gas companies to the generation ot innovative deals for cherts and 
prospective Chants, and maintaining the close working relationships essential for effective cfcent 
support. 

The Successful candidate will be a graduate, probably mid lo late twenties, with experience of 
financial analysts in UKCS upstream oil and gag gained in a technical or financial rote n a 
banking or industry environment. Candidates should also be able to work effectively as a 
member of a small, highly motivated team. 

The inwards package comprises a competitive salary and an attractive range of benefits, 
including mortgage subsidy Opportunities to progress within the investment Banking Division 
and the Schroder Group generally are excellent. 

To apply, please wnte with a full CV to: Stephen Leigh, SMCL Oil & Gas. Executive Recruitment 
Consultants. 2 Queen Anne's Gale Buildings, Dartmouth Stroet. London SwiH 96 P. 
Tel. 071-222 7733. Fax- 071-222 3445 


SPANISH SALES/TRADER 

SALARY c £20,000 + BENEFITS 

A well known Spanish Bank is currently seeking 
to strengthen its London operation and has an opportunity within its 
securities division for an experienced individual of 24 years or more, 
bilingual in Spanish and English. 

The position is for an equities sales/trader with a minimum of one 
year's experience in the Spanish equity market. The candidate wiii 
have a good knowledge of dealing and settlement procedures in the 
Spanish and UK markets as well as the general registered 
representative qualification. 

A working knowledge of other European equity markets and an 
understanding of trading in fixed income instruments would be an 
advantage. Other essential qualities include energy, enthusiasm, the 
ability to work well under pressure and good communication skills. 

Please apply to Box A3 1 7, Financial Times, 

One Southwark Bridge, London SEI 9HL 


Assistant 

Director 


Bimiin^iam 


With the growth of our Birmingham 
office we are now-’ looking for an 
ambitious qualified accountant or 
lawyer. 

Candidates aged between ZS-SZ should 
have over three years' experience with a 
Merchant Bank or Stockbroker, possess 
good technical abilities and have a 
practical, common sense approach to 
corporate finance. 


Corporate Finance 

The aliility to generate new business 
opportunities and to follow through 
transactions from start to finish is 
essential, together with a thorough 
knowledge of public company work. 
Write enclosing your CV to 
Paul Whelan, Director, 

Guinness Mahon Co. Limited, 

63 Temple Row, 

Birmingham, BZ SLS. 


GUINNESS MAHON & CO. LIMITED 


European Equities 
Salesperson 

The New York office of a leading 
European brokerage firm seeks an 
experienced equity salesperson 
wiih a strong knowledge or Conii* 
nenul European markets and an 
established VS institutional diem 
book .Knowledge of French and, 'or 
German a major plus. Send 
resume in confidence to: 

Write Box A275 
Financial Times. 

One Sou ib work Bridge 
London SEI 9HL 


Monaco-based university seeks representative in the UK. 
Candidate will have mother tongue English, French helpful, 
university degree and have a lot of energy to visit secondary 
schools and universities throughout the UK to publicize our 
programs, interview prospective candidates, conduct 
correspondence between potential students and University 
admissions staff. 

Please send CV to: 

Box A320, Financial Times, 

One Southwark Bridge, London SEI 9HL 
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One of the UK's largest enterprise*. 8-A-T 
Industries has worldwide imeresu in financial 
services and tobacco. The Group has a 
substantial turnover of £13 billion and has a 

market capitalisation of around £8 billion. 


corporate 

treasury analyst 


Victoria 
£ negotiable 


B AT INDUSTRIES 


We now seek a talented individual for our 
Group Treasury which is part of ihe small 
headquarters leant of this dynamic and rapidly 
changing company. 

This challenging role will include evaluation of 
new financial products, developing 
management information systems, project 
anlaysis, the negotiation of debt facilities and 
some money market dealing. 

Candidates will ideally be graduates sod have 
experience in a Corporate Treasury 
department. An MBA. Accounting 
qualification or a diploma in Corporate 
Treasury Management from die Association of 
Corporate Treasurer* would be an advantage. 

An attractive remuneration package will be 
offered for the successful candidate and 
prospects for personal development in the 
Group ate excefienL 

please write with foil C.VL, or telephone for 
»n application form to: 

Mark Parker, Personnel Manager; 

B-A-T Industrial pic, Windsor House, 

50 Victoria Street, London SWlH OWL 
T» 071222 7*779. 


FINANCIAL CONTROLLER 


key management role with major French bank 

Salary c£45,000 + benefits 


London based 


Well established in the world's financial centres, our client enjoys strong financial backing from its parent 
Group and a high market rating. The immediate requirement is to appoint an innovative Financial Controller to 
its London branch. 

The wide-ranging responsibilities of this senior position wilt include accounting, risk asset review, capital 
adequacy and treasury exposure,. EDP, MIS and regulatory matters. Of particular importance wiii be the 
assessment and monitoring of all risks involved with financial instruments and treasury derivatives, as well as 
close liaison with Parte to monitor the French accounting and supervisory returns. 

Candidates, probably in their thirties, win be qualified accountants with at least five years’ proven 
experience of a centra] finance function, gained within a banking environment The successful applicant will 
be fully conversant with ail aspects of treasury operations, including the latest financial instruments. Fluency in 
French is essential. 

If you are interested in this challenging career opportunity, please send your curriculum vitae in strict 
confidence to Roy Webb, Managing Director, or Philip Wright Executive Director, or telephone for an initial 
discussion. 

, WTSWATTONAL FINANCIAL RTORUITlliaiTCONSULTANrS 


7 Birohln Lane, 
London EC3V 9BY 


Tel: 071 8958050 
Fax: 071 6262092 
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BANK CREDIT ANALYSIS 

First Austrian International limited, the London subsidiary of First Austrian Bank, (DIE ERSTE 
dsterreichische Spar-Casse Bank) wish to recruit a top quality credit analyst to specialise in the 
banking sector. 

This is a high profile role for applicants with at least 2 years credit experience. Solid analytical and 
PC skills will be needed. This is an excellent opportunity for a responsible and competent 
individual. 

Remuneration, augmented by a range of benefits, is negotiable and will reflect the calibre and 
performance expected of the successful candidate. 

Please apply, enclosing a full CV to: t 

FIRST AUSTRIAN INTERNATIONAL LIMITED / /V-J 

Att: Andrea Godwin / — ' 

Eldon House > ^ 

2 Eldon Street 

London EC2M 7BX First Austrian Internatloiial limited 


A Frontline Role in I.T. 

Quotron, part of the major Internationa] banking institution Citicorpi have built an 
excellent reputation as providers of real-time global Information to the worldwide 
marketplace. 


■ SALES SUPPORT EXECUTIVES ■ 

Central London From £17,000 4- banking benefits 


Following the successful launch last year of an advanced 
system, designed for use by Foreign Exchange dealers and 
now used extensively by twelve major British banks, we are 
seeking to strengthen our Sales Support team. 

Wb have a number of openings for candidates with 
experience of Foreign Exchange or similar information 
systems to prwkJe support to existing customers, including 
training them in afl aspects of the product and to estabfish 
and develop new sales opportunities. 

Ideally we seek highly motivated, professional individuals, 
probably aged early twenties, who have a good working 
knowledge of the Foreign Exchange trading market and at 


least two years experience In a related sales support role. 
This Is a frontline position, often our first point of contact 
with clients, excellent written and verbal communication 
skills are therefore essential. European languages would 
be an advantage. 

As well as a very competitive salary and a range of banking 
benefits, these positions provide an excellent opportunity 
for progression within this dynamic group, 
lb apply, please write enclosing a cv or alternatively 
telephone for more information to: Jufie Franklin, Personnel 
Officer, Quotron, 5 Roundwood Avenue, Stockley Park, 
Uxbridge. Middlesex UB11 1 AX. Tel: 081-669 lilt 


Quotmn 


Employee 

Benefit 

Consultants 

£3QK - £55K + car + benefits 


We are a fast growing Innovative 
Employee Benefits and Actuarial 
Consultancy. We seek additional 
consultants to manage and develop 
client relationships at senior levels in 
major corporations. 

Self motivation, good interpersonal 
and communication skills and the 
ability to work to strict deadlines are 
prerequisites. 

Investment Consultant 

You will work with clients to develop our 
Investment consultancy activities In- 
cluding manager selection. Investment 
strategy and performance measurement. 
You will have a good knowledge of the 
Investment market, managers and 
products, a marketing bias and city or 
consultancy experience. 

Pension Consultant 

(possibly FIA) 

Managing a portfolio of clients, you will 
have extensive pensions and benefit 
consulting experience, probably gained in a 
consultancy. 

Please send a comprehensive CV to: The 
Personnel Director -u-w * 

(refJMRi. Reeves Brown 1 J 1 J 
Associates Ltd.. Howard I ^ 

House, no Albert jL. 

Embankment, London 

SE1 7SP. Wh— . A— m i -IJ. 
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CHIEF DEALER 

A major international Bank from the Far East 
invites applications for the key position of Chief 
Dealer of the Bank's treasury operations. The 
successful candidate will lead the treasury 
operations of the London branch while 
complimenting the dealing activities of the 
Bank's Head Office and other overseas 
branches. 

For this demanding position, the candidate will 
be expected to work independently within the 
established policies and guidelines of the Bank 
and to keep abreast of market developments and 
trends. The candidate should have been a Chief 
Dealer with an established financial Institution 
for at least eight years with a proven track 
record of handling the entire spectrum of 
treasury operations. The candidate should be 
familiar with the operations of an international 
branch of a major overseas Bank. 

A university degree or other professional 
qualifications are desirable. For this senior 
position, maturity in thinking, a good sense of 
judgement and strong analytical skills are 
essential attributes. 

Interested applicants should forward a detailed 
curriculum vitae including salary details and 
quoting reference LDN/CD to: 

General Manager, Write to Box A3 14, 
Financial Times, One Southwark Bridge, 
London, SE1 9HL 

Applications will close on 12th December 1990 


MICHELANGELO 


EUROPEAN EQUITY SALES 

Our client, a Securities House, has two vacancies 

nn their European sales They are Members of the 
European Exchanges with first class research capabilities 
rosupponthdrsakstearo. 

The successful candidates will have in-depth- knowledge 
and experience of the European markers with a strong 
European jti qtfaTffanai c Bm base in either the DM or 
Southern European areas. The ability to work within an 
expanding team is essential together with a fluency in the 
relevant European language. Salaries are highly 
competitive with market rates and all responses will be 
treated in the strictest confidence. Please contact Nick 
Hudson. 

EQUITY TRADER 

We have been retained by a committed international 
House who would like to engage a European Equity 
Trader with special emphasis on the German market. The 
individual will have a proven track record coupled with a 
mature outlook. This is a start-up situation which will 
require die ability to create new ideas within Equity 
linked products. The individual will tun a p ro prieta r y book 
hap p enin g the existing sales seam. Contact Oliver Wells or 
Nick Hudson. ' 

MCHBANGELO RECRUITMENT 36-38 Wtiltafrlars Street 


EUROBOND SALES 

An International Investment Bank has identified an 
opportunity for an experienced professional wuhaprovw 
track record of sales to Germany. Austna and German 
speaking Swiss diems. With the support of a strong 
product base, this is an excellent opportunity forawj 
salesperson with a high-profile client base. You wBI 
currently be with a major name, but will fed ih« you on 
make a more positive contribution within a house which 
has demonstrated a growing long-term commitment to 
multi-currency fixed-income sales. Contact Oliver Wells or 
Andrew Barden. 


EUROBOND TRADERS 

We have two vacancies with an International house who 
wish to enhance their successful non market making 
trading activities. One is feu an individual with strong 
experience of Canadia S, Australian S and New Zealand 5 
d<»n<ywin»i«rf products. The other is fix French Franc, Lire, 
Peseta and Scandinavian currencies. In both instances, the 
required person will be able to demonstrate a creative, 
mature attitude and will have a full understanding of thfi: 
area with a profitable history. Contact Oliver Wells. 

London EC*Y 8BH Tab 071 936 2857 FidK 071 5838531 


Senior Insurance Adviser 


Professional & financial risks 

cjE21k + bonus + benefits 


Bristol 


NatWfest Insurance Services, already one of the largest ilsu ranee brokers in the country, also provides 
an internal service to the Group on all insurance matters. A new position has been created to assist 
senior Divisional management in the specialist area of the Bank's professional insurance requirements. 

Reporting to the Head of Division, the Senior Adviser will play a key role in maintaining adequate and 
up-to-date cover for the variety of professional liabilities that arise. These may include risks attadicd 
to financing/leasing arrangements. Directors’ and Officers’ legal liabilities and professional liabilities 
associated with large corporate bodies. 

Candidates must have sound experience of all the above areas, gained in a similar role with a major 
financial institution or City broker. A knowledge of the changing legal framework created by the 

t Single Market would be particularly useful. 

Salary Is negotiable around £21k plus bonus and a substantial benefits package, including relocation 
assistance where appropriate. Success in this important new role wifi lead to first class career 
opportunities. 

Please write withtufi career details to Alan Forrest, Strategic People Recruitment, Pepys House, 

48 Station Road. Chertsey, Surrey KT16 8BE. 

STRATEGIC PEOPLE 
RECRUIT MEN 



ffSJJ University of Bradford 


DEVELOPMENT AND PROJECT PLANNING CENTRE 

TWO LECTURESHIPS 

(RoBing C onti *■«,; miian a m pniod 3 ywi) 

AjyScmoamBiavitaJfinBi i a^v iihM h wuh nii w mni— op w Mt»on<l«i ipwi<ici o 
la ifac foflowing two aw 

1. Dw O ipa rtEwiai^ iftiB iwaMflarif 

md policy Iiwmwm: (R^DCTCflQ). 

2. Hniriil n u lygte «ad ■cconning— l yfa l to 
4^ fe pBw«iiBii M «oJp»q}ac^CIUfcDPPCflt2). 

O m» c MiiiyfitIi iuiJc«id c ocBpw iag «hiIl« itabawfaMaanribaMatabadiCMM. 
Tbicporep, «pp o et>n d wiP WcfamfliaC«cnrf»po«HtiA»^p mdpo« M J H*jV mcc 
p co ftm mB, in Badfcri. m well « o ncVobm ing »o ihn other wodc of the oooao. 
C ratfirf rt ra wnibeatpcctedtolMreraiaDMUiaJPdtfaecepe fc fl fr y louademikc 
wUwd a— w c h activities sad hwhwinn fa— ed itnwhacy. Safety aa cither 

IifffUl 1 - 1 

A £12416- £16,755 vLoctnrtrB £17.455 -£22,311 jul 

SqpcpnnniibiB, 

Affpfi fim tbnai sad fnahar psflfcnlm from the Andean* (q note ref). 

UnbrtnSty of Bndbni, WeKYakabinBD7 1DP. 

Wodoag toward, eqtal o ypo n anh c . A p p Uca ti OT dbqwfe be ret ra i n ed by 11.1.91. 


&& T HE BA NK OF 
= BUTTERFIELD 

Operations Manager 

The Retail Banking division is seeking an Operations Manager 
to oversee its Operations Group' which consists of the Current and 
Savings Account: Balance & Internal Control (Teller Rec.); Proof (RDP) 
and Centra! Information (CCD departments. 

Duties A. Responsibilities: Under the direction of the Senior 
Manager, Retail Banking, the successful applicant will be responsible Tor 
planning, organizing, communicating and controlling the activities of the 
Operations Group; consulting, advising and coordinating their routine 
with ibe Retail Project Team Management: the development and modi- 
fication of current methods and procedures 10 improve the efficiency of 
existing operations. 

Qualifications: A university degree in Business, Commerce or 
related discipline. Formal training in (tie U.K. or North American 
banking practices. A minimum of 10 years experience in management of 
Banking Operations, with strong user business sense and understanding 

of computer systems and automation technology. Excellent interper- 
sonal skills with ability to deal effectively with end through people. 

We offer a comprehensive benefits package as well as a progressive 
salary for this position. 

Qualified appHcanO should contact Mr Greg Melnyk, Manager, 
Personnel Administration before Uw doting dale: 21 December 
1990. 

The Bank of N.T. Butterfield & Son Ltd. 
Personnel Department, P.O. Box HM 195. Hamilton HM AX, 
Bermuda. 


UK or E UROP EAN 
EQUITIES 

At Home or Abroad 

Several of our key clients have focused plans for 
their London. Paris and Frankfurt offices and now 
wish to strengthen or further develop certain parts 
of their UK or European business. 

We invite approaches from high calibre country or 
sector analysts and salesmen with proven track 
records and the desire to play a successful role in 
building market share. 

Whether you are actively looking far a move or 
simply wish to be kept informed of relevant 
situations in the future, we are pleased to advise you 
in confidence. Please contact William Dickins on 
Europe and Kmim Weir on the UK at 20 Cousin 
Lane, London, EC4R 3TA. Telephone: 071-238 
7307. Fax: 071-489 1130. 


\ 


STEPHENS ASSOCIATES 

SEAKH & SELECTION SPE3AUSTS IN SECURITIES & INVESTMENTS 


1992 M&A 

Expanding international M&A advisory firm with offices in ten 
countries globally is seeking one- entre pr ene u rial M&A professional 
with substantial transaction e xp erience to - join its London office. 
Finn tS.A leader inmkkfle-markct, cross-border M&A. 

Please said resume in confidence to us to obtain Author information; 
Write Box A236 Financial Times, 

One Southwark Bridge London SE1 9HL. 


OIL TRADING COMPANY 
LONDON-BASED 

Seeks experienced Oil Trader for the 
development of its business in Eastern 
European countries. 

We are looking for a person with several 
years’ work experience' in Eastern Europe i 
in a decision-taking capacity in the trading 
.of crude oil and oil product cargoes, of oil 
futures and other oil trading instruments 
(options, EFP, spreads etc.) at the New 
York and London exchanges. He/she will 
develop business relations with oil 
producing, refining and marketing entities 
in Eastern European countries and will be 
responsible for implementing company 
,policy in that particular area. 

Fluency in English and Russian is 
essential. A good knowledge of another 
Eastern European language is a definite 
advantage. Age limit 45. 

We offer a remuneration commensurate 
with this position with additional 
incentives in line with standard industry 
practice. 

Please write with CV to Box No A3 13 
Financial limes. One Southwark Bridge, 
London SE1 9HL 


i Interest Rate Options 
Paris 

£ExceUent 

Our client is a dynamic and rapidly growing 
French Primary Deals with a strong presence 
in local traded markets. They are now seeking 
an interest rate specialist to trade options on 
the "Nofionnei" and, eventually/ the Bund 
future. The ideal candidate wifi be currently 
running a successful interest rate options book 
and have experience of theabove contracts. 

CaQ! David Scott-Ralphs on 
071-6231266 

J onathon Wren tk Co. Ud.. Bu nd fanut Conmltanta 
Wo. 1 Row Streot, (off BtnhopngntaL London BC2SS 4TP 
T0b071-O23 1206, ttnra071-«36 8289 

'Jonadian\\^^ Executive 

Swaps Trader 

€£60,000 

+ bonus + benefits 

A prestigious Gly merchant bank Is expanding 
its trading activities and, accordingly, wishes to 
recruit a specialist interest rate and currency 
swaps trader to structure, hedge and trade Us 
books. The role will require a combination. of 

technical and trading skills, and the energy to 

contribute to the development of the department 
Ideal candidates vdM be mid 20s to early 30s, with 
a successful swaps trading background . 

Call Ran Bradley on 071-623 1266 

JauthuVnnft Co. Ltd.. Kocrattmont Caraltantn 
™ * Wow Strut, {off BUhopifEta), tAiui.. in 

T«I=07 1-623 1266. nac071-626 8289 

J°**athan\VrenIi^ 


SPOT DEALER 

C. £30,000 + BENEFITS 

A leading European Bank requires a 
dealer to trade spot DMK and some 
EMS crosses. The appointee should 
be c.25 and have at least 2 year's 
experience. 

Please apply in writing together with 
C.V. to: 

Treasury Manager Box H7781 Financial 
Times, One Southwark. Bridge 
London SE1 9HL 
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EASTBOURNE 

BOROUGH 

TREASURER 

£34,700 - £37,000 + car 

Eastbourne is a major tourist, conference and entertainment 
centre attractively located on the Sooth Downs near Beachy 
Head. 

A Borough Treasurer is now required as the Council's Chief 
Financial Ofgcer. who has the management stature to mate a real 
impact on the performance and development of a department of 
over ■ 100 and who can maximise our investment in the latest 
technology. 

You will make a major contribution to policies, advise the 
council, committees and colleagues alike on the finned*! 
consequences bf tfififerent causes of action and on the development 
of management information. 

You will be a qualified accountant with at least 10 years' 
experience in the public sector or industry at a senior level and 
be strong on team building, motivation, and the use of management 
information systems. 

Benefits include an attractive relocation package. 

Please telephone Eastbourne (0323) 410000 Ext- 5005 for 
details and an application form to be returned to the Chief 
Personnel Officer, Eastbourne Borough Council, Town Wall, 
Grove Road, Eastbourne, BN21 4UG. 




ACCOUNTANCY COLUMN 


Bankruptcies raise questions over auditors 


AS THE recession deepens and 
failures, closures a»d bankruptcies 
mount, it is time to question tbe value 

of audited finan<*i a1 Ctatompnfg Polly 

Peck, British ft Commonwealth, Fer- 
ranti, Eagle Trust, CokxroB and others 
raise questions about annual accounts 
and the quality of audits. 

Auditors are meant to be “watch- 
dogs" and independent of tbe manage- 
ment whose accounts they audit. 
They are supposed to avoid conflicts 
of interest, » i y j an •pTirayrn prabmiUrtg 
public trusts tbe myths. 

In spite of the legkl fiction, auditors 
are hired and fixed by the directors - 
the people they are supposed to be 
independent of. The directors go 
“opinion shopping" «T>d which 
firms shall be approached. 

Directors’ salari es are increasingly 
linked to profits and. performance. 
Naturally, they do not approach firms 
which are likely to frown on their 
accounting methods and the exalta- 
tion of their own benefits. 

The firms do not want to be seen as 
opposing any novel accounting meth- 
ods. To do so increases the risk of not 
attracting a client- If they do take a 
stand, there is no statutory regulator 
independent of the accountancy pro- 
fession. no firm body of principles to 
back thorn 

AutHtmg is a multi-billion pound 
business. The accountancy firms will 
accommodate any practice as as 
it results in more money flowing to 
their enffers. The companies ram do 
anything: put brands m the habmr*» 
sheet; leave goodwill unamortised; 
depredate buildings only as and when 
desired; take your pick on accounting 
for financial instruments and swaps; 
practice split-depreciation. Any thing 


Austin Mitchell criticises the profession for putting profit before independence 


will do. Creative accounting rules the 
day. It is even mat-k od by the ^ndWng 
firms “true and falx'. Practically any- 
thing goes, in business as in love. 

With a suitable firm selected, tba 
directors ask the shareholders to 
rubber-stamp their decision. Share- 
holders are kept in the dark. No infor- 
mation about the tenders the firms 
have submitted are given. Under the 
Companies Acts, an auditor is sup- 
posed to report to file shareholders. 
Yet they are not even told of the 
terms of the auditors’ contract. 

I have asked the government to 
malm sure that SUCh Infor m al I nn is 
given to the shareholders, either by 
having the ap pro pr iate letters and 
contracts read out at the annual meet- 
ing, or by making them available tor 
inspection or filed at Companies 
House. Government is tndifrwnt to 

such acco unt ability 

The shareholders are told nothing 
about about fixe strengths or weak- 
nesses of a company's system of inter- 
nal controls. They should be given a 
statutory light to be infocmed. mdeed, 
it should be forced on them so that 

amUfiTiff firms can rWt aarii other 

and compete to heighten awareness. 
Auditing nwarii} reforming. 

la the last 10 years, we have had 10 
trade and industry secretaries, and 
Companies Acts in 1980, 1981, 1965 
and 1989. None haa ifanp nnh about 
auditing. With local authorities, the 
government argued that they should 
not be allowed to appoint 
auditors. They apparently nave a 
vested interest in selecting sympa- 
thetic auditors. Hence the the Audit 


Commission appoints auditors for 
them. 

H that principle of auditor appoint' 
meet by an independent agency is 
accepted for local authorities, should 
we not consider «imiiar ixiechanisms 
for big public companies? At least 
that will make auditors independent 
of directors. In our society, we can all 
Ure lawyers to argue our case, but 
not judges and juries. Yet when direc- 
tors hire and fire auditors, auditors 
become "poodles" rather than “watch- 
dogs”. 


We need an 
independent regulator 
based on statute, 
laying down standards 


Auditor <wtg iw u|Mv» is com- 
promised by the noxHtudittog services 
provided by the accounting firms. In 
the US, the Securities and Exchange 
Commission (SEC) bans auditors from 
per f orm in g certain services for their 
audit clients. In this country, the 
■fit-mu are free to i- w r n H company offi- 
cers on behalf of their clients, write 
up the company records, and then 
audit than. We are asked to assume 
that the extra revenue exerts no pres- 
sure on the compromises which audi- 
tors make. There has been no govern- 
ment interest in curtailing the 
provision of non-auditing services. 

The mww auditors go on auditing 


the same businesses for years, : 

to over-cosy relationships. Conflicts i 
interest develop. Yet when the oppor- 
tunity came to discuss these Issues in 
the Companies Act in 1989, neither 
tbe DTI nor tbe profession wanted 
anything disturbed. We in the Labour 
Party supported the principle of rota- 
tion and the curtailment of nox*audit- 
ing services to audit clients. Self-Inter- 
est and inertia won the day. 

Partners and senior staff of audit- 
ing firms can end up becoming offi- 
cials of their client companies. Their 
work is audited by their one-time 
juniors. How objective are such 
audits? Would tbe audit staff realty be 
sceptical about the explanations 
offered by their one-time senior? 

Surveys published in the research 
journals of the Institute of Chartered 
Accountants in England and Wales 
have shown that bankers and ana- 
lysts feel that auditor independence is 
compromised. No effort has been 
made to deal with such issues. 

Government leaves auditor inde- 
pendence to the accountancy profes- 
sion. Yet this is a trade association 
concerned with promoting the inter- 
ests of big firms. Professional rules on 
independence are formulated by face- 
less men usually representing the big 
firms. No-one is elected to these com- 
mittees. Ordinary accountants, far 
lews members of the public, cannot 
attend their meetings or see their 
minutes. The independence rules are 
said to he for the benefit of the public. 
No member of the public has been 
consulted. 

The profession received a dressing- 


down from Edmund Dell, the then 
trade secretary, in tbe mid 1970s, in 
response to the the scandals 
unearthed by the last big crash after 
the Barber bubble. As a result, the 
profession formulated rules on inde- 
pendence. Yet it made no effort to 
monitor compliance. 

Under the ethical rules auditors are 
not supposed to hold any shares In 
client companies. How can we verify 
this? Auditors are not supposed to 
place undue reliance on one client for 
their income. 

How can we check this? Neither the 
profession nor the DTI have come up 
with any ideas on informing tbe pub- 
lic. A government which zealously 
went alter the trade unions shows no 
defire to open up and democratise the 
accountancy profession. 

To restore confidence in fluanrial 
reporting and auditing practices we 
need an overarching independent and 
open regulatory system. We have 
24 different authorities regulating the 
financial services Industry, some 
operating on a shoestring and a 
prayer. 

Now the government Is adding to 
this chaos by allowing the accoun- 
tancy bodies to act as quasi-regulators 
under the provisions of the last Com- 
panies Act 

This hardly provides the framework 
for making auditors accountable to 
the wider public. We need an indepen- 
dent regulator based on statute, lay- 
ing down standards and giving back- 
bone to the accountancy profession. 

Austin Mitchell is Labour MP far 
Great Grimsby- 


ACCOUNTANCY APPOINTMENTS 



SefernogcphSeptee.agecpfr^^ 
ccxrpcHTywifri heod offices on a pteasantcouilTy estate 
nea Bromfey, tias on enviable reputation as a leader 
(Tidimovaftyintte 

rwiercfc The UK company forms pertof Ihe Itaylhecn 

gxxp.ama^LSmuffirx^ 

both tn the cmdWenxstonGly areexceterf. 

Reporting to the Manager^ - Rnandd Accoarthgand 
ajaervisingiyroAssistcrfe 

Indude: Ihe production of statutory end consolidated 
accounts; branch aecotitis for aweraeas operations 
and the accounting and provision for corporate and 
personnel tax In the UK and overseas. touwBptaya 
key rote In the implementation of a newaccounting 
package and m the development of PC spreadsheet 
applcationsusing Lotus software. You wil also Raise 
with the Management Accountant in the prediction 
at management Information. 


Aged in your mid-twenties, you wffi have qualified 
as a Chartered Accountant with a leading 
professional firm. You w® also have acquired one 
. . or two years' post-qualification experience, 

' preferably inducing some exposure to tax issues. 

.x and.«>nfictent^Jod 

youwilrbe dHe todemohsirate excellent 
interpersonal skfite, a high degree of initiative, 
together with flexiblfity and resilience. 

Please send Hi personal and career details. 
Inducing daytime telephone number, in confidence 
to Christopher Evans, Coopers & Lybrand Detottte 
Executive Resourcing Ud, 76 Shoe Lane. London 
EC4A3JB, quoting reference CE/772 on both 
envelope and letter. 


: Coopers 
j &Lybra~d 
' Deioitie 



Financial Controller 









■ Our dient is a successful, young investment management company 
with a strong institutional and private client base^ Recently acquired by 
an overseas bank, the company now has the financial ability to initiate 
a number of strategic expansion opportunities. 

a A Financial Controller is sought to play a key role in the 
critical change processes occurring within the company. Reporting 
to the Executive Committee, the Financial Controller will not 
only have responsibility for all matters financial but also will need 
to develop the department 4 effectiveness by formalising 
the budgetary process, improving the quality of management 
information, ' instigating' regular reporting to the parent 
company and implementing a comprehensive computerisation 
programme. 


themselves as ' doers’ rather than 'delegators' and are 
familiar .with computerised accounting systems. They 
will be working within a smaif/medium size company 
environment either within commerce or the profession. 
Experience of the fund management sector would be 
ideal but is not essentia/. 

* Please reply, in confidence, quoting reference number 
CA287, giving career and personal details to Carrie 
Andrews at Ernst & Young Corporate Resources, 
21 Conduit Street, London W1R 9TB. 
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Candidates will be young qualified accountants who regard 


s3 Ernsts Young 


FINANCIAL CONTROLLER 


Surrey 

The fcirthcaming year will bean 
rhfll longing pne fnr nur client, thej 
of a loading international chemical and, 
p harmace utical group. In order to streamline their 
operations here and builcLupootheir pronMyent ^ 

con^^ri^^^phaxniac«\itical division into an 
autonomous operating company 

The appointinent of a Financial Controller is 
centralto this strategy Reporting to the Board, the 
successful candidate will play a key role in 

?ether 


To £40,000 + Car 


existing staff and systems andintrodncangchang' 
where necessary The aim is to build an efficient, 
motivated team and to establish the management 
repor ting and controls needed to support a 
research based, maxjceting-driven b usines s. 


Budgeting, cash flow forecasting, price regulation 
and project appraisal will also be important 

Candidates should be qualified accountants of 
graduate calibre, probably in the 30-35 age range. 
A pharmaceutical background is not necessary 
but sound technical ana managerial experience 
gained in a sophisticated, fast moving, marketing 
environment is important Drive, leadership and 
resilience are all essential personal qualities for 
this role and if you have the initiative and self 
assurance to make things happen there will be 
genuine opportunities for career progression. 

Please reply in con/idaic^ giving concise career, ' 
personal and salary details to Paul Carvosso, 
quoting Ref. L554. 

Egor Executive Selection 
58 St fames^ Street 
London SW1A 1 LD (071-623 8070) 



EXECUTIVE 

SELECTION 


l/nfted Kingdom ■ Belgium - Denmark - France - Germany - Italy • Netherlands • Portugal - Spain ■ Sweden 




FINANCLAL DIRECTOR 

£30 - 35,000 + Car + Benefits 

This postkm is based in toe Home Co«nncsMxl has 
respoosibiKty for all financed aspects of z £20m 
turnover, mmufictnringand contracting company 
within a well-c«ahKjbcd UK quoted group. 

Tbe p rime requirements ate: 

* Chartered Accountant ■ 

* Pro-acme inenave *nd thoroughly competent 

individual . . 

* In project c u umni ng and 

manufacturing activities 

* P-nr-rTfr-nr jptCi p CO O P a l akiBa 

* Experience in computer aynems 

To apply, please tend your CV (quoting refYS 769) to 
Austin Kracfat Consulting, Knightway House, 

20 Soho Square, London WIA gent. 

contpaiKatO'whomy e» do doc want your details 


A Qaneva based International group with Interests In banking, shipping, 
ofl/refinlng and major resorts and hotels is seeking a 

CHIEF FINANCIAL OFFICER 

for its •'Oil ft Refining - Division. The candidate must have a proven track 
record, be a qualified accountant or equivalent qualifications, must have heavy 
experience in negotiating credit facilities for trade finance, good recent 
exposure to modern treasury techniques and instruments, and capable of co- 
ordinating a smooth transition from a division of a private group into a publicly 
held corporation with the personality to continue as the chief financial officer in 
that environment. 

good industry experience, technical and communicative skills are therefore also 
essential. This position will be based in Geneva and the right candidate can 
expect an attractive compensation and benefits package. 

If you are interested, please submit a handwritten application together with 
your detailed curriculum vitae to Cipher. .G 18-1 18678. PUBLICITAS. 1211 
Geneva 5, Switzerland. . . • . . • 


GROUP FINANCIAL EXECUTIVE 

c£30,000 + Expensed Car + Benefits London 

One of Britain's largest high street success stories of the eighties and continuing through 
the nineties as a key PLC Group. A successful individual ideally trained with one of the big 
'8' and possessing good academic qualifications with strong commercial outlook is sought 
to join an ever progressive team within this lively Group Finance Division. 


The Role 

• Interpretation and review of subsidiary 
performance- 

• Forecasting and tong term planning 
exercises. 

• Preparation of information for external 
presentations including interim 
reporting. 

• Liaison with externa) auditors and 


The Qualifications 

• Lively & Persuasive, 25-27 years old. 
Chartered Accountant, ideally trained 
with one of the big '8'. 

• Familiar with micro computer and 
spreadsheet packages. 

• Analytical, adaptable, flexible and a 
good sense of humour. 

• Conscientious and committed. 


professional advisors. 

For a confidential discussion please contact Jeff Dean 
on 071-867 8899 (fax 071-867 8095), or write to him at 
Rath bone UK ltd.. South Quay Plaza II, 183 Marsh Wall, London E14 9FU 

RATHBONE 

ACCOUNTANCY SEARCH & SELECTION 


t 



CENTRAL BIRMINGHAM TO *31,150 

ACCOUNTANTS - ECONOMIC ADVISER 

The privatisation of public sector utilities, has led to exciting and demand lug opportunities. 
None more so than in the 'Water industry, and In particular OFW AT, the Office of Water Services, 
a no n- ministerial government department which acts as the economic regulation body of the 
water industry. There are vacancies for Accountants and an Economic Adviser within the 
Charges Control Division, which is responsible for the collection and analysis of financial 
information leading to adjustment of price limits for the water and sewerage companies. This 
process incorporates the fostering of comparative competition, policy, efficiency studies, tariff 
structures, charging, monitoring and constant appraisal. 

ACCOUNTANTS 

(REFERENCE: 110/FI) 

Two folly qualified accountants are required, one of whom will be responsible for 
comparative competition and the other will undertake regulatory accounts. At least 3 yea re post 
qualification, experience is required. 

ECONOMIC ADVISER 

(REFERENCE: 110/F2) 

A 1st or 2nd class hons degree in Economics will be backed-up by at least 5 years post 
qualification experience. 

Ail of these posts which are initially on contracts up to 3 yean, with possible extension to 5 
years, involve extensive use of spreadsheet-based financial modelling packages. Experience of 
Lotus 1-2-3 would be an advantage. In addition to well developed analytical skills, the ability to 
communicate complex Ideas to laymen and specialists and to work accurately to demanding 
schedules, will be complemented by proven presen cation skills. You may feel that currently your 
management ability is restricted. These posts will provide ample opportunity foryourskills to be 
developed and exercised to the foil. 

Assistance with relocation may be available- 

Please submit in confidence a comprehensive CV or telephone fora Asisonal History Form to: 
Benzie* Wyn -Jones, 15 Brtdgegaie, Retford, Nottinghamshire DN22 6AE. 

Telephone: (0777) 710777. Fax: (0777) 710778. qoting Reference Number. 






FINANCIAL TIMES FRIDAY DECEMBER 7 IWO 


VICE PRESIDENT AND 
CONTROLLER 


Challenging senior finance appointment with 
rapidly developing major industrial company 

National Power PLC is Britain*brgest generator 
most exdting prospects *n Bnteh hidusWjD^.^ 


Cable Television * 

Surrey 

Our client, the UK division of a leading US 
cable television company, is rapidly expanding 
its cable television franchises in the UK.. 
Significant investment is planned over the 
next Five years] to capitalise on the industry's 
major growth potential and the exdting 
opportunities that have opened up in the 
telecommunications business. 

The appointee will assume responsibility for 
the management and development of the 
financial control function, and in particular, 
for the formulation of accounting policies 
and computerised systems compatible with 
an expanding operation. The ability to 


► Growth Opportunity 

c£50,000 + car + benefits 

manage and motivate the accounts team will 
be key to the success of the role, as will the 
forging of strong relationships with the US 
parent company. 

Candidates will be graduate chartered 
accountants, with a sound knowledge of US 
GAAP reporting. In addition to proven 
technical ability, candidates should be 
confident and self-sufficient, with excellent 
people management skills and an energetic, 
proactive approach. 

Please write, in confidence, enclosing full 
CV and current salary details, to Bernadette 
Laffey, quoting reference U3220/2. 



Peat Marwick Selection & Search 


70 Fleet Street, London EC4Y IEU 


FINANCE DIRECTOR 

Pharmaceuticals 


India 


Our client is the Indian affiliate of one of the world's largest and most prestigious pharmaceutical 
companies. The Indian company has been established for many years, is highly successful and 
extremely well regarded, with sales in excess of Rs 8000 lakhs, a large fieldforce and impressive 
production and R & D facilities. 

Reporting to the Managing Director, the person appointed will be responsible for finance, 
administration, human resources and information technology. 

We are looking for an Indian national who is a qualified accountant with extensive finance and 
administration management experience at a senior level within an international business 
environment. This important position will appeal to those earning in excess of £40,000 in the 
UK, who would be attracted to the possibility of working in India' in a top management role. 

Salary and benefits are excellent, and success in this appointment will lead to opportunities for 
further career development, either within or outside India. 

If you have the qualifications to match this demanding role, please send a CV to John F. Fulford, 
Euromedica Ltd., 5 Raleigh House, Admiral's Way, Waterside, London El 4 9SN. 

Tel: 071-538 5164- Fax: 071-538 8362. 


F ufpmedic A 

Executive Search in Health Care 

BRUSSELS CAMBRIDGE LONDON WKRIS WIESBADEN 


hasyetto be made, offering an outstanding salaryarnl ^ 
extensive opportunities for long-term career development. 

Financial services manager- Harrogate, Yorks 

c£40,000 + car + substantial bonus opportunity 

Based in the Company's administrative headquarters in Hanogate.y^ willbe 
responsible for the management and coordination otthe tmanoai acwno« 

assoaated with the control of over £7 billkm of income and 

Power. Heading up a large and established department consisting of 4 managers 
and 120 staff, covering the areas of accounts payable and 

pensions and expenses, a maior aspect of the role wilt be to identify and est^iih 

key accounting and operational controls and procedures needed toensureme 
effective and efficient running of the department during a period of significant 
change. Above all you will be expected to develop and maintain a motivareo ano 
well trained staff capable of meeting the increasing demands of tho expanding 
business. 

For this high-profile role, we are seeking an ambitious and seif-motivated Finance 

Manager with at least 5-10 years past-qualification experience as a Chief 

Accountant or in a similar rote in a medium-sized or larger organisation, with 
proven experience of managing a complex computerised accounting functi on. You 
win be able to demonstrate a high level of technical ability as weR as possessing the 
personal maturity and authority to manageand motivate a large team with wide 
rangingsknts. 

For furtherrnfbrmation and a confidential discussioo, please contact NeB Wax on 
071-3875400 (out of hours on 0923 819298) or writeto him at FINANCIAL 
SELECTION SERVICES, Drayton House, Gordon Street London WC1H OAN. 

Fax: 071-3880857, quoting Ref. 10298 

As an Equal Opportunity Employer, National Power welcomes appftcjtions from men and 
women including ethnic minorities and the disabled. 




National Power 






Financial Controller 


Humberside 


c£35,000 + Bonus + Car + Benefits 


Financial Director 

Rural Norfolk 

£35,000 + Executive Car + Relocation 


Our diene is a $40 million mmowr subsidiary of a 
Si. 5 billion turnover division of a renowned 
US Corporation involved in the manufacture and 
distribution of fast-moving consumer products for world 
markets. With manufacturing activities in both France and 
the UK, the company markets hobby and DIY products on a 
global basis. A recent major investment programme in the 
latest technology will ensure continued expansion. 

They now seek to appoint a higb calibre finance professional 
to join a progressive management team in driving the 
business to achieve its full potential. The individual 
will assume responsibility for the finance and 
associated functions of the business, with initial 
emphasis being placed on the improvement 


of management information systems and controls. 

Candidates will be graduate Chartered Accountants, aged 
30-35, who can demonstrate a crack record of achievement 
to date along with commercial experience in a fast-moving 
environment. A high degree of technical competence, well 
developed leadership and communication skills, self 
motivation, and a strong personal presence are 
pre-requisites for success in die role. Fut u re prospects foe die 
right individual are considered outstanding. 

Interested applicants should contact James J. Russell, 
quoting Ref: L8545, at Michael Page Finance, 
Leigh House, 28-32 Sc Paul’s Street, 

Leeds LSI 2PX. Tel: (0532) 450212. 


Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor St ABiaosLea di o l icid B Liring b am 
Nottingham Manchester Leeds Glasgow & Worldwide 


Our client is a £28 million subsidiary of a 
£1.6 billion turnover Danish Group which has a 
programme of expansion throughout the 90s. 

An opportunity has now arisen for a finance 
professional to become involved in this acquisitive 
and growing business. 

Reporting to the Managing Director, you will have 
full financial responsibility, managing 12 Accounts 
and DP staff. One of the factors chat makes this role 
both interesting and challenging is that you will be 
expected to contribute to many different aspects of 
the business. 

A strong personality and excellent 
communication skills are essential criteria 


for success in an environment where you will be 
working closely both with management and 
production staff. You must be a qualified, practical 
and business minded Accountant, probably aged in 
your mid 30s, who has the business acumen to make 
a substantial contribution to the organisation’s 
future success. 

In return, our client offers an executive car, free 
family BUPA, and relocation to a particularly 
attractive area of Norfolk. 

To apply, please write with full curriculum vitae to 
Richard Andrews at Michael Page Finance, 
Imperial Bui l d ing , Victoria Street, 
Nottingham NGl 2 EX. 


Michael Ps®e Finance 

International Recruitment Consultants 
London Bristol Windsor St ASbans Lcsxhesbead Birrniagham 
Nottingham Manchester Leeds Glasgow & Worldwide 






Recently Qualified ? 

to £30,000 

Highly prestigious US Investment Bank requires a young, 
energetic CIMA Qualified Accountant for a challenging 
greenfield situation. This is an exciting role requiring the 
successful candidate to initially spend some time in New 
York before taking full responsibility in London for budgets 
and project work, particularly in relation to the bank's new 
premises. Candidates should have 1-2 years experience in 
the property or construction industry and be seeking a 
stimulating role which offers great scope for development 
in this very professional environment. 


Swaps Accountant 

to £35,000 

Top International Bank is seeking to appoint a high calibre 
ACA with extensive swaps accounting experience. 
Reporting to the Finance Director you will be responsible 
for all management accounting, development of systems 
and liaison with traders and senior management. 

You will possess in-depth Capital Markets product 
knowledge including swaps, futures and options, 
experience of financial engineering and a knowledge of 
trading strategy. This is a challenging rote in a busy, 
expanding area. 


' LONDON 


PACKAGE UP TO £40, 




In addition to the ACA/CIMA qualification, the successful candidates mil possess excellent track records to date, a high level of 
motivation and commitment together with me proven analytical and communication stalls which these high profile roles will 
demand. A comprehensive range of banking benefits will be offered including subsidised mortgage, private health Insurance 
and non contributory pension scheme. 

For farther information please telephone or send your CV to Valerie Grassham, 

JosSn Rowe Associates (Financial Recruitment Consultants), Bell Court House. ,F <1WI 11 1 " '** 

11 tilomnetd Street, London EC2M 7 AY. Tet 071 5 88 7287. Fax 071 382 9417. 


Coopers & Lybrand Detottte is the UK's largest provider 
of flnOTcfcd aid business advisory services, with 700 
Partners, more than 12X100 staff and fee Income in 
excess of £600 m»oa 

Wb eye now searching tor a senior Crecflt Control 
pfOfesskXTdtojo^lhemanagementteaminour 
Internal finance group. Your pro-active rote win Involve 
raising the vlstolltty of the tenctian by reviewrigand 
enhancing systems and formulating firm-wide polities 
andprocedtres.wtmmeoverci goal of maximising 
debt cotecfton. HeacSng a small team, you w(B also 
provide a first-class, comprehensive advisory service 
to partners and senior managers. 

Probably aged 30-40, ideaBy a member of a 
professional body and fflcely to be ciffrentty earning in 
excess of £30,000, you will have a highly successful 
frock record backed by excelent technical 
(oowtedge. Ybur assertiveness wtt be balanced by a 


diplomatic approach, and weS-devetoped 
interpersonal and comnrmcattan skills are further 
prerequisites. Experience gained in a service-oriented 
organisation would also be useful. 

This is an important new appointment for an 
exceptiond candidate, reflected In the highly 
competitive remuneration package we ere offering. 
Benefits w® inefude a company car. contrbutory 
penson scheme, five weeks’ hoiday and private 
meefleal insurance. 

For further detdls, your first step is to forward your 
personal and career detafc to Mis Rita Cornfield, 
Personnel Manager. Coopers & Lybrand Detoftte, 
Shelley House. 3 Noble Street, London EC2V 7DQ. 


Accounting Supervisor 

Take Charge of Joint Ventures 


Oil Company 


Solutions for 
Business 


This London based oil company has substantial production 
revenue, is involved in several significant developments as 
operator and co-venturer and is an active 12th round 
participant ft plans to invest $400 million In the UKCS over 
the next 5 years and now needs a top calibre accountant to 
be responsible for Its non -operated activity. 

Supervising a small team, you will enjoy both a high profile 
and wide workscope which includes the financial control of 
the company's interests in two major North Sea 
d evel opments. The accounting system has recently been 
streamlined and you will have the chance to enhance 
procedures further. 


c £40,000 

A professionally qualified accountant, probably aged 25-35 

rStiTsL S S?£i n v VenlUre accounttn S expertawT ideally ’ 
Norm Sea related. You are computer literate and probably 

haw worked for .both an operator and non-operator. A ^ 
fem^arity with US accounting principles would also be 

The remuneration package is particularly competitive and 
includes a quahty car and attractive share 

Please telephone or write with CV in complete confidence to- 

%Cw ' US!- Undon W1Y 3HA - 


Simpson Crowden 

CONSULTANTS 
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FINANCIAL TIMES FRIDAY DECEMB ER 7 1990 

FINANCE 

West Midlands 

The water industry is changing rapidly There is anew 
emph asis o p environmental issues, capital expenditure 
programmes and price conscious customer service. Our 
client is addressing these challenges with enthusias m 
Serving an area or600 square miles and over 1Y, m^Ho n 
cu stome rs, it has already been recognised as an innovative 
market leader amongst the 29 water supply companies. 

Prestigious contracts at home and abroad, the opening of a 
major nitrate removal plant and investment In the latest 
g research technology all testify to the comoanvb DroeressivB 


MANAGER 


approach, as do its teambuilding programmes, sponsored 
MBA courses and positive attitudes to the rreatinn nf a Hi gh 
calibre raariflgRmgnt team 

As part of this process, the existing Finance Manager has 
been promoted to become Company Secretaryand his 
successor is now being sought Heading up the Finance 
function, the successful candidate will manage 24 staff and 
be responsible for efficient and timely management 
financial reporting. The brief will also be to bring the best cart 


£34,000 + Car 

of the finance team, adapt the department to meet the needs 
of the new regulatory bodies, and create a climate of cost 
consciousness and accountability through dose rapport with 
managers of other disdplines. Capital restructuring, 
corporate finance and relationships with the Q'ty will also 
play an important part 

Candidates aged 27-35 should be graduate, qualified 
amiuntants. They should be achievers with a record of 
success in progressive large companies. A rywnmerrial mind, 
the ability to learn quickly unri well developed leadership 
skills are more important than previous water industry 
experience. For individuals with ambition, self confidence 
and drive this role will provide real challenges and wide 
scope for career progression. 

Please reply in confidence, giving concise career; personal 
and salary details to Paul Carvosso, quoting Re/. L555. 

Egor Executive Selection ■■ 

58 SL James's Street ■■ ■■ 

London SWlA lLD (071-629 8070} 


EXECUTIVE 1 1 
SELECTION | 


United Kingdom ■ Belgium ■ Denmark - France ■ Germary ■ Italy - Netherlands • Portugal ■ Spain ■ Sweden 


PRODUCTION ACCOUNTANT 


Leeds 

For a talented recently qualified accountant, this is an 
outstanding opportunity to join a world leader in a major 
growth sector. - 

Our client is the UK subsidiary of a prestigious international 
pharmaceutical group. It has a well deserved reputation for 
product quality based at least partly on substantial 
investment in technologically advanced production 
techniques. After a period of sustained growth, the company 
is now restructuring its finance function to accommodate its 
latest market strategies. It now therefore wishes to appoint a 
high calibre Production Accountant to play a frontline role in 
this process. 

The Production Accountant will report functionally to the 
Financial Controller at HQ, but will be the senior accountant 
on site, working very dosety with the factory Director. 
Supported by two staff, the successful candidate will be 
responsible for the provision of sophisticated management 

irifrirrinfltirtri far -mm in the mrnrnftr rifll deCM&aa rnnVing 

process. This will include factory budgeting, variance 


c£25,000 + Car 


analysis, improved costing and stock systems and a range of 
ad hoc projects and analyses for the Board. 

Candidates for this high profile role should be qualified 
accountants with ambition, commercial acumen arid a 
practical approach. "Vbu are likely to be in your mid/late 20s 
with previous experience of working in a fast moving 
production environment You should be familiar with the use 
of PCs and happy to “roll up your sleeves” when necessary 
Personal credibility both on the shop floor and at Board level 
is essential, as is the maturity to manage others and to be 
aware of broader commercial implications. 

This is a demanding role in an exciting environment It will 
offer valuable experience, a negotiable remuneration package 
and a springboard for rapid career development 
Please reply in confidence, giving concise career, personal 
and salary details to Paul Carvosso, quoting Ref. L556. 

Egor Executive Selection 

58 SL James's Street |m ( 

Loudon SWlA lLD (071-629 8070) 


EXECUTIVE || 

SELECTION I 


United Kingdom • Belgium • Denmark - France • Germany- Italy- Netherlands • Portugal - Spain - Sweden 


Financial Analyst 


Thames Valley /Oxfordshire 


Aged 27-32 


r • *.•-« • „• -• • «a . « J • • , • * 1 ' ' 


Responding effectively to sustained growth, this property 
division of a major multinational is to restructure and expand 
its current finance team. 

Reporting directly to the Financial Controller and indirectly 
to the Regional Managing Director, you- will provide both 
strategic and commercial input into the growth and overall 
performance of .the division. 

Responsibilities will cover the preparation, critical review and 
control of Regional Business Plans, Annual Operating Plans; 
Forecasts and Monthly Performance. Duties include the 
financial evaluation of Capital Investment and Capital 
'Dispbsal programmes and also extensive liaison with 
financial accounting in the preparation of regional accounts. 


27-32 Minimum 30k + Bonus 

• - ■ . v + F/R car + Relocation 

Representing the finance function on the Regional Board, 
the successful individual will have considerable presence, 
exceptional comm unication skills and a mature, 
commercial outlook. 

The ability to influence and effect both senior and middle 
management through sound business advice, is essential to 
the development of the division. 

A graduate accountant, with at least three years post 
qualification experience in a fast moving and challenging 
environment, you will be able to provide commitment, drive 
and excellence in this key position. 

Interested applications should call Edward Akerman on 
071-353 1244, or alternatively, write, enclosing detailed CV, 
to him at the address below. 


ASA International Ltd, Ludgate House, 107-111 Fleet Street, London EC4A 2AB 


Director of Finance 


Sheffield 


c£40K 


Sheffield City Polytechnic is the second-largest Polytechnic in 
the UK, with 16,000 students and a current annual expenditure 
of over £5QM. Recently designated an Independent Higher 
Education Corporation, it is entering a dramatic penod of 
cultural change and expansion. 

In order to maintain and develop the financial infrastructure 
for growth, there is an immediate requirement for a Director 
of Finance to join the senior management team of the 
Polytechnic. 


’ Reporting to the PrindpaJ,. the individual appointed will . 
introduce a more commercial approach to the 

if ® To 

of editing accounting practices and MIS, and the .^AgBOCTATEg 


financial management of an approved £7QM capital project for 
the improvement and expansion of existing facilities. 

With a degree and a relevant accounting qualification, 
candidates should possess personal stature and authority, the 
intellectual capability to make a significant contribution to the 
strategic development of the Polytechnic and the desire to 
work in an institution which can influence decision-making on 
a national scale. Financial management experience could have 
been gained from either the public or the private sectors. 

An attractive base salary, negotiable in the region of £40,000, 
will be offered to the successful candidate. 


Interested applicants should write to 
Roger Howell, enclosing a full CV, at the 
address below. 


MANAGEMENT SELECTION 

32 Old BurungtonStreet, London W1X 1LB Fax; 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company . ■ ' 


The Top Opportunities Page 

Appears in the Financial Times every Wednesday 

For further information please contact 

~ Elizabeth Arthur 
071-873 3694 

Stephanie Spratt 
071-873 4027 


French-speaking 

International 

Finance 

Director 

c.£55,000 + Car 

This is a high visibility, branded operation, prominent in Europe, USA and 
the UK, with a well-prepared strategy of increasing market penetration 
and improving financial performance. 

The Finance Director should be used to the pace of a fast-moving 
consumer orientated organisation and have the commercial outlook and 
sense of urgency to be right hand to the Divisional Chief Executive, 
particularly in relation to the overseas activities where good 
communication and an understanding of what is happening an the 
ground is essential. A strong professional approach is required, 
supported by independence of mind and the ability to set ana raise 
standards through Country Finance Directors. 

Applicants should be multicultural individuals with a recognised 
finance qualification (Graduate Chartered Accountants, CPAs etc) who 
have successful track records within an operating company of a 
consumer orientated multinational or relevant exposure at a senior 
managerial level in a top firm. Good corporate and interpersonal skills 
are wry important. Fluent French is essential. The position will be based 
in London and relocation assistance is available. Age guideline, early to 
mid 30s. 

Please apply in confidence quoting Ref L463 to: 


Brian H Mason 
Mason & Nurse Associates 
1 Lancaster Place. Strand 
London WC2E 7EB 
Tel: 07 1-240 7805 


Mason 
& Nurse 

Selection & Search 


FINANCE DIRECTOR 

c £35,000 - £40,000 + Executive Car 


This position has been created in a new 
business unit that resulted from the re- 
organisation of an international business. 
Specialising in hydraulics for the civil and 
military aerospace industry, this new operation 
wfll involve die integration of existing activities 
into a business comm itt ed to competing 
aggressively in the international marketplace. 
Objectives will include extending the existing 
customer base and entering new markets. 

Your Initial responsibilities will include 
for mulatin g the business strategy In 
conjunction with senior colleagues and die 
Managing Director and then setting up and 
leading your finance team. Your role will 
include designing and implementing a 
comprehensive system for die provision of 
financial information, advising colleagues on 
the financial implications of the business and 
providing a company secretarial service. 

You should be professionally qualified 
and fully committed to the development of 
multi-disciplined teams, the principles of TQM 
and a 'hands-on' style of management. You 


■ss- 


should have previous experience at managerial 
level of integrating financial and manufacturing 
systems. Previous involvement in military and 
commercial contracts would be an advantage. 
The creation of a culture of co-operation and a 
strong team spirit is considered an essential 
element of your brief. 

If you arc interested in responding to this 
challenge and can demonstrate a successful 
track record in your particular field, please 
write with full CV. quoting Reft S/812 to our 
Consultant Peter McMahon, ax Austin Knight 
Consultancy. 1 1th Floor, Cash emend. Lower 
Castle Street; Bristol BS1 3AG. Alternatively 
telephone him on 0272 221891 (daytime) or 
0452 856017 (evenings/weekends). 


Austin 

rJMKnight 


Director — Financial Services 


Circa £30,000 + car + benefits 


East Anglia 


Suffolk Heritage Housing Association has been recently formed to receive 
by voluntary transfer 5,400 dwellings in a delightful part of East Anglia. 
Totally committed and entirely professional we will be providing a first-class 
service to potential and existing lenanls. We are now looking for a dynamic 
person to complete the senior management team. 

You will play a vital part in inspiring the confidence of the Association's 
funders and maximising financial resources to the consumer's benefit. This 
will include managing and monitoring complex loan structures as well as 
taking an active part in achieving the wider corporate objectives. 

Possibly a professional qualified accountant, you will need at least five 
years' senior management experience, preferably in a service industry 
environment. You will be in at the beginning so must have the ability to 
balance the need for day-to-day efficiency with the foresight 10 plan for the 
future, contributing to Ihe evolution of corporate strategy. 

We will reward you well with an excellent salary, leased car, private health 
insurance and assistance with relocation where appropriate. 

For an informal discussion and to apply please telephone the Secretary, 
Jonathan Sullivan, on (03943) 2741. 
doting date is 20th December 1990. 


Group Treasurer 


Hemel Hempstead 

CTOsfiofd Elea ionics Ltd is one ol the leading worldwide 
suppliers ol computer-based p'C- press equipment to the 
rapidly growing graphic design, printing and communication 
Industries Owned jointly by Du Pont and Full turnover is 
around £240tn From 36 locations in U currencies 
Reporting to iFk- Finance Director, with one assistant the 
Croup Treasurer will play a leading part in Ihe maximisation 
of cash general ion by ensuring that cf lecture procedure, and 
mechanisms are in (Mace and that a 'cash conscious' attitude 
ousts around the Croup This newly created role is wide 
ranging and will haw particular emphasis on transfer pricing 
as well as Funding responsibility lor the Group'-: in- house 
leasing operation Some European travel is envisaged 
Probably aged mid thirties, candidates will be graduates with 
strong interpersonal skills and several years commwcul 
treasury experience preferably gained in a sutalam ul capital 

MANAGEMENT SELECTION 


c£40,000 + Benefits 

equipment manufacturer Leasing mpcncncu and exposure 
to European llnann.il insi iiuiu.uk will be advantageous. 

The salary ollofed will be neon lablelc* the riglu candhine-ind 
the cohiputilivebencliispjciagr will include relocation where 
appropriate 

Interested applicant* should write enduing CV nd 
daytime telephone number, quoting Ref 474 to 
Nigel Bates, FCA. 

Whitehead Woe Ud, ti Wetbeck Street, 

London W I M 7 PG * 




vm 
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Finance Manager 


West Midlands 






Our client is a high profile subsidiary of a national 
retailer of substantial size. 

Hie company has performed strongly within its 
market and has a substantial and growing market 
share, a trend that is expected to continue. 

An opportunity has arisen for a qualified 
accountant, aged 28 to 35, who has previous 
experience of producing accounts within a large and 
complex organisation and of supervising the 
accompanying number of staff. 

The successful candidate will be a key member of 
the senior management team and will be 
a focal point for the financial control. 


c£3 0,000 + Car + Bonus 

There will be a significant emphasis on the 
development of the computer systems, as well as on 
providing a commercial input to the decision 
making process. 

If you have the maturity, confidence and 
application to realise the potential of this position, 
then you will be amply rewarded with a generous 
package including executive car, bonus and 
relocation. 

To apply, please write enclosing a curriculum vitae 
and details of current remuneration, to Oliver 
Howl BSc ACA at Michael Page Finance, 
Bennetts Court, 6 Bennetts Hill, Birmingham 
B2 5 ST, quoting reference OH116. 


Michael Page Finance 

Internationa] Recruitment Consultants 
London Bristol Windsor Sc Albans Lenheffaeod Bonringhan 
Nottingham Manchester Leeds Glasgow & Worldwide 


FINANCIAL TIMES FRIDAY DECEMBER 7 1W0 


TNTFBMATTOIVAT For a versatile ACCOUNTANT with specialist experience in tlw 
TDV 1 TREASURY function - THIS newly created appointment wiU 
TREASURY provid e a challenging and demanding career opportunity whe 

ACCOUNT ANT self development and initiative is encouraged. driven bv 

The Company is a long established International Group driven by 

an experienced Management Team and committed ^10 eonunued. 
planned growth in the U.K. and overseas. The JOB will call for 
expert development of all TREASURY functions - reporting to the 
Financial Controller for International Operations, Applications 
are welcomed from qualified Accountants - preferred age 28-36, 
with previous Treasury experience, ideally gained in. a 
Multi national organisation. 

We seek SKILLS in Corporate Funding, Cash Flow control and management of Multi-currency 

exposures. Interest and Credit risks. . 

Candidates will develop close relationships with financial institutions and the Companies oversea^ 
subsidiaries. This is a high profile role, operating at all levels in a forward looking organisation able 
to offer real career enhancement and progression. 

Interested - C ontact:- ... 

ARTHUR FLITTER, Adviser to the Company 


Hertfordshire 
Nr M1-M25 
c£28,000 
+ Car + 
Substantial 
Bonus 
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Financial Management Consultancy 

I5M+ABM-GFMC 


Not an equation as momentous as E = MC 2 
but important nevertheless. 

We asked Harris Research Centre to talk to 
150 Finance Directors, in companies in the 
Times 1000, about the information they use 
for the strategic management of their 
businesses. The results were surprising to 
some readers and have stimulated further 
demand for our Information for Strategic 
Management serv ices. 

Our work on ABC, where we have an 
exclusive association with the leading 
academics in the field, has broadened into 
Activity Based Management. Our success in 
this area is demonstrated by the size and 
quality of our lengthening client list. 


The resulting Growth in Financial 
Management Consultancy means we need 
more staff. If you are a graduate accountant, 
ideally 28-35, with a record of success in one 
or two blue chip companies, you could 
perhaps help to solve the equation and gain 
LEE (sorry. Leading Edge Experience). 
Please send CV and salary hisrory to 
John Gerard, quoting reference FT/JG/ 
D90, KPMG Peat Marwick Management 
Consultants, PO Box 695, 8 Salisbury 
Square, London EC4Y 8BB. 

P.5. If you would like a free copy of ike Harris report 
* Information for Strategic Management : A Survey 
of Leading Companies, 1990' please send your 
business card to Brian Taylor at the above address. 



Peat Marwick Management Consultants 


BEAL MONT 
MANAGEMENT 

SERVICES 

V' 1.TD. 


Beaumont House. 
Station Path. 

STAINES. Middx. 

TW13 4LA 

0784 462131 (24 hours) 
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Falkland Islands Government 


FINANCIAL SECRETARY 

Key Government and Community Bust 

£42,500+ Full benefits/allowance — 2 Afear Contract 


The Falkland Islands have experienced 
unprecedented change and growth over 
recent years. With a population of around 
2,000, die Islands' community is set in 
uniquely beautiful surroundings, rich in 
wildlife. 

The Financial Secretary will work closely 
with senior Government officials to 
determine new policies and objectives and 
will therefore play a major role in defining 
and formulating Government plans. With 
overall responsibility for financial, 
accounting and systems policy, the 
individual will also act as Head of the 
Treasury Department, Commissioner of 
Currency and Income Tax and will be an 
ex-officio member of the Executive and 
Legislative Councils. Other Chairmanships 


and board memberships will he required. 

As one of the three most senior civil servants, 
it is expected that the Financial Secretary 
will play a significant role in the community. 
It is therefore essential that applicants 
should be committed to the further 
development of the Islands and possess the 
necessary communication and inter-personal 
skills to facilitate change and encourage a 
strong team spirit. AU applicants should 
hove broad financial experience in the 
public sector und must hold a professional 
accounting qualification. 

For further details, please contact Hilary 
Douglas, enclosing a fid! curriculum vitae 
and covering letter and quoting ref: 

FI 1061. 
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Peat Marwick Selection & Search 

70 Fleet Street, London EC4Y 1EU 




Credit Services Manager 


North East 


Our client is a £350 million turnover organisation engaged in 
a variety of retail, distribution and financial services markets. 
Diversifi c ation and continued investment have kept die 
company at the fore-hunt of its market sectors, and despite 
difficult trading conditions record sales and profits continue to 
be achieved. 


As a key past of die diversification process, they now seek to 
develop their financial services interests through the provision 
of credit card facilities both internally and to third parties. 

Reporting to die Assistant Chief Executive, the Credit Services 
Manager will assume responsibility for the profitable 
development .of a £30 million turnover business comprising 
some 50 people, including the formulation and 
implementation of gro w th strategies, die 
strengthening of financial controls and 

Michael Page Finance 

InBcnuOond Reauttment Ctnuutanti 
Loodaa Brinoi WiadnM- St A&m Ltmfe c ibead Bkmingtx 
Nantaghun Mndnur Leeds Gtegow & Worldwide 


c£28,000 + Car + Benefits 

systems, the sourcing of funds, technological developments and 
the introduction of new products. 

Candidates arc likely to be Qual i fie d Accountant* who can 
demonstrate a crack record of achievement in die development 
and management of a business. In addition, be/she must be able 
bo display a high degree of commercial ability, allied with an 
attention to detail and die interpersonal and team leadership sldDs 
required to succeed in a demanding rok- Experience within a 
Credit Card, Banking or Retail enviro nm ent would be desirable. 
A comprehensive benefits package, including relocation fariHries 
where ap pr opriat e, is available. 

Interested applicants should contact James J.Russefl, 
quoting Reft L8546. at M i cha el Page Finance, 

Leigh House, 28-32 St- Paul's Street, 

Leeds LSI 2PX. Teh (0532) 450212. 



FINANCIAL CONTROLLER 


Coventry/M6 

Our client enjoys an unrivalled reputation 
within its specialised field of insurance. 
Sustained compound growth in excess of 
30% per annum over the last five years 
demonstrates its resilience in a difficult 
economic climate. 

An expanding business requires increasingly 
sophisticated financial information. The 
Financial Controller wi\\ facilitate systems 
developments and improvements which in 
turn will lead to more comprehensive 
management information. Most importantly. 
Lhe Financial Controller will mastermind the 
relocation of the finance function from 
London before taking change of a team of 25 
staff. The challenges of the role therefore 


to £33,000 + car + bonus 

embrace project management alongside the 
day-to-day motivation of a diverse workforce. 

Previous insurance experience is not a 
prerequisite, however applicants must be 
qualified, computer literate accountants with 
several years' management experience within 
a demanding and professional environment. 
Initiative and flexibility within a strong team 
environment will be rewarded by a high 
level of responsibility and visibility. 

Applicants should be prepared to spend an 
initial 4-6 months in London to become 
acquainted with existing systems: travel and 
accommodation costs will be paid. Please 
send a full curriculum vitae to Hilaiy Douglas, 
quoting reference D4863/F. 




Peat Marwick Selection & Search 

70 Fleet Street, London EC4Y 1EU 


Young Enthusiastic Accountant 


£40,000 + car + benefits 

Candidate: 


Hertfordshire 


Appointment: 

Client: 

Rewards: 


Qualified accountant ► mid to late 20's/early 30 r s ► bright, 
young and self-motivated ► able, enthusiastic and determined ► 
excellent communication skills ► highly ambitious. 

A newly created role as finance director designate ► desire for 
board appointment 

A highly respected company ► new experienced management 
team. 

Unique career opportunity ► excellent growth potential ► 
negotiable, incentivised remuneration package ► fully expensed 
car ► benefits. 


Please reply in confidence enclosing a CV or telephone Keith Norman FCCA auotina 
reference KJN/455 to: 


JACQUES SAM. u CL & ASSOCIATES LIMITED Recruitment Selection Consultants 

2 Fade Street, Hitc h hi, Hertfordshire SG4 9AH Tblephono: 0462 454761 Fsxs 0462 438Z81 


QUALITY IN RECRUITMENT 



HEAD OF 

PARTNERSI 

TAX 

City Solicitors 



One of the largest and most prestigious City practices, 
our client has an enviable reputation and rapidly 
growing international presence. 

Reporting to the Director of Finance and working 
closely with die firm’s Tax Partnere. the Head of Tax 
wtil control a small specialist department and ho 
responsible for all aspects of taxation for the 
partnership and its overseas operations. This will 
mcMead hoc tax exercises and direct contact with all 

^cants are likely to be qualified accountants who 
are computer literate and have extensive tax 
experience gained in a mqjorfirm of accountants, a 
^utartatge partnership or in commerce. This highly 
sensitive role requires a person with the intellect, 
diplomacy and communication skills to be readily 
accepted at the highest level. y 

SsjsrywUl not be a limiting factor for the right 

PUauHS write, enclosing a ftm career/salary 
“story or telephone David Tod BSc FCA 
quoting reference D/953/F. 











FINANCIAL TIMES FRIDAY DECEMBER 7 1990 


taUttMa! £ 


*- *hc it 




mcm it- \ 


uiivonl Hou** 

-on a , 

flll 

TIMUA 


SENIOR ACCOUNTANTS AND ANALYSTS 

How do you account for 

an oil field 
that stretches from 
Cricklewood to Brixton? 


Central London 


£ 30,000 - £ 40,000 


By tin time the Scon field is 
producing oil it will be the largest UK 
offshore development of the 1990's and 
a major factor in our abtBiy to provide 
10% of Britain's annual oil production. 
Superimposed on a map of London, the field 
stretches from Cricklewood to Brixton, and 
from Nutting Hill to Hackney and, as a 
£1 billion project, is the latest episode in 
our success story Indeed, Amerada Hess 
has become Britain's fastest growing 
independent oil and gas exploration and 
production company 

Nevertheless, Scott is only part of 
a business which involves major financial ' 
commitments and, by tha very nature of the 
oil industry, unique working relationships 
with various jaim-vemure partners. As a 
result of our growth, we have created several 
senior rotes which offer the chance to have a 
major impact on our financial Accounting and 
Management Reporting and, consequently 


the success of ths business as a whole. 

Your primary function as a Financial 
Accountant wiD be to other head up tha 
financial function of a business unit ot to 
research, propose and implement Corporate 
accounting policies, guiding others in 
ensuring consistency across the Company's 
statutory accounts. 

The Management Reporting roles 
call for accurate and timely support to 
management decision makteg, and dose 
liaison with Corporate Finance on the 
reporting requirements of the business as 
a whole. 

feu could be a Chartered 
Accountant, a qualified Accountant with oil 
industry experience, an Accountant without 
oil industry experience . . . there are many 
different permutations. The real essentials 


HESS 


are credtbiliiy, commercial maturity and the 
ability to grow with a rapidly expanding 
business. Beyond drat, well be looking for 
top-level management skills and willingness 
to accept real responsibility 

In return for your vision, dedication 
and expertise, we can offer salaries in tha 
£30.000 - £40,000 range, and a benefits 
package that indudes free 8UPA. non- 
contributory pension scheme, 20 days' 
holiday (25 days after completion of 
one year), employee share scheme, and 
a generous relocation package where 
appropriate. 

The real reward though, is the 
promise of a high-profile career in an 
exddng environment where ambition and 
ability are recognised and applauded. 

in the first instance, please send 
your CV to DiHy Hallen, Amerada Hess 
Limited, 2 Stephen Street, London W1P 1PL 
Alternatively, fax her on 071-927 9961. 


Appointments 

Advertising 


appears every 
Wednesday & 
Thursday & Friday 
(international 
edition only) 

For further 
information 
please call 


Jennifer Hudson 
071 873 3607 

Richard Jones 
071 873 3460 


Georgina Harris 
071873 3392 

Denise Mortice 
071873 3199 


Aged 30 to 45 years 


Finance Director 

Lloyd's Insurance Broker 


£48.000 + 


This appointment is with a rapidly growing Lloyd’s insurance broker, currently 
specialising in the marine insurance market and presently with an annual brokerage 
of £2.5 million. Formed in 1987, the company it entirely director and employee 
owned, and is seeking to diversify into new classes of insurance broking and to 
cultivate new sources of business, in particular in North America and mainland 
Europe. 

Applicants should combine managerial and administrative abflty with a capacity to 
contribute to policy-making at board level, and evidence an interest in playing a key 
role in enhancing the quality of the company's service to clients and the London 
insurance market through information technology. They should be qualified 
accountants, aged 30 to 45 yean, and preferably experienced in die Lloyd's market. 

A competitive remuneration package is offered including a starring annual salary of 
£48,000, plus car, membership of a non-contributory pension scheme and medical 
insurance. 

Full details of career to date and current remuneration should be sent in complete 
confidence, quoting reference number 9047, to Patrick Bailey at Neville Russell 
Management Consultants, 246 Bishopsgate, London EC2M 4PB. 


246 Bisbopsgatc 

T 

EC2M4PB 
Tel: 071-377 1000 
Fax: 071-377 8931 


BgNEVILLE 
EH RUSSELL 

Management Consultants 


CONTROLLER AND MANAGER 
ACCOUNTING FOR EUROPEAN 
CO-ORDINATION CENTER 
IN BRUSSELS 

SnyderGeoend makes, sells and services Air 
Conditioning, Ventilating, Air Filtration and Air 
Pollution Control products. 

European sales are over USD 200 million, generating 
high profit. 

European co-ordination center now set up in Brussels. 

SnyderGeneral seeks an excellent Manager Accounting 
and a highly qualified Controller for Europe with 10 
years experience in production, cost control, 
international tax planning and acquisitions. Should be 
multi-linguaL 

Excellent pay package. 

Send CV to SnyderGeneral Netherlands BV, 

P.O. Box 7928, 1008 AC Amsterdam, The Netherlands, 
for the attention of Mrs. L.C. Mud. 


RMERHDH HESS LIMITED 


CAREER IN INVESTMENT BANKING 
NEWLY QUALIFIED EDP AUDIT 

CITY TO £40,000 + CAR 

International investment banking and asset management 
group offer exceptional career opportunity in Computer 
Audit Liaising at director level you will be advising on 
systems reviews and development The recommendations 
have significant impact on the business and as such the 
bank considers this a high profile role. 

Substantial training in securities, investment barking, 
asset management and a range of computer systems win 
be given. 

Educated to degree level, tile successful applicant wifi 
need to be a newly qualified Chartered Accountant or an 
experienced computer auditor with a background in 
investment banking or securities. 

Reply in strictest confidence to: 

Amanda dowers 

on 081 877 1 1 21 VJSSI 

Accountancy Opportunities, K 

6th Floor. WmlW l 

73 Upper {Richmond Road, 

London SW15 2SZ SSSSSS 



GROUP FINANCIAL CONTROLLER 


INTERNATIONAL SERVICE ORGANISATION 


European Based 

. Through 1 an intensified combination of organic growth and 
aaptisitians, this rapidly expanding organisation continues to build on 
its market position wi thin a highly competitive global environment. 

With a cfc** - objective of maintaining its leading European position, the 
company now seeks a key individual to complement and strengthen its 
existing management team. 

Reporting to the Group Finance Director you will play a leading role in 
the control, co-ordination and integration of operations throughout the 
world. 

Identified as a senior appointment, the main areas of responsibility will 
be the control and co-ordination of the accounts function worldwide. 


To £ 45,000 

The position will specifically involve the monitoring and provision of 
business data, management reporting, systems development and a 
substantial amount of ad hoc/project work. Group accounting, policies 
and procedures, liaising with the auditors and company secretarial 
duties will also form a major part of the role. 

Seen as an outstanding opportunity for an experienced manager to join 
this' enterprising group, successful candidates must be strong 
communicators, self-motivated, flexible and be able to demonstrate 
proven leadership qualities. Fluency in a European language would be 
an advantage. 

Interested applicants should telephone Jacques Police on 071-437 0464 
or write to him, enclosing brief details at the address below. 


ROBERT* WALTERS ♦ ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens Mouse l Leicester Place London WC2H VBP 

TjlepbODe: 071-437 Q464BUC: 071-437 OS87 


GROUP FINANCIAL CONTROLLER 
AND COMPANY SECRETARY 
CENTRAL LONDON 

SALARY BASED ON A MINIMUM OF £30,000 + BENEFITS 

A new opportunity has been created in an expanding, profitable, international sales and distribution 
Group based in their recently refurbished head office in Central London. Strongly financed and with 
an 8-figure turnover, the Board has identified the requirements for enhanced financial and cash 
management and has embarked on a programme of strengthening its financial controls and 
reporting. The challenge facing the successful candidate will be the implementation and subsequent 
administration of procedures for management accounting and cash control as well as working closely 
with main board and senior management across the Group in interpreting and improving actual 
performance against agreed budgets. Additional responsibilities include Company Secretarial 
matters together with pension administration and other duties. The Financial Controller will manage 
a team of six and report to the Commercial Director. 

You will be a qualified accountant (preferably ACA) who is seeking to develop your career in a fast 
moving environment Possessing a strong personality and enthusiasm, you ideally will be in your 
late twenties to mid thirties with some commercial experience. 

To reflect the importance of the role, in addition to salary an excellent executive package is offered 
including a quality car. 

All applications will be treated in strictest confidence. Please apply in writing with full CV and 
availablility to: m ^ 

Mr R R Howell, AILGOOD 

Commercial Director, f 

G & S Allgood Group Ltd, 

Sq"t“» 5 i AHHITECTimt H A I D WAR E 


APPOINTMENTS 

ADVERTISING 

ap pe a r a every 
Wednesday, Thursday 
Me Friday 

(Utnattniul Edition Only) 


Financial Controller 

Reporting sc Acounting 
Multi-site Services Operation 
Thames Valley - C£35/40k +Benefits 


This dynamic UK subsidiary of a major US services operation employing some 
WOO people in various Regional locations, is now consolidating its position 

The Company is now seeking an experienced professional to take managerial 
responsibility for recording and reporting financial transactions in accordance with 
policy, statutory and tax requirements. 

Experience as a No 2. in a medium to large organisation and a know/edge of US 
accounting procedures would be ideal. Scope would not be limited since die Com- 
pany is looking to expand into Europe which will in turn offer the potential for 
greater responsibility and job opportunity. 

The preferred candidate will be Chartered and probably a graduate. It is 
unlikely that anyone under 35 will have the necessary stature and experience for 
this important and growing role. 

In return, the successful applicant can look forward to basic salary of at least 
£35k and the benefits normally associated with a major company Including perfor- 
mance related bonus. 

Suitable applicants should In the first instance, send career details in absolute 
confidence to ADAM MARC at the address below quoting ref AB/3792 on the 
envelope. On a separate sheet, you should list any companies to whom you — — 

wouldn't want us to forward your application. 


Bensons Recruitment, Amen House, 
44c Church Street; Reigate RH2 OAJ. 
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"WEST COUNTRY 

PACKAGE c £40,000 
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ThissubslanlWpIchcBapo^ofcontfruial 
development to enhance the profitability of Its core 
activities and to expend Into new markets. Iheferance 
function has an integral part to play In knproving 
overall efficiency and must therefore be responsive to 
the charing requirements of the business. 

Working doseiy with senior managers throughout the 
group, the successfti candidate wffl have the 
objectives of developing friancial control, preparing 
monthly board reports and esfabfehing a proactive 
management accounting service. This post has 
resporribiSfy for providing timely and accurate 
information to assist In Improving profrtabilfty. 


er 


Wb ct9 lookinQ for a chaffed accountant with wo0 

developed technical sldfe and experience of mcnaghga 

sizable teem in a <xmmeicU Good 

axriruicaticresiQSsarritte 

department asa service to the business are essential. 

Please send fi* personal and career detefis, inducing 
current remuneration level and daytime telephone 
nunber, in confidence to Janice Wdden. Coopersfi 
lybrand Delaftte Executive Resorting Ltd, BiJWxirf. 
RedeSff Street. Bristol BS99 7TR quoting referenoeJW426on 
both envelope and tetter. 


| Coopers 
I &Lyb:and 
! Deloitie 


! executive 
i Resourcing 
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Financial Controller 


N. Beds mid/late 2 0’s to £30,000 plus car 

Our clients are able to provide an exceptional opportunity to a young 
Chartered Accountant who has a sustained record of above-average 
achievement to date and who feels ready to assume responsibility for the 
financial control of a self-contained business within a major British group. 
Our clients are a significant part of this group and leaders in a well- 
eslabli.shed, leisure-oriented sector. They have recently identified 
opportunities for substantial growth in some new parallel markets and are 
now setting up a management team to exploit those opportunities. The 
business is, therefore, currently quite small (50 employees) but in need of 
financial controls and planning procedures which will be effective in an 
environment of burgeoning growth and profitability. Responsibility is to the 
Chief Executive of the business with a strong functional reporting line to 
the Finance Director of the parent company. The job calls for a hands-on 
approach and wide-ranging inter-personal skills. This is a high-profile 
appointment offering excellent career development opportunities in the 
company and the greater group. 

Ref: 171 9/ FT. Send C.V. or write or phone for an application form to R-A. 
Phillips, Phillips and Carpenter, 2-5 Old Bond Street, London W 1 X 3TB. 
Tel: 07 1 -493 0156 (24 hours). 

Phillips as Carpenter 

Selection Consultants 


Finance Director 

for a major subsidiary of 

Hanson plc 

Butter ley Brick Limited, a major subsidiary of Hanson PLC based in Ripley. 
Derbyshire, requires an ambitious finance director to join its management team. 

Reporting directly to ttie Managing Director, you will be responsible for all aspects 
of financial control, accounting and management information. In addition, the 
candidate will be expected to contribute extensively to the broader business issues 
and to the company's profit growth. 

The successful applicant will be a qualified accountant aged 30-40 with a good 
academic background and a proven track record within a commercial environment. 
Experience within the building products industry would be an advantage, although 
not essential. 

In addition to a substantial basic salary the remuneration package will also include 
bonus and share options. 

Applications should be made to: 

The Assistant Finance Director, Hanson PLC, 1 Grosvenor Place, London SW1X 7JHL 
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FINANCIAL DEVELOPMENT 

c £30,000 + CAR SOUTH OF LONDON 

Our Client, a major contract hire and vehicle maintenance 
organisation, has one of the largest commercial vehicle fleets and 
multi-site operations In the U.K.. Part of a long established and. 
profitable PLC, for whom it provides extensive support facilities, it is 
currently redefining its operational stance and seeking to expand 
its share of the wider commercial market. 

A qualified and highly commercial accountant, probably an 
ACM A, is now required to spearhead a fundamental review of 
accounting strategies and systems with a view to Improving 
profitability. 

To succeed in this unique appointment you will have a sound 
knowledge of accounting theory, extensive practical experience 
and the entrepreneurial flair to apply both to a radically changing 
business. 

Outgoing, customer facing and assertive, the ability to 
communicate effectively from shop floor to board room level is 
mandatory. In-depth experience of systems in a service business, 
not necessarily the contract hire Industry, must be' combined with 
innovative and analytical skills. Executive progression opportunities 
within the Group are outstanding. 

Please write with full C.V., quoting ref. IOH 112 to: 

Executive 2000. Sutton Park House, 

15 Carshalton Road, 

SUTTON. Surrey SMI 4LE. 


2000 

SEARCH AND SELECTION 
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Financial Controller § 

A Broader Sphere Of Influence . m 

Kent/Surrey borders To £30,000 + Car + Quality Benefits 

With the backing of their US parent, our dient is a well established computer software 
house with a turnover of c£4m. A history of sustained and profitable growth has created 
a new and influential role for an energetic, connmercialiy-aware accountant. 

Reporting directly to the MD, and with responsibility for 6 staff, you will be fully 
accountable for all aspects of the finance and administration functions. The brief is 
broad, and will expose you to business planning, finantial and management accounting, 
cash control and administration management. Continual liaison with counterparts in the 
USA and financiers and auditors in the UK will be necessary. Initially the focus will be on 
a planned review of the computer based financial systems essential in ensuring the 
effective control of project costs and the speedy production of pertinent management 
information. 

For someone, preferably qualified, with business flair, hands-on skills, a practical and 
enthusiastic approach to computing and the ability to manage change, the position 
represents an excellent career move with real ~ 
future prospects. 

Please write to or telephone Brian Kemp at 1 
Executive Network Consultants Ltd., 125 High 
Holbom, London WC1V 6QA. Telephone 071-242 
2010 (office) or 081-657 2734 (evenings/ weekends). 

Fax:071-4302587. • 


Executive 


APPOINTMENTS ADVERTISING APPEARS EVERY WEDNESDAY THURSDAY & 

FRIDAY (INTERNATIONAL EDITION ONLY) 


Finance Bursar 

Sevcnoaks School 


Age: 40-55 


Salary: £25,000 


• Sevcnoaks School is a tong standing and highly reganlcd 
independent' public schooL with 900 pupils and over 150 staff- 
in charge of a small team, the Finance Bursar will have 
responsibility far the efficient operation of the finance function 

of the School and its associated husi nesses. The scofK of the role 

will indude managemert: and statutory reporting, treasury 
management, control of the computer systems and presentation 
of information to the Board of Governors. 

This opportunity will appeal to qualified accountants familiar 
wnhccmputcrised systems and who have the ability to manage 
successfully a broad rote with a hands-on style. 

Please send career and peiscnal details to Carrie Andrews, 
Ernst &Vbung Search andSelectian. 21 Conduit Street, London 
WIR 9TB. quotkg reference CA2S5. 


Tradition 

Luxembourg 

requires a Correspondent Link 
Broker with a minimum of two 
years experience in the 
Currency Deposit and off 
balance sheet market. 

Please apply in writing, with 
CV to: ; 

Bemd Bachhausen 
Branch Manager . . 
Tradition S A 

Succersale de Luxembourg 
3 Rue des Capucins 
1313 Luxembourg 
Tel: 46 04 1 1 
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Financial Controller. 


Morse are an expanding, profit- 
able London-based operation. 
Established in 1984 withi IBM,' 
Compaq and Toshiba, we have 
added Son/Unix systems to our 
range and are now Sun's largest 
UK reseller. Sales «n to major 
corporates & public authorities. 


Our Financial Controller will be 
an ambitious graduate A.C.A. 
with experience in a company 
where things are bought & sold . 
He will report to the M.D. at our 
new, spacious Mortlake offices. 
Call Margaret Ccnc UADCC 
at 081-876 0404. HvIHg 


How do Europe’s 
best business people 
get the top jobs ? 


They use the FT. 

Senior business people all over Europe use the FT So for key national and international appointments, 

throughout their working day. using the FT gives them a wider choice of the top jobs. 

They use it to keep up with the news, views, issues Today Europe is the job market and the FT, Europe's 

and most importantly the opportunities. business newspaper, is where to find it. 

One market. One newspaper. 
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